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What is USM?

   The Uncertificated Securities Market initiative (USM) provides an

    efficient means for investors to hold and manage securities in their

    own names and electronically, using platforms that are operated by 

    approved securities registrars (ASRs) and connected to systems of 

    Hong Kong Exchanges and Clearing Limited (HKEX).
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What is USM (cont’d)?

The operational model – what will change at the ASR’s end and HKSSC’s end?
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What are the benefits?

USM aims to deliver stronger outcomes for all stakeholders.
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What are the benefits (cont’d)?

The removal of paper certificates will also address some practical issues.
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What is the implementation timeline?

A phased, sequenced approach to ensure an orderly transition for over 2,500 specified 

prescribed securities.  
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What do investors need to be aware of / do?

Once any prescribed securities become participating securities: 

➢ new certificates cannot be issued — including following any allotment, transfer, etc.

➢ new units (eg, bonus issues or scrip dividends) must be in uncertificated form

Even if investors have not set up a USI facility, they will still receive their 

entitlements (eg, rights, subscription warrants, bonus shares, etc) in uncertificated 

form.

These entitlements will be allocated and held via a provisional facility until USI 

registration processes have been completed.
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What do investors need to be aware of / do? (con’t)
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Process flow for transfers between USI holders
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What do investors need to be aware of / do? 

(con’t)
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What do investors need to be aware of / do? 

(con’t)
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What do intermediaries need to be aware of / do?



13

What do issuers need to be aware of / do?
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Potential for future development

The USM regime will elevate our securities market infrastructure and present opportunities for 

future development.



Thank you 

For more information, please visit SFC’s webpage on USM.

https://www.sfc.hk/en/Rules-and-standards/Uncertificated-Securities-Market
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