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To: Distributors and holders of Pyxis Notes 
 
Pyxis Notes 
 
In the following, we provide answers to some questions which apply generally to the Pyxis 
Notes, but holders should be aware that each series of Pyxis Notes is different and the status 
of their series may therefore differ in some respects from the general answers given here.  
The structure of the Pyxis Notes and the rights of holders are explained more fully in the 
prospectuses for the issues. 
 
See the section of the issue prospectuses headed “Information about us and how our Notes 
are secured” for a general description of the collateral and the swap arrangements. 
 
What is the current status of Lehman Brothers Holdings Inc.? 
 
On 15 September 2008 Lehman Brothers Holdings Inc. (“LBHI”) filed a petition (the “Petition”) 
under Chapter 11 of the U.S. Bankruptcy Code with the United States Bankruptcy Court of the 
Southern District of New York.   
 
What is the role of Lehman Brothers Holdings Inc. in the Pyxis Notes?   
 
LBHI is the swap guarantor and is the guarantor of the collateral for the Pyxis Notes.   
 
The swap counterparties for the Pyxis Notes are wholly-owned subsidiaries of LBHI.   
 
What is the collateral for the Pyxis Notes? 
 
The collateral consists of debt obligations of Lehman.  Holders of the Pyxis Notes rely on the 
creditworthiness of Lehman for payments on their Notes.     
 
How does this affect the Pyxis Notes? 
 
According to ISDA (the International Swaps and Derivatives Association Inc., an industry 
body), the filing of the Petition constitutes an event of default under swaps such as the swap 
arrangements which Pyxis Finance Limited, the issuer of the Pyxis Notes, has entered into 
with Lehman.  This means that the Pyxis Notes will, subject to conditions and to a number of 
other procedures, be subject to early redemption. 
 
What happens if the Pyxis Notes are redeemed early? 
 
After the termination of the swap arrangements, the Pyxis Notes would become subject to 
early redemption and the collateral for the Pyxis Notes would be sold in the market.  The 
proceeds of sale of the collateral would be adjusted to take account of any payment which is 
due to, or due from, Lehman on termination of the swap arrangements and for the costs, fees 
and expenses of making the sale.  The proceeds would then be available for repayment of the 
Pyxis Notes.  The amount of the available proceeds will depend on many factors, including 
the nature and current market value of the collateral underlying the particular series of Pyxis 
Notes.  However, it is likely that the redemption of the Pyxis Notes would be at significantly 
less, than their principal amount because the proceeds of sale of the collateral will reflect the 
fact that Lehman, with its guarantor LBHI having filed the Petition, is unlikely to be able to 
meet its payment obligations under the collateral in full. 
 
How much will holders get back?  When will they get it? 
 
The amount holders will get back depends on many things, but mainly on the current market 
value (assuming a purchaser can be found) of the Lehman debt obligations which are the 
collateral underlying a series of Pyxis Notes and on whether an early termination amount is 
due to or from Lehman on termination of the swap arrangements.  The early redemption of 
the Pyxis Notes of particular series and the sale of collateral, termination of swap 



2 

arrangements and eventual distribution of proceeds to holders are not within the control of 
Lehman and may be expected to take some time to resolve. 
 
Who are the trustees for the Pyxis Notes?  What action are they taking? 
 
Lehman has made initial contact with the trustee for the Pyxis Notes.  Further information is 
expected shortly from the trustee as to next steps. 
 
 
 
Lehman Brothers Asia Limited 
As Arranger of the Pyxis Notes 
 
18 September 2008 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Helvetica
    /Helvetica-Bold
    /Helvetica-BoldOblique
    /Helvetica-Oblique
    /Times-Bold
    /Times-BoldItalic
    /Times-Italic
    /Times-Roman
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


