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Andrew Sheng, Chairman of the Securities and Futures Commission

First of al, | would like to thank Tunku Abdul
Aziz, Vice Charman of Trangparency Internationd,
and Dr Tarcisius Chin, Director General of the
Malaysian Institute of Management for their
invitation to speak this evening before such a
distinguished audience. Itisagreat honour to
have the opportunity to speak on this occasion,
marked in tribute tothe Nation's founding father,
Tunku Abdul Rahman.

| find myself awed by this invitation since
previous speakers included such distinguished
persons as a former head of state, a Prime
Minister and two Ministers of Finance. My
modegt contribution to thiseveningisthat | wish
to share with you my own observations as an
institutionalist, someone who has been involved
in the intriguing question of institution-building
within nationhood. | have been privileged to
learn under the best central bank governor of the
developing world, the late Tun Ismail Mohd Ali. |
worked within the Ma aysian bureaucracy during
itsexciting post-Merdekayears, and then worked
in the World Bank studying the | essons of bank
failurein the 1980s. From the vantage point of
Hong Kong, | learnt quite a lot about the
functioning of free markets, the stresses of large
capital flows and the importance of law, regulaion
and institution-building intherole of markets.

Thevalue of information and knowledgeisinthe
sharing. For what they are worth, | dedicate these
thoughts to all those who care about nation-
building, such as those who fought for

1

independence like the late Tunku Abdul Rahman,
and who are still in the difficult task of taking
development forward in an uncertain Millenium.

This evening, | wish to say afew words about a
subject that used tobe called management, and is
now called governance. | want to focus on the
utterly boring subject of "transparency,
accountability and governance" in Asian markets
in the context of a changing world, and its
relevance to the future of Asia in the 21st
Century.

Technology, Governance and the New
Millenium

The New Millenium opened with a Tech bubble
and almost euphoria over the triumph of
technology. | suspect that when we look back
into the end of the 20th century, historians would
identify three great inter-related trends: -

° thetriumphalism of technology;
globalization; and

° therise of themarket as a social institution.
These threetrends will have profound impact on
the world, with implicationsthat we have not yet
fully understood. Technology and global markets
have transformed our daily lives and on the way
we look at the world. Today, we take for granted
that an investor can through the Web buy almost
any product from the rest of the world. It means
that a US company can outsource its
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manufacturing from Malaysia, Mexico or
Madagascar and control itsinventory on ajust-in-
time bag's, with real time knowledge of consumer
patterns. We even take for granted that the
market is the accepted social organization to
distribute goods and services, when not more
than 10 years ago before the fall of the Berlin
Wall, central or social planning to allocate
resources was still fashionable.

But if we drill down into these three overarching
trends, we discover that the reason why some
companies and economies are more successful
than others is not that they have better technology,
not that they have superior resources or global
reach, but becausethey have better management
or governance. Thisevening, | want to explore
why | think transparency, accountability and
corporate governance isso important for the next
phase of Asian growth.

In the 21st century, the competition between
Americas, Europe and Asia will intensify. Asia
accountsfor more than55% of world population
and one quarter of market exchange rate wel ghted
global world income and world exports. In
purchasing power parity PPPterms, Asia would
account for just under one-third of world income.
It also accounts for more than half of total
official foreign exchangereserves.

But in thefinancial sector, despite huge domestic
savings and almost no overall balance of payments
deficits, the financial marketsin Asia are till
small compared to the huge equity and pension
markets of Europe and the Americas. In the
Morgan Stanley Capital Global Index, Asia
accounts for only 16%, while the US accounts
for just under 50% and EU just under 30%.

It will take awhole Ph.D. thesis to explain why
despite such strong growth, hard work and such
high savings, Asia still ended up with afinancial
crigs. Cliches such ascrony capitalism and poor
corporate governance have been thrown in as
explanations. But we need to go deeper into the
role of high quality information and the proper
functioning of financial markets to have an
appreciation of why well-functioning and
complete financial markets matter.

So, my key propositionsare as follows: -

First, reiable accurateand timely information
isamarket fundamentd;

the production of good quality
information requiresgood governance;
in globalized markets, the markets
punish policy and governance mistakes
very brutdly.

Fourthly,while the need for good governanceis
universal, the ability to achieve good
governance is constrained by local
information, institutions, and the legal
framework; and

good governance islikea Swiss watch -
it is not made overnight - it takes a
whole infrastructure of checks and
balances to produce. We need to
understand how governance and process
are inter-related, in order to produce
highquality governance.

Second,

Thirdly,

Finally,

Basically, what | am saying is that in this
globalized world where everything is being
benchmarked to internati onal standards, relying
solely on "Asan values" will not be sufficient to
propel Asian economies successfully into the
2lst century.
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Let metry to explain.

M ar ketsand Gover nance

Financial markets have fivefactorsand four key
functions. Thefive key factors are what | call the
five Ps: People trading Products, under a Policy
and Prudential framework, using certain Process
or technology Platformtotrade, clear, settle and
pay. The four functions of financial marketsare:
resource allocation, price discovery, risk
management and corporate governance.

People trade in marketsunder certain rules of the
game. All financial contracts are property rights
protected by the rules of the game. These rules
are shaped by the palicies, regulatory framework
and the trading, clearing, settlement and payment
processes. |f investorsfeel that their property
rights are not protected, that transaction costsare
very high, and that itis not alevel playing field,
they will simply avoid that particular market.

Traditional economic theory emphasized therole
of financial markets in resource allocation and
price discovery. But markets have very major
roles in risk management and corporate
governance. For example, if macro-economic
policies are bad, they add policy risks which
markets have to factor in. If the regulatory
framework is weak, and enforcement poor, then
markets must price in the risks of corruption,
sudden regulatory changes and costs of regulatory
delays. Moreover,if trading, clearing, settlement
and payment systemsare antiquated, obsolete and

costly to run, they add costs to transactions. In
sum, markets help in risk management and also
price in risks in key market factors. Once the
risk is properly priced in, the forces of supply
and demand work to deliver a market price. If
not, liquidity simply driesup as buyers avoid the
market.

Take the informati on cycle as a market process.
We need good quality information to make good
market decisions. Companies and governments
collect, collate, classify and disclose information
to the public to help the market function. The
information is analyzed and important mark et
decisionsto buy, sell, hold or invest are made.
Such decisions create new trades and generate
new price information. All these processes used
to be manual and paper-based. The arrival of
digital technology and telecommunications
reduced the costs of information collection,
analysis and dissemination, so that the markets
became wider, involving more market partici pants.

Taken toitslogical conclusion, good information
depends on good processes, which require good
governance or management to produce.
Conversely, bad management leads to the
production of bad information, which leads to
market distortion. Insum, good governanceisa
foundation to long term growth and stability. A
recent World Bank study, across 150 countries,
for exampl e, found evidence of a strong causal
rel ationship between better governance and better
development outcomes?

2 D. Kaufmann A. Kraay, and P. Zoido-Lobaton; "Governance Matters' World Bank Policy Research Working
Paper No. 2196 (Washington) (October 1999), www.worldbank.org/wbi/governance. Also D. Kaufmann, A.
Kraay, and P. Zoido-Lobaton "Government Matters: From Measurement to Action”, Finance and Devdopment

Volume 37, No. 2 (June 2000).
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Companies are now larger than economies.
Microsoft, with a market capitali zation of more
than US$600 billion at its peak, qualifiestojoin
G-7. Fidelity hasUS$1 trillion under management,
slightly less than threetimes the foreign exchange
reserves of Jgpan. Global companieshave become
global investors, and their movement of capital
flows in reaction to bad news can bring about
market panic and crises®’. Markets hate surprises,
and react poorly to countries with major
governance issues’. Inmarket parlance, whenin
doubt, sell out.

Cor porate Gover nancein Asia

Any discussion of corporate governancein Asia
cannot avoid the fact that the majority owners of
listed companiesin Asiaare either family-led or
state-led. Indeed, significant parts of the Asian
banking system are also heavily cross-linked with
family groups or state-ownership. In Asia (ex-
Japan), roughly 60% of the total market value of
the equity market is held in the proportion of
20% or more of the equity in the company, by
family-led companies®. Comparethiswith U.S at
18.3%; Australiaat 12.2%; and zero in the case
of the UK.

I n the banking sector, family-owned banks account
for morethan one-third of the banking systemsin
Thailand and Indonesia. Unfortunately, the state
has had to intervene more in the ownership of
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banks through bank restructuring in the wake of
the Asian crisis. Various studies argue that the
close relationshi p between the state and family
groups create conflicts of interest that put minority
interests at a huge disadvantage®. They suggest
that these relationships could invol ve excessive
or imprudent risk-taking at the expense of the
public.

How family and state-led companies can evolve
to meet the ruthless competition from
multinationals with global reach and superior
technology is obviously the key question facing
all smaller economies. Asthe 1999 Tunku Abdul
Rahman Lecturer, the Hon. Dr. David Li, Chairman
and Chief Executive of the Bank of East Asia,
pointed out quite correctly, "Pride and honour
can take priority over commercial logic. The
resultisthatit is harder for strong indigenous
banks to develop and compete internationally.”

Old habits diehard. The Asian Miracle wasbuilt
on amercantilist model of self-helpin the face
of adversity. Asian corporate and social
governance have always been paternalistic in
behaviour. From the Japanese Meiji reform
onwards, father-figure governments helped hard
working family groupsto export as the way to
gain foreign technology and markets. Domestic
banking systems helped finance such
industrialization, which worked brilliantly until
the 1990s.

8 Shang-Jin Wei, "Corruption, Composition of Capital Hows and Currency Crises' Policy Research Working Pgper
no 2429, The World Bank, Development Research Group, Public Economics (August 2000).

4 ibid.

5 Source: Stijn Caessens, Simeon Djankov, Joseph Fan, and Larry Lang "The Separation of Ownership and Control
in East Asian Corporaions', Joumal of Financial Economics, (October 2000).
6 Jaime DiBiasio, "The Confucian Way What are the limits to American-style corporate governance in Asia",

Finance Asia, February 2001.
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But the Asian crisis demonstrated that the
chaebols, keiretsus andkongloms, which rosein
prominence through politica connection, market
protection and huge banking support, could
impose large costs on society through their
failure from excessiverisk-taking, leverage, and
inefficiencies.

Paternalistic values are having a hard time
competing against changing technology and global
markets. L ocal companieswishing to be global
can no longer rely on family members or local
talent to take them to new heights. Local
management talent is less and less bound by
family, corporate or national val ues, when they
feel that their career is constrained by an
incompetent superior appointed for family,
political or whatever reason. There are global
headhunters willing to offer themglobal pay and
globa career prospects. Increasingly, companies
that want to go global must adopt globa standards
of behaviour and use globa management tdent.

The Three Disciplines

To understand the role of corporate governance
in determining socia and economic efficiency,
we need to appreciatethat itis shaped by three
basic disciplines: self-discipline, regulatory
discipline and market discipline. | want to
demonstrate that traditional Asian valueshave
concentrated on thefirst two disciplines, without
totally appreciating the need for and allowing
market discipline to work. Allow me to talk
briefly on each.

Corporate governance depends on_ self-
discipline of corporate captains

Once you invest in acompany, you are at the
mercy of the self-discipline of the corporate

managers. If they deliver profits because they
align their interests with yours, then you have
good corporate governance. But if they believe
that their interests come first, then all theform
of audit committees and greater discl osure will
not prevent minority interests being expropriated
in one form or another. This is true of all
markets, devel oped or emerging.

If welook at the most successful and respected
entrepreneursin Asia, you will notice that they
exerci se great sel f-discipline. Good companies
do well because they have internal processesto
ensure that they comply with the law, deliver
vaueto their customersand behave ethically.

Today, various studies suggest that investors
would reward companies with good corporate
governance with as much as 20-30% share price
differentials. It is thus in the self-interest of
corporate captains to ensurethat they operatethe
highest ¢andards of corporate governance.

Requlatory discipline helps, but who regulates
the requlators?

Of course, we all recognize that moral fibre
alone will not be sufficient to prevent the
occurrence of insider dealing, market
manipul ation and cheating or fraud. Clearly,
there must be regulatory discipline. The Asian
historical legacy of paternalism, most evident in
Confucian moral codes of correct behaviour,
have not prevented the corruption, fraud and
mark et misconduct that we continue to witness
throughout history to the present day .

Consequently, the Legalist tradition called for a
regulation for every aspect of economic activity.
But the Legalist tradition failed because it was
seen as over-regulation. Confucius was reputed
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to have said that governance islike frying small
fish - it must not be over-done. Certainly, in
Asian securities markets, stir-frying markets
appears to be acommon trait that regulators have
todeal with.

So, how do you balance regulatory and self-
disciplines to ensure that there are sufficient
market efficiency without misconduct? History
has therefore swung between periods of order
and disorder, and consequent strictness or laxity
in regulatory enforcement. When | wasin Kuala
Lumpur attending the APRC Seminar on Corporae
Governance, some commentators suggested that
regulation against misconduct in corporate
governanceis dl about enforcement, enforcement,
enforcement. On this issue, the Malaysian
Finance Committee Report on Corporate
Governance gates theconditions very clearly:
First, regulators must be allowed to
enforce laws without interference
or fear or favour, and take action, to
reinforce the credibility of the entire
regulatory framework.

the enforcement of laws and
regulations must be consistent, to
ensure a level playing field for all
participants.

the regul ator cannot countenance a
market that isperceived to be unfair
and must be allowed to enforce laws
and regulations to protect the
investor and the integrity of the
system and, where these are not
sufficient, to improve and enhance
them.

Secondly,

Thirdly,
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But, as the experience of many countries has
shown, the regulators cannot exercise their
functions independently when the regul atees are
either owned by the state or the businesses have
close connections with the state or the political
powers. Thesedifficulties explain why throughout
the world, bank regulators have been unable to
stem thelossesin state-owned banks, particularly
where credits have been directed on a policy
basis. This raisescomplex questionswhether the
efficiency gains from the pooling of resources
through state-business co-operation that is quite
common in Asia createsissues of conflicts of
interest that must be addressed.

As succinctly put by Tunku Abdul Azizin his
speech for the South East Asian I nstitute:

"We cannot even begin to discussthe role of
the private sector in the battle for good
governance without examining the part
governments play in shaping the environment
and setting the tone in which business is
conducted"’.

State-business co-operation givesriseto aconcern
that controlling groups are able to dominate
because of the privileges that they are able to
solicit fromthe state. Of greater significanceis
that quality firms that could otherwise provide
competition may look to other markets that have
a more conducive environment. Worse, good
firms that realize they are unable to compete,
join inthe game.

How then can economies avoid such regulatory
"capture" or "influence" toensurethat they remain
competitive globally and socidly accountable?

7 Tunku Abdul Aziz, Vice-Chairman, Transparency International, "Challenges Facing Corporate Governancein
Southeast Asia" Kuala Lumpur Society for Transparency and Integrity, Regional Outlook Seminar (5th January

2001).
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My answer lies in understanding what we mean by
the rules of the game of the market place. Asa
layman, we often assume that regulation means
simply that theregulator enforcesthe law against
misconduct. But in reality, the "rules of the
game" for the corporation, management,
controlling and other shareholders and their
regulators are much more complex. For
regulations and their enforcement to be effective,
they mugt fulfill certain conditionsand objectives.
I deally, they should: -

° be clear, transparent and explicit in
objectives;

° have legitimacy - i.e. have public
consultationand gpprovd;

° promote market efficiency and a level
playingfield;

° have due regard to regul atory burden on
market participants;

° appropriately protect small market
participants, e.g. consumers and investors,
and

° have transparency and due process in
enforcement.

What we commonly mean by the rule of law
really meansa set of market rules of the game
laid out in awhole range of principles, codes,
rules and the law, with checks and balances at
every level. Some of these are in the
Memorandum and Articlesof Association, others
in Codes of Conduct and rul es and regulati ons
enforced by professional self-regulatory bodies,
standard setters, and statutory regulators, ranging
fromthe registrar of companies, stock exchanges
to commercial crimebureau of the police.

The principles and the codes are non-statutory
rulesfor self-regulation and self-discipline. In
the Hong Kong Securities and Futures Commission

(SFC), we devise codesof conduct in conjunction
with the market and we expect that the mark et
participantswill abide by such codes. To ensure
their legitimacy, we issue these codes for market
consultation. We takethe public views seriously
and the codes are revised and approved by the
Commission, comprisingsix Executive Directors
and six independent non-Executive Directors,
beforethese are re eased.

There are of course different ways in which
different jurisdictions ensure that thereis no
regul atory capture or administrative abuses. In
the SFC, we are subject to direct complaints to
the Ombudsman, judicial review, and appeals to
the Securities and Futures Appeal s Panel, headed
by ajudge and twomarket experts. In additionto
all this we have created a Process Review Panel,
chaired by an eminent banker and comprising
leading members of the community, to examine
the SFC'sinvestigatory, licensing, enforcement
and disciplinary processes to ensure that we
abide by all thestandards of fairness, consstency
and due process. It is aprocess that the SFC,
which seeksto beatransparent and accountable
regulator, welcomes.

The USdeals with this problem through the use
of administrative judges and access by the public
to class action suits and the contingency fee
system. Theadministrative judge system ensures
that thedisciplinary processis handledin such a
way that the Securities and Exchange Commission
is not simultaneously investigator, prosecutor,
judgeandjury. If aninvestor is aggrieved against
theregulator or alisted company, he can take a
class action on behalf of hisinvestor class. This
can result in heavy punitive damages on those
who abuse the system. Whilst this has the cost
of alitigious society, it has kept market abuses
relatively under control.
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Why are these regulatory checks and balances
necessary in amodernmarket society? Regulatory
objectives may change with the times and social
demands. Regulatory processes to meet these
objectives, however, can become obsolete
resulting in bureaucratic inefficiencies and high
transaction costs for the community. Outdated
and rigid regulations, particularly those that
protect vested interests, may therefore harm
innovation and competition. Technological
change and foreign competition may therefore
erode the profits or viability of protected
franchises, resulting inlosses or eventual collapse.
Reform, de-regulation or re-regulation is
therefore necessary for innovation and
competition. But such changes are difficult
precisely because of vested interests against
change.

These problems of regulatory reforms are not
unique to developing economies. They are
endemic to OECD countries, which report:-

"the volume and complexity of laws, rules,
paperwork, and administr ative formalities
now reach an all-time high in OECD
countries, overwhelming the ability of
regulators in implementing the total load,
the private sector in complying, and elected
officials in monitoring action. Too often,
legislators issue laws as symbolic public
action, rather than as practical sol utions to
real problems. Regulatory inflation erodes
the effectiveness of all regulations,
disproportionately hurts small and medium
busi nesses, and expands scope for misuse of
administrative discretion and corruption."®
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Regulatory reform istherefore of high priority in
many countries, including those suffering from
the Asian crisis. Andit would not beincorrect to
say that most external commentators
underestimate how complex and difficultitisto
change regulatory processes, because of the huge
inertiaagainst change. Indeed, the experienceis
that only in very few markets are the "silent
majority" - the small investors and consumers -
strong lobbyists for their own interests.

If Asian economies should remain competitive
well into the future, then each economy must
reflect on whether existing regulatory processes,
firstly, meet their intended objectives or are
ingead obstructive of change. Secondly, whether
these processes must be improved in light of
changing socia needsand the globa environment.

Regulatory reform can come about in two
fundamental ways. First, they can come about
because of financial scandals or crises. This
givesthepolitical backing for change.

Alternatively, reform can come about because of
vigilant regulatory "fine-tuning”. If theregulatory
framework is constantly adjusted to changing
market and socia needs, there is no need for
crisisresponse. Since reform success depends
on market support, it requires the regulator to
continually explain what it is doing, and why
reforms must be carried out in consultation and
partnership with the market, professional bodies,
non-governmental organizations, universities and
other participants. Regulatory reform requires
also transparency and legitimacy. It cannot be a
solely "top-down" exercise.

8  QOrganization for Economic Cooperation and Devdopment, OECD Report on Regulatory Reform: Synthess (Paris,

1997),p.14.
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Using market discipline

| now turn to the third of key disciplinesin the
market economy, a discipline that traditional
Asian society have been slow to adopt because of
the paternalistic structure of society - market
discipline. Market discipline comesfrom two
inter-related forces - market pricing and market
competition. The market should bein a position
to monitor the conduct of agents and call them to
account. In well-functioning markets, the market's
assessment of corporate performanceis reflected
in the prices of equities and bonds, and
corporationsthat fail thetest could find difficulty
inrasng new capitd,and eventudly be competed
out of the market. Surveyson Ada already show
that the international market will give a premium
for good corporate governance®.

Increasingly, credit rating agencies are how
moving into the area of rating corporate
governance. But unfortunately, institutional or
shareholder activismis only at very early stages
of development in Asian markets. We see, for
ingtance, investor activist groups® in South Korea
taking successful derivative suits. Even in China,
the China Securitiesand Regulatory Commission
has announced interest in promoting investor
associations that look after minority rights.
Malaysia now has its own Badan Pengawas
Pemegang Saham Minoriti Berhad. In Hong Kong,
thereis a proposal being debated for a Hong
Kong Association of Minority Shareholders or
HAMS.

9 McKinsey'sInvestor Survey Report, June 2000.

10 The "People's Solidarity for Participatory Democracy".

But market discipline will not work without
accurate, consistent andtimely information. Nor
will it work if there is no level playing field for
competitive forces to function. In other words,
market discipline cannot be exercised if the
regulatory processes do not deliver quality
information, transparency andlevel playingfields.
And as long as enterprises and regulatory
authorities can hidetheir inefficiencies behind a
wall of information asymmetry and an unequal
playing field, why should they allow market
disciplineto work?

| come back to the Asian crisis as the best
example of how good fundamental's but bad
policies can lead to financial crisis. Thecrisis
occurred when devaluati ons, bank failures and
capital flight created panic market conditions.
How can Asia, with its ample domestic savings,
allowthis situation to arise? The reason wasthat
domestic financial markets were designed to
keep savings more at home than abroad, without
deep and liquid bond markets to intermediate
maturity and credit risk. Domestic corporations
over-relied on cheap bank and external funding,
and got caught up in playing the asset-bubble
game. Oncetheasset bubble burst, theinvestors,
borrowers, banks and ultimately the public
sustained huge losses.

| am not going to get into the debate over why
governments have to rescue banks and businesses.
Each country has obviously its own policy
priorities. | only wish to point out that for

SFC BULLETIN April-June 2001



SFC BULLETIN April-June 2001

Articlesand Speeches

Transparency, Accountability and Governance in Asian Markets

market disciplineto work, failed businesses must
be allowed to fail. But in many markets, the
bankruptcy laws and processes do not work well.
Therefore the market cannot exercise credit
disciplineeffectively.

In addition, stock marketsare good indicators of
market sentiment, but bond markets are better
indicators of individual credit risks. Hence, we
need "complete markets", namely the wholerange
of financial market instruments - stocks, bonds,
futures, currencies, options, mutual funds - to
allow investors and issuersto manage their risks
properly. Incomplete information, incompl ete
regulatory processes and incomplete markets
were fundamental reasonsfor the market failures
that wewitnessed during the Asan criss.

Transpar ency and Accountability

Thus, we come full circle to the question of
transparency and accountability. Transparency,
which involves theperiodic release of information
on objectives, processes and results, enhances
thequaity of governanceat all levels, individual,
corporate, government and international.
Transparency ensures that performance is
benchmarked against objectives, so that those
entrusted with economic power are held
accountablefor their responsibilities.

The reason why transparency and accountability
isanormintheinternational marketplaceisthat
the old adage "trust me" isno longer sufficient.
Asthe old saying goes, "In God wetrust, everyone
else pays cash”. International trade and contracts
are made on the basis of "trust but verify". The
global financial marketsare pricing corporate
and sovereign risks moment by moment through

bond, stock, futures and options prices.
International investors demand that information
disclosure be up tointernational standards. The
international financial institutions, such as the
IMF, World Bank, OECD, and regional
development banks, as well as international
regulatory bodies and standard setters, such as
Basle Committee on Banking Supervision, I0OSCO,
and IASC are increasingly benchmarking
economies and markets according to i nternational
standards.

Through technology, the market now allows
everyonethe freedomto choose. At thelocal
level, the corporation or the market authorities
have the freedom of choice whether to meet
local standards or global standards. If you wish
totap international capital, then you haveto meet
international standards. Theinternationd investor
and lender also havefreedom of choice. They do
not have to invest in a particular local market. If
they are not confident about the level of
transparency and accountability, and believe,
rightly or wrongly, that decisions made by firms
or marketsthey invest in are taken against their
interests, then they will simply exit that particular
investment or market. The market can be brutal in
its judgement. lrrespective whether you think
thisisright or wrong, the market is the collective
judgement of daily decisions by thousands of
individud participants.

Conclusion

To sum up, the 21st century is the dawn of the
information society. With wide spread of
information, society and markets are
benchmarking our performance and making
comparisons and judgement daily. With increasing
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global integration and competition - where events
in one market can affect all the markets in our
region - liquidity is likely to migrate to
corporations and marketsthat have high sandards
of behaviour and performance.

Because competition from technology and
globalization is aready upon us, we cannot
ignore the question whether the traditional way
of managing our own corporate or market affairs
will work aswell inthe 21st century. My remarks
applies to all markets, be they mature or emerging
markets. Transparency and the quality of
information are universal factors in a well-
functioning market, neither Western nor Asian.
The market is not a Western invention. Markets
have been in Asiabefore they were developed in
the West. But the concept of information as a
mark et fundamental is a recent invention. And
information, once disclosed, becomes universal
and not the exclusive property of the West or the
East.

The future therefore depends on our own
aspirations. Inthe global race to thetop, if we
wish to compete in the Olympics, we must meet
Olympic standards. No one is stopping us
competing in the local league. Our choice is
therefore becoming either avillage in the global
marketplace or an important driver of innovation
and changein globa markets.

In today's environment of rapid change, we need
toremind ourselves that the delivery of vdueand
performance - the fulfilment of trust and
confidence - is adelicate combination of self-
discipline, regulatory discipline and market
discipline. Such changesare as much changes of
mind-set, as changes in social and regul atory
processes. Re-inventing corporate culture isas
difficult as re-inventing government. What
mattersis not corporate governance per se, but
the governance of change. Inthe 21st century,
the only certainty is conti nuous change, forced
by technology, globalization and intense
competition. Changingprocesses and institutions
cannot beachieved overnight.

But we all have our roles to play, from corporate
captain to minority shareholder, from regulator
to consumer. If Asian markets areto thrive and
deliver the next Miracle, then we have to ensure
that the checks and balances of transparency,
accountability and due processes exist to enable
us to match global competitiveness. If we
succeed, we can take Asiato itsrightful placein
the global marketplace. If wefail, we have only
oursdvesto blame.
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AMS/3 - From the Investor Protection Perspective

by
Lewis Tang, Supervision of Markets, Securities and Futures Commission

With the launch of the third generation of the Automatic Order Matching and Execution System
(AMS/3) of the Hong Kong Exchanges and Clearing Limited (HKEx) on 23 October 2000,
securities trading in Hong Kong has moved into a new era. A number of new features and
enhancements have been introduced to allow for more business opportunities, and improved
system connectivity, performance and efficiency for mar ket participants. Securities trading has
been made more sophisticated with the introduction of certain new trading facil ities and investor
access channels, such as market making, new order types, the Multi-workstation System, the
Broker Supplied System, and the Order Routing System, etc. Straight-through on-line trading has
also become possible, which has a direct impact on investors and the market as a whole.

The Securities and Futures Commission (SFC) has been working closely with HKEx on the
implementati on of the AMS/3 project to ensure that the new features and relevant rule changes
are fair to the market, sufficient testing has been done and the system isimplemented in an
orderly manner.

This article gives a brief overview of AMS3 from the investor protection perspective and
includes an introduction of the new trading features, a description of the new order types,
misconceptions about straight-through order processing, the difference between order and trade
confirmati on and security for Internet order submission.

New Trading Features of AMSY3 terminals). The open architecture of AMS3
hasnow made the following new trading
(@ New Trading Facilities facilities available to allow more traders to
enter orderssimultaneously from multiple
In the previous AMS/2 environment, all trader workstations with the same number
orders were entered through broker of trading rights. Inaddition, investors are
terminal s located on the trading floor (the allowed direct access to their brokers'
first terminal) and in the brokers' offices trading systems for order placement via
(the second and third terminals). electronic devices.
Technicaly, this approach only allowed for
one terminal to be used by one trader to Multi-wor kstati on System (MWS)
enter orders at a time. In addition, the The MWSis atrading system offered by
number of terminals is controlled by the HKEX to participants (brokers) for order
number of trading rights that a broker has processing purposes. Orders can be entered
(i.e. one trading right entitl es a broker to directly by tradersinto the broker's MWS
have one set of first, second and third system for risk management checking and
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approval. They arethen transmitted to the
AMS/3 host for matching and execution.
As an option, the broker can establish a
connection between their MWS system
and the Order Routing System (ORS) which
isprovided by HKEx to dlow direct access
by investors through Internet website,
mobile phone, or PDA, etc. Investor
orders going through the ORS channels
will betransmitted to their brokers' MWS
systems through therouting service of the
ORS before they are forwarded to the
AMS3 host.

Broker Supplied System (BSS)

Similar to the MWS, the BSSis also a
trading facility for participantsto process
their client orderswith the difference that
it is devel oped by brokersthemselves or
purchased from third-party software
vendors. Asthe BSS systems are self-
developed, many features and functiondities
can be tailor-made to meet a broker's
needs. For example, some brokers who
have their own Internet websites to collect
client orders achieved on-line trading long
before the ORSsystem was available from
HKEX.

Order Routing System (ORS)

The ORSis a system that supplementsthe
AMS3 trading infragtructure by providing
a channel whereinvestor orders can be
entered directly from various interfaces,
such as an Internet website, mobile phone,
PDA, etc., into the AMS/3 host for
execution. Before the orders reach the
AMS/3 host, they arerouted from the ORS
to the relevant brokers' MWS or BSS
systems for risk management checking and
gpprovd.

(b)

(©)

(d)

Multiple Mar kets

Although there was more than one market
running together with themain board inthe
AMS/2 environment (e.g. GEM and
NASDAQ), it was not a truly multiple
market as the trading parameters in the
different markets hadto bethe same.

With the introduction of AMS/3, there can
now be concurrent and continuous trading
in truly multiple markets. Each market has
its own products, timetabl e, trading methods
and trading ruleswhich run smultaneoudy
with other markets. Based upon their
business arrangementswith HKEx, brokers
can participate in and conduct trading
activitiesin different markets.

Extended Tr ading Hour s

To supplement themultiple marketsfeature
of AMS/ 3, extended trading hours service
is also available to allow 24-hours
continuous trading support to markets in
the U.S. or Europe where time zones are
different from that of Hong Kong.

New Trading M ethods

AMS/3 hasmadeit possible for new trading
methods to beintroduced which support
mar ket devel opment needs and facilitate
the launching of new investment products.
They include the automatching of new
order types, singleprice auction and market
making.

Automatching of New Order Types
AMS2 only supported the automatching of
limit orders for execution at the best price.
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In AMS/3, the automatching also
supports enhanced limit orders and
special limit orders, where orders can
be matched in multiple price queues,
based on the price ceiling / floor
specified.

SinglePrice Auction

This trading method organizes order
input and matching into two distinct
processes. Inthe order input process,
orders are accumulated and updated
within the order entry window. During
this period, only at-auction orders and
at-auction limit orderswill be accepted.
In addition, Indicative Equilibrium Price
(I1EP) will be continuously re-cal culated
every time anew order isreceived. This
is the price at which the maximum
number of shares can be traded if auction
matching occurs at that point of time.
Inthe matching process, orders gathered
during the order input period will be
matched at a pre-defined auction
matching period. Orderswill be matched
in order type, price and time priority
(at-auction orders carry a higher
matching priority), at the final |EP,
which istheequilibrium or fair price.

This method isparticularly useful when
there isalarge volume of orders being
input during pre-opening or first trading
day of aninitial public offering (1FO).

Market Making

Market making activities are the
activities aimed at preserving a
reasonable liquidity and ask-bid spread
for certain securitiesassigned by HKEx
to Registered Tradersappointed by HKEx
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to carry out such obligations. Brokers can
enter Quote Requests to ask for price
quotation for a specific stock. HKEx will
continuously monitor market making activities
to ensure the Registered Traders meet their
obligations.

New Order Types

Previoudy in AMS2, only limit order trading
was supported. Investors must specify the
price and quantity for each bid and ask order
which will be matched under astrict priceand
time priority basis. In avolatile market,
although an order was placed at the best price,
it would sometimes fail to match at this price,
as the best price queue might have been
wholly filled by other traders after the order
was entered. With the introduction of new
order typesin the AMS3, investors can place
their orders to match in multiple price queues,
based on the priceceiling / floor specified. A
description of the new order typesis given
below. Asthesenew order types may involve
complicated mechanisms and need the full
understanding of howthey work, investorsare
advised to consult their brokers before making
use of them.

Enhanced Limit Orders

This order type allows matching in up to two
price queues, where the price of the trade
generated is at or better than the limit price.
Unfilled orders after matching will be
converted to limit orders at the input limit
price.

Special Limit Orders

Smilar to a market order, this order type
carriesalimit priceto avoid input errors. It
can match with orders at or better than the
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limit price until the order isfully matched
or the input limit priceis exceeded. The
number of price queues allowed for
matching is configurableby HKEx. Unfilled
orders will be rejected and will not be
gueued in the market order book.

Misconceptions about Straight-Through
Order Processing

Although it was believed that straight-through
order processing by way of on-line trading has
been available for some timeand even inthe time
of AMS/2, investorsshould understand there are
differences between on-line, real-time and
straight-through order processing in atrading
cycle. Theseall refer to the use of electronic
media, such as | nternet website, mobile phone or
PDA, etc., to directly capture orders input by
investors. However, trading on-line does not
always mean that the captured orders will be
transmitted instantly to HKEx's system for
matching. These orders, after being captured,
say, from the Internet website, may be brought to
the brokers' attention by different means, such as
e-mail, fax, or direct feed to their in-house
systems, etc. They arethen entered manually by
the brokers into the AMS trading host through
their trading terminals. Therefore, there may be
delaysin this "non-real -time" or "non-strai ght-
through" order entry process.

Strai ght-through order processing (or real -time
order processing) refersto the automatic process
where orders entered by investorsfromelectronic
mediaare directly transmitted to their brokers
in-house trading systems (i.e. MWSor BSS) for
risk management processingand approval. They
are then sent to the AMS3 trading host for
matching and execution. All these stepsare done
automatical ly without human intervention and
normally within seconds.

From the Investor Protection Perspective

According to statistics from the SEHK in April
2001, 31.5% of brokers providing on-linetrading
services needed to re-input orders manually into
the AMS/3.

Investors who trade through on-line facilities
have theright to understand from their brokers
how their ordersare to be processed.

Order Confirmationvs Trade Confirmation

Most investors who trade on-line know that they
will receive some form of confirmation on the
screen of their PCs, mobile phones or PDAs
after they have successfully placed an order.
However, it should be noted that in the process
of on-line trading, different confirmation
messages are generated and sent to the investors
at different stages of atransaction.

After an order is entered from any of the above-
mentioned devices, it will first reach the broker's
in-house trading system (i.e. MWSor BSS). The
broker's system should issue thefirst confirmation
notice to the investor to acknowledge receipt of
theorder. This messageis usually regarded asan
order confirmation, meaning that the order has
been received by the broker but has not yet been
transmitted to the AMS/3 for matching.

After passing thebroker system's risk management
checking for sufficient funds and short selling,
the order will be transmitted to the AMS/3 host
for matching and execution. When the order is
either fully-filled or partialy-filled, another
confirmation notification will be issued to the
investor via e-mail, fax or other means, giving the
details of thetrade done. This message is usudly
regarded asa trade confirmation.
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Investors should be aware of the types of
confirmation messages that they receive after
entering an order. They should print any messages
shown on their computer screen or write down
the message reference number and contents for
futurereference.

Security for Internet Order Submission

Asthe Internet isa public and insecure network,
investors may be exposed to potential security
risks when they trade on-line. The following
describes some measures that on-line brokers
are using in order to minimise theserisks.

Double Passwords

All investors who have on-line trading accounts
are usually given asystemlogin name and PIN
for logging on the website. Most login names
are eight-digit a phanumeric code. To place an
order, another trading PIN is necessary to be
input. Investors are advised to keep these PINsin
asafeplace, instrict confidence and change them
onaregular basis, eg. once every three months.

Strong Message Encryption Mechanism

Most on-line trading websites provide strong
encryption mechanism (i.e. 128-bit SSL) to
encode the messages sent between an investor's
PC and the broker's web server. This can secure
and protect messages during transmi ssion over
thelnternet.

Public Key Infrastructure (PKI) / Digital
Certificate

Some on-line trading websites, including the one
offered by HKEx to brokers, provide the PKI
digital certificate authentication method. After
applying and installing the required software
offered by Hongkong Post, investors'

From the Investor Protection Perspective

identification can be authenticated and ensured
when they trade through these websites.

Confir mation Messages

With specia arrangements, some brokers can
send short messages to a specified mobile phone
number with information of account activity,
including order placements, trades done, cash
withdrawals, etc. This can alert an investor to
unauthorized use of his/her account.

On-line Trading Statistics

While on-linetrading is being made generally
available, the turnover and the number of trades
generated through this channel has been on the
rise. According tothesurveys conducted by the
SEHK, on-linetrading contributed 1% of total
market turnover in December 2000, but in separate
surveysconducted by SEHK this year, the market
turnover contributed by on-line trading reached
2.1% in January 2001 and further up to 4.2%in
April 2001. Of the 4.2% on-line trading turnover,
79% was generated from strai ght-through order
processing.

Conclusion

AMS/3 is an important step in paving the way
forward for future development of the securities
and futures markets in order to enable Hong
Kong to maintain its status as a maj or financial
centre. It dso creates business opportunities for
brokers, service providersand technology vendors.
As investors are facing changes in the market,
especially in technology, they should keep
themselves up to date with new market
developments and consult their brokers so asto
understand the changes before making use of
them.
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The New Securities and Futures Bill:
A World Class Regulatory Regime For a World Class Financial Centre

by

Andrew Sheng, Chairman of the Securities and Futures Commission

| am very honoured to be invited by the AmCham
to brief you on the state of the new Securities
and Futures Bill. Those of you who have been
following its progresswould have noted that we
are at the Bills Committee stage, meeting twice
and very soon as often as four times aweek to
go through its clause by clause stage. We are
very grateful for the hard work of the Bills
Committee Chairman, the Hon. Mr Sin Chung-
kai and his colleaguesat LegCo for contributing
their valuabletime, eff ort and experience towards
getting the new Bill passed as soon as possible,
hopefully by theend of thisyear.

The passing of the new Bill will be no small
achievement. This is the last of the 1989 lan
Hay Davison Report recommendations to be
implemented. Over 10 years of planning and
work have gone into it with intensive efforts by
all partiesover the past three years. This has
been a monumental task led by the Financial
Services Bureau, the Department of Justice, and
the Commission. | would not be too far wrong
in saying that the new Bill has undergone the
most extensive and thorough review of major
policies and legal principles, with full
consultation with the industry at each and every
stage sinceitsinception. Even up to this present
time, we are still listening to feedback from the
market for ways to improve various aspects of
the Bill.

Maor new regulatory legidation has been passed
and pending in other jurisdictions: such as the

UK Financial Services and Markets Act of 2000,
the new US legislation that removed Glass-
Steagall and the Australian Financial Services
Reform Bill 2001. The time has come for usto
revamp our legislation and bring inaworld class
regulatory regime which underpins Hong Kong's
status as aworld class financial centre. With
globa competition of today, it isimperativethat
we have aregulatory framework that would
accommodate the profound changes wrought by
technology on the structure and activities of
financial markets.

Againg this backdrop, | thought that rather than
boring you with detail s of what isinthe Bill, |
should invite you to look at how we will
implement the Bill. This brings us to the
philosophical question of Why We Regulate and
How We Regulatethe securities markets.

It was a historical anomaly that the existing
Securities and Futures Commission Ordinance
sets out only the functions of the Commission,
but not its regulatory objectives. The new Bill
specifically spells out these objectivesin order
to clarify what the Commission should do to
promote market integrity and investor protection.
We will be held accountableto the public for the
manner in which we meet these objectives.

In essence, what are we herefor? The simple
answer is that the Commission exists for the
investor.
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Why Do We Regulate?

Right from the beginning, the new Bill sets out
the six principal regulatory objectives of the
Commission to:

e maintain and promote a fair, transparent,
efficient, competitiveand orderly securities
and futures industry;

e  promoteinvestor education;

e  secure an appropriate degree of investor
protection;

e minimisefinancial crime and misconduct;

e  reduce systemicrisks; and

e help maintain the financial stability of
Hong Kong.

These six objectives can be summarised into two
broad objectives or themes, which are to
promote:

e  maketintegrity; and
e  invedor protection.

These two broad themes guide usin everything
that we do in setting operational priorities and
performing our regulatory functions.

How Do We I mplement the Bill?

In implementing the law, we aim to regulate
firmly and fairly. This may mean we have to
prosecute or take disciplinary action whenever
anyone transgresses the law. However, our
criteria of successisnot how many we prosecute,
but whether the investorsare confident that our
market isas transparent, as fair and as free of
misconduct as other mgor internationd financial
centres.

Thisisabigtask, with competing priorities and
competing interests between issuers, investors
and intermediaries. Wedo not want to overburden
the market with excessive regulation. We all
have limited resources. Ultimately we must
balance between theseinterests, our regulatory
objectives and regulatory costs. Finding the
right balance is therefore essential. We are
confident that the way forward is to move
towards transparent and accountabl e risk-based
regulation.

Risk-based regulation worksby firstly identifying,
and then focusing our attention and resources
on, highrisk situations.

In his book, The Regulatory Craft, Harvard
Professor Md colm Sparrow states: " The essence
of the [regulatory] craftliesin picking theright
toolsfor the job, knowing when to use themin
combination, and having asystem for recognizing
when the tools are inadequate so that new ones
canbeinvented."

The SFC has a good range of regulatory toolsto
help uscarry out our work. These regulatory
toolsinclude ordinances, rules, codes, guiddines,
principles, regulatory programmes, policy
projects and compensati on schemes. Judicious
application of thesetoalsis essential to achieving
the SFC's twin objectives of promoting market
integrity and investor protection. For example,
requiring our registrants to submit Financial
Resources Rules (FRR) returns hel ps usidentify
and assess risks and to address these risks
together with the relevant intermediaries.
Carrying out market surveillance helps us monitor
and track risks by, for example, identifying
mar ket misconduct. Issuinginvestor alerts on
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scams to the investing public helpsusto avoid
risks. Providing investor education programmes
helps us educate investorsto better assess their
risks and protect their rights, a key ingredient
for amature and healthy market.

Inimplementing the Bill, we will be guided by
the principles of fairnessand natural justice.
This means that we stand firm by our decisions
if we believeitisintheinterest of theinvesting
public or under public interest to do so. Wetry
to ensure that our decisions or actions are
generally consistent with past regulatory
decisions, bearing in mind that each case or
situation is considered in light of its own
specific facts and circumstances. This also
involves the process of ensuring that our
decisions or actions are proportionate to the
wrongdoingin question.

We will also be transparent in the way we
exercise discretion. There will be a statutory
requirement to publishinformation about waivers
- who benefits, what and why (subject to a
discretion to hold back information of a highly
sensitive commercial nature).

Improving the Quality of our Markets

We all recognizethat technology, globalization
and intensifying competition have changed our
business environment profoundly. Competition
isall about quality. Asthe marketschange, so
must the regulator. The new Bill not only
encour ages intermediaries, market participants
and investors to embrace higher standards but
also addresses the problem of gaps in the
existing regulatory framework. It provides new
tools and solutionsinrelation to these areas.

Let me illustrate with a couple of points from
the Bill.

Licensing and Intermediaries

Under the Bill,there will be;

e asinglelicensing system; and

e  senior management of brokerage firmswill
be responsible for ensuring compliance
with regulatory requirements.

Intermediaries will benefit from the new
licensing and regulatory regime that will provide
alevel playing field between banks and brokers.
They will also benefit from reduced barriersto
entry and more streamlined processes. For
example, under the new licensing system, it will
only be necessary to complete one FRR return
and one annual report instead of onefor each
type of licence held under the current regi me.
We are mindful that the cost or burden of
regulation should be kept to a minimum, and that
the benefit of such regulation should outweigh
the cost.

Minimising Mar ket Misconduct

The SFC takes a very serious view of market
misconduct as it strikes at the very heart of
market integrity and investor confidence.

Currently, market manipulation (a term that
includes pricerigging, sock market manipulation,
dissemination of false information to induce
trading, etc.) is a crimina offence. It is,
however, increasingly difficult to prove such
offencesto the criminal standard of "beyond a
reasonabledoubt".
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Under the new Bill, the SFC will have the option
of choosing between civil and criminal routes
for punishing market manipulation and insider
trading. Thecivil route will involve a Market
Misconduct Tribunal chaired by a full time judge
and assisted by two members with the necessary
expertise. This shouldimprove our success rate
incombating misconduct.

The SFC will also have more investigation
powers or "tools" in relation to inquiries on
listed companies, including obtaining additional
information from its officers/’employees, and
information relevant to an inquiry fromauditors,
bankersand third parties. Thiswill greatly assist
us in gathering the necessary evidence when
investigating suspected improper conduct ina
listed company.

The new Bill will also create a statutory civil
right of action against those found to be
responsible for market misconduct and those
who have made false or misleading public
communications that affect share prices. Thisis
agood septowardsincreasing investor remedies.

Minority Shareholder Protection

More work on improving minority shareholder
protection and corporate governance is required
and this has to be done outside this Bill. In
particular, we need to look at improving the
quality of financial information available to the
public, the rights of minority sharehol ders,
encouraging greater shareholder involvement and
enhancing institutiona investors' involvement in
the market. The Sanding Committee on Company
Law Reformis currently studying these issues

and will be making proposalslater thisyear. In
the meantime, the SFC has established a
Shareholders Group that isaimed at increasing
investor protection and improving corporate
governance. The first meeting was held last
month and we will be keeping you informed on
their progress.

Checks and Balances on the SFC

The SFCis keenly aware that no one wishesto
be regulated without clear checks and balances.
On the other side of the coin is the undeniable
fact that adequate powers must be given to the
regulator so that it can regulate effectively. The
regulator needs extensive powersand discretion
not only to protect investorsbut also tofacilitate
business. Of course, sufficient checks and
balances must be in placeto ensure that the SFC
uses its powers fairly, reasonably,
proportionately, with clear respect to natural
justice and due process.

At present, there arevarious checks and balances
already in place. For example:

e The presence of six Non-Executive
Directors on the Board of the SFC which
providesindependent supervision of the
SFC's executive functionsand an important
objective perspective.

e Theright of an aggrieved person to seek
judicial review of the SFC's decisions.

e The right of an intermediary who is
disciplined or refused a licence to appeal
to an independent Securitiesand Futures
Appeals Panel.
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e  Under the new Bill, afull-time Securities
and Futures Appeals Tribunal (SFAT) will
be empowered to carry out a full merits
review of dl our licensing and disciplinary
decisions, including, for the first task,
reprimands. The Tribunal, which will be
chaired by afull-time judge, will have the
power to call new evidence, stay legal
proceedings, overturn or even substitute
SFCdecisions.

e  Thefact that much of our work fallswithin
the ambit of the Ombudsman and the | CAC.
Also, the SFC is subject to regular review
of our operating Divisions by the ICAC.
Thelas review wascarried out this year.

e  Therequirement that we report suspected
market misconduct toand consult with the
Financial Secretary before taking certain
regulatory actions, e.g. before seeking
certain Court orders against listed
companies, making a suspension order or
making certain rules.

In addition, the Government has established a
fully independent audit body, the Process Review
Panel (PRP), to review the SFC's proceduresin
relation to our operational decisions and actions.
Its term of reference is to ensure that our
internal decision-making processesare fair, and
give due regard to the requirements of natural
justice and due process. In addition, the PRP
has the power to audit completed or discontinued
cases to check that we have followed these
procedures.

I know of no other financial regulator in the
world which is subject to this degree of scrutiny.

The PRPs role is not to review cases on their
merits - that would be supplementing the
functions of the SFAT. Nor will it be a
complaints-handling body to supplement the
Ombudsman. Rather, it isthere to ensure that
apart from having reached afair and correct
decision (a matter for SFAT), we have also
reached the conclusion through adue processin
afair, reasonable and proper manner. In other
words: to ensure that persons who are subject to
our regulatory action have, in the process of that
action, receved due, proper and fair treatment.

To this end, we have thoroughly reviewed our
internal processes and procedures, and fine-
tuned them so that they are consistent with the
transparency requirements of today's market.
We are also looking at how certain processes
can be further streamlined to dovetail with the
spirit and letter of the Bill.

Overall, the provisions of the new Bill and the
establishment of the PRP will benefit both
intermediaries and the investing public asit will
provide greater transparency and accountability
on the part of the SFC.

Balancing Act

In conclusion, theBill, asit now stands, strikes a
good balance in providing sufficient flexibility
for market innovation, and in delivering adequate
investor protection and accountability of the
regulator.

The SFC will continue to implement the law
without fear or favour, fully subject to all the
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checks and balances that we have built into the
system. As the regulator and custodian of the
rule of the law in the securities and futures
markets, we must set high standards of due
process and accountability. Our powers come
from the market because it wantsfirm and fair
regulation. We will always listen to and work
closely withthe market.

Our process of market consultation and feedback
is pretty thorough and will be incorporated into
the law. Before any code or ruleis changed, we
undergo an e aborateconsultation process. First,
a consultation paper is drafted. This may,
depending on the issues, be referred to our
newly revamped Advisory Committee, comprising
16 experts from all sectors of the securities and
futures community for industry advice. We have
also established a good number of working
groups of market participants and experts to
work alongside usto examine policy and in the
drafting of subsidiary legislation, codes and
guidelines under the Bill.

Oncethe Advisory Committee has given their
advice on the consultati on paper, it goes before
the full Commi ssion, which meets monthly, for
approval. It isthen released for full market
consultation, with consultation periods of
between oneto three months.

Once submissions have been received, we
consider market viewsthat may result in revisions
to, for example, afinal code or rule change
before they are put to the Commission for
approval. We meet regularly with the
stakeholders, press and LegCo membersto brief
them of our activitiesand purposes.

In addition, we areworking on a 3-year strategic
plan that will help us prioritise and focus our
efforts in critical areas. We have also
commissioned an independent externa survey of
stakeholders viewsto find out what the market
thinksthe S=Cisdoing right or wrongly.

With all these measuresin place, | can honestly
say that we will have aworld class regulatory
framework for Hong Kong as a world class
financial centre. Asl am fond of saying, the
proof of the pudding isin the eating. We are
content to be judged on our impartiality,
professionalism and performance. And we are
ready for that judgement.

Findly, let me givemy sincere thanksto everyone
who has worked so hard to take the Bill to this
penultimate stage. Credit must go to colleagues
in the SFC, Financial Services Bureau, the
Department of Justice and other professional
bodieswho havecontributed so much.

Like our counterparts in the UK, the FSA, who
are looking forward to N2 when the Financial
Services and Markets Act will comeinto force,
wetoo can look forwardto the day when our Bill
becomes|aw.

Thank you.

SFC BULLETIN April-June 2001
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New |Investor Education Initiative -

eNewsl etter

Starting June 2001, investors can subscribe a
free, monthly eNewsletter, available in English
and Chinese, at the Electronic Investor Resources
Centre (el RC) , located at http://www.hkeirc.org.

The SFC considersinvestor education the first
important step to investor protection. The
eNewsletter service is one of the SFC'sinitiatives
in its ongoing investor education programme,
which aims to promote informed investors who
are better able to protect themsel ves and who
understand the risks of invegting, the marketsand
the need to ascertainkey factsbefore investing.

What iseNewsletter ?

The eNewsl etter is distributed monthly to the
e-mail accounts of the subscribers. Each issue of
the eNewsl etter hasthe following sections:

e  Topical issuesinthemarket - They are the
issues or topics that attract wide attention
of retail investors. Inform of synopsis or
frequently asked questions, we hopeto help
investors devel op abetter understanding of
theissue. | nvestorswill also be directed to
find out more details about the subject by
linksto the relevant information available at
the el RC and/or the SFC's corporate website
(http://www.hksfc.org.hk).

e  "Invedor Alert" update- This section gives
updated information about the "Investor
Alert" subsection at SFC's website, which
warnsinvegorsof unlicensed overseasfirms
that claimto havean office in Hong Kong.

Initiative - eNewsletter

e  Latest news from the elRC and the SFC -
Thiswill include news about our investor
education initiatives, introduction of new,
or review of, existing rulesand regul ations
that would haveimpact on investors.

e Disciplinary actions taken by the SFC -
This part lists out some major enforcement
actionstaken against persons or companies
that have failed tocomply with therelevant
legislation and codes.

Theinaugural issue of the June 2001 issue

This issue contains articles explaining how
investors can take steps to protect themselves
against unauthorised transactions and discussing
certain key issues investors should consider
when buying guaranteed funds. It also introduces
the new investor booklet "The A-Z of Stock
Investing" and the airing of the radio series
"Invegtors Mastermind" on Metro Finance.

On the corporate front, it informs invesors that
the SFC has published its 2000-2001 Annual
Report as well as a comparative summary of
enforcement actions taken in the last two
financial years. The "Investor Alert" section
warnsabout unsolicited calls from unregistered
overseas firms that claim to have securities
operations in Hong Kong.

The July 2001 issue

In light of the recent H shares & red chips
fever, the July issue comprises articles
explaining the key features of different types of
China-related shares that aretraded in the Hong
Kong and Mainland markets. It also includes a
comprehensive discussion on questions that
investors often ask about margin trading.
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On education news, it introduces the joint
publication with the Mandatory Provident Fund
Schemes Authority entitled "Getting Started in
Funds and MPF'. Bes des, our new Announcement
in the Public Interest (API), which uses the
analogy that learning is alifelong process, to
remind investors that before they make
investments they need to learn about investing
by getting the facts, can now be viewed on the
Internet.

The regulatory news highlighted in this issue
concerns our warning to issuers of derivative
warrants. In a press rel ease, we reiterate our
views that issuers should not arrange for brokers,
placing agents and investorsto take up derivative
warrants before they are listed on the Stock
Exchange of Hong Kong, and then subsequently
repurchase the warrants fromthose partiesin the
form of special tradeson their first trading day,
as such an arrangement may constitute the
creation of afdse and misleading market.

How to subscribe?

To sign up to receive the eNewsletter, i nvestors
can visit the el RC homepage and then fill in the
registration formthere. Previously published
issues of the eNewsletter are al so avail able at
theelRC.

SFC BULLETIN April-June 2001
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Frequently Asked Questions

FAQ on the Guidance Note on Competence (GNC) and Guidance Note on Continuous
Professional Training (GNCPT)

Question 1

What are the mgj or differences between the previous and the current competence requirements for
individual licence gpplicants?

Answer

A comparison of the previousand current competence requirements is shown asfollows:

Test of Competence for Director:

Ordinance: 3yrs

Responsible
Director for
SecuritiesMargin
Financier: 2yrs

Option 1 Option 2
Before After Before After
1 April 2001 1 April 2001 1 April 2001 1 April 2001
Educational Reevant Reevant - Passin Chinese/
Quadification Degree or Degree or English +
Recognised Recognised Mathematicsin
Industry Industry HKCEE
Qudification Qudification
Local Regulatory - Pass - Pass
Framework Paper
Relevant Industry Any 3 yrs 3 yrsover Any 5yrs 5 yrsover past
Experience pas 6 yrs 8yrs
Management Kill Responsible All: 2 yrs - All: 2 yrs
and Experience Director under
Leveraged
Foreign Exchange
Trading
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Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Answer to Question 1 (cont’ d)

Test of Competence for Representative:

Option 1 Option 2

Before After Before After

1 April 2001 1 April 2001 1 April 2001 1 April 2001
Educational Leveraged Foreign All: Passin - -
Qudification ExchangeTrader’ s Chinese/

Representative: English +

Passin Chinese/ Mathematics

English + in HKCEE

Mathematicsin

HKCEE

Others: Form 5
Recognised - Pass - Pass
Industry
Qudification
Local Regulatory - Pass - Pass
Framework Paper
Rdevant I ndustry - - Any 2 yrs 2 yrsover past
Experience 5yrs
Question 2

Do the competence requirements apply to exempt personsand its staff?

Answer

The requirements on competence are only applicable to persons licensed under the Securities
Ordinance, Commodities Trading Ordinance and Leveraged Foreign Exchange Trading Ordinance. The
Hong Kong Monetary Authority (HKMA) however expects authorised institutions which are exempt
persons to comply with the Commission's Fit and Proper Criteria and the GNC. The HKMA has
issued acircular on 21 March 2001 toall authorised institutionsthat are exempt deders drawing their
attention to the competence requirement and that staff of exempt dealers who become securities
dealing staff on or after 1 April 2001 must meet, among other things, the competence requirement.
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Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Question 3
I sthere any exemption of examinationsavailableto a previoudy licensed applicant?

Answer

An applicant who had previously been licensed and now applying for the same licence type within
three years of their resignation will not be required to obtain the recognised industry quaification and
pass the regulatory framework paper.

Question 4
If aperson isengaged in dealing in securitieswith an exempt person and no licenceis required, would
he need to obtain recognised industry qualification and passthelocd regulatory paper if heappliesfor

alicence as dealer's representative with the Commission after 1 April 2001?

Answer
Yes. He will need to satisfy the competence test just as any other applicants.

Question 5

Does arepresentative applicant who is a degree holder need to obtain a passin the industry based
examination? (Remark: For adirector applicant, he will be exempted from thisrequirement if heisa
degree holder in financial discipline.)

Answer

Representative with relevant degree (such aslaw, finance, economics, accounting) needs not complete
the industry based examination.

Question 6

For an applicant who satisfies all licence requirements except the passing of the local regulatory
framework paper, can conditional approval be granted to him?

Answer

Yes, conditional licence of six months duration may be granted to both director and representative
applicants pending the passing of local regul atory framework paper.
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Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Question 7

Does an existing licensee applying for a change of employment need to meet the competence
requirements?

Answer

The competence requirement applies to all applicants after 1 April 2001. Applicantswho were
previously licensed in the same licence type had already demonstrated that they met the competence
requirement at the time of their prior application, and they are deemed to meet the competence
requirement if they apply again within three yearsof their resignation. Naturally, the applicants will
also have to remain fit and proper in all other respects in order for their new application to be
goproved.

Question 8

Will current licensee applying for other types of licences after 1 April 2001 be "exempted" from
passing the recognised industry qualification and thelocal regulatory framework paper?

Answer

Each applicant's competence is assessed in relation to the activities and functions he will perform. In
other words, different types of licensed activitiescal for different industry knowledge and knowledge
about different rules and codes of conduct. Therefore, an applicant may be required to compl ete
particular examination papers of the recognised industry qualification and the local regulatory
framework paper relevant to the functions he will perform under the new licence he is applying for.
Seealso Q18.

Question 9
If an gpplicant hasno HK CEE qualification and never worked in therelevant industry (eg. an owner of
atrading firm, a supervisor of arestaurant etc), can he obtain arepresentative licence after 1 April

2001 if hehaspassed all the required examinations?

Answer
No.

Question 10

Which industry based courseswill berecognised by the Commission for competence purpose?
Answer

Thelist of industry based courses currently recognised by the Commission are shown in Appendix 2.

The list will be updated on amonthly basis. Interested parties should go to the SFC's web site under
"What's new" tolook for the latest list.
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Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Question 11

Will the Commission accept the HKS Foundation Programme Examination completed prior to 1
April 2001 and not more than three years prior to the date of application as arecognised industry
qudification for director applicant?

Answer
Yes.

Question 12

Doesan applicant need to compl ete thelocal regulatory framework paper if he hasalready passed the
Securities Brokers Examination / Broker's Representative Examination?

Answer
Not required. However, these examinationsare still subject to the three-year recency test.

Question 13

What examination does the Commission expectlocal commodity deal er'srepresentative applicants to
take?

Answer
Currently, the Commission would expect these applicants to complete the HKSI Foundation
Programme Examination Paper 1 and 3. See also Q18.

Question 14

What isactually expected from leveraged foreign exchange trader's representative (FXTR) and
securities margin financier's representative (SM FR) under paragraph 26 of the GNC? How are they
going to demondrate that they understand the matters listed in paragraph 17 of the GNC?

Answer

FXTR and SMFR are generally expected to have a basic understanding of the rules and regulations
applicable to them. In addition, they should befamiliar with the productsand markets they deal with.
Until appropriateindustry qualifications are recognised as meeting the competence standard for FXTR
and SMFR by the Commission, competence will be assessed in light of relevant working experience.
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Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Question 15

What are the procedures required for seeking competence recognition from the Commission's
Academic and Accreditation Advisory Committee (AAAC) and what kind of information should be
submittedfor consideration?

Answer

Submission should be made to the Secretary of the AAAC in the "Application Form for Approval as
Recognised Industry Qualifications". Supportingdocumentation and details on organiser, objective
and |earning outcome of the course, admission requirements, course syllabus, study hours, question
types, examination hours, passing marks, completion criteria, external assessment, reciprocal
recognition, how the course wil | meet licensing requirement, any ongoing evaluation of the course
and fees should be provided. The said application form can be downloaded from the Commission's
web site or obtained from the Licensing Counter.

Question 16

Paragraph 31 of the GNC states that AAAC will from time to time amend the list of approved
gualification. How often will the list be updated and where can industry participants find the updated
list?

Answer

The Commission will update the list of approved qualificationson amonthly basis and post the list on
itsweb site.

Question 17

Will certificatesissued by overseas secondary schools be accepted as evidence of achieving an
educationd level equivalent to HK CEE?

Answer

All high school public examinations (such as university entry examinations) will be recognised as
equivalentto HKCEE.

Question 18

What types of examination are applicableto different licence types?

Answer
Please refer to Appendices 1 and 2.
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Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Question 19

Will the requirement for local regulatory framework examination apply to short term licence
applicant?

Answer
No.

Question 20
Will gpplication need to be accompanied by evidence of passing theindustry based qualification?

Answer
Yes, otherwisetheapplication will be returned.

Question 21

What is the Special Examination Arrangement for HKS Financial Market Principal Program
Examination?

Answer

The Hong Kong Securities Institute (HKSI), in addition to their regular schedul e for sitting the
Financial Market Principal Program Examination, also offers special examination arrangement for
candidates who request an alternate examination datefor sitting regarding the said examination. The
exact examination date and time will be mutually agreed between HKSI and the candidate. For
enrolment procedures and details, please call HKSl a 3120 6220 for information.

Question 22

Do the Continuous Professional Training (CPT) requirements apply to exempt person and its staff?
Answer

The new requirements on CPT are only applicable to persons licensed under the Securities Ordinance,
Commodities Trading Ordinance and Leveraged Foreign Exchange Trading Ordinance. The HKMA

however has in its circular of 21 March 2001 stated that authorised institutions which are exempt
persons should comply with the Fitand Proper Criteria and the GNCPT.
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Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Question 23

Asthe GNCPT isonly applicable to licensed persons, doesit mean that staff of abank (whichisan
exempt dealer) who are involved in securities dealing business are not expected to attend CPT courses
whereas staff of the same bank who are licensed persons and work for, e.g., its subsidiary whichisa
licensed dealer, haveto attend CPT courses?

Answer

Licensed persons are required to comply with the requirements set by the Commission whilst exempt
dealers which are authorised institutions are required to comply with the requirements specified by
the HKMA. The HKMA requires dealing staff of authorised institutions to comply with CPT
requirement similar to the CPT requirement imposed by the Commission on licensed persons.

Question 24
Isthere any lig of training coursesrecognised by the Commission for CPT purpose?

Answer
The AAAC has decided to recognise courses or seminarsfor CPT purposes if these are organised:

° by those institutions which provide the courses approved for competence reguirements; and
° for the purposes of continuous professiond development.

Currently, the institutions which provide recognised industry-based qualification for competence
purpose are:

Hong Kong Securities Ingitute (Hong Kong);

The National Association of Securities Dealers, Inc (US);
The Securities Ingitute of Australia(Augralia);

The Securities and Futures Authority (UK);

Canadian Securities| ngtitute (Canada); and

Japanese Securities Deal ers Associ ation (Japan).

Generally, it is expected that the content of these courses will relate to the list of topicsin paragraphs
22 and 23 of the GNCPT. The topics listed are examples only and by no means exhaustive. In
addition, these courses when offered electronically on an interactive basis, will also be likely
recognised by AAAC as being able to meet the CPT requirement.

The AAAC has also determined that seminars givenby the SFC pertaining to regulaory updates and
other relevant topics can berecognised for CPT purposes.
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Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Question 25
Will all the courses organised by HKSI berecognised for CPT purpose?

Answer
Generally, training courses organised by HKS for continuous professional development and which
arerelevant to the performance of thelicensee's duties can be recognised for CPT purpose.

Question 26

Paragraph 20 of the GNCPT states that the carrying out of industry research and publishing of papers
will be counted as CPT hours. Does it mean that a research analyst will be able to fulfil his CPT
requirements in the performance of his ordinary research duties?

Answer

The requirement for five hours of CPT is generally expected to be met by work conducted outside the
ordinary everyday work as aregistered person. Inthis regard, AAAC has determined that such
requirements should be met by attending seminars and/or courses that meet the description outlinedin
paragraphs 22 and 23 of the GNCPT.

Question 27

Will alicensee beregarded as having fulfilled the CPT requirement if he has only completed asingle
training course which lasts for morethan fivehoursin acalendar year?

Answer
If the course meetsthe CPT requirement, thenyes.

Question 28

Will the CPT hours be counted with reference to the number of licences that alicensee possesses at
the year end? For example: Doesa representative holding both securities dealer'srepresentative and
commdity dealer's representative need tocomplete 5x2=10 CPT hours ayear?

Answer

Yes, as securities and futures are two different fields. However, if the licensee can show that a
particular course is relevant to more than one licensed activity, he may claimit as CPT in respect of
all therdevant licences.
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Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Question 29
Will the attendance of training courses prior to the CPT effective date (ie 1 April 2001) be
recognised for CPT purpose? For example, if alicensee attendsan eight hourstraining course onfive

January 2001, hashe dready fulfilled all the CPT requirements of calendar year 2001?

Answer
Yes, but not those courses attended before 2001.

Question 30

How should the licenseesreport the number of CPT hours undertaken during the year?

Answer

Corporate licensees are required to declare in the annual return that all its directors and

representatives have undertaken the requiste CPT hoursin the preceding calendar year.

Individual li censees are also required to report their number of CPT hours and the subject matter in
their annual return.

Question 31

Corporate licensees and individuds need to declare CPT compliance in annual returns. Will there be a
special declaration form to complete?

Answer

Both corporate and individual are required to declaretheir CPT ectivities in their annual returns. The
revised annual return forms will be mailed to the licensees one month prior to their anniversary dates.
Blank copies will also be available for collection at the Licensng Counter of the Commission.

Question 32

If a corporate licensee has a Common Anniversary Date on 1 October, when should it report CPT
compliance and what isthe first reporting period?

Answer

The licensee should report CPT compliance in October 2002 in respect of the period from 1 April
2001 to 31 December 2001.
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Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Question 33

If the licensee leaves his principal before theanniversary date, will his principal need to report his
CPT complianceinitsnext annual return?

Answer
No.

Question 34

Will viewing training video tapes and self-study of materials provided by the principal meet CPT
requirement?

Answer

If the training video tapes and self-study materials meet the criteriastated in paragraphs 22 and 23 of
the GNCPT, they will be recognized for CPT purposes.

Question 35

Does corporate licensee need to submitall CPT attendance evidence to the Commisson?

Answer

Not required. However, corporate licensees are expected to satisfy themselves of the CPT
compliance and when necessary, ableto produce record to evidence the CPT compliance.

Question 36

How long should licensees keep their CPT compliance records?

Answer
Therecords should bekept for three years.

Question 37

What CPT records will the Commission gaff inspect during their field visit?

Answer

For corporate licensees, the Commission staff may inspect the relevant records. The Commission
staff may also request individual licensees to provide documentary evidence supporting their

attendance or completion of CPT activities. Examplesof documentary evidence include certificate of
attendance issued by the course providers, examination results...etc.
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Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Question 38

Corporate licensees are obliged to arrange and sponsor training courses. Does the Commission
expect the corporate licensees to pay for the training activities? Will the Commission take action
against them for passing the training costs to the staff? Does the Commission have any channel to
handlethe complaints lodged by staff againg their principas in this respect?

Answer

The corporate licensee isobliged to ensure that its staff meets the CPT requirement and to advise and
organise such training as appropriate for ther staff. Asto who isto bear the costsof training, thiswill
be a matter betweenthe corporate and individual licensees.

Question 39
Will sudy hours used in preparing for industry based qualification be counted for CPT hours?

Answer
Yes, provided that such study hours are accumulated after the grant of licence and apass in the rd evant
examination is proven.

Question 40
Will AAAC give endorsement tointernal training organised by corporate licensees?

Answer

The AAAC will not endorse internal training organised by corporate licenseesbut corporate licensees
are expected to notify the Commission prior to the holding of the training session. The Commission
may sit in at such training session. Corporatelicenseesare required to keep proper attendance record
at each training session for those staff whocompleted the training. Although pre-endorsement is not
given by AAAC, it does not meanthat internal training will not meet CPT.

Question 41

P ease advise on the organisations the AAACwill consider approving as"recognised institutions' for
CPT purpose.

Answer

The AAAC will consider only application as "recognised institution" from professional bodies and
tertiary institutions for CPT purpose. It will not entertain applications from external consultants or
professional firms.
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Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Question 42
How will the AAAC view training organised by external consultantsor professional firms?

Answer

Although the AAAC does not endorse training conducted by external consultants or professional
firms, it does not mean that these training do not meet CPT. |f these firms organisetraining for a
corporate licensee, the corporate licensee will beresponsible to ensure that the training so arranged
by the external consultants or professional firmsare of appropriate relevance and standard for CPT.

Question 43
What are the gpplication proceduresto become a "recognised institution"?

Answer

Submission should be made to the Secretary of the AAAC in the "Application Form for Professional
Bodies and Tertiary Institutions for Approval as Recognised Institution”, which can be downloaded
fromthe Commission's web-site or obtained from our Licensing Counter.

Question 44

"Course fees, training time and membership requirements are so different for training offered by
different organisers. Can the Commission centralise training program and standardise course fees,
training time and dispense with membership fee?"

Answer

The training offered by different organisers may have required different training time due to the
complexity of the subject matter and how in depththe topic is coveredin the session. The course fee
is very often areflection of such, and the amount charged isa commercial decision made by the
organiser. Thisis not within the jurisdiction of the Commission. However the Commission does
conduct regul atory updates for interested parties to attend, which can be counted towards CPT
requirements. And the Commission will continueto organise such sessions when appropriate.

SFC BULLETIN April-June 2001



Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Appendix 1
Recognised I ndustry Qualification Vs Licence Category

Recognised Exam DPE! SBE/SBC? FPE?® BRE/BRC*
Dir ectors
DD-SEHK participant | Paper 1+2+3 Pass - -
DD-non-SEHK

participant Paper 1+2+3 Pass - -
1A Paper 1+2+3 Pass - -
CD-HKFE participant | Paper 1+2+3 - - -
CD-non-HKFE

participant Paper 1+2+3 - - -
CTA Paper 1+2+3 - - -

OR OR OR

Repr esentatives

DR-SEHK participant | Paper 1+2+3 Pass Paper 1+2 Pass
DR-non SEHK

participant Paper 1+2+3 Pass Paper 1+2 Pass
IAR Paper 1+2+3 Pass Paper 1+2 Pass
CDR-HKFE participant | Paper 1+2+3 - Paper 1+3 -
CDR-non-HKFE

participant Paper 1+2+3 - Paper 1+3 -
CTAR Paper 1+2+3 - Paper 1+3 -

Note: Thereiscurrently no relevant examination available for SMFR and FXTR.

Key: Please refer to page 63.

DPE: HKS Diploma Rrogramme Examination

SBE/SBC : SecuritiesBrokers Examination/Securities Brokers Course

FFE : HK'S| Foundation Programme Examination

BRE/BRC : Broker’ sRepresentatives Examination/Broker’ s Representétive Course
PPE : HKSl Financid Market Principal Programme Examination
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Frequently Asked Questions

FAQ on the Guidance Notes on Competence and Continuous Professional Tr aining

Appendix 2
Recogni sed Local Regulatory Framewor k Paper Vs Licence Category
Recognised Exam DPE! PPE® FPE3
Dir ectors
DD-SEHK participant Paper 2 Paper 1+2 -
DD-non-SEHK participant Paper 2 Paper 1 -
1A Paper 2 Paper 1 -
CD-HKFE participant Paper 2 Paper 1+3 -
CD-non-HKFE participant Paper 2 Paper 1 -
CTA Paper 2 Paper 1 -
OR OR

Representatives
DR-SEHK participant Paper 2 Paper 1+3 Paper 1
DR-non-SEHK participant Paper 2 Paper 1 Paper 1
IAR Paper 2 Paper 1 Paper 1
CDR-HKFE participant Paper 2 Paper 1+3 Paper 1
CDR-non-HKFE participant Paper 2 Paper 1 Paper 1
CTAR Paper 2 Paper 1 Paper 1

Key:

CD Commaodity Dealer

CDR Commodity Dealer’ s Representative

CTA Commodity Trading Adviser

CTAR  Commodity Trading Adviser’ s Representative

DD Securities Dealer

DR Securities Deder’ sRepresentative

FXTR Leveraged Foreign Exchange Trader’ s Representative

HKFE  Hong Kong Futures Exchange

1A Investment Adviser

IAR Investment Representative

SEHK Stock Exchange of Hong Kong

SMFR  SecuritiesMargin Financier’ s Representative

! DPE: HKS Diploma Programme Examination
8 FPE : HKSI Foundation Programme Examination
5 PPE: HKSl Financid Market Principal Programme Examination
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Bulletin Board

Review of Takeovers, Mer ger sand Shar e Repur chase Codes

The SFC released the Consultation Paper on a Review of the Codes on Takeovers and Mergers and
Share Repurchases on 10 April 2001 for public consultation, which was originally due to end on 31
May 2001. Inresponse to public comments, the SFC extended the public consultation period for
another two weeks. The consultation ended on 15 June 2001. The SFCis reviewing the commentsand
will preparea conclusion paper.

Summary of Financial Accounts

On 7 March 2001, the Financial Affairs Panel of the Legislative Council (LegCo) discussed the
proposal to allow companies to send summary financial statements. This will enable companiesto
provide more concise statements to shareholders who choose to receive these statements instead of
the full financial statements. The Companies (Amendment) Bill 2001 containing the proposed
amendments to the Companies Ordinanceto give effect to this proposal was gazetted on 25 May 2001
and introduced to LegCo on 6 June 2001.

Companies Ordinance (Exemption of Companies and Prospectuses From Compliance with

Provisions) Notice

The Companies Ordinance (Exemption of Companies and Prospectuses From Compliance with
Provisions) Notice came into operation on 11 May 2001.

The Notice contains class exemptions relating to:

offerings to "professional investors' only;

the bilingual prospectus requirement;

° the accounting period for GEM companies; and

the valuation of operating leases.

The SFCissued the Notice pursuant to its exemption powers under sections 38A and 342A of the
Companies Ordinance to exempt classes of companies and prospectuses from compliance with
requirements in the Ordinance which are unduly burdensome or irrelevant to them. The Notice was
published on 30 March 2001 in the Legal Supplement No. 2 to the Government Gazette as L .N. 76 of
2001 and can be viewed on the Government's website at www.info.gov.hk/pd/egazzette/. The Notice,
which was tabled before the LegCo and subjected to negative vetting, came into operation on 11 May

2001.
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General News Summary

3Apr The SFC announced that the Companies (
Ordinance (Exemption of Companies and ) 200 B
Prospectuses from Compliance with 30
Provisons) was published in the Government 4 "

Gazette on 30 March 2001. The Notice "
contained four class exemptions relating to

offeringsto 'professional investors' only; the

bilingual prospectus requirement; the

accounting period for GEM companies; and the

valuation of operating leases.

5Apr  The SFC announced the appointments of 2001 1 2002
members of the Takeoversand Mergers Panel 3 31
and the Takeovers Appeal Committeefor the
year 1 April 2001 to 31 March 2002.

10Apr The SFC announced the amendmentsto the
Hong Kong Code on Takeoversand Mergers
relating principally to Exempt Fund Managers
and ExemptPrincipal Traders.

The SFC published the Consultation Paper on

a Review of the Codes on Takeovers and

Mergers and Share Purchases. The

consultation paper proposed various 35% 30%
amendments to the Codes, which included 5 % 2%
lowering the trigger threshold from 35% to

30%, and reducingthecreeper from 5% to 2%.

12Apr The SFC released for public consultation the ( )
draft Securitiesand Futures(Client Securities) (
Rules and the draft Securities and Futures )
(Client Money) Rules. Both are to be made
under the Securities and Futures Bill when
enacted.
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General News Summary

20Apr A joint IMF-World Bank mission, in
conjunction with the SFC gave apresentation
on the IMF and World Bank work on
international standardsandcodes. Thiswasthe
second time that an outreach mission on
standardsand codesby | MF and World Bank
vigted Hong Kong.

28Apr The SFC published the 43rd issue of the 43
Quarterly Bulletin with its lead article
analysingfactors which enabled Hong Kong
to become a leading market in Asia. The
Bulletin also carried an article on cases of
asset misappropriation.

4May  TheS-Cpublished aCl Sinter net Guidance Note
to provide regulatory guidance to fund
management companies and other financial
intermediarieswho advertiseor offer collective
invesment schemes (CIS) through thelnternet
totheinvesting publicin Hong Kong.

8May TheFinancial Secretary Antony Leung hosted "
the seminar "Asia and Global Finance: New "
Opportunities'. Theseminar wasorganized by
theHong Kong Securities| ngtitutewiththe SFC
andthe HKMA acting asthe advisers.

11May A new series of investor education radio
segments, "I nvestors Mastermind", sponsored " " 20056
by the SFC began airing on 12 May 2001 on 12
Metro Finance. Eachradio segment featured
ashort drama based on issuesthat investors
may encounter,followed by advicefrommarket
professional s on mattersthat investors should
beawareof when making investment.

14May SFCChairman Andrew Sheng gave a speech CLSA I nvestors
entitled "Corporate GovernanceandFinancial F o r u m "Corpor at e
Regulatory Framework" at CLSA Investors Gover nance and Financi al Re
Forum. Framewor k"
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16 May

21May

24May

28May

30May

General News Summary

The SFCpublishedits12thannual reportwhich
theme was" Transparency, Accountability and
Corporate Governance". The annual report
contained a new section on corporate
governance, explaining the external and
internal controls which ensure that the
Commission use its powersfairly andfirmly.

The SFC launched anew publicity campaign
on "Get theFacts Before You I nvest”.

The SFC announced that the Companies
Ordinance (Exemption of Companies and
Prospectuses from Compliance with
Provisions) Notice cameinto operationon 11
May 2001. The Notice contained class
exemptions relating to the offerings to
"professional investors" only; the bilingual
prospectusrequirement; theaccounting period
for GEM companies; and the valuation of
operating leases.

Two new bilingual publications for retail
invesorsentitled "TheA-Z of Stock Investing"
and "Getting Startedin Fundsand M PF* were
published by the SFC.

The SFC welcomed the appointment by the
Financial Secretary of the 12 membersto the
Advisory Committee for two yearsfrom 1
June 2001 to 31 May 2003. The Advisory
Committee was set up pursuant to the
Securitiesand Futures Commi ssion Ordinance
to advise the SFC on any matter of policy
regarding the performance of any of its
functions.

The SFC extended the consultation period for
the Consultation Paper on a Review of the
Codeson Takeoversand Mergersand Share
Repurchasesto 15 June 2001.

12 "
(
) 2005
11
A-Z
12
200 B
1 2003 31
2006 15
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1Jun

7Jun

15Jun

21Jun

28Jun

29Jun

General News Summary

The SFClauncheditsfreemonthly eNewsl etter
serviceforinvestors.

The SFC advised issuers, brokers, placement
agents and investorsinvolved in theinitial
placement of derivative warrants, to monitor
carefully all arrangements relating to the
placement and any subsequent trading,
particularly priortothelisting of thederivative
warrant, to ensurethat they are aware of any
related arrangements made by their staff and
to alert the Commission to any inappropriate
activity.

The SFC published alist of Frequently Asked
Questions on the Guidance Notes on
Competence and Continuous Professional
Training.

The SFC published alist of Frequently Asked
Questions on the Revised Code of Conduct
for Persons Registered with the Securities
and Futures Commisssion to promote a better
understanding of how the Commission would
approachthenew requirements.

The SFC participated in the second
International Internet Surf Day organized by
IOSCO as a member on 23 April 2001.
Participating membersthroughout theworld
simultaneoudy surfed the Internetto identify
possible fraudulent or abusive activities
relating to the securities and futures markets.

The SFC released findings of its Fund
Management Activities Survey 2000. The
survey is an annual poll of the fund
management of the SFCregi steredand exempt
persons whose primary business is
management of funds or portfolios.
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2002 23

2000



Enforcement News Summary

6 Apr

The SFC publicly reprimanded dealer's
representative Fu Kor Kuen Patrick for all owing
unregistered gaff toopensecuritiesaccountsand
handleclient orders. Fu d 0 signed asawitness
to praspective clients' signatures on account
opening documents when in fact he was not
present when the clients signed the documents
and hehad never met them.

Dedingdirector of CSCSecurities(HK) Limited
Poon Ming Bor Patrick and former dealing
director Kwan Wai Man were publicly
reprimanded by the SFC. Unregistered staff at
CSCwerefoundto havesalicited clientsto open
accounts between December 1998 and May
1999. Kwan and Poon asdeding directorsfail ed
toimpl ement proper controls and proceduresto
ensure compliance with the registration
reguirements.

The SFC suspended the registration of former
dealing director of Philco Securities Limited,
(now known asAsia-Pac SecuritiesLimited) Mo
Chun Wai for seven weeks. Mo had on four
occasionsfailedto give thebest execution price
to Philco's clients, and on two occasionssold
securities for Philco's house account when he
shoul dhaveknown thatthe house account didnot
havethe necessary securitiesto settle thesaes.
Modsofaled toputin place proper systemand
proceduresat Phil cotoensureaudit trial of client
orderswere properly maintained.

Wong Ching Sau Jamesand Chu King Yeewere
publicly reprimanded for failingto di schargetheir
supervisory responsibilitiesover the operations
of CA. Pacific SecuritiesLimitedintheir former
capecitiesasdirectorsand registered ded ersof
the company. Wong and Chu had knowingly
dlowed an unregisteredpersonto assumedirect
supervisionand management of the operations
and businessof C.A. Pacific. They alsofailedto
exercise duecare and diligencein performing
their functions as authorised signatoriesof a

fellowgroup company.

19982

19989
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Enfor cement NewsSummary

11Apr TheSFCsuspendedtheregistrationof dealer's
representative Tsang Chun Fuk Kevin for two 2
months. Whileworking at KGI AsiaLimited,
Tsang had permitted a third party to trade
through aclient'saccount without theclient's
authori zation and operated adiscretionary
account for aclient without obtaining his
written authorization. He also failed to check
the full identity of athird party prior to dlowing
himto operate aclient account.

TdentBestLimited, CheungChi FunandChan T al e nt Best Li mited
Kung Mong were prosecuted for acting as
invesmentadvisorswhilstunregistered. Talent Tal ent Bestt 0, 000

Best was fined $10,000 and ordered to pay 3,566
investigation costsof $3,566 tothe SFC; while 10,000
Cheung and Chanwerefined $10,000each and 7,000
ordered to pay investigation costsof $7,000

eachto the SFC.

19Apr The SFCrevoked the registration of dealer's
representative Wong Kwai Sum. Wong had
created false accounting recordsand usedthe
company'sfundsto settle hislossesasaresult
of trading throughtwo of hisrelatives accounts
with Yue Shing Securities Company Limited
without their authorization.

Kwok Man Pang Raymond, dealing director of
Grand Securities Company Limited was
publicly reprimanded. Kwok had executed
orders from a third party to operate four
accountswithout proper authorizationfromthe
clients, signed as awitness on the account
opening forms of these clients without
witnessing their signatures and failed to
establish the true and full identity of these
clientsandtheir investment objectives.
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19Apr

Enfor cement NewsSummary

Kwai YeeMan|da, adesl er's representativeand
a commodity representative was publicly
reprimanded by the SFC. Whileemployed by
various brokerages between April 1997 to
June 2000, Kwai had conducted her own
tradingthroughher rel aives'accountscontrary
to the staff dealing policiesof her employers.

Leung Shing Wai, adealer'srepresentative and
commodity dealer's representative was
publicly reprimanded by the SFC. While
empl oyed by variouscompani esbetween mid-
1993 to July 2000, Leung had conducted his
own trading through the accounts of his
relatives contrary to his employers' staff
dealing policies.

TheSFC publicly reprimanded TseChi Him, a
deal er'srepresentativeand commodity ded er's
representative for allowing a third party to
operate one of his clients' accounts without
obtaining writtenauthorization fromthat client
while hewasemployed by various brokerages
asan accountexecutive duringtheperiod April
1997 to June 2000.

The SFC publicly reprimanded dealer's
representative and commodity dealer's
representative Yeung Shu Fan for failing to
properly carry out his supervisory
responsibilitieswhen hewas abranch manager
atvariousbrokerages. Yeunghad allowed two
of his staff to operate two of their clients'
accountswithout written authorization from
thoseclients.

200860

2000

200 ®

199 %4

1993

199 %4
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Enfor cement NewsSummary

24Apr Poon Siu Chung, chairman of Perfectech
I nternational HoldingsLimitedwasprosecuted 1999
forfailing toreport to the Sock Exchangehis 16 2006 25
acquisitions and disposals of the company's

shares on various occasions from 16 July 2006 17

1999 to 25 May 2000. Poonalso pleaded 1 0 1

guilty for making afd sestatementtothe Stock 63,000
Exchange in respect of his shareholding 39,531

position beforea one for ten bonusissue on
17 May 2000. Poon was fined $63,000 and
ordered to pay costsof $39,531 to the SFC.

26 Apr  The S~C suspended the registration of Kwong
Kin Fai Anthony, a deder's representative of
South China Securities Limited for 3 weeks. 3
Kwong had furnished detail s of an employeeto
another unregistered empl oyeeto enablehimto
dishonestly gai n accesstothetrading hall of the
Stock Exchange and to executetrading orders.

26 Apr  Ewarton SecuritiesLimited,itsdirector NgKa
Wing Kenneth and itsdeal er'srepresentative
Yeung SauFung Alfredwere prosecuted by the
SFCunder the Securities Ordinance. Ewarton
had facilitated the use of premises by an
unregistered person to solicit clients, open
accounts and placetrading orders. Yeungwho
had actively participated in the facilitation
provided to the unregistered person was
directly responsiblefor the abovematters. In
addition, as adirector of Ewarton, Ng knew of
the activitiesand approved paymentsto the
unregistered person.

The SFC publicly reprimanded two deal er's
representatives of Phillip Securities (HK) IF
Limited, Chan Yin King and Wong Siu Chuen
for assi sting anunregistered personto conduct
trading activities and breaching the Rul es of
the Stock Exchangeunder whichno Exchange
Participants shall giverebate to any personfor
evading theminimum brokeragerequirement.
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3May

17May

24May

Enfor cement NewsSummary

The SFC publicly reprimanded dealer's
representative FooKing Yinfor failingto enter
into awritten agreement with aclient before
providing brokerage service. Foo alsofailed
to obtain written authorization fromaclient
before managing the client's account on a
discretionary bas sandpurchased securiti esfor
aclient on a discretionary basiswithout the
client'sprior consent.

The SFC publicly reprimanded investment
adviser TMT Financid ServicesLimited asits
staff had made statements concerning the
exempt status of aretirement scheme under
the Mandatory Provident Fund Schemes
Ordinancewithout properly verifying thetruth
or otherwise of these statements. |n addition,
advertisement placed by staff at TMT had not
been authorized by the SFC.

The registration of Ng Kai Choy Stephen,
dealing director of Sun Growth Securities
Limited, was suspended for two weeks. Ng
failed to takeall reasonabl e steps to establish
thefull and trueidentity of clientsand allowed
the accounts to be operated by third parties
without proper authorization.

The SFC publicly reprimanded director of CU
SecuritiesLimited Lee Kwong Chung David.
Lee was in breach of the Stock Exchange's
Placing Guidelinesfor Derivative Warrantsas
he had placed derivative warrantsto clients
connected to him. In addition, Lee had
operated anumber of client accountswithout
their written authorization.

Fi

nanci

al

TMT
Services Li

TMT
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29May

5Jun

14Jun

21Jun

Enfor cement NewsSummary

The SFCpublicly reprimanded former dealer's
representative Yu Kim-ho, Douglas for
allocating favourable pricestoone clientwho
granted him a discretionary right to trade
securities. The offer of better execution
pricesto thisclient was detriment to the house
account of Yu's former employer.

Tsoi Ka Chi Morrisand Shaw Wen Fei, both
directors of O2 New Technology Limited were
prosecuted for failing to notify the Stock
Exchange of their interestsinthe company's
shares on time under the Securities
(Disclosureof Interests) Ordinance. Tsoi and
Shaw were fined $6,000 and $5,000
respectively and they were ordered to pay
costs of $4,400 each to the SFC.

The SFC publicly reprimanded dealer's
representative Kwan KaWing for failing to
make proper inquiry to establishthe client's
investment experienceand objectivesandthe
identity of persons authorized to give
ingructionsonbehalf of the client prior tothe
establishment of the account. Hewas at the
time adealer'srepresentative of ASG Futures
Limited.

Ho Yuen Wah |da, former director of Carrier
Stock Investment Company Limited was
reprimanded for executing transactions in
1997 in accordance with verbal instructions
givenby athirdparty without verifyingwhether
thethird party had been duly authorised by the
actual account holder toact on hisbehdf. Ho
had failed to exercise due care and diligence
in protecting the client's interests and the
integrity of Carrier'soperations.
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22Jun

28Jun

Enfor cement NewsSummary

Shiu Lai On Ann, securities dealer's
representati veof Ever-Long SecuritiesCompany
Limited wasreprimanded for using her mother's
account at Ever-Long to trade securitieswithout
her employer'swritten authorization. Shiualso
faledto verify theidentities of anumber of her
clientsand all owedunauthorised persontotrade
for and on behalf of thesedlients.

The SFC suspended theregistration of dealer
Hung Fan Lau for 4 months. Hung had
intentionaly createdor causedto createafalse
or misleading appearance of activetradingin
the shares of SEA Holding Limited in 1999
and 2001. Hung was fined $30,000 and
ordered to pay costsof $15,291 to the SFC.

Mak Chun Sang Jimmy was publicly
reprimandedfor alowinghisnameandaccount
executivecodeto beused by unregistered staff
to book their trades while he was a deal er
representative of Core Pacific-Yamaichi
International (HK) Limited and CorePacific-
Yamaichi Securities (HK) Limited between
March 1998to January 1999. Healso signed
asawitness onthe accountopening documents
of four clients but was actual ly not present
during theaccount opening process.

LeeMingYin Alex waspublicly reprimanded for
allowing his nameand account executive code
to be used by unregistered staff to book their
tradeswhile hewas adeal er's representative of
Core Pacific-Yamaichi International (HK)
Limited and Core Pacific-Yamaichi Securities
(HK) Limited between March 1998 to January
1999. He also signed as witness and as the
responsibleaccount executiveof oneclientand
signed astheresponsible account executive of
two clients onthe account opening documents
wi thout bei ng present duringthe account opening
process.

4 199920001
30,000
15,291
1998
1994
) (
1998
1994
) (
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| nvestment Products Authorised

Name of Funds i Authorisation Date

. Hang Seng 100% Capital Guaranteed BioSciences Fund

100 % 342001
. Hang Seng 100% Capital Guaranteed Financial Services Fund

100 % 342001
. Hang Seng 100% Capital Guaranteed Technology Fund (I1)

100 % 1 342001
. Hang Seng 90% Capital Guaranteed BioSciences Fund

90 % 342001
. Hang Seng 90% Capital Guaranteed Financial Services Fund

90 % 342001
. Hang Seng 90% Capital Guaranteed Technology Fund (II)

90 % (|
. CitiBond Global Fund 4.42001
. CitiEquity Global Fund 4.42001
. Citi Equity Pan-EuropeFund 4.42001
(Sub-funds of CitiFCP FCP )
. CitiGarant Life Sciences (06/' 04)$ (0604) % 18.42001
(A sub-fund of Citi Garant)
Schroder Strategi ¢ Series 19.42001
. Schroder Strategic Series- Guaranteed Return Fund

- 19.42001

. Fidelity Funds- European Mid Cap Fund - 20.42001
(A sub-fund of Fidelity Funds )
.Asian Basic Industries Sub-Fund 2342001
. Asian Consumer Sub-Fund 2342001
. Asian Financial Services Sub-Fund 2342001
. Asian Technology Sub-Fund 2342001
. Asian Tel ecoms Sub-Fund 2342001
. Euro Liquidity Sub-Fund 2342001
(Sub-funds of Dresdner RCM New Tiger Selections Fund Limited )
.RG Communication Technology Fund (EUR) R G ( ) 2342001
. RG Communication Technology Fund (USD) R G ( ) 2342001
.RG E-BusinessFund (EUR) R G ( ) 2342001
.RG E-BusinessFund (USD) R G ( ) 2342001
.RG IT-Hardware Fund (EUR) R G ( ) 2342001
.RG IT-Hardware Fund (USD) R G ( ) 2342001
.RG Medical Biotech Fund(EUR) R G ( ) 2342001
.RG Medical Biotech Fund (USD) R G ( ) 2342001
. RG Software and ServicesFund (EUR) R G ( ) 2342001
. RG Software and ServicesFund (USD) R G ( ) 2342001
(Sub-funds of RG Capital GrowthFunds R G )
. Balanced Growth Fund 24.42001
. Stable Growth Fund 24.42001
(Sub-funds of Dao Heng Global Selected Portfoli os )
.Hong Kong Equity Fund 27.42001
. Global Fixed Income Fund 27.42001
(Sub-funds of PCIIM Investment Funds )
Sun Life Global Portfolio 28.42001
. Global MastersPortfolio 2842001
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I nvestment Products Authorised

Name of Funds Authorised

Authorisation Date

. Goldman SachsUS Growth Opportunities Portfolio
(A sub-fund of Goldman Sachs Funds SI CAV)

CMG First State UmbrellaFunds CMG
. New EraChina Fund

. Guaranteed New EraChinaFund CMG
(A sub-fund of CMG First State Guaranteed Funds

ABN AMRO Investment Funds Asi a ( )
.ABN AMRO China Guaranteed Step-Up Fund

. European Bond Fund
(A sub-fund of Scudder Global Opportunities Fund

. AXA Worl d Funds - European Opportunities
(A sub-fund of AXA World Funds

ACM Bernstein Value Investments ACM Bernstein

.ACM Bernstein Valuelnvestments- American Value Portfolio
ACM Bernstein -

.ACM Bernstein Valuelnvestments - European Value Portfolio
ACM Bernstein -

. ACM Bernstein Valuelnvestments - Global Value Portfolio
ACM Bernstein -

.Global High Yield Bond Fund
(A sub-fund of Mercury Selected Trust MS T

. Forti sL Fund - Permanent Click Euro
(A sub-fund of FortisL Fund L )

. Schroder Strategic Series - Guaranteed Return Fund 11
- I
(A sub-fund of Schroder Strategic Series

.HSB C Asian Recovery Capital Guaranteed Fund
(A sub-fund of HSBC Investment Trust

. Sterling Nasdag PlusGrowth Fund

. Sterling Pan-European Growth Il Fund crin)

. Sterling World Growth Il Fund crin)
. US Dollar Nasdag Plus Growth Fund

. US Dollar Pan-European Growth Il Fund (1

. US Dollar World Growth Il Fund crin)

(Sub-funds of HSB C International Capital Secured Growth FundsPic

)

. Franklin US Smaller Companies Fund
(A sub-fund of Franklin Templeton Investment Funds

JF Guaranteed Return Fund -USand Europe

(CMG) New Era PRC Fund

252001

9.52001

9.52001

9.52001

11.52001

11.52001

11.52001

30.52001

7.62001

7.62001

7.62001

7.62001

7.62001

11.62001

14.62001

15.62001

20.62001
20.62001
20.62001
20.62001
20.62001
20.62001

23.62001

26.62001

27.62001
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| nvestment Products Deauthorised

Name of Funds Deauthorised Deauthorisation Date

. Nomura Asia Equities Sub-Fund 142001
(A sub-fund of Nomura Selection Funds )

. CAP Global e-business 342001
(A sub-fund of Credit Agricole Funds CA )

Indocam Mosai s MOSAI S 6.42001
. Indocam M osais Asian Equiti es 6.42001
.Indocam Mosais Asian Income Fund 6.42001

. Indocam M osais Asian Renaissance Fund 6.42001
. Indocam M osais Euro Bonds 6.42001

. Indocam M osai s Euro Corporate Bonds 6.42001

. Indocam Mosais Euro Equities 6.42001
.Indocam Mosais Euro Reserve 6.42001
. Indocam Mosais European Convertibl es 6.42001

. Indocam M osaisEuropean Equiti es 6.42001

. Indocam M osai s European Small Caps 6.42001

. Indocam MosaisFrench Equiti es 6.42001

. Indocam M osaisGerman Equities 6.42001

. Indocam Mosais Global Bonds 6.42001

. Indocam M osais Global Emerging Markets 6.42001

. Indocam M osaisGlobal Equities 6.42001

. Indocam M osais Japanese Equities 6.42001

. Indocam M osai s Japanese Small Caps 6.42001
.Indocam MosaisLibor Bonds 6.42001
. Indocam M osais North American Equities 6.42001

. Indocam Mosais Swiss Equiti es 6.42001
.Indocam MosaisUK Equities 6.42001

. Indocam Mosais USD Reserve 6.42001
Framlington Financial Fund 9.42001
Framlington Health Fund 942001
Framlington NetNet Fund 942001

. CAP-North America Smaller Companies 19.42001
(A sub-fund of Credit Agricole Funds CA )

. Hol land Safeguard Fund 19.42001
(A sub-fund of Govett Safeguard Funds Limited Go v e t t )

Indocam Japan Fund 24.42001
Indocam Japan Regional Growth Fund 24.42001
Indocam Singapore & Malaysia Trust 24.42001
Indocam Asi an Growth Fund 27.42001
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I nvestment Products Deauthorised

Name of Funds Deauthorised Deaut horisation Date

. Citi Currencies Pound Sterling Portfolio 1.52001
(A sub-fund of CitiCurrencies )

. CitiBond European Currencies Fund 1.52001
. CitiBond US Dollar Fund 1.52001
. CitiBond US Dollar Opportunity Fund 1.52001
. Citi Equity UK Fund 1.52001
. Citi Equity US All Cap Fund 1.52001
. CitiEquity US LargeCap Value Fund 1.52001
. Citi Equity US Small Cap Fund 1.52001
(Sub-funds of CitiFCP FCP )

. Proequity Europe(EUR) Fund ( ) 252001
. Proequity Europe(USD) Fund ( ) 252001
. Proequity Japan Fund 252001
. Proequity Pacific Fund 252001
. Proequity Switzerland (EUR) Fund ( ) 252001
. Proequity USFund 252001
(Sub-funds of Scudder Global Opportuniti es Funds )

Citi markets 4.52001
. Citimarkets European Equity Fund 452001
. Citimarkets Global Bond Fund 4.52001
. Citimarkets Global Emerging Markets Fund 4.52001
. Citimarkets Global Equity Fund 452001
. Henderson Horizon Fund - Central and Eastern European Fund 852001
. Henderson Horizon Fund - India Fund 852001

(Sub-funds of Henderson Horizon Fund)

. CitiEquity France Fund 11.52001
. CitiEquity Germany Fund 11.52001
(Sub-funds of CitiFCP FCP )

. African Fund MS T 1152001
(A sub-fund of Mercury Selected Trust MST )

Money Manager 11.52001
.Money Manager | | 11.52001
.Money Manager | (| 11.52001
. US Short-Term Income Fund 1152001
(A sub-fund of Scudder Global Opportuniti es Funds )

. Conti nental Europe Equity Index Tracker Fund 1452001
. France Equity Index Tracker Fund 14.52001
. Germany Equity Index Tracker Fund 14.52001
(Sub-funds of Prumerica Global Investment Matrix Series Prumerica )

. Swiss Franc Shares 1552001
. Yen Shares 1552001

(Sub-funds of Royal Bank of Canada International Currencies Fund Ltd)
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I nvestment Products Deauthorised

Name of Funds Deauthorised Deauthorisation Date
Citinvest 1852001
. Citinvest Flexible Global ECU Portfolio 1852001
. Citinvest Flexible Global USD Portfolio 1852001
. Citinvest Global Bond Account 1852001
. Citinvest Value Investment Portfolio (VIP) Selector 1852001
. Adjustable Rat e Securiti es Portfol io 1852001
. European Bond Portfolio (Euro) ( ) 1852001
. Mul ti-Currency Bond Portfol io 1852001
(Sub-funds of Merrill Lynch Global Currency Bond Series )

JF ChinaFund 1852001
JF Greater ChinaFund 1852001
JFHong Kong Fund 1852001
JF Singapore Fund 1852001
JF Taiwan Fund 1852001
.Impac AP AsiaGreen Chips Fund 2252001
(A sub-fund of Impac Asia Pacific FundsLimited )

JF American Growth Fund 162001
JF Continental European Fund 1.62001
JF European Fund 1.62001
JF Global SecuritiesFund 1.62001

. Sterling Portfolio 1.62001
.US$ 1.62001
(Sub-funds of JF Money Fund )

Schroder HK Smaller Companies Fund 4.62001
Belgian Bank Global Fund 8.62001
JF Eastern European Fund 15.62001
JF European Technol ogy Fund 15.6.2001
JF German OpportunitiesFund 15.6.2001
JF Pacific IncomeFund 15.62001
. Templeton Emerging MarketsInnovations Fund 22.62001
(A sub-fund of Franklin Templeton Investment Funds )
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| nvestment Products

Change of Name

Old Name New Name

April 2001

CAF US Stock Selection CAF USValue

CAF Libor USDBond CAF Libor (USD)Bond ( )

(Sub-funds of Credit Agricole Funds CA )

Dao Heng Global Equity Fund Dao Heng Global Selected Portfolios

. Global Opportunity Portfolio . Aggressi ve Growth Fund

JF Japan Fund JF Japan (Yen) Fund

JF Japan Smaller Company Fund JF Japan SmallerCompany (Yen) Fund

.Morgan Stanley Dean Witter SICAV Japanese Equity Fund .Morgan Stanley Dean Witter SICAV Japanese
Value Equity Fund

. Morgan Stanley Dean Witter SICAV Global Equity Fund . Morgan Stanley Dean Witter SICAV Global
Value Equity Fund

.Morgan Stanley Dean Witter SICAV Latin American Fund . Morgan Stanley Dean Witter SICAV L atin America
Equity Fund

(Sub-funds of Morgan Stanley Dean Witter SICAV)

May 2001

CitiCurrencies CitiMoney FCP FCP
. Citi CurrenciesEuro Portfolio . CitiMoney Euro Fund

. CitiCurrencies USDol | ar Portfolio . CitiMoney USDollar Fund
.USD Fund | - | .UD Liquidity Fund

(A sub-fund of Citi Institutional Liquidity Fund plc
)

. Hong Kong & China Fund . Greater ChinaFund

. Privatisation +Fund . European Aggressive Fund
(A sub-fund of Fidelity Fund )

. Templeton Global Income Fund . Templeton Global Bond Fund

(A sub-fund of Franklin Templeton Investment Funds

)

. Corporate High Income Portfolio . USHigh Yield Portfolio
(A sub-fund of Merrill Lynch Global Currency Bond Series
)
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| nvestment Products

Change of Name

Old Name

June 2001

. Global Information Society Equity Fund
. Global Resources Society Equity Fund
(Sub-funds of ABN AMRO Funds

. USAggressive Growth Fund
(A sub-fund of AIG/SunAmerica International Funds
Al G )

. Franklin IncomeFund
. Templeton International Fund

(Sub-funds of Franklin Templeton Investment Funds

)
. HSBC AsianGrowth Capital Guaranteed Fund
(A sub-fund of HSBC Investment Trust

. Basic ValuePortfolio

. Capital Portfolio

. Equity Growth Portfolio
. Euro Equity Portfolio

. USSmal| Cap Portfolio

.Visionary Portfolio

. QA Equity AlphaPortfolio (Euro)
QA Al pha( )
. QA Equity Alpha Portfolio (US Dollars)
QA Al pha( )
(Sub-funds of Merrill Lynch Equity/Convertible Series
/ )

New Name

. Global Technology Fund
. Global ResourcesFund

. US Growth Opportunities Fund

. Franklin Bond Fund
. Templeton Devel oped M arkets Equity Fund

. HSBC Asian Recovery Capital Guaranteed Fund

. USBasic Value Portfolio

. US Capital Allocation Portfolio
. US Growth Portfolio

. European Value Portfolio
.USSmallCap Val ue Portfalio

. USFocused Val ue Portfolio

. QA Gobal Sectors Portfolio (Euro)

QA ( )
. QA Global Sectors Portfolio (US Dollar)
QA ( )
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New Registrations

Securities Dealer s

April 2001

MrBURNETT PeterWilliam AGK710

Mr BUTLIN Phillip Charles ADA060

Mr CHAN Lap Wai ABP955

Mr CHAN Sze Tsan AFQ014

Mr CHANG Michael Ming-yuen ABP743
Mr CHENG Tat Kin ACX580

Mr CHOW Jear Hong AEA451

Mr CHUM Hon Wang, Michael ADS814

Mr CLEMENSON StephenWilliamJohn ADCO078

Mr DOWIE Mark Peter Louden AGL793

Mr EMERSON NathanDevereux ACJ577

MrFORSTER Clifford Rowland AEC031

MsFUNG Wing See AFC557

Mr GITLIN Michael Craig ACW143

Mr HASHIM OTO Shini chi AEL044
Mr HO Chi Feng & AEI320

Mr KEUNGKelvin AAI1930

Mr KWAN Chi Keung AA1930

20/F-25/F One Exchange Sjuare, 8 Connaught Place,
Central, Hong Kong

17/F Citic Tower, 1 TimMei Avenue, Central, Hong Kong

13/F, Three Exchange Square, 8 Connaught Place,
Central, Hong Kong

Room C, 7/FWing Hang Insurance Building,
11 Wing Kut Street, Central, Hong Kong

35/F Bank of ChinaTower, 1 Garden Road,
Central, Hong Kong

17/F Devon House, 979 King's Road, Quarry Bay,
Hong Kong

2208-2209 Chinalnsurance Group Building,
141 Des \Wweux Road Central,Hong Kong

1901 Bank of AmericaTower, 12 Harcourt Road,
Central, Hong Kong

Suite 3211 Citibank TowerCitibank Aaza, 3 Garden Road,
Central, Hong Kong

20/F-25/F One Exchange Sjuare, 8 Connaught Place,
Central, Hong Kong

40/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

21/F One Pacific Place, 88 Queensway, Hong Kong

23/F Euro TradeCentre, 21-23 Des Voeux Road Central,
Hong Kong

20/F Three Exchange Square, 8 Connaught Place,
Central, Hong Kong

17/F Two Pacific Place, 88 Queensway, Hong Kong

4001-3 Tower 2, Lippo Centre, 89 Queensway, Central,
Hong Kong

Suite 3707 Edinburgh Tower, The Landmark, Central,
Hong Kong

Room 1B, Hyde Centre, 222-226 Gloucester Road,
Wanchai, Hong Kong

97

SFC BULLETIN April-June 2001




New Registrations

Securities Dealer s

April 2001
MrLAM Frank Pun Yuen AFU929
MrLAU Ming Chan AAF699
MrLEE KalLun AGM564
Mr LEE Kin Wai ACI631
Mr LI Hong Shing AAD816
Mr LI Sai Cheong ACS348
Mr LIAO Chuen-Yun AGJI933
Mr LUM Sing Meen, Samuel AGN025
Mr ONG Kwok Wah ADP129
Mr SEETO Yuk Yu AAJ5T9
Mr SHEN Hui ACES838
Mr SHUM Wai Bill, Patrick AFB711
Mr SIMMONDS lan Timothy AGJ428
Mr SINN Pak Ming, Ringo ACC589
MrWONG Wing Tong, Frederick AAE899

28/F Cosco Tower, Grand MillenniumPlaza,
183 Queen's Road Central, Hong Kong

22/F The Center, 99 Queen's Road Central, Hong Kong
21/F One Pacific Place, 88 Queensway, Hong Kong

Room 3507 Edinburgh Tower, 15 Queen's Road Central,
Hong Kong

21/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

17/F Devon House, 979 King's Road, Quarry Bay,
Hong Kong

Suite 1101 1120-1122 Two Pecific Place, 88 Queenswvay,
Hong Kong

Suites 1705-11, 17/F, CityplazaOne, 1111 King's Road,
Taikoo Shing, Hong Kong

901-2 Lansing House, 41-47 Queen's Road Central
Hong Kong

Suite 2501 One Int'l FinanceCenter, 1 Harbour View Street,
Central, Hong Kong

35/F Bank of ChinaTower, 1 Garden Road, Central,
Hong Kong

10/F Central Tower, 28 Queen's Road Central, Hong Kong

Unit 1001-3 Central Plaza,18 Harbour Road, Wenchai,
Hong Kong

27/F Bank of ChinaTower, 1 Garden Road, Central,
Hong Kong

Room 503 Pacific House, 20 Queen's Road Central,
Hong Kong
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New Registr ations

Securities Dealer s

May 2001

MsAU Fung Ping AAWA408

MrBRITT Il Thomas Maurice AGK155

Mr BURLAGE Matthew James ACQ091

Mr CHAN Man Foon, Derek ABH687
Ms CHENG M an Kuen AGL784
MsCHEUNG Suk Ying ADG148

Mr CHIU Lap Yip, Richard ADU042
MsCHOW Lip Ming, Juliette ADH438

Mr DUNCAN John AGL548

Mr FENNELL NicholasPeter ADA865

Mr FERGUSON Anthony John AGM 844

Mr FERGUSSON DouglasWillian Meiklgohn AAE261

Mr FIELD Jonathan David AEK260
Mr FITCH Jonathan Aubrey AGK711

Mr FLEMING Robet JamesGilbert ACT128

MrGOLDFELD Leon AED561

MrHEFFNER Paul Lincoln ACO619

Mr HOWARD Peter Jonathan AGES821

Mr U Ping Fai, Dany AFV256

Mr KIM YoungHo ABH516

MsKOOKalLai ABY402

Room 701-2, Hang Wo Building, 72-74 Bonham Strand West,
Central, Hong Kong

66/F The Center, 99 Queen's Road Central, Hong Kong
66/F The Center, 99 Queen's Road Central, Hong Kong

Suite 5707, 57/F TheCenter, 99 Queen's Road Central,
Hong Kong

15B, 88 Commerdal Building,28-34 Wing Lok Street,
Central, Hong Kong

501 Henley Building, 5 Queen's Road Central, Hong Kong

Room 701 Tower 1, Admiralty Centre, Admiralty,
Hong Kong

66/F The Center, 99 Queen's Road Central, Hong Kong
17/F Citic Tower, 1 TimMei Avenue, Central, Hong Kong

Level 55, Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

17/F Citic Tower, 1 TimMei Avenue, Central, Hong Kong
32/F Alexandra House, 18 Chaer Road, Central, Hong Kong
3404 Tower |, Lippo Center, 89 Queensway, Hong Kong
17/F Citic Tower, 1 TimMei Avenue, Central, Hong Kong

930 Ocean Center, Harbour City, Tsim Sha Tsui, Kowloon
Hong Kong

19/F CITIC Tower, 1 Tim Mei Avenue, Hong Kong

Suite 5707, 57/F TheCenter, 99 Queen's Road Central,
Hong Kong

40/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

Unit A, 15/F, FortisBank Tower, 77-79 Gloucester Road,
Wanchai, Hong Kong

66/F The Center, 99 Queen's Road Central, Hong Kong

6/F & 7/F Plaza 2000,2-4 Russel| Street, Causeway Bay,
Hong Kong
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New Registrations

Securities Dealers

May 2001

Mr KWAN Wai M an ACJ105
MrLAM Chi Ho ADW696
MrLAM Chun AAC484

Mr LEE Shao Wu AFC443

MsLI Yuk Wah, Isadora AAGT767
MrLOTsz Kit, Harry AGM850

Mr MILLER Daniel Owen ACU447

Mr NG Wang Leung AEJ671

Mr PARTHASARATHY Ravindra ADR418
Mr ROYDSThomasAlexander AFY848
Mr SEAL JohnAlan ADL831
Mr SIN Hing Chiu, Donny

ACH235

Mr SLEVIN FrancisJoseph ACJ594

Mr TSAPWai Ping AAI545

Mr TSOI Kwok Keung AAD694

Mr TSUI Chun Man, Thomas AGN480
Mr TSUI Wa Sang AGN548

Mr WONG Kwing Kwan ACJ711

Mr YEUNG Lup Kwan, Eddie ADS784

Suite1218, Central Building, 1 Pedder Street, Central,
Hong Kong

6108 The Center, 99 Queen's Road Central, Hong Kong

Unit 3307, The Center,99 Queen's Road Central,
Hong Kong

3311-15 Onelnternational Finance Centre,
1 Harbour View Street, Central, Hong Kong

36/F Asia Pacific Finance Tower, Citibank Plaza,
3 Garden Road, Central, Hong Kong

3208 The Center, 99 Queen's Road Central, Hong Kong

Level 55, Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

5310 The Center, 99 Queen's Road Central, Hong Kong
66/F The Center, 99 Queen's Road Central, Hong Kong

40/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

41/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

42/F, Jardine House, 1 Connaught Place, Central,
Hong Kong

36/F Asia Pcific Finance Tower, Citibank Plaza,
3 Garden Road, Central, Hong Kong

2601-4, Admiralty Centre, Tower |, Admiralty, Hong Kong
2601-4, Admiralty Centre, Tower I, Admiralty, Hong Kong
12/F, 83 Des Voeux Road Central, Hong Kong
12/F, 83 Des Voeux Road Central, Hong Kong

Suite 3601, 36/F,Cheung Kong Center,
2 Queen's Road Central, Hong Kong

Fat A-C 8/FHip Kee Commercid Building,
205-211 Wing Lok Street, Sheung Wan, Hong Kong
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New Registr ations

SecuritiesDeal ers

May 2001

Mr YIU Chi Ming, Louis AEP392 21-22/F Euro Trade Centre, 13-14 Connaught Road,
Central, Hong Kong

Mr Y UEN Shing Kuen AAGT766 5/F Hutchison House, 10 Harcourt Road, Central,
Hong Kong

June 2001

Mr AU-YOUNG Ping AB1868 2307 Onelnternational Finance Centre,
1 Harbour View Street, Central, Hong Kong

Mr CHAN Chun Ming ABN578 801-4 Hdeson Building, 1 Jubilee Street, Central, Hong Kong|

Mr CHAN Kam Hop AAB417 36th Floor Far East Finance Centre, 16 Harcourt Road,
Hong Kong

Mr CHAN Sai Ping, Ricky ACE690 6/F Euro Trade Centre, 13-14 Connaught Road Central,
Hong Kong

Mr CHAN Yau Kit, Eric AAD840 Room 3505-6 Edinburgh Tower, 15 Queen's Road Central,
Central, Hong Kong

MsCHU Yuen Yi, Joanna AGN479 16/FHang Seng Building, 77 Des Voeux Road Central,
Hong Kong

Mr CROSSDavid Frederick AAB227 40/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

Mr DALY John Stephen AGI963 68/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

Mr HA Hang Leung, Alan AAK663 5001 One Exchange Square, 8 Connaught Place, Central,
Hong Kong

MrHADOW NicholasPhilip Hugh AAJ135 1806 Tower One, Lippo Centre, 89 Queensway, Hong Kong

Mr HARRIS Stephen Paul AGO825 Level 55, Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

Mr HENDERSON Alexander Jonathan AGN383 1806 Tower One, Lippo Centre, 89 Queensway, Hong Kong

Mr JOHNSON BruceDavid AFE222 Suite 1110 Two Pacific Place, 88 Queensway, Hong Kong

MsKHEMANEY Kamini Nanik AAP599 201-5Kowloon Centre, 29-39 Ashley Road, Kowloon,
Hong Kong

MsKWOK AngelaWai Yee ACM703 22/F, Regent Centre, 88 Queen's Road Central, Hong Kong

MrLAU Chi Fai AAC738 Rooms 1207-8 Asia Pacific Finance Tower, 3 Garden Road,
Central, Hong Kong
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New Registrations

Securities Dealers

June 2001

Mr LEE Kin Ping, Christophe ADV609
MsLEE Yuk Fung AAF555
MrLEUNG Man Tat AFQ229
MsLIEW Wai Mun, Julie AEP630

Mr LUK Sai Lung ACZz941

MrMA Kam Chuen AAW418
MrMAK Tat Cheung ADX217

MsMC CABE TheresaEllen AFZ822

Mr MOSS Stephen Colin AFD726
Mr PANG Keng Chan ADH991

Mr PETER Edouard Fernen AGO822

Mr POST David Kenneth ACA578
Mr SIK Siu Kwan ACB771

Mr TSUNAKAWA Toshihiko AEC379

Mr WONG Kai Tai, Anthony ABT556
MsYAO Christina AER449

Mr YAU Wai Lok AAV961

Mr YEUNG Pui Tak AAF040

Mr YU Shijie ADX149

Mr YUEN Shu Ming ABZ015

Suites 1101-1106, 1112 andLevel 12, One Pacific Plece,
88 Queeensway, Hong Kong

Room 1702, Chekiang First Bank Centre, 1 Duddell Street,
Central, Hong Kong

4001-3 Tower 2, Lippo Centre, 89 Queensway, Hong Kong
1806 Tower One, Lippo Centre, 89 Queensway, Hong Kong

16/FHang Seng Building, 77 Des Voeux Road Central,
Hong Kong

Shop A8-9 G/F & A9-15 UG/F, 18 Hong On Street,
Quarry Bay, Hong Kong

27/F Bank of ChinaTower, 1 Garden Road, Central,
Hong Kong

68/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

Level 16 & Level 17,1 Queen's Road Central, Hong Kong
5/F Hutchison House, 10 Harcourt Road, Hong Kong

Level 55, Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

Suite 1110 Two Pacific Place, 88 Queensway, Hong Kong
42/F Jardine House, 1 Connaught Place, Central, Hong Kong

20/F-21/F Citibank Plaza, 3 Garden Road, Central,
Hong Kong

2116 Hutchison House, 10 Harcourt Road, Hong Kong

19/F, CMA Building, 64-66 Connaught Road Central,
Hong Kong

2612-3A Onelnternational Finance Centre,
1 Harbour View Street, Central, Hong Kong

28/F Cosco Tower, Grand MillenniumPlaza,
183 Queen's Road Central, Hong Kong

22/F, Regent Centre, 88 Queen's Road Central, Hong Kong

1102 Capitol Centre, 5-19 Jardine's Bazaar, Causeway Bay,
Hong Kong
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New Registr ations

Securities Dealer s

April 2001

AdonisInvestment Management Limited AGJ534

BA SecuritiesLimited AGD105

Devonghire SecuritiesLimited AGG663

General Stocks Company Limited AGE667

Prudential Brokerage AsiaLimited ABI1434

SCtradecom Limited AGK283

Shun Heng SecuritiesLimited ADX522

May 2001

CFGlobd (HK) Limited AGD005

CFNHongkong Limited AGG826

Get Nice Capital Limited AGL252
Prudential AsiaFund Management Limited

AAH625
Wintech SecuritiesLimited AGG275

iReality InvegmentsLimited AGK111

June 2001

Henderson Global Investors(Hong Kong) Limited
( ) AGN381

Suite 3707 Edinburgh Tower, TheLandmark, Central,
Hong Kong

17/F Devon House, 979 King's Road, Quarry Bay,
Hong Kong

Suite 3211, Citibank Tower Citibank Plaza,
3 Garden Road, Central, Hong Kong

2208-2209 Chinalnsurance Group Building,
141 Des \beux Road Central, Hong Kong

9/F World Wide House, 19 Des Voeux Road Central,
Hong Kong

28/F, Bank of ChinaTower, 1 Garden Road,
Central, Hong Kong

Room 1B, Hyde Centre, 222-226 Gloucester Road
Wanchai, Hong Kong

930 Ocean Center, Harbour City, Tsim Sha Tsui, Kowloon
Hong Kong

Suite 5707, 57/F TheCenter, 99 Queen's Road Central,
Hong Kong

21-22/FEuro TradeCentre,
13-14 Connaught Road Central, Hong Kong

32/F Alexandra House, 18 Chaer Road, Central, Hong Kong

2601-4, Admiralty Centre, Tower |, Central, Hong Kong

66/F The Center, 99 Queen's Road Central, Hong Kong

1806 Tower One, Lippo Centre, 89 Queensway, Hong Kong

103

SFC BULLETIN April-June 2001



New Registrations

Invest ment Advisers

April 2001

Mr CHAN Lap Wai ADAO060
MrCHAN Tai Loi AAWA497
MsCHENG Ella Wan Seung ABT335

Mr EVANS Daryl Paul ADA125

MrFORSTER CliffordRowland ACBH77

MrHASHIMOTO Shinichi ACW143
MrHOWai Ip AFK638

MsKO Yung Lai, Jackie AEL256
MsLAW Oi Yee, Ronnie AEE173

MrLEEKaLun AGM564
Mr LEE King Yu ACI100
MsLEE Soon Keng AGMO048

Mr LEGRAND PhilippeHerve Marc AEK110

Mr LIAQO Chuen-Yun AGJI933

Mr POON Kwok Hing, Albert AA1064
Mr SHANG Tat Yan AAA228

Mr SINN Pak Ming, Ringo ACC589
MsSIU Mei Fung, Glonia AGM507

13/F, Three Exchange Square, 8 Connaught Place,
Central, Hong Kong

11/FHong Kong Diamond Exchange Building,
8-10 Duddell Street, Central, Hong Kong

36/F Asia Pacific Finance Tower, Citibank Plaza,
3 Garden Road, Central, Hong Kong

2810 Bank of AmericaTower, 12 Harcourt Road,
Central, Hong Kong

21/F One Pacific Place, 88 Queensway, Hong Kong
17/F Two Pacific Place, 88 Queensway, Hong Kong

905 Shui On Center, 6-8 Harbour Road, Wanchai,
Hong Kong

Room 1501, Yue XiuBuilding, 160-174 Lockhart Road,
Wanchai, Hong Kong

907 Wing Shan Tower, 173 Des Voeux Road Central,
Hong Kong

21/F One Pacific Place, 88 Queensway, Hong Kong

19/F Two Exchange Square, 8 Connaught Place,
Central, Hong Kong

34/F, 9 Queen'sRoad Central, Hong Kong
1702-07 One Pecific Place 88 Queensway, Hong Kong

Suite 1101 1120-1122 Two Pacific Place, 88 Queensway,
Hong Kong

11/FHong Kong Diamond Exchange Building,
8-10 Duddell Street, Central, Hong Kong

3/F Hutchison House, 10 Harcourt Road, Central,
Hong Kong

27/F Bank of ChinaTower, 1 Garden Road, Central,
Hong Kong

Unit 610-613 Tower Il, Admiralty Centre,
18 Harcourt Road, Hong Kong
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New Registr ations

Invesment Advisers

April 2001
Mr TANAKA Yoshiyuki AFV773
Mr TSE YueKit AGCO064
Mr WU William Wai Leung AFB066

May 2001

Mr BRANIGAN Alun Pichaya ADN382
Mr CHAN Chun Kit ABF037

Mr CHANG Chien Yu AGN401

MsCHENG Mun Wah, Heidi ABT047
MsCHOW Tse Beg, Yvonnedelon ACI112
MsCHU Yuen Yi, Joanna AGN479

Mr CHUNG Eugene ADAS536

Mr COSTAIN Nigel Matthew Alfred AGQ822

Mr DINGLEY Jon Patrick AEK225

Mr FIELD Jonathan David AEK260

Mr A.ADER JR Jack William ADX212
MsFUNG Shirley ACO693

MrGOLDFELD Leon AED561

Mr HOWORTH Richard Jonathan Nelson AGL372

3407 Two Exchange Square, 8 Connaught Place, Central,
Hong Kong

1803 ChinaMerchantsTower, Shun Tak Centre,
168-200 Connaught Road, Central, Hong Kong

4/F Henley Building, 5 Queen's Road Central, Hong Kong

21/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

Suite 2501 Onelnt'l Finance Center,
1 Harbour View Street, Central, Hong Kong

930 Ocean Centre, Harbour City, 5 Canton Road,
Tsimshatsui, Kowloon, Hong Kong

26/F New World Tower, 16-18 Queen's Road Central,
Hong Kong

930 Ocean Centre, Harbour City, 5 Canton Road,
Tsimshatsui, Kowloon, Hong Kong

16/FHang Seng Building, 77 Des Voeux Road Central,
Hong Kong

Level 16 & Level 17,1 Queen's Road Central, Hong Kong

Room 2601 Henley Building, 5 Queen's Road Central,
Hong Kong

9A Entertainment Building, 30 Queen's Road Central,
Hong Kong

3404 Tower |, Lippo Center, 89 Queensway, Hong Kong

13/F Silver Fortune Plaza, 1 Wellington Street, Central,
Hong Kong

68/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

19/F CITIC Tower, 1 Tim Mei Avenue, Hong Kong

1401 Hutchison House, 1 Harcourt Road, Central,
Hong Kong
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New Registrations

Invesment Advisers

May 2001

MrHUNG Sui Kwan AFR300
Mr JENKINS lanWilliam AFC098

Mr JANGLawrence ACM894

Mr KWAN Wai M an ACJ105
Mr LEE Shao Wu AFC443
MsL EE Wai Fun, Patra ADU032

Mr NG Shun Fu AAE426

Mr PHILLIPSKevinBernard ADX376

Mr LEUNG Chai On, Michael AEE545
Mr LEUNG Chi Ching, Frederick AGN758
Mr LI Shui Yan ADAO073

MrLOTsz Kit, Harry AGM850

Mr LUI Ho Ming, Paul ACK409

MsLUK Pui Yin, Grace AEA633

Mr LUK Sai Lung ACZ941

MrMAK Allen AAZ061

Mr MISRA Sanjiv ACI843

Mr NG Chi Kwan, Stephen AAZ517

21-22/F Euro Trade Centre, 13-14 Connaught Road,
Central, Hong Kong

604-6, 6/F, Three ExchangeSquare, 8 Connaught Place,
Central, Hong Kong

Room 3308 Gloucester Tower, 11 Pedder Street,
Central, Hong Kong

Suite 1218, Central Building, 1 Pedder Street,
Central, Hong Kong

3311-15 Onelnternational Finance Centre,
1 Harbour View Street, Central, Hong Kong

26/F New World Tower, 16-18 Queen's Road Central,
Hong Kong

21-22/F Euro Trade Centre, 13-14 Connaught Road,
Central, Hong Kong

40/F Two Exchange Square, 8 Connaught Place,
Central, Hong Kong

45/F Cosco Tower, 183 Queen's Road Central, Hong Kong
3208 The Center, 99 Queen's Road Central, Hong Kong

28/F Emperor Group Centre, 288 Hennessy Road,
Wanchai, Hong Kong

21/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

16/FHang Seng Building, 77 Des Voeux Road Central,
Hong Kong

22/F The Center, 99 Queen's Road Central, Hong Kong

20/F Three Exchange Square, 8 Connaught Place,
Central, Hong Kong

3/F Hutchison House, 10 Harcourt Road, Central,
Hong Kong

18/FDah Sing Life Building,
99-105 Des Voeux Road Central, Hong Kong

21/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong
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New Registr ations

Invesment Advisers

May 2001

Mr TAM Wing Oi ABN681

Mr TANG Suk Ngao, Raymond ACHB856
Mr TSUI Chun M an, Thomas AGN480
MrVEYDER Frank Charles ABN333

MsWONG Ruey Ching, Stephanie

MsWONG Suk Han, Kitty ACB218

Mr WU Wai Kong, Lawrence ACO383
Mr YANG Chi Ming, Adrian AAA060
Mr YIU Chi Ming, Louis AEP392

June 2001

Mr BROTHERTON JamesEdward AGU142

Mr CHEUNGKai Yuen AAX685
MsCHEUNG Lai Ping ABF741
MsCHIU Kam Hing, Kathy ABY682
Mr CHOW Ka Wo, Alex ADU684

Mr CLARKE PeterRaymond ABM474
Mr GOH Gen Cheung AAF312

Mr GOLDIE John Phillips ACZ996

AGH257

83 Des Voeux Road Central, Hong Kong

Suite 2501 Onelnt'l Finance Center,
1 Harbour View Street, Central, Hong Kong

83 Des Voeux Road Central, Hong Kong

930 Ocean Centre, Harbour City, 5 Canton Road,
Tsimshatsui, Kowloon, Hong Kong

40/F Two Exchange Square, 8 Connaught Place,
Central, Hong Kong

12/F AsiaFinancial Centre,120 Des Voeux Road Central,
Hong Kong

3601 Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

39/F Onelnternational Finance Centre,
1 Harbour View Street, Central, Hong Kong

21-22/F Euro Trade Centre, 13-14 Connaught Road,
Central, Hong Kong

20/F Three Exchange Square, 8 Connaught Place,
Central, Hong Kong

Room D, 3/F, Chung Ta Commercial Building,
60-66 Wing Lok Street, Sheung Wan, Hong Kong

Level 16 & Level 17,1 Queen's Road Central, Hong Kong

Room 2101, Chekiang First Bank Centre, 1 Duddell Street,
Central, Hong Kong

Rm 1001, Waga Commercial Centre, 99 Wellington Street,
Central, Hong Kong

2307, Onelnternational Finance Centre,
1 Harbour View Street, Central, Hong Kong

22/F Siu On Centre, 188 Lockhart Road, Wanchai,
Hong Kong

26 & 27/FGuangdong Financial Building,
88 Connaught Road West, Sheung Wan, Hong Kong
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New Registrations

Invesment Advisers

June 2001

Mr GUO You ACO953

Mr HA Hang Leung, Alan AAK663
Mr HO Cheuk Yin AFR193
Mr LAl Voon Wai ADO300

MsLIM Chwee Suan, Corrina Doris AFP852
MrMAK Tat Cheung ADX217
Mr NASH Trevor Paul AFZ396

Mr NOLAN BrianPatrick ADN955

Mr REGAN Trevor Christopher AGP374
Mr TAN Kong Khoon ADT883
Mr TANG Ho Wai, Howard ADQ936
Mr TSUNAKAWA Toshihiko AEC379
MrWEINER Erik Helge AGC697

MsWONG Yuen L ee

AFL364

Mr YUNG Cheong Wei, Terence AGM992

36/F Far East Finance Centre, 16 Harcourt Road,
Hong Kong

5001 OneExchange Square, 8 Connaught Place,
Central, Hong Kong

26/F New World Tower, 16-18 Queen's Road Central,
Hong Kong

Suite 2501, One Int'l FinanceCenter, 1 Harbour View Street,
Central, Hong Kong

Level 16 & Level 17,1 Queen's Road Central, Hong Kong

27/F Bank of ChinaTower, 1 Garden Road, Central,
Hong Kong

68/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

Level 55, Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

19/F, Standard Chartered Tower, 388 Kwun Tong Road,
Kwun Tong, Kowloon, Hong Kong

19/F, Standard Chartered Tower, 388 Kwun Tong Road,
Kwun Tong, Kowloon, Hong Kong

28/F Cosco Tower, Grand MillenniumPlaza,
183 Queen's Road Central, Hong Kong

20/F-21/F Citibank Plaza, 3 Garden Road, Central,
Hong Kong

68/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

8-12/F, CM G Asia Tower, Gateway 1, 15 Canton Road,
Tsimshatsui, Kowloon, Hong Kong

Room 2101, Chekiang First Bank Centre, 1 Duddell Street,
Central, Hong Kong
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New Registr ations

Invesment Advisers

April 2001

AngusMooreLimited AGK961 907 Wing Shan Tower, 173 Des Voeux Road Central,
Hong Kong

CU Capital AsiaLimited AFZ323 11/FHong Kong Diamond Exchange Building,
8-10 Duddell Street, Central, Hong Kong

Gain Miles Assurance Consultants Limited AFG262 Unit 610-613 Tower 11, Admiralty Centre,
18 Harcourt Road, Hong Kong

May 2001

DexiaBIL (Hong Kong) Investment AdvisersLimited AGN397 930 Ocean Centre, Harbour City, 5 Canton Road,
Tsimshatsui, Kowloon, Hong Kong

Ever-Long SecuritiesCompany Limited 18/F Dah Sing LifeBuilding, 99-105 Des Voeux Road,
ACM423 Central, Hong Kong
Get Nice Capital Limited AGL252 21-22/F Euro Trade Centre, 13-14 Connaught Road,

Central, Hong Kong

Guotai Junan Assets (Asia) Limited 2509-2510 Asia Pacific Finance Tower, 3 Garden Road,
( ) ADH990 Central, Hong Kong
Lionhart (Hong Kong) Limited AGL364 1401 Hutchison House, 1 Harcourt Road, Central,
Hong Kong
June 2001
Dragoninvest.com Limited AGN287 Room D, 3/F, Chung Ta Commercial Building,

60-66 Wing Lok Street, Sheung Wan, Hong Kong

FinWork Limited AGM546 Rm 1001, Waga Commercial Centre, 99 Wellington Street,
Central, Hong Kong

Glory Investment AssetsLimited AGM989 Room 2101, Chekiang First Bank Centre, 1 Duddell Street,
Central, Hong Kong

Grandtag Financial Consultancy & Insurance Brokers Limited 26 & 27/FGuangdong Financial Building,
AFU894 88 Connaught Road West, Sheung Wan, Hong Kong
International Investment Services Limited 1003 Yung KeeBuilding, 32-40 Wellington Street,
AGN523 Central, Hong Kong
Prosti cks.com Limited AEM148 22/F Siu On Centre, 188 Lockhart Road, Wanchai,
Hong Kong
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New Registrations

Commodities Dealers

April 2001
MsCHAN LAM Yin King, Maggie ADT597
Mr CHAU Chi Wai ABH148
Mr LEE Wing Kwong, Victor AAA306
Mr TANG Hak Tung AAJIB36
MsTSANG Yuk Fong, Elly AEF141
May 2001
Mr CHAN Boon Kiew AAY806
Mr CHAN Kam Hop AAB417
Mr CHONG King Pan, Wil liam AAJ630
Mr CHQOY Chin Wing, Alan ADE929
Mr KWAN Wai M an ACJ105
Mr LEUNG Sung Yeung, Roger AAH546
MrLEUNG Wing Sin AAP888
Mr LI Chi On, Andy ABH933
MrLIM Cheng Yong AEJ325
Mr LO Kwok Loong, Sammy AAH920

10/F, Century Square, 1-13 D'Aguilar Street, Central,
Hong Kong

36/F Asia Pcific Finance Tower, Citibank Plaza,
3 Garden Road, Central, Hong Kong

3/F Hutchison House, 10 Harcourt Road, Central,
Hong Kong

36/F Asia Pacific Finance Tower, Citibank Plaza,
3 Garden Road, Central, Hong Kong

36/F Asia Pacific Finance Tower, Citibank Plaza,
3 Garden Road, Central, Hong Kong

23/F Arion Commercial Centre, 2-12 Queen's Road West,
Hong Kong

36/F Far East Finance Centre, 16 Harcourt Road,
Admiralty, Hong Kong

23/F Arion Commercial Centre, 2-12 Queen's Road West,
Hong Kong

701 Dina House, Ruttonjee Centre, 11 Duddell Street,
Central, Hong Kong

Suite 1218, Central Building, 1 Pedder Street,
Central, Hong Kong

Room 904-5 Wheel ock House, 20 Pedder Street,
Central, Hong Kong

701 Dina House, Ruttonjee Centre, 11 Duddell Street,
Central, Hong Kong

23/F Arion Commercial Centre, 2-12 Queen's Road West,
Hong Kong

23/F Arion Commercial Centre, 2-12 Queen's Road West,
Hong Kong

Room 904-5 Wheel ock House, 20 Pedder Street,
Central, Hong Kong
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New Registr ations

Commodities Dealers

May 2001
Mr LUK Sai Lung ACZ941
Mr LUK SiuOn ABE493

Mr KINNER Donald William Lennox AAI493

Mr WONG Hok Kam AAK734

Mr WONG Wa Kwong AAK717
MsYEUNG Daisy ABB905

June 2001

MsCHAN Yuen Ming, Fanny AAD405
MrLAM Frank Pun Yuen AFU929
MsLEE Mei Chun AAH556

MsMC CABE TheresaEllen AFZ822

MrMCLAUGHLINRobert Carroll AEF839

Mr TSUNAKAWA Toshihiko AEC379

Mr WONG Wa Kwong ACG192
Mr WU Tse Wai, Frederi ck AAC563
Mr YEUNG Pui Tak AAF040

1601-04 Hang Seng Building, 77 Des Voeux Road Central,
Hong Kong

23/F Arion Commercial Centre, 2-12 Queen's Road West,
Hong Kong

18/F, Pacific Place One, 88 Queensway, Hong Kong

26014 Alexandra House, 16-20 Chater Road, Central,
Hong Kong

23/F Arion Commercial Centre, 2-12 Queen's Road West,
Hong Kong

23-24/FEmperor Group Centre, 288 Hennessy Road,
Wanchai, Hong Kong

21-22/F Euro Trade Centre, 13-14 Connaught Road Central,
Hong Kong

28/F Cosco Tower, Grand MillenniumPlaza,
183 Queen's Road Central, Hong Kong

3505-6 Edinburgh Tower, The Landmark, Central,
Hong Kong

68/F Cheung Kong Centre, 2 Queen's Road Central,
Hong Kong

2507-9 Onelnternational FinanceCentre,
1 Harbour View Street, Central, Hong Kong

20/F-21/F Citibank Plaza, 3 Garden Road, Central,
Hong Kong

Room 146-7, 14/F, New Henry House, 10 Ice House Street,
Central, Hong Kong

28/F Cosco Tower, Grand MillenniumPlaza,
183 Queen's Road Central, Hong Kong

28/F Cosco Tower, Grand MillenniumPlaza,
183 Queen's Road Central, Hong Kong
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New Registrations

Commodities Dealers

May 2001

Pacific Pearl Futures Limited
AGI173

Taifair Futures Limited AGK595

June 2001

Cantor Fitzgerald AsaLLC ADS177

Commodity Trading Advisers

Room 904-5 Wheel ock House, 20 Pedder Street,
Central, Hong Kong

701 Dina House, Ruttonjee Centre, 11 Duddell Street,
Central, Hong Kong

2507-9 Onelnternational Finance Centre,
1 Harbour View Street, Central, Hong Kong

April 2001

Mr LEEKing Yu ACI100

Mr SINN Pak Ming, Ringo ACC589

May 2001
Mr BANNISTER Clive Christopher Roger AGN345

MrGOLDFELD Leon AED561

Mr LUK Sai Lung ACZ941

19/F Two Exchange Square, 8 Connaught Hace, Central,
Hong Kong

27/F Bank of ChinaTower, 1 Garden Road, Central,
Hong Kong

Levels 13, 1 Queen'sRoad Central, Hong Kong

19/F CITIC Tower, 1 Tim Mei Avenue, Central,
Hong Kong

1601-04 Hang Seng Building, 77 Des Voeux Road Central,
Hong Kong

SFC BULLETIN April-June 2001

112




New Registrations

Commodity Trading Advisers

June 2001

Mr JOHNSON BruceDavid AFE222
MrMAK Tat Cheung ADX217

MsMC CABE TheresaEllen AFZ822

Mr POST David Kenneth ACA578

Mr TSUNAKAWA Toshihiko AEC379

Commodity Trading Advisers

Suite 1110 Two Pacific Place, 88 Queensway, Hong Kong
27/F Bank of China Tower,1 Garden Road, Hong Kong

68/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

Suite 1110 Two Pacific Place, 88 Queensway, Hong Kong

20/F-21/F Citibank Plaza, 3 Garden Road, Hong Kong

May 2001

HSBC Republic Bank (Suisse) SA AGN346

Levels 13, 1 Queen'sRoad Central, Hong Kong
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Registrations Removed

Securities Dealer s

April 2001

Mr ARM STRONG Richard Philip Matthew AAJO68
MsCHAN POON Kam Kee AAL109

Mr DASWANI Tek AAH287

Mr KARAM Camille AFM 130
Mr KUTSUMA Shiro AEU881

MrLAM Kar Leung AAD541
MsMURRAY Les ey Ann ADC028
Mr SEETO Yuk Yu AAXBT9

Mr VERIN Richard Gordon AEN452

Mr YEATTSMichael Geoffrey John ACR854

May 2001

Mr CHIN Ah Chai, John AAD240

Mr CLEMENSON Stephen William John ADS814

Mr FU Yum Kuen, Jorge Alberto AAH464
Mr LAU Wai Ching, Andy AACB855
MsLAU Yin Mei, Carmela ABM705

MsLAW Ching Yin AAK096

21/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

6/F & 7/F Plaza 2000,2-4 Russel| Street, Causeway Bay,
Hong Kong

Flat A-C, 10/F, Grand Progress Building,
58-62 D'Aguilar Street, Central, Hong Kong

17/F Two Pacific Place, 88 Queensway, Hong Kong
Level 26 One Pacific Place, 88 Queensway, Hong Kong

Room 4206, 42/F., Gloucester Tower, The Landmark,
11 Pedder Street, Central, Hong Kong

20/F-25/F One Exchange Syuare, 8 Connaught Place,
Central, Hong Kong

Suite 2501 One Int'l FinanceCenter, 1 Harbour View Street,
Central, Hong Kong

13/F, Three Exchange Square, 8 Connaught Place,
Central, Hong Kong

20/F Three Exchange Square, 8 Connaught Place,
Central, Hong Kong

36th Floor Far East Finance Centre, 16 Harcourt Road,
Central, Hong Kong

Suite 3211 Citibank Tower, Citibank Plaza 3 Garden Road,
Central, Hong Kong

706-7 Yu To Sang Building, 37 Queen's Road Central,
Hong Kong

19/F, CMA Building, 64-66 Connaught Road Central,
Hong Kong

701-704A Asia Pacific Finance Tower, Citibank Plaza,
3 Garden Road, Central, Hong Kong

404 Lansing House, 41-47 Queen's Road Central,
Hong Kong
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Registrations Removed

Securities Dealers

May 2001

MsLEE LO Shuk Kwun, Irene AAE465 20/FJade Centre, 98 Wellington Street, Central,
Hong Kong

MsLEE Siew Bee ABN448 5/F Hutchison House, 10 Harcourt Road, Central,
Hong Kong

MrLIM Seng Bee AAI1542 2116 Hutchison House, 10 Harcourt Road, Central,
Hong Kong

Mr MILLER Daniel Owen ACU447 39/F, Onelnternational Finance Centre,
1 Harbour View Street, Central, Hong Kong

MrMOK Ying Kie AAI1452 Suite 2102, 9 Queen'sRoad Central, Hong Kong

Mr NAKAO M asatoshi ACA489 3101 Sino Plaza, 256-7 Gloucester Road, Causeway Bay,
Hong Kong

Mr NG Kei Choy, Stephen AAG360 7/F Chinachem Tower, 34-37 Connaught Road Central,
Hong Kong

Mr NOYESKeithSamuel ABZ940 4001-3 Tower 2, Lippo Centre, 89 Queensway, Central,
Hong Kong

Ms SHIH Kwok Ying ACR319 2401-2,24/F, Admirdty Centre, Tower II,
18 Harcourt Road, Central, Hong Kong

Mr SZE-TO Philip Fan ABM531 15B, 88 Commerdal Building,28-34 Wing Lok Street,
Central, Hong Kong

Mr TRACE PeterTimothy AAE069 19/F Two Exchange Square, 8 Connaught Place,
Central, Hong Kong

Mr YAO Edward S. ADY781 26/F-31/F Three Exchange Square, 8 Connaught Place,
Central, Hong Kong

Mr Y UEN Shing Kuen AAG766 1905 Wing On House, 71 Des Voeux Road Central,
Hong Kong
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Registrations Removed

Securities Dealers

June 2001

Mr CHAN Yau Kit, Eric AAD840

Mr CHUA Nai King AAH848

Mr FUNG Siu Wah, Stephen AAE419
MrHUNG Fan Lau AAH333

Mr HUSTON Richard John Winton AEZ323

MsLAU Mun Yin, Emily AAF808
MrLAU Wai Kuen, Peter AAEL67
MsNGKit Fan, Fanny ABN795
Mr PANG Kwok Leung AAZ856
Mr SIU Wing Keung AAB932

Mr SO Hin Pong AAF507

Room 3505-6, Edinburgh Tower, 15 Queen's Road Central,
Hong Kong

20/F Wyndham Place,40-44 Wyndham Street,
Central, Hong Kong

Room 3505-6, Edinburgh Tower, 15 Queen's Road Central,
Central, Hong Kong

1506-7 Worl dwide House, 19 Des Voeux Road Central,
Hong Kong

17/F Asia Pacific Finance Tower, 3 Garden Road,
Central, Hong Kong

19/F, CMA Building, 64-66 Connaught Road Central,
Hong Kong

Suite 601, 701-4A, AsiaPacific Finance Tower,
Citibank Plaza, 3 Garden Road, Hong Kong

Room 2008, West Tower Shun Tak Centre,
200 Connaught Road Central, Hong Kong

23/F Euro Trade Centre, 21-23 Des Voeux Road Central,
Hong Kong

9/F, Wing Li Commercial Builiding, 168 Des Voeux Road,
Central, Hong Kong

36th Floor Far East Finance Centre, 16 Harcourt Road,
Hong Kong
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Registrations Removed

Securities Dealers

April 2001

Kwan Shing Company Limited
ADG700

Shanghai Shenyin Securities (HK) Limited
( )

May 2001

Grand General e Securities Limited

ACI779

Room 1801-4 Yau Shing Commercial Centre,

51 Sai Yeung Choi Street, Mongkok, Kowloon, Hong Kong

28/F, Citibank Tower, Citibank Plaza 3 Garden Road,
Hong Kong

501 Tower 1, Admiralty Centre, 18 Harcourt Road,

ABJ227 Hong Kong
TriCapital SecuritiesLimited ABG927 23/F Chekiang First Bank Centre, 1 Duddel | Street,
Central, Hong Kong
June 2001
CIBC (Hong Kong) Limited AAA950 Suite 3602, 36/F,Cheung Kong Center,
2 Queen's Road Central, Hong Kong
Kyokuto Securities(Asia) Limited 4A Best View Court,66 MacDonnell Road, Mid Levels,
F ( ) AAE109 Hong Kong
Mellon AsiaLimited ADG100 15/F Aon ChinaBuilding, 29 Queen's Road Central,
Hong Kong
Regent Financial Services Limited 904-6 Asia PacificFinance Tower, Citibank Plaza,
AAJ358 3 Garden Road, Hong Kong
117 SFC BULLETIN April-June 2001




Registrations Removed

Invest ment Advisers

April 2001

Mr ARM STRONG Richard Philip Matthew AAJO68 21/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

Mr CHQOY Chi Bun, Gilbert ABW658 21/F Cheung Kong Center, 2 Queen's Road Central,
Hong Kong

Mr HUBBARD Robert Frederick ACQ553 18/F Tower 1 HSBC Centre, 1 Sham Mong Road,
Kowloon,Hong Kong

Mr KARAM Camille AFM 130 17/F Two Pacific Place, 88 Queensway, Hong Kong

MsKOOI Cho Yu AFH647 3/F, 139 Queen'sRoad Central, Hong Kong

Mr KUTSUMA Shiro AEU881 Level 26 One Pacific Place, 88 Queensway, Hong Kong

Mr LO Ping Cheong, Loby ACQ697 1/F Prosperous Commercial Building, 54 Jardine's Bazzar,
Causeway Bay,Hong Kong

Mr TANG Suk Ngao, Raymond ACHB856 1010 Tower 2, Lippo Centre, 89 Queensway, Hong Kong

MsTSANG Sze Man, Carol AET868 Suites 2301-6 Natwest Tower, Time Square,
1 Matheson Street, Causeway Bay, Hong Kong

Mr VERIN Richard Gordon AEN452 13/F, Three Exchange Square, 8 Connaught Place,
Central, Hong Kong

May 2001

MsCHEN Lok Yee, Laura ABH191 32/F Henley Building, 5 Queen's Road Central, Hong Kong

Mr FU Zheng Kai ABS830 17/F, Bangkok Bank Building, 14-20 Bonham Strand West,
Sheung Wan, Hong Kong

Mr HUT BruceGordon AEI205 Sixth Floor Terrace, 8 Dudddl Street, Central, Hong Kong

Mr KIRKBY Paul Stanley AAG320 1601 Two Exchange Square, 8 Connaught Place,
Central, Hong Kong

MsLAU Yin Mei, Carmela ABM705 701-704A Asia Pacific Finance Tower, Citibank Plaza,
3 Garden Road, Central, Hong Kong

MrLIM Seng Bee AAI1542 2116 Hutchison House, 10 Harcourt Road, Central
Hong Kong

Mr M A Robert Kam-fook ABA476 17/F, Bangkok Bank Building, 14-20 Bonham Strand West,
Sheung Wan, Hong Kong
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Registrations Removed

Invesment Advisers

May 2001

Mr NOYESKeithSamuel ABZ940
Mr SZE Tsai Ping, Michael AAV280
Mr TRACE PeterTimothy AAE069

Mr WONG Kwai Sun AAC733

June 2001

MsCHOY Hok Man Constance ACN413

MsKOK SiewChan ACI344

Mr MALLOWS Roger Christopher Russell AAE319

Mr PHILLIPS PeterFrederick AAV628

Mr SO Hin Pong AAF507

4001-3 Tower 2, Lippo Centre, 89 Queensway, Central,
Hong Kong

27/F Asia Pacific Finance Tower, Citibank Plaza,
3 Garden Road, Central, Hong Kong

19/F Two Exchange Square, 8 Connaught Place,
Central, Hong Kong

5/F Hutchison House, 10 Harcourt Road, Central,
Hong Kong

3/F, 8 Queen'sRoad Central, Hong Kong

25/F New World Tower, 16-18 Queen's Road Central,
Hong Kong

15/F New World Tower |1, 18 Queen's Road Central,
Hong Kong

17/F Onelnternational Finance Centre,
1 Harbour View Street, Central, Hong Kong

12/F, One Pacific Place, 88 Queensway, Hong Kong
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Registrations Removed

Invest ment Advisers

April 2001

Ord Minnett Investment Planning (Hong Kong) Limited AFR834

Prudential Portfolio Managers Limited
(trading asPrudential Portfolio Managers Asia)
( ) ACN412

Shanghai Shenyin Securities (HK) Limited
( ) ACI779

Simplex Capital Hong Kong Limited
AEA480

May 2001

Citicorp Securities AsiaPacific Limited AAD241

June 2001
Capitaline Hill Conaultants Limited
AFM413

Clarity AdvisorsLimited AEO869

Korea Asia Fund Management Company Limited, The AAO866
Kyokuto Securities(Asia) Limited

' AAE109

Puddester Capital Management Limited ABF520

c/o 26/F Wing On Center, 111 Connaught Road, Central,
Hong Kong

1213-19 Two Pecific Place, 88 Queensway, Hong Kong

28/F, Citibank Tower, Citibank Plaza, 3 Garden Road,
Hong Kong

2606 Asia PacificFinance Tower, Citibank Plaza,
3 Garden Road, Hong Kong

49/F, Citibank Tower, Citibank Plaza 3 Garden Road,
Central, Hong Kong

1/F Prosperous Commercial Building, 54 Jardine's Bazzar,
Causeway Bay,Hong Kong

32/F, Henley Building,5 Queen's Road Central,
Hong Kong

12/F, Tower 1, HSBC Centre, 1 Sham Mong Road,
Kowloon,Hong Kong

4A Best View Court, 66 MacDonnell Road, Mid Levels,
Hong Kong

Suite 619, 34A-2755 Lougheed Hwy ., Port Coquitlam, B.C.
Canada
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Registrations Removed

Commodities Dealers

January 2001

Mr KUTSUMA Shiro AEU881

MrLAM Kar Leung AAD541
MsMURRAY Les ey Ann ADC028

Mr NAKAO M asatoshi ACA489

Mr SEETO Yuk Yu AAXBT9

May 2001

Mr CHAN Kam Hop AAB417
MrKOKai Ming, Smon AAH219
Ms SHIH Kwok Ying ACR319
MsTANG Wing Sze, Elsie ACB874
Mr YAO Edward S. ADY781

June 2001

Mr CHAN Kee Shek AAJ312

Mr FUNG Siu Wah, Stephen AAE419

Level 26 One Pacific Place, 88 Queensway, Hong Kong

Room 4205-6, 42/F., Gloucester Tower, TheLandmark,
11 Pedder Street, Central, Hong Kong

20/F-25/F One Exchange Sjuare, 8 Connaught Place,
Central, Hong Kong

3101 Sino Plaza, 256-7 Gloucester Road, Causeway Bay,
Hong Kong

Unit 1504-6 Convention Plaza, Office Tower,
1 Harbour Road, Hong Kong

Suites 1101-1106, 1112 and 12/F, OnePacific Place,
88 Queensway , Hong Kong

1601-2 Central Plaza, 18 Harbour Road, Wanchai,
Hong Kong

2401-2 Admiralty Centre, Tower |1, 18 Harcourt Road,
Central, Hong Kong

36/F Far East Finance Centre, 16 Harcourt Road,
Admiralty, Hong Kong

26/F-31/F Three Exchange Square, 8 Connaught Place,
Central, Hong Kong

19/F Offices A&B, United Centre, 95 Queensway,
Hong Kong

3505-6 Edinburgh Tower, The Landmark, Central,
Hong Kong
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Registrations Removed

Commodities Dealers

April 2001

Grand Pacific (Global) Futures Company Limited
AFF082

May 2001

Lee Fung Hong (International) Futures Limited
AAHO086

Toyo SecuritiesAsiaLimited
AAD767

3/F Prime Mansion, 183 Johnston Road, Wanchai,
Hong Kong

19/F Bank Centre, 636 Nathan Road, Mongkok, Kowloon,
Hong Kong

3101 Sino Plaza, 256-7 Gloucester Road, Causeway Bay,
Hong Kong

June 2001
Chun Hung Futures Limited AFB448 Unit 1504-6, Convention Plaza, Office Tower,
1 Harbour Road, Wanchai, Hong Kong
Paribas Asia Equity FuturesLimited AAE822 13/F Central Tower, 28 Queen's Road Central, Hong Kong
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Registrations Removed

Commodity Trading Advisers

April 2001

MsMURRAY Les ey Ann ADC028

May 2001

Mr KIRKBY Paul Stanley AAG320

MsTANG Wing Sze, Elsie ACB874

Commodity Trading Advisers

20/F-25/F One Exchange Sjuare, 8 Connaught Place,
Central, Hong Kong

1601 Two Exchange Square, 8 Connaught Place,
Central, Hong Kong

36/F Far East Finance Centre, 16 Harcourt Road,
Admiralty, Hong Kong

April 2001

Simplex Capital Hong Kong Limited
AEA480

June 2001

Clarity AdvisorsLimited

AEQ869

2606 Asia PacificFinance Tower, Citibank Plaza,
3 Garden Road, Hong Kong

32/F, Henley Building,5 Queen's Road Central,
Hong Kong
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TelephoneDirectory

Phone Fax
GENERAL 28409222 2521-7836
2842-7666
INVESTORS ENQUIRIES & COMPLAINTS 28409333 2524-3718
(General Investor Protection Issues)
SFC INFOLINE (24 HOURS) 28409393
(General and LicensingInformation)
CHAIRMAN’ SOFFCE 28409201 28459553
CORPORATE FINANCE
General 28409216 28105385
LigingsPolicy and Market Development 2842-7663 2810-5385
Takeoversand Mergers 28409210 2810-5385
INTERMEDIARIESAND INVESTMENT PRODUCTS
General 2842-7665 2526-5304
IntermediariesSupervison 2842-7707 2526-5304
Licensing 2842-7755 25010375
Unit Trustand Mutual Funds 2840-9266 28770318
Other Investment Products 2840-9259 2877-0318
INVESTOR EDUCATION & COMMUNICATIONS 2842-7711 2524-3718
CORPORATE COMMUNICATIONS (MediaEnquiries) 28409287 2521-7836
SUPERVISION OF MARKETS 2840-9302 2521-7917
ENFORCEMENT 2842-7609 2521-7929
Survellance 2842-7732 2521-7929
LEGAL SERVICES 22836128 2521-7884
CORPORATE RESOURCES 28409218 28459553
SFC Internet Website Address http:/Avww .hksfc.org.hk
SFC e-mail Address enquiry @hksfc.org.hk
Electronic Investor Resources Center Website Address http://iwww.hkeirc.org
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