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Important Notice

All rights, including copyright, in this PowerPoint file are owned
and reserved by the Hong Kong Police Force. Unless prior
permission in writing is given by the Commissioner of Police, you
may not use the materials other than for your personal learning or
in the course of your official duty.
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https://www.fstb.gov.hk/fsb/aml/tc/doc/221802507_Money%20Laundering_C.pdf
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Gl‘@ﬁ @e ‘challenges in estimating the consequences, countries may focus primarily on achieving a
wemp‘rehenswe understanding of their threats and vulnerabilities.

(FATFE, National Money Laundering and Terrorist Financing Risk Assessment, Feb 2013)
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Summary of ML Threat Ratings 0&6?
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ML threat portfolio of HKC remains status quo i
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Fraud/Deception continued to be most prevalent foIIowecL(lgy?%Irug offences
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Foreign tax and foreign corruption contlnueg@o“be major global and regional concerns and were
assigned an escalated threat rating of medium-high
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Other offences such as vice, loansharkif g, heft, burglary and robbery are confined to domestic level
and bear lower I\/ILLthreat

%%/%%xgﬁf%%ﬁﬁrf@% ‘s Hp@EELUEI EIRFR TR E S

Overaéw&’ﬁ_ threat is assessed as ‘Medium-high’, where foreign predicates continue to pose a higher
\;bwﬁé‘at than domestic ones
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o TEHF[mARZE Major Risk Factors
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Capauty building via training; Gaﬁeachlng and publications
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Continuo sﬁreVIew of AML/CFT guidelines to align latest international standards
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Legal Persons and Arrangements o

D _b = Dﬂiﬁ--
BN RO
F i Z< Key observations : - fxﬁ %
- A
o LoNEINE— B L EEHVZEE  Shell companies remain as a commefrconduit for ML

> R RESSESEHIRE AGAR B GHERRES (BFUEEL)

fake cross-border business activities / com@ﬂghng with legitimate funds / fraudulent
monetary advantages (loan / tax reduc@r;h@ﬁ)
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Enhanced CDD requirements of reporting entities = use of offshore companies has become less
popular N5 4
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Trust: I%V\g@‘f‘él’( of HKC trust, more significant risks of foreign trusts
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Sectoral Threat Sectoral Vulnerability

R{TE High Medium-High 3 High
Banking (1t HRA: High) (1t HRA: Medium-High) It HRA: High)
Medium-High Medium-High Medium-High
g MSO (1t HRA: Medium-High) (IstH dvﬁ¥@dlum -High) (ISt HRA: Medium-High)
SR Medium Medium
Securities (1t HRA: Medium) ﬁcaé’f&@m Medium) (1t HRA: Medium)
PRIBSE Medium-Cow %Dﬁb%f 9 edium-Low Medium-Low
Insurance (18t HRA: Med1um:—Low) @ (1St HRA: Medium-Low) (1t HRA: Medium-Low)
= NS B, i
E:ﬁﬁ{;gﬂﬁ%% Medium Medium Medium
T (\ZSP (15t HRA: Medi (1t HRA: Medium-High) (1t HRA: Medium-High)
EEESA T ET%E e Medium Medium Medium
SVF - < % (1%t HRA: Medium) (1t HRA: Medium) (1t HRA: Medium)
SheEEEE L - A Medium-Low Medium-Low Medium-Low
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(1t HRA: Medium-Low)

(1t HRA: Medium)
Medium-Low
(1t HRA: Medium)

(1t HRA: Medium)
Medium-Low
(1t HRA: Medium)
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Medium-Low Medium
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25 &
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Medlum-Lovw 2% ) é ﬁf’ Medium-Low Medium-Low
Money Lenders (15t HRA: MedlurmLo N (1t HRA: Medium-Low) (1t HRA: Medium-Low)
FEERTTEFRRH Low Low Low
Non-bank Credit (18t HRA: not explicitly (1t HRA: not explicitly (1t HRA: not explicitly
Qg?\"-g’ assessed) assessed) assessed)
> " P Low Low Low
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SERTH (18t HRA: not explicitly (18t HRA: not explicitly (18t HRA: not explicitly
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Terrorist Financing and Proliferation Fmancn;;g* Rlsk

Rulth E B (FP4K) Terrorism Threat (Moderate) N
> ISRV 21T B 4EFFIE E Situation of external terrorism remain stable N ﬂ,ﬁ

i T EEBE MABIEBRE SRR SR RRE (FUE)

Terrorist Financing and Proliferation Financing Thr(@j}( edium-Low)

» AR R %’“é’ﬁﬁﬁﬁi@ﬁ@“&ﬁ%;ﬁ# No confirmed case of TF/PF

> ANHEHE ST 1] BETG AR i Anti- goxf‘érnment/ localist movements gained traction, raising
concerns for the threat of TF/PF in HKC .
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Terrorist Financing atnd Proliferation Financing Vulnerability (Medium-low)

> B ﬁ%iﬁg@@%@%jmﬂ&ﬂ%ﬂ | Legislation and policy changes
S RE AR Ky 3 JE 4 E Enhanced domestic cooperation and dedicated resources

O 5% Overall TF/PF Risk of HK: : MEDIUM LOW
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Proliferation Financing

o FEEEHIGE Key risk features Ra
- S BB M AR SRR ST R Py

Free capital flow + geographical location + Ease of market entry and company feﬁnatlon

> NIRRT 2 B B BT T 5 PR AR

Gaps observed for smaller entities and more recently re(;guiﬁ%ed sectors
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> REBEEZEE (UNSC) MUEMAR ot
Not subject to any sanctions imposed by thg\&ﬁ(mted Nations Security Council (UNSC)

» ORBEABEERR SR A R - R

No evidence of PF-related funds, assets ahd economic resources

s TR R

Ability to conduct gomplex investigations

o LEEIEME Mltlgatiﬁ'g Measures and Next Step
> Dg\g@ﬁ%ﬁ%ﬁﬁ KR e P RIS B A2 S Enhanced PF TFS regime

Rp. %IJ EANFEZ A BE Y ES 20 & /A% Formalised sanction-related multi-agency cooperation mechanism

' z}y”jj [Ié'ﬁ-ﬁ MEAIREE/l| Capacity building via outreaching and training
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29 HIH Y HkER Emerging Challenges

o NN A EHEST TH

Increase in the use of Stored Value Facilities (SVFs)
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Threat imposed by le:é%l Asset
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Exploitation of Virtual Banks @'_"‘“'
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