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Management Discussion and Analysis

BB A am M AT

BUSINESS REVIEW

For the Current Period, our Group's core business remained as the
manufacture of toys operated under our wholly-owned subsidiary,
Qualiman Industrial Co. Limited (the "Toys Division”) and the
provision of financial services operated under Crosby Asia Limited (the
“Financial Services Division”) up to 31 August 2025 and under the
Company afterwards respectively.

The Toys Division

During the Current Period, our Toys Division was still navigating on a
complex landscape marked by declining orders because of the market
uncertainty attributable by significant shifts in global trade dynamics.
The high U.S. tariffs also continued to reduce direct exports as well as
the trade tensions caused supply chain fragmentation. Accordingly,
the Toys Division attempted to diversify other markets opportunities
such as Latin America, Eastern Europe, Middle East and Southeast Asia
for further business potential. Meanwhile, it was also noted that there
is rising demand trend in products for educational/STEM toys and
the Toys Division may assess any potential in engaging appropriate
business collaboration in developing such business opportunities.

The Financial Services Division

The Financial Services Division is divided into several business
segments: 1) Institutional Business — Institutional Sales and Trading
and Research; 2) Capital Markets focusing on both corporate finance
and underwriting; 3) Wealth Management; and 4) Asset Management.

During the Current Period, the capital market sentiment was noted
to comparatively improve against the Previous Period. Despite of the
improved sentiment, the Financial Services Division still faced with
strong challenges in maintaining a break-even status with reference
to existing capital base, its business development potential and its
consecutive losses incurred over the past years. Revenue for the
Current Period still mainly generated from limited capital based
business, namely investment advisory services.

Attributable to the market condition over the past years and taking
into consideration of the business outlook of the financial services
business and hence the absence of expected synergy from the
acquisition of Ballas Group Limited in mid 2022, namely, to strengthen
our Financial Services Division to provide more comprehensive
financial services to our issuer clients and continue to maintain its
competitiveness under the new regulatory environment arising from
the consultation conclusions on the proposed code of conduct of
bookbuilding and placing activities in the equity capital and debt
capital markets, on 2 May 2025, the Group has entered into sale
and purchase agreement to dispose its wholly-owned subsidiary,
Ballas Group Limited and its wholly-owned subsidiary, Ballas Capital
Limited, (“Ballas Group”) a licensed corporation carrying type 1 and
type 6 regulated activities under the Securities Futures Ordinance
("SFO") (under Chapter 571 of Hong Kong Law). The disposal of
Ballas Group was completed on 3 July 2025. Such disposal did not
constitute a notifiable transaction of the Company under the Listing
Rule. Furthermore, the Group considered that it would be beneficial
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Management Discussion and Analysis
RN EINER

to dispose another core operating entity of this division, Crosby
Securities Limited (“CSL"), a wholly-owned subsidiary of the Company,
a licensed corporation carrying type 1, type 4, type 6 and type 9
regulated activities under the SFO of this division by disposing the
entire equity interest of Crosby Asia Limited, the immediate holding
company of CSL, in order to alleviate the financial burden and improve
the liquidity and capital usage efficiency of the Company. Details of
this disposal can be referred to the announcement of the Company
dated 6 June 2025 (the “Announcement’). As per the Announcement,
the Company, as vendor, entered into a sale and purchase agreement
for the disposal of the entire equity interest in Crosby Asia Limited,
a wholly-owned subsidiary of the Company, together with its entire
equity interest in Crosby Securities Limited, a wholly-owned subsidiary
operated under the Financial Services Division to Emperor Capital
Investment Holdings Limited, an independent third party (the "CAL
Disposal’). On 31 August 2025, the Company has completed the CAL
Disposal. Following the completion of the CAL Disposal, the Company
continues to operate its financial services business by its wholly-owned
subsidiary CAM Wealth Management Company Limited (formerly
Crosby Asset Management (Hong Kong) Limited) ("CAM"), a licensed
corporation carrying type 4 and type 9 regulated activities on the
condition that it does not hold clients assets under the SFO.

The Company is further assessing its business strategy for the Financial
Services Division in order to enhance the value of the Company as
a whole. Please refer further details under the section “Event After
Reporting Period”.

FINANCIAL REVIEW
Revenue

The Group's revenue for the Current Period was approximately HK$27.8
million, representing a decrease of approximately HK$30.5 million or
52.3% as compared to the Group's revenue of approximately HK$58.3
million for the Previous Period.

The decrease in the Group's revenue for the Current Period of
approximately HK$30.5 million was mainly attributable to the
decrease in revenue from the Toys Division of approximately
HK$25.3 million, and a decrease in revenue of the Financial Services
Division of approximately HKS$5.2 million, representing a decrease
of approximately 52.9% and a decrease of approximately 49.5%,
respectively, on a period-on-period basis.

The decrease in revenue of the Toys Division was mainly attributable
to the decrease in orders placed by certain major customers from
markets located in North America by approximately HK$16.6 million,
Western Europe by approximately HK$5.1 million, and Central America,
Caribbean and Mexico of approximately HK$1.2 million compared with
the Previous Period.
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Management Discussion and Analysis

BB A am M AT

Revenue for the Financial Services Division for the Current Period was
approximately HK$5.3 million comparing to that of HK$10.5 million in
the Previous Period, representing a decrease of about 49.5% over the
Previous Period. Such increase was mainly attributable to a decrease in
revenue on investment advisory fee of approximately HK$2.5 million,
referral fee income of approximately HK$1.3 million and brokerage
commission of approximately HK$0.4 million during the Current
Period.

Gross Margin

The Group’s gross margin of the Toys Division increased from
approximately 10.4% in the Previous Period to approximately 10.9% in
the Current Period. The gross profit of the Toys Division for the Current
Period was approximately HKS$2.5 million, which decrease about
HK$2.5 million or 50.5% when compared with the Previous Period.
Such decrease was mainly due to the decrease in sales to the major
customers during the Current Period from the Toys Division.

Selling Expenses

Selling expenses for the Toys Division mainly consisted of
transportation fees and declaration fees. During the Current Period,
selling expenses for the Toys Division decreased by approximately
HK$0.4 million or 42.1% from approximately HKS$1.0 million for the
Previous Period to approximately HKS0.6 million for the Current Period.
Such decrease was mainly due to decrease in sales orders for the
Current Period as explained above.

Administrative Expenses

Administrative expenses mainly consisted of salaries to employees,
depreciation on right-of-use assets, depreciation on property, plant
and equipment, and other administrative expenses. Administrative
expenses decreased by approximately HK$10.1 million or 38.5%
from approximately HK$26.2 million for the Previous Period to
approximately HK$16.1 million for the Current Period as a result
of a decrease in expenses related to staff cost to approximately
HK$8.4 million; decrease in depreciation expenses of property, plant
and equipment of approximately HKS$0.6 million; and decrease in
depreciation expenses of right-of-use assets of approximately HK$0.3
million.

Other Income, Gains and Losses

During the Current Period, other income, gain and losses resulted in
a decrease in overall gain of approximately HKS$0.3 million from an
overall gain of approximately HK$4.0 million for the Previous Period,
representing a decrease in overall gain of approximately HK$3.7
million or 92.2% during the Current Period. Such decrease was mainly
attributable to decrease in service income arising from administrative
support by the Financial Services Division of approximately HK$3.0
million during the Current Period compared to approximately HKSO.1
million in the Previous Period, and an increase in loss on disposal of
subsidiaries of approximately HK$0.6 million during the Current Period.
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Management Discussion and Analysis

BB A am M AT

Finance Costs

Finance costs mainly consisted of interest on the Group's effective
interest on the convertible note and promissory note issued by the
Company and interest on lease liabilities resulting from adoption
of HKFRS 16 Leases as set out in note 6 to the financial statements.
Finance costs decreased by 8.1% to approximately HK$2.3 million
for the Current Period when compared with approximately HKS$2.5
million for the Previous Period. Such decrease was primarily due
to a decrease in the interest of the promissory note issued by the
Company to approximately HK$1.2 million for the Current Period from
approximately HK$1.6 million in the Previous Period whereas offsetting
by an increase in the effective interest of the convertible note issued
by the Company to approximately HK$0.2 million for the Current
Period from approximately HK$0.8 million in the Previous Period.

Income Tax

The Group is subject to income tax on an entity basis on profit arising
in or derived from the jurisdiction in which members of the Group are
domiciled and operated.

Net Loss

Net loss of the Group amounts approximately HKS$10.9 million for
the Current Period, representing comparatively the same on a
period-on-period basis. Of which, it was mainly attributable:

a decrease in revenue of Financial Services Division
approximately HK$5.2 million;

a decrease in gross profit of approximately HKS$2.5 million
attributable to the decrease in revenue of the Toys Division for
the Current Period;

a decrease in other income, gains and losses of about HK$3.7
million as a result of decrease in office facilities service income
of the Financial Services Division of approximately HK$3.0
million during the Current Period from approximately HKS$0.1
million in the Previous Period, and increase in loss on disposal of
subsidiaries of approximately HK$0.6 million during the Current
Period:;

a decrease selling in expenses of approximately HK$0.4 million
for the Current Period;

a decrease in administrative expenses of about HK$10.1 million
as a result of (i) a decrease in expenses related to staff cost
to approximately HKS$8.4 million; (ii) decrease in depreciation
expenses of property, plant and equipment of approximately
HKS0.6 million; and (iii) decrease in depreciation expenses of
right-of-use assets of approximately HK$0.3 million; and

a decrease in finance costs of approximately HK$0.2 million for
the Current Period attributable to the decrease in the interest of
the promissory note issued by the Company.
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Inventory

The inventory of the Group, comprising mainly inventory of the Toys
Division, decreased by 20.8% to approximately HK$2.6 million as at 30
September 2025 from approximately HK$3.3 million as at 31 March
2025. The inventory turnover period, as calculated by dividing the
average closing inventories by the cost of sales for the year/period
and multiplied by 365 days/182.5 days, decreased by 64.0% from 74.2
days for the year ended 31 March 2025 to 26.7 days for the Current
Period. Such decrease was mainly due to faster turnover rate during
the Current Period.

Trade Receivables

Trade receivables from the Toys Division increased to approximately
HKS$16.1 million as at 30 September 2025 from approximately HKS$0.7
million as at 31 March 2025, which was primarily due to the peak
season of its business. The trade receivables turnover days, calculated
as dividing the average closing trade receivables by the revenue for
the period/year and multiplied by 182.5 days/365 days, was 68.2 days
for the Current Period, as compared with 68.0 days for the year ended
31 March 2025. The increase in trade receivables turnover days during
the Current Period as compared to the year ended 31 March 2025 was
due to the peak season of the toy manufacturing business.

For the Financial Services Division, trade receivables mainly arose from
dealing in securities on behalf of our cash clients and placing and
investment advisory businesses. As at 30 September 2025, there was
nil balance in trade receivables for this division when compared to
approximately HK$ 1.6 million as at 31 March 2025.

Trade Payables

Trade payables of the Toys Division decreased to approximately
HKS11.6 million as at 30 September 2025 when compared with
approximately HKS$2.8 million as at 31 March 2025, representing
an increase of approximately HK$8.9 million or 321.6%, which was
primarily due to the peak season of the toy manufacturing business.

The trade payables turnover days for the Toys Division for the Current
Period, as calculated as dividing the average closing trade payables by
the cost of sales for the period/year and multiplied by 182.5 days/365
days, were 65.5 days for Current Period as compared with 50.1 days for
the year ended 31 March 2025.

Trade payables of the Financial Services Division were mainly payable
to cash clients or the clearing house for settlement of trades or cash
held on behalf of clients in their accounts. The settlement terms for
such trade payable attributable to dealing in securities are typically
one to two days after the trade date. As at 30 September 2025, there
was nil balance in trade payables for this division, representing a
decrease from approximately HK$63.4 million as at 31 March 2025.
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LIQUIDITY AND FINANCIAL RESOURCES

For the Current Period, the Group continued to maintain a prudent
and cautious financial management approach towards its treasury
policies and a healthy liquidity position. The Group strived to reduce
exposure to credit risk by performing ongoing credit assessments and
evaluations of the financial status of its customers. To manage liquidity
risk, the Board continued to closely monitor the Group’s liquidity
position to ensure that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its funding requirements
from time to time.

For the Current Period, the Group mainly financed its working capital
by internal resources. On 15 May 2025, the maturity of the 2023 PN
was extended to 16 May 2027 under mutual agreement between the
noteholder and the Company. As at 30 September 2025, cash and cash
equivalents of the Group amounted to approximately HK$20.7 million
(31 March 2025: HK$25.6 million), representing a decrease in cash and
cash equivalents of about HKS4. 9 million for the Current Period. There
was no interest-bearing bank borrowings due as at 30 September 2025
(31 March 2025: nil). The debt to equity ratio of the Group, calculated
as the ratio of the closing debt balance divided by the closing total
equity of the period/year, decreased to approximately 87.4% (31 March
2025: 100%) as a result of the decrease in early redemptions of the
promissory notes in June 2025. As at 30 September 2025, all available
banking facilities were subject to floating interest rates. The current
ratio of the Group, as calculated by total current assets over total
current liabilities, was approximately 2.7 (31 March 2025: 1.8).

CONVERTIBLE NOTES

On 11 May 2020, the Company issued 6% convertible notes with a
maturity of three years with principal value of HK$40.0 million (the
“2020 CN"), to redeem the remaining HK$80.0 million in principal
value of the convertible notes issued in 2017 by itself. On 16 May 2023,
the Company issued 6% convertible notes with a maturity of three
years in principal amounts of HK$9.0 million (the “2023 CN’) and a
10.0% promissory note due 2026 in the principal amount of HK$31.0
million (the “2023 PN") to Benefit Global Limited, an independent
third party, for redeeming the 2020 CN. Net proceeds of the HK$9.0
million was raised under the 2023 CN.

As at the date of this report, the net proceeds of HK$9.0 million from
the 2023 CN have been used as follows:

MHEERMEER

PRAHAR > REREEN HERBSRE
EEMEBEERNMEEE AT IAETERD
MBEER R  c AEBEN HBBEETHE

HESE ME&&T&E%)EE’J%?‘#/RMM
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EREES XE%%K%@E’J/;lL@bﬁﬁﬁk/R
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BEE o FR2025F5815H 0 203FE AR E
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FEBZRENIEEEBYNA20/8ES
7t (20254E3831H : 256@EEIT) » Bl A
BB ANIREEEBY R/ 49888
7T © FR20255E98 300 » I 5t BIRIT AN
KEIBEELEE (2025F3H31H | ) - XEH
HEHREERILE GTEA AR EXE
%%%ﬁ?éﬂﬁﬂ/ﬁﬂgm,waﬁztl:f) B E
#987.4% (20257342318 : 100%) » 5L
202568 T%EEEIEIE@:%#%}JEM\P@Z o ¥
20255F9830H » Al B A IRITREE U
FEFIRSE c REBAREILE GHE A
NAERBEERMUERIER) 95827
(20254E3H31H :18) ©

AR EE

R202055811H > "R RABHTAEEE
AWOEEBT=-FEHZeE IR ERE
UNNETﬁEEFH’MEﬁE@F
017FHT 2 BMBREBRNG TAEE
B 80.0B 8Bt e Eﬁzozaﬁs)ﬂ 6H » =R
BB 78 1L 88 = FBenefit Global Limited#1T
REFEOEBE BT =-FNHHZcETHRK
Zi45 (M2023F AT R EYE ) A EEE31.0
BEBTTIR2026FEE B Z100E A R EE
(Mr2023F AR EH) » LUEEE]20205F AT A
e EE o IRIB2023FET AR EBEEERN
BRIEFEIOFEBT o

RARS B > 2023F AR EBENFAE
FIRFEROEEBITHARNT ¢

HKS millions
BEATT

Partial redemption of the 2020 =8> BB [E12020F T A AR 2 45
Convertible Notes 9.0
TOTAL st 9.0
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CHARGE ON ASSETS

As at 30 September 2025, the Group had no charge on assets (31
March 2025: Nil).

CONTINGENT LIABILITIES

As at 30 September 2025, the Group had no contingent liabilities (31
March 2025: Nil).

CAPITAL COMMITMENTS

As at 30 September 2025, there was no capital commitment of the
Group (31 March 2025: Nil).

SIGNIFICANT INVESTMENT HELD

Except for investments in subsidiaries, the Group did not hold any
significant investment in equity interest in any other company as at 30
September 2025 (31 March 2025: Nil).

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

Save as disclosed under the section "BUSINESS REVIEW" of the
Financial Services Division on the disposal of the Ballas Group and the
CAL Disposal, the Group did not have any material acquisitions and
disposals of subsidiaries and affiliated companies by the Group during
the Current Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at 30 September 2025, the Group did not have any plans to acquire
or dispose any material investments or capital assets.

FOREIGN CURRENCY EXPOSURES

Substantially all the transactions of the Company’s subsidiaries in
Hong Kong are carried out in United States dollar ("USD") and Hong
Kong dollar ("HKS$"). As HKS is linked to USD, the Group does not
have material exchange rate risk on such currency. During the Current
Period, the Group did not enter into any deliverable forward contracts
to manage the foreign currency risk arising from fluctuation in
exchange rate of the RMB against the USD.
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EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2025, the Group had a total of 12 employees (31
March 2025: 36). Total staff costs were approximately HK$8.7 million for
the Current Period (2024: HK$17.2 million).

Remuneration policies in respect of the Directors and senior
management of the Group are reviewed regularly by the
Remuneration Committee and the Directors, respectively.
Remuneration packages of the Group were determined with reference
to its remuneration policy based on position, duties and performance
of the employees. Employees’ remuneration varies according to their
positions, which may include salary, overtime allowance, bonus and
various subsidies. The performance appraisal cycle varies according
to the positions of the employees. Performance appraisal of staff
is conducted annually. The performance appraisal is supervised
by respective executive Directors of the Group. The Company also
adopted a share option scheme for the purpose of rewarding eligible
participants for their contribution to the Group.

SHARE SCHEMES

The Company did not adopt any share award scheme during the
Current Period and up to the date of this report.

Share Option Scheme

The Company adopted a share option scheme pursuant to a resolution
in writing passed by the Shareholders on 3 January 2013 as incentives
or rewards for eligible participants who contribute to the Group. The
Share Option Scheme was valid and effective for a term of 10 years
commencing on 3 January 2013 (i.e. the adoption date of the Share
Option Scheme). As at 30 September 2025, there was no remaining life
of the Share Option Scheme.

As at 30 September 2025, the number of shares that may be issued
in respect of share options granted under the Share Option Scheme
divided by the weighted average number of Shares in issue during the
six months ended 30 September 2025 was approximately 1.4%.

For details of the Share Option Scheme, please refer to note 15 to the
“Notes to Condensed Consolidated Financial Statement”. Save as the
above, there has been no share options granted, exercised, lapsed and
cancelled during the Current Period.

112 & T % B B 2R
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PROSPECTS

Under the current backdrop for the toys OEM business, it is crucial
to navigate margin pressures and strategically adapt to the evolving
global toy market to sustain growth. Namely, investing in developing
proprietary IP or innovative product lines is likely to improve margins
and hence moving beyond the status with low-margin manufacturing.
Besides, to align production with high-growth demand for educational,
sustainable, and tech-integrated toys would also be helpful for the
business development of the Toys Division. Meanwhile, the persistent
pressure from digital entertainment imposes intense competition to
the traditional toys industry. In terms of the enhancing safety and
environmental concern, the stricter global safety standards increase
compliance costs as well. Accordingly, the Company will further assess
the appropriate strategy for the Toys Division for its further business
positioning and investment.

Apart from the above, following the CAL Disposal, in order to more
efficiently deploy the financial resources of the Company, on 15
October 2025, the Company has further entered the CAM Disposal in
view of its limited potential to contribute to the growth of the Group.
Meanwhile, the Company is still carefully assessing other business
opportunities in strengthening the profitability and value of the Group
as a whole.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the
Current Period (Previous Period: Nil).

EVENT AFTER REPORTING PERIOD
1. CAM Disposal

On 15 October 2025, the Company as vendor, entered into a sale
and purchase agreement for the disposal of the entire equity
interest in CAM ("CAM SPA"), (the "CAM Disposal”). Completion
of the CAM Disposal is pending for the fulfillment of relevant
conditions precedent of the CAM SPA. On 4 December 2025,
the CAM Disposal was completed. The CAM Disposal did not
constitute a notifiable transaction of the Company under the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).

2. Redemption of 2023 PN

On 21 November 2025, the outstanding principal of the 2023 PN
due 2027 was redeemed in full.
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Company
The Sale and Purchase Agreement

Reference is made to the announcement dated 18 December
2025 jointly issued by Yael Capital Management Limited (the
"Offeror”) and the Company (the “SPA Joint Announcement”).
Unless otherwise specified, capitalised terms used herein shall
have the same meanings as those defined in the SPA Joint
Announcement. Accordingly, the Board was informed by the
Selling Shareholders that on 12 December 2025 (after trading
hours), the Offeror (as purchaser) and the Selling Shareholders
(as vendors) entered into the Sale and Purchase Agreement,
pursuant to which the Selling Shareholders conditionally agreed
to sell, and the Offeror conditionally agreed to acquire, the full
legal and beneficial title and interest in the Sale Shares (being
an aggregate of 887,418,000 Shares), representing approximately
60.20% of the total issued share capital of the Company as at the
date of the SPA Joint Announcement, at a total consideration of
HK$95,841,144, which is equivalent to HK$0.108 per Sale Share.
Details of the Sale and Purchase Agreement are set out in the
section headed “The Sale and Purchase Agreement” of the SPA
Joint Announcement. The Offeror fully paid the Consideration to
the Selling Shareholders in cash at Completion, which took place
immediately after the entering into of the Sale and Purchase
Agreement by the Offeror and the Selling Shareholders on the

Completion Date, being 12 December 2025.

Mandatory Unconditional Cash Offers

Immediately following Completion and as at the date of the SPA
Joint Announcement, the Company has 20,300,000 outstanding
Options with an exercise price of HK$0.748 each and the

Convertible Notes.

Pursuant to Rules 26.1, 13.1 and 13.5 of the Takeovers Code,
upon Completion, the Offeror is required to make mandatory
unconditional cash offers (i) to acquire all of the Shares in
the issued share capital of the Company (other than those
Shares and Options already owned by or to be acquired by the
Offeror and parties acting in concert with it); (i) to acquire the
Convertible Notes; and (iii) to cancel all outstanding Options.
Given Benefit Global has given the CN Irrevocable Undertaking,
taking into account of which, no comparable offer will be made

for the Convertible Notes.

For details of the share offer and the option offer, please refer to

the SPA Joint Announcement.

material subsequent event for the Group.

Completion of the Sale and Purchase of the Sale Shares
in the Company and the Mandatory Unconditional Cash
Offers by the Offeror to acquire all the Issued Shares of
the Company and to cancel all outstanding Options of the

Saved for disclosed above and under the heading of "UPDATE
ON DIRECTORS INFORMATION" on page 20 of this report, as at 30
September 2025 and up to the date of this report, there was no
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REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements and the interim report for the six
months ended 30 September 2025 and discussed the financial related
matters, including the accounting principles and practices adopted
by the Group, with the management during the period under review.
The Audit Committee was satisfied that the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 September 2025 have been prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2025.

CORPORATE GOVERNANCE

The Company adopted the Corporate Governance Code set out in
Appendix C1 of the Listing Rules (the “Code") as its own code of
corporate governance practice. Throughout the interim period under
review, the Company has complied with all applicable code provisions
under the Code with the exception discussed herein below.

Code C.2.1

Pursuant to the code provision under the Code, the roles of chairman
and chief executive should be separate and should not be performed
by the same individual. There has been no chief executive officer since
the re-designation of Mr. Lau as the former Executive Chairman of the
Company with effect from 25 November 2013. He ceased to act as
the chief executive officer of the Group since then. The role of chief
executive officer has been taken up by all executive Directors. The
Directors believe such arrangement would achieve a better balance of
power and responsibilities.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
C3 of the Listing Rules as the code of conduct regarding securities
transactions by the Directors. Having made specific enquiries of all
Directors, all the Directors have complied with the required standard
set out in the Model Code during the Current Period and up to the
date of this report.
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DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2025, the interests or short positions of the
Directors in the shares (the “Shares”), underlying shares or debentures
of the Company and associated corporations (within the meaning of
Part XV of the Securities Futures Ordinance (Charter 571 of the Laws
of Hong Kong) (“SFO")) as recorded in the register to be kept under
which have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have under
such provisions of the SFO) or which is required, pursuant to section
352 of the SFO, to be recorded in the register referred to therein or
which is required to notify the Company and the Stock Exchange
pursuant to the Model Code contained in the Listing Rules, is as
follows:

EFENETAF KRG KRERRKRG ZEx

B E2025F9830H » EENAA T KAEH
FE (EEREBLINE N EEEREE
1&E) (T8 FH R EBERE) SHXVER) Bk M%D
(TR&1R31) ~ MBRARMD N EH B ER LR
R BEIRIREE 5 M E B & B SEXVER 57 K87
MEEZSILMAMABAINE RN G B
FTRVER TR E (BIERIEE S RIS R
BB R EREFER W EAEENEIM
BmAORE) 5 WiRIEES MRS EH55352
BB N G R 2 B MBI =
KA ; iRE EHiRBIFREZ TR A
MEARABDREBZFNERIKENT

Long positions e
Number of Shares held
sl 8 e
Number of Percentage
underlying of issued
Personal  Corporate Family Other Shares share
Name of Director EENS interest interests interests interests (note 1) Total capital
1R
g8 ERfTRE
fEAEE ARG KhEm  HtEz (Hrz1) Mt Bl
Mr. Poon Pak Ki, Eri BRELE 7896000 172,006,000 - - 7500000 187,402,000 1271%
(note 2)
(Hit2)

Mr. Hau Yiu Por FRERE 2,340,000 - - - 6800000 9140000 062%
Ms. Tang Yuen Ching, Irene PHELL - - - - 600,000 600,000 0.04%
Mr. Leung Po Wing, Bowen Joseph ~ REEALHE - - - - 1400000 1400000 0.09%
Mr. Chan Siu Wing, Raymond BIRELE - - - - 1400000 1400000 0.09%
Mr. Wong Wah On, Edward RETLE - - - - 1400000 1400000 0.09%

Notes: Kiat :
1. This interest represents the interests in the underlying Shares in respect of 1.  ZE@IEAABEES FABREAAN) X

share options granted by the Company to the Directors as beneficial owners.

2. These shares are registered in the name of Silver Pointer Limited (“Silver
Pointer’), a company wholly owned by Mr. Poon Pak Ki, Eric. As Mr. Poon
controls more than one-third of the voting power of Silver Pointer, by virtue
of the provisions in Part XV of the SFO, Mr. Poon is deemed to be interested in
all the Shares held by Silver Pointer.

Save as those disclosed above, as at 30 September 2025, none of the
Directors had any interests or short positions in the Shares, underlying
Shares, or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded
in the register required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

B2 FEIRIERT S R 2 MR (0 et ©

2. 2 5 R & 52 R Silver Pointer Limited (T'Silver
Pointer)) % T > ZABIHBMELELERE
B o BB EESISiIver PointerBB B =02
—HKRE# > RIERB S RBEERASEXVER
T B EWIB A RASilver PointerFiE B Z Fir
BROTHEERER °
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NERETEALENEREESREES
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2025, the interests or short positions of substantial
Shareholders, other than the Directors or the chief executives of the
Company whose interests and short positions in the Shares and of its
associated corporations (within the meaning of Part XV of the SFO)
as set out above, had 5% or more interests or short positions in the
Shares and underlying Shares of the Company as recorded in the
register required to be maintained by the Company under Section 336
of the SFO were as follows:

Long Positions

FERR

122025598308 » INAA B RN K AR R IR
DHREATEN AR AREESFKRIPE
1%PIEE336MFF ERVE MA@ KA
5% U EREEZRE (EXFREINAAT
REBEER (EERESRAERAIEXY
) RN EARE R BNERHER
Bl EBITHASRIN Rk amT !

a

Percentage of

Total number shareholding

of Shares held (Note 1)

FRRESLE

Name e FRFRZ D 48 2L (Bta£1)

Smart Investor Holdings Limited Smart Investor Holdings Limited 482,864,000 32.75%
(“Smart Investor’) (TSmart Investor) (Note 2) (Bff5#2)

Silver Pointer Limited Silver Pointer Limited 172,006,000 11.67%
(Note 3) ([t5%3)

Benefit Global Limited Benefit Global Limited 218,463,111 10.15%
("Benefit Global") (TBenefit Global]) (Note 4) (Bff5#4)

Clearfield Global Limited Clearfield Global Limited 218,463,111 10.15%
(Note 4) (Htf5F4)

BlackPine Private Equity Partners BlackPine Private Equity Partners 218,463,111 10.15%
G.P. Limited G.P. Limited (Note 4) (fft5%4)

Chu Sheng Yu, Lawrence ERE 218,463,111 10.15%

Notes:
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Total number of 1,474,232,000 Shares in issue as at 30 September 2024 as
been used for the calculation for the approximate percentage.

These Shares are registered in the name of Smart Investor, a company owned
as to approximately 67.4% by Mr. Lau and approximately 32.6% by Madam Li
Man Yee, Stella (‘"Madam Li").

These Shares are registered in the name of Silver Pointer, a company being
wholly owned by Mr. Poon Pak Ki, Eric, the Chairman and executive Director
of the Company.

111,111,111 Shares out of 218,463,111 Shares are the underlying Shares
representing the total number of conversion Shares convertible under the
Convertible Notes issued by the Company to Benefit Global, a company
wholly owned by Clearfield Global Limited, which is in turn wholly owned by
BlackPine Private Equity Partners G.P. Limited and ultimately wholly owned by
Mr. Chu Sheng Yu, Lawrence.
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SHARE SCHEMES
The Company currently does not have any share award scheme.

Share Option Scheme

The Company adopted a share option scheme pursuant to a resolution
in writing passed by the Shareholders on 3 January 2013 (the “Share
Option Scheme”) as incentives or rewards for eligible participants
who contribute to the Group. Details of the Share Option Scheme
are disclosed in note 15 to the condensed consolidated financial
statements. The Share Option Scheme was valid and effective for a
term of 10 years commencing on 3 January 2013 (i.e. the adoption
date of the Share Option Scheme). As at 30 September 2025 there was
no remaining life of the Share Option Scheme.

On 17 March 2014 (the “2014 Grant Date"), the Company granted
10,800,000 share options (the "Option(s)’) to certain eligible
participants (the “Grantees”) of the Group under the Share Option
Scheme at a subscription price of HK$1.00 per Share, subject to
adjustment. The closing price per Share immediately before the 2014
Grant Date was HKS$0.90.

On 3 July 2015 (the “2015 Grant Date”), the Company granted
13,400,000 share options (the “Option(s)”) to certain eligible
participants (the “Grantees”) of the Group under the Share Option
Scheme at a subscription price of HK$4.07 per Share, subject to
adjustment. The closing price per Share immediately before the 2015
Grant Date was HK$3.70.

On 24 March 2016 (the “2016 Grant Date"), the Company granted
109,441,600 share options (the “Option(s)") to certain eligible
participants (the “Grantees”) of the Group under the Share Option
Scheme to certain eligible participants of the Group under the Share
Option Scheme at a subscription price of HKS0.748 per Share, subject
to adjustment. The closing price per Share immediately before the
2016 Grant Date was HK$0.70.
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Other Information
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LU EAE E2025F9830H LEEARSRE B
RSt EIIRE 2 M RITERBIREZ S8t

Set out below are details of movements of the outstanding share
options granted under the Share Option Scheme during the period

ended 30 September 2025: =
Number of share options
BREYE
Balance Balance
asat asat
Exercise 1 April Lapsed 30 Date of Exercisable
Price 2025 during  September  grantof share  periods of share
(Note 1) (Note 1) the period 2025 options options
120255
4B18 120255
18 ifeges 9A30H 1 fRRE 1
(Hrat1) (1) BREH oy sl THEHR
Executive Directors QiTES
- Mr. Lau (Note ) — %5 W) HKS1.02 4000000 (4,000,000) - 3 July 2015 3 July 2015 to
2 July 2025
102870 WISETAIE 01587A3RE
20257828
~ Poon Pak Ki, Eric — BRE HKS1.02 5400000 (5400,000) - 3 July 2015 3 July 2015 to
2 July 2025
10287T WISETAIE 015E7A3RE
2025%7R28
HKS0.748 7,500,000 - 7500000  24March2016 24 March 2016 to
23 March 2026
07487 WEEIFUH  0I6EIBUHEE
2026538230
- Chu, Raymond (Note 3) — KM (Hts) HKS0.748 12847800 (12,847,800) - 24March2016 24 March 2016 to
23 March 2026
074878 7T WEEIFUR  0I6EIBUHEE
202638230
- Hau Yiu Por — GIRK HKST.02 5400000  (5400,000) - 3 July 2015 3 July 2015 to
2 July 2025
10087 WI5ETA3E 015E7A3AE
20257828
HKS0.748 6,800,000 - 6800000  24March2016 24 March 2016 to
23 March 2026
0748870 WI6EIFA4H  0I6H3FUEE
2026538230
- Tang Yuen Ching, Irene —#s HKS1.02 600,000 (600,000) - 3 July 2015 3July 2015 to
2 July 2025
102870 WISETAIE 01587A3RE
20257828
HK$0.748 600,000 - 600000 24March 2016 24 March 2016 to
23 March 2026
07487 WEEIF4R  0I6E3FUEE
2026538230
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Other Information
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Number of share options
BREHE
Balance Balance
asat asat
Exercise 1 April Lapsed 30 Date of Exercisable
Price 2025 during  September  grantof share  periods of share
(Note 1) (Note 1) the period 2025 options options
20255
4818 120255
f1fEE ifeges 9B30H/ Rl RRMRIE
(Hra1) (#1) BREH o ReRE TEEMR
Non-executive Director FRTES
- Madam Li (Note ) -3yt WE) HKS1.02 1400000 (1,400,000) - 3 July 2015 3 July 2015 to
2 July 2025
10287 05F7A38 015ETA3EE
2025%7828
Independent Non-executive BIFHTES
Directors
-Leung Po Wing, Bowen Joseph ~ — RE# HKS102 1400000 (1,400,000) - 3 July 2015 3 July 2015 to
2 July 2025
10287 05F7A38 0SETA3RE
2025%7828
HKS0.748 1,400,000 - 1400000 24March 2016 24 March 2016 to
23 March 2026
074857 016F38248  016F3FUEE
2026538234
- Chan Siu Wing, Raymond — Rk HK$1.02 1,400,000 (1,400,000) - 3 July 2015 3July 201510
2 July 2025
10287 057838 015ETA3EE
2025%7828
HKS0.748 1400000 - 1400000 24March 2016 24 March 2016 to
23 March 2026
074877 016538248 016F3/4BE
202638230
- Wong Wah On, Edward —REZ HKS0.748 1,400,000 - 1400000 24 March 2016 24 March 2016 to
23 March 2026
07487 016F38248  016E3[UBEE
2026538230
Employees =] HK$1.02 1200000 (1,200,000) - 3 July 2015 3 July 2015 to
2 July 2025
10287 WISETAE 0SETARE
2025%7828
HKSO748 12896000  (11,696000) 1200000 24 March2016 24 March 2016 to
23 March 2026
074857 016F38248  016F3FUBEE
202638230
Total L H 65,643,800 (45,343,800) 20,300,000
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Notes:

1. Upon the share-division which became effective on 13 January 2016, pro-rata
adjustments have been made to the exercise price and the number of
outstanding share-options accordingly.

2. Mr. Lau and Madam Li retired as executive Chairman and Non-executive
Director respectively on 9 November 2023. Mr. Lau was appointed as a Senior
Advisor to the Company on the same date and both Mr. Lau and Madam Li
remains as directors of certain subsidiaries of the Company.

3. Mr. Chu, Raymond resigned as the Chairman and executive Director on 9 July
2025.

Upon acceptance of the Options, the Company received the
consideration of HK$1.00 from each of the Grantees. The Options will
be vested in 3 tranches: (i) 30% of the Options shall be exercisable
from the date immediately after the first anniversary of the Grant
Date until the last day of the respective exercise period; (i) 30% of
the Options shall be exercisable from the date immediately after
the second anniversary of the Grant Date until the last day of the
respective exercise period; and (iii) 40% of the Options shall be
exercisable from the date immediately after the third anniversary of the
Grant Date until the last day of the respective exercise period.

As at 30 September 2025, the number of shares that may be issued in
respect of share options granted under the Share Option Scheme was
20,300,000 shares for which to be divided by the weighted average
number of Shares in issue during the six months ended 30 September
2025 was 3.3%. Besides, there was no options available for grant under
scheme mandate at beginning and end of the Current Period.

UPDATE ON DIRECTOR’S INFORMATION
Chairman and executive Director
Mr. Chu, Raymond

Mr. Chu, Raymond resigned as chairman of the Board, executive
Director and position held in all board committees of the Company on
9 July 2025.

Mr. Poon Pak Ki, Eric

On 9 July 2025, Mr. Poon Pak Ki, Eric was re-designated as the chairman
of the Board.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Ms. Tang Yuen Ching Irene

On 4 June 2025, Ms. Tang Yuen Ching Irene was appointed as an
independent non-executive director of United Energy Group Limited
(stock code 467, a company listed on the main board of the Stock
Exchange).

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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Condensed Consolidated Statement of Comprehensive Income

BRRAFE 2 E R

For the six months ended 30 September 2025 #Z=2025%9 3308 [E/5E A

Six months ended 30 September

#E9H30HLLKER
2025 2024
20255 20244
Notes HK$'000 HKS$'000
b 5 F#ET BT
(Unaudited) (Unaudited)
(RE&E®Z) (REEEZ)
REVENUE WA 5 27,836 58,309
Other revenue Hilg A 5 315 4,056
Cost of sales for manufacturing and ERIHETAED I
sales of toys division & A A (20,037) (42,807)
Selling expenses for manufacturing HERHETADEZ
and sales of toys division HERX (599) (1,035)
Administrative expenses included THHR > BiEERART
financial services division costs 2B s (16,095) (26,166)
Finance costs EEN =N 6 (2,274) (2,475)
LOSS BEFORE INCOME TAX MRERGMAZAIRE
EXPENSE 7 (10,854) (10,118)
Income tax expense TSz 8 - (26)
LOSS AND TOTAL COMPREHENSIVE HiNEEEZ2EWA
INCOME FOR THE PERIOD wEE (10,854) (10,144)
Loss and total comprehensive LUTFTALTEGEBER
income attributable to: 2HEUNALEEE
Owners of the Company ZN/NEIEZ TN (10,783) (10,230)
Non-controlling interests JEIERG R = (71) 86
(10,854) (10,144)
Loss per share BREE
— Basic and diluted (HK cents) —HARRE#E GB) 9 (0.74) (0.69)
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Condensed Consolidated Statement of Financial Position

AR M SR

As at 30 September 2025 72202599 H30H

At At
30 September 31 March
2025 2025
20254 F220254
9H30H 3831H
Notes HK$’000 HKS$'000
M 5 FET FEIT
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
NON-CURRENT ASSETS EREE
Property, plant and equipment YIS R RS E 10 17 391
Right-of-use assets FRESE 17 3,432 5131
Statutory deposits for financial ERRBEFIETE
service business %% - 369
Deposits B & 35 35
Total non-current assets IERENE ELLER 3,484 5,926
CURRENT ASSETS MENE E
Inventories Z85 1 2,591 3,271
Trade receivables B2 EWHIE 12 16,056 2,358
Prepayments, deposits and other FENHIE ek
receivables HimpEU IS 976 5,452
Tax receivables fE U 7R I8 354 354
Cash and bank balances held on REEIEFENRSE
behalf of customers SRITAEER - 63,265
Time Deposits EERIFER 23,454 58,467
Cash and cash equivalents RERIIRSEEY 20,736 25,561
Total current assets e B E4LLE 64,167 158,728
CURRENT LIABILITIES mEadE
Trade payables B IE 13 11,623 66,125
Accruals and other payables fEstE R R EMtEN IA 1,058 3,072
Lease liabilities MHE&E 17 3,411 3,799
Convertible note oG = 7,994 =
Amount due to non-controlling FEIIERERE e s =R 1B
interests - 13,041
Total current liabilities BB EAEEE 24,086 86,037
NET CURRENT ASSETS MBEERE 40,081 72,691
TOTAL ASSETS LESS CURRENT HMEERTBAE
LIABILITIES 43,565 78,617
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Condensed Consolidated Statement of Financial Position

R ARAR A B AL &

As at 30 September 2025 72202599 H30H

At At
30 September 31 March
2025 2025
20254 F220254
9H30H 3831H
Notes HK$’000 HKS$'000
M 5 FET FEIT
(Unaudited) (Unaudited)
(REZHEZ) (RE&EZ)

NON-CURRENT LIABILITIES EREEE
Promissory note AT EE 16,000 31,000
Convertible note AR ERE - 7,295
Lease liabilities HEaE - 1,455
Deferred tax liabilities RERIBEEE - 178
Provision for long services payments EHRE &G 110 392
Total non-current liabilities JEREEEAREE 16,110 40,320
NET ASSETS BEEFEE 27,455 38,297

EQUITY R

Share capital [N 14 287 287
Reserves B2 27,168 37,951
27,455 38,238
Non-controlling interests JEVERG R - 59
TOTAL EQUITY R AEEE 27,455 38,297
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Condensed Consolidated Statement of Changes in Equity

A= N\ 7/
BRRZ AR EEIR
For the six months ended 30 September 2025 #Z=2025%9 3308 [E/5E A
Convertible
Share notes Non-
Share Share Other option equity  Retained controlling
capital  premium  reserve  reserve  reserve  earning Total interest Total
THRZE F2R
Bt RfEE Ettdk RREGE RoEE  REEA i i it
HKS'000  HKS'000  HKY'000  HKS'000  HKS'000  HK§'000  HKS'000  HK$'000  HKS'000
Tén Tén TErn Tén  TEr  TéEn  TErn  TéEn T
(note 1) (note2)  (note3)
W) W) (Wd3)
Unaudited for the six months ended £, 2202595308 Lt 18R
30 September 2025 (REEH)
At 1 April 2025 (audited) 1202554818 (BEH) 87 418769 1,000 27,084 3662 (412,564) 38,238 5 38297
Disposal of a subsidiaries HEWBAR - - - - - - - 1 12
Lapse of share aption (note 15) BRELy (13 - - - (1934) - 1934 - - -
Total comprehensiveincomefor A2 ENHES
the period - - - - - (10,783)  (10,783) (1) (10,854)
At 30 September 2025 (unaudited) 102025597308 (K %) 87 418769 1000 7783 3662 (404006 27455 - s

24

QUALI-SMART HOLDINGS LIMITED JRiE=E AR A R




Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 September 2025 #Z=2025%9 3308 [E/5E A

Convertible
Share notes Non-
Share Share Other option equity  Retained controlling
capital ~ premium reserve feserve eserve eaming Total interest Total
THRE FER
e ROGE HtEk BRESE EhEE REEA szt Ef st
HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
TEn  TEn  TEn  TEn  TEr  TErn  TEr  TEn  TiEn
(note 1) (note ) (note3)
i W) Wd3)
Unaudited for the sixmonths ended B Z204E9A308 117 ER
30 September 2024 (*4z17)
At 1 April 2024 (audited) Pu4E4R B (BER) 27 418769 1,000 2501 17825 (339.800) 5,110 58 56,168
Lapse of share option (note 15) BREXM zrs) - - - (416) - 416 - - -
Total comprehensive income for
the period BN ENGAS - - - - - (030 (10230 8 (10149
At 30 September 2024 (unaudited) RU4EIRNE (REEH) 27 418769 1,000 27,085 3,002 (404923) 45,880 144 46024
Notes: Bzt -
1. The share premium account of the Group represents the premium arising 1. rERZRO RERERENEREZER
from the issuance of Shares above its per value. BITRMAMEEZRE
2. Cumulative expenses recognised on the granting of share options to the 2. REWEEIN EEREDSER2HERYE
eligible participants over the vesting period. PR RERFHERD o
3. Amount of proceeds on issue of convertible notes relating to the equity 3. BT PR RIS FIE R A R R SR (B

component (i.e. option to convert the debt into share capital).

AR R ARV IZE) SR -
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Condensed Consolidated Statement of Cash Flows

BHAGAIREMER

For the six months ended 30 September 2025 #Z=2025%9 3308 [E/5E A

Six months ended 30 September

B =9H30ALKEA
2025 2024
20255 20244
HK$’000 HKS$'000
FHET FET
(Unaudited) (Unaudited)
(R EIZ) (R EZ)
Net cash generated/(used in) from S EB AR (FTA)
operating activities IREFER 3,495 (3,901)
CASH FLOWS FROM INVESTING RETBMFREERE
ACTIVITIES
Interest received 2 WFH & 501 606
Purchase of property, plant and BEVE BERRE
equipment (27) (10)
Decrease/(increase) in time deposits TEERESRD S (E) 25,115 (14,468)
Net cash outflow arrive from disposal ~ HEMNBATELZRE
of subsidiaries TR EE (13,114) -
Net cash generated from/(used) in K& RS (FrA)
investing activities B4 3% 12,475 (13,872)
CASH FLOWS FROM FINANCING METBMERERE
ACTIVITIES
Repayment of lease liabilities EEREaE (2,020) (2177)
Interest paid on bank and other WITREMERZ
borrowings BAFE (1,448) (1,835)
Interest paid on lease liabilities MEaGZENME (127) (98)
Repayment of non-controlling interests  {E42 JF1EZ = (2,200) =
Repayment of promissory note BEAREE (15,000) =
Net cash used in financing activities MEEHFFARESFEE (20,795) (4,110)
Net decrease in cash and cash RERRSEEWRLD
equivalents FEE (4,825) (21,883)
Cash and cash equivalents R4 1BZREKRRE
at 1 April ZEY 25,561 57,537
Cash and cash equivalents ROB30AZREMIRE
at 30 September £EBY 20,736 35,654
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CORPORATE INFORMATION

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 14 March 2012 under
the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The Company’s registered office
is located at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands and its principal place of
business in Hong Kong is located at Workshop C on 19th Floor,
TML Tower, No. 3 Hoi Shing Road, Tsuen Wan, Hong Kong. The
ordinary shares in the capital of the Company (the “Shares”) are
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange” or "HKEX").

The unaudited condensed consolidated financial statements
of the Group for the six months ended 30 September 2025
("Interim Condensed Financial Statements’) have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") and the
applicable disclosure requirements of Appendix 16 of the Rules
Governing the Listing of Securities on the Stock Exchange.
Interim Condensed Financial Statements have not been audited
by the Company’s auditor but have been reviewed by the Audit
Committee.

The Interim Condensed Financial Statements do not include
all the information and disclosures required in the annual
financial statements and should be read in conjunction with
the audited consolidated financial statements of the Group for
the year ended 31 March 2025 (the “2025 Annual Financial
Statements”).

The Interim Condensed Financial Statements were approved and
authorised for issue by the Board on 27 November 2025.

BASIS OF PREPARATION

The accounting policies applied in preparing the Interim
Condensed Financial Statements are consistent with those
applied in preparing the 2021 Annual Financial Statements,
except for the amendments and interpretations of Hong Kong
Financial Reporting Standards ("New/amended HKFRSs") issued
by HKICPA which have become effective for the first time for
periods beginning on or after 1 April 2024. The adoption of such
New/amended HKFRSs has no material impact on the accounting
policies in the Group's Interim Condensed Financial Statements
for the period.

Notes to Condensed Consolidated Financial Statements
IRR4R & IS R M 5T
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Notes to Condensed Consolidated Financial Statements
IRR4R & IS R M 5T

28

APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs

The HKICPA has issued a number of new or amendments to
HKFRSs that are first effective for the current accounting period
of the Group:

Amendments to HKAS 21 and HKFRS 1, Lack of
exchangeability

The application of the amendments to HKFRS in the current
period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated
financial statements.

OPERATING SEGMENT INFORMATION

The Group determines its operating segments based on the
reports reviewed by the chief operating decision— maker that
are used to make strategic decisions. The chief operating
decision-maker considers the business primarily on the
assessment of operating performance in each operating unit,
which is the basis upon which the Group is organised. Each
operating unit is distinguished based on types of goods or
services delivered or provided. The following summary describes
the operations in each of the Group's reportable segments:

- Manufacturing and sales of toys; and

- Securities brokerage, underwriting, securities margin
financing, investment and corporate finance advisory and
asset management service (“Financial Services”).

(a) Reportable segments

Management assesses the performance of the operating
segments based on the measure of segment results which
represents the net of revenues, incomes and gains, costs
and expenditures directly attributable to each operating
segment. Central administrative costs are not allocated
to the operating segment as they are not included in the
measure of the segment results that are used by the chief
operating decision-marker for assessment of segment
performance.
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Notes to Condensed Consolidated Financial Statements
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OPERATING SEGMENT INFORMATION (Continued)

(a)

Reportable segments (Continued)

The following is an analysis of the Group’s revenue and

results by reporting segment for the period:

Segment revenue and results

4. EENEEHR (B)
(a) FIEHREDER ()

BUR eI E D EBIFHBI AL
EHEAWAREEZ D

DERARER

Manufacturing

and sales of Financial
toys Services Total
HiER -
HERA & Rb AR 4t
HK$'000 HK$'000 HK$’000
TERT TAERT FTAET

For the period ended #F202559H300 L HBM

30 September 2025 (Unaudited)  (KR&EHZ)

External revenue SNEBUA 22,492 5,344 27,836

Cost of sales/financial services HE /SRR A&

(note (b)) (BizE b)) (20,037) (5,320) (25,357)
Segment profit/(Ioss) HEFE/ (518) 67 (4,159) (4,092)
Central administrative cost (note (a)) ~ FRITBUEA (152(3)) (6,762)
Loss before income tax expense bR EM A AIEE (10,854)
For the period ended # 5202498300 LLHARS

30 September 2024 (Unaudited)  (REHZ)

External revenue ANER U A 47765 0,544 58,309

Cost of sales/financial services HE /SRRBRAE

(note (b)) (Hiztv) (42,807) (13,511) (56,318)
Segment profit/(1oss) DEFE (518) 652 (6,220) (5,568)
Central administrative cost PRITBRA (F772()

(note (a)) (4,550)
Loss before income tax expense MRErEME S RIEE (10,118)
Notes: Kzt -

(@  Central administrative cost for the six months ended 30 (@) B E2025F9H30H LENEB K
September 2025 mainly includes directors’ remuneration, FRRITHM A T EBEE S
finance costs of promissory note and convertible note and legal T AREBRROAKEE 25
and professional fees. BERAUREREREEXER -

(b)  Cost of financial services was grouped into administrative (b) EHRBHAERALGESERN

expenses of the consolidated statement of profit or loss and
other comprehensive income.

(c) Segment profit/(loss) represents the profit/(loss) earned by each
segment without allocation of corporate income, and central
administrative cost. This is the information reported to the chief
operating decision maker for the purpose of resource allocation
and performance assessment.

HittzEW@mRPZITHRR

DEFIR S (B51R) IRERD R
EEWARPRITEAEZIE
o B EMATEEZFIE, RS
Z (B518) ° I EsKERER
AZBNER » UDECERKET
(EEETE
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OPERATING SEGMENT INFORMATION (Continued)

(a)
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Reportable segments (Continued)

Segment assets

All assets (other than cash and cash equivalents and time
deposit) are allocated to reportable segments other than

prepayments, cash and cash equivalents.

REDSBEH ()

(a) FIEREDER ()
PEEE
SFROMBEURREE MRS EE
Woh > PRBEEE (BT RRE

HFEBYREREFRIN GHEEE
BIEREDER

At 30 September At 31 March

2025 2025

1220255 F220254F

9H30H 3831H

HK$’000 HKS$'000

FHT FET

(Unaudited) (Audited)

(R EIZ) (RE1%)

Manufacturing and sales of toys #i&E KRIHEITE 18,724 8,474

Financial Services ERRTE - 72,152

Total segment assets DEEELE 18,724 80,626

Unallocated ROEC 48,927 84,028

Consolidated assets EEBE 67,651 164,654
Segment liabilities TEEE

All liabilities (other than accruals of corporate expenses,
promissory notes, convertible notes, deferred tax liabilities
and amount due to non-controlling interest) are allocated
to reportable segments.

FREalE GREXRAX 2B E

A~ AREE - AR ER B
JEFRIE S B R FE AT SR IR TR

IESN DB ER IR E D ED

At 30 September At 31 March

2025 2025

20255 7220254

9H30H 3831H

HK$’000 HKS$'000

TFHT TET

(Unaudited) (Audited)

(R&E®Z) (& =)

Manufacturing and sales of toys #3&E KIHEITE 11,941 3,109
Financial Services ERLAR TS - 70,529
Total segment liabilities D ERERE 11,941 73,638
Unallocated RDEC 28,255 52,719
Consolidated liabilities wmaaE 40,196 126,357

QUALI-SMART HOLDINGS LIMITED JRiE=E AR A R
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OPERATING SEGMENT INFORMATION (Continued)

(a)

(b)

Reportable segments (Continued)
Other segment information

4,
(a)

Amounts included in the measure of segment profit/(loss)

or segment assets:

For the period ended 30 September 2025 (Unaudited)

REDSBEH ()

ARESE (&)

Rt 85E#

SPEOHAE, (BR) HHEE
ERET ARIEER

£ F2025F9H30H L HARI (k
BEIZ)

Manufacturing

and sales of Financial
toys Services Total
HER
HETA & R AR MEt
HK$'000 HK$’000 HK$’000
THET THET FTAERT
Additions to property, REME -BEEHRE
plant and equipment - 27 27
Depreciation of property, ME - BEKRREBITE
plant and equipment (271) (80) (351)
Depreciation of right-of-use assets  FHEEEEITE - (1,875) (1,875)

For the period ended 30 September 2024 (Unaudited)

Manufacturing

B E 202498300 L HAR (R4
E1%)

and sales of Financial
toys Services Total
HEK
HEA ERARTS HEEt
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Additions to property, hEVNE BERZE
plant and equipment - 10 10
Depreciation of property, ME - BERREITE
plant and equipment (1,989 (63) (2,052)
Depreciation of right-of-use assets  {FHEEEITE - (2,136) (2,136)
Geographical information (b) HEEFE

The following table sets out information about the
geographical location of (i) the Group’s revenue from
external customers; and (i) the Group’s property, plant and
equipment, investment property and other non-current
assets ("specified non-current assets’). The geographical
location of customers is based on the location at which the
services were provided or the goods were delivered. The
geographical location of the specified non-current assets is
based on the physical location of the assets in the case of

property, plant and equipment.

INTERIM REPORT 2025/2026 H Hi#R 2

TREHBROAEE KB I
ERBEWA S R)AEEBBY)
£ BERRE S REYFELUK
HtPRehEE (MBEERBE
E)) MBI ENER - R
IR B TH IR IR (HARFS AL

TERFTEMEETE o 5 EIER
HEEMETHEBEUENREEE
(WBYME ~ BERRZHE) BERFR
BRI EME o
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4. OPERATING SEGMENT INFORMATION (Continued) 4, RWEFIHTEF (8)
(b) Geographical information (Continued) (b) HMEEE (&)
(i) Revenue from external customers (i) KEIIEEFEFBIEA

Six months ended 30 September

& E9H30HLLKER
2025 2024
20255 20244
HK$'000 HKS$'000
F#ET BT
(Unaudited) (Unaudited)
(RE&E®Z) (R EZ)
North America (note 1) 163 (Hrat1) 21,099 37,673
Western Europe FHER
- United Kingdom — AH 112 1,523
— France — 5H 17 269
- Netherlands — {88 - 457
— Others (note 2) — Htth (#a22) 37 2,968
South America BmE - 663
Mainland China, People’s REARENR (TREH))
Republic of China AR & &
(the "PRC") and Taiwan - 1,429
Australia, New Zealand and SEON ~ FTPEE &
Pacific Islands KEEXEERH - 501
Central America, Caribbean and 92 ~ N &h L E Ky
Mexico =P Ef - 1,156
Others (note 3) Hth (#7323) 6,571 11,670
Total M5t 27,836 58,309
Notes: W
1. North America includes United States of America and 1. IEEZEEEFERERE &
Canada. MEKX
2. Others include Germany, Belgium, Italy, Czech Repubilic, 2. HBIEEE ~ BRI ~
Spain and Netherlands. Z%Z?S%'J “RERERT R
1A Bl ©
3. Others include Hong Kong, Africa, India, Japan, Korea, 3. HtBESEEFEM-

Israel, Saudi Arabia and Southeast Asia and South

America.

QUALI-SMART HOLDINGS LIMITED JRiE=E AR A R
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4. OPERATING SEGMENT INFORMATION (Continued) 4,
(b) Geographical information (Continued)
(ii) Specified non-current assets

REDSBEH ()

(b) MEEK ()

(i) HEIFETEEE

At 30 September At 31 March

2025 2025

20255 F220254

9H30H 3H31H

HK$’000 HKS$'000

FHT FET

(Unaudited) (Audited)

(REBEIZ) (RE1Z)

Mainland China, the PRC FR R P 18 288
Hong Kong &5 3,431 5,234
Total st 3,449 5,522

(c) Information about major customers

Revenue from major customers, each of whom amounted
to 10% or more of the Group's revenue, is set out below:

(0 BERXEXFNEHN

KEFTERR (BB LAE
B W A10%3E A _E) B9 Uk A #771)

Wwr:
Six months ended 30 September

#E9H30HLLKNER
2025 2024
20255 20244
Notes HK$'000 HKS$'000
(s FHET FET
(Unaudited) (Unaudited)
(RS EIZ) (R 1)
Customer A* AB B~ - 34,781
Customer B B F 6,475 =
Customer C CEFR 15,824 =

*

The customer contributed less than 10% of the Group's revenue
during the period ended 30 September 2025.

* ZEBRE E2025898308 LE
AR A E BRI AL 10% ©
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REVENUE, OTHER INCOME, GAINS AND LOSSES

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts and provision of
financial services. An analysis of revenue, other income and gains

WA~ EthiA ~ et KBS 18
WABEEER RERE ﬁﬂ‘{%)i’z%
ZITNE) REHERRBHOER
18 o WA ~ B A KW m E’Jﬁffﬁﬁﬂ

is as follows: T
Six months ended 30 September
B E9H30ALLKEAR
2025 2024
20255 20244
HK$’000 HKS$'000
FHET FET
(Unaudited) (Unaudited)
(REEEIZ) (KRBT %)
Revenue WA
Manufacturing and sales of toys WIS RIFE A 22,492 47,765
Financial Services T RARTE 5,344 10,544
27,836 58,309
Other income, gains and (losses) HEugA -~ &R (B518)
Service income BR 75 U A 108 3,055
Moulding income R A - (10)
Loss on disposal of subsidiaries HEWBARERE (590) -
Interest income from bank deposits IRITEZH B A 501 606
Exchange gains, net PE 52 UK 7 0% 28 29 50
Others Hith 267 355
315 4,056

QUALI-SMART HOLDINGS LIMITED JRiE=E AR A R
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6. FINANCE COSTS 6. RIEMZ
Six months ended 30 September

#ZE9H30HLLAEA
2025 2024
20255 20245
HK$’000 HKS$'000
F#ET FHET
(Unaudited) (Unaudited)
(R EX) (R &E1%)

Interest on bank and other borrowings:  $R1T & EMERHF] &

— Promissory note — KR EE 1,177 1,563
— Convertible note — AR ER 970 814
2,147 2,377
Interest on lease liabilities HEaEZHE 127 98
2,274 2,475
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LOSS BEFORE INCOME TAX EXPENSE
The Group's loss before income tax expense is arrived at after

7.

PRSI SZ Al 518
A2 B BYBRFT 1S M B < Al B 38 75 £

charging: FRUTEBRIEE !
Six months ended 30 September
#ZE9H30HLLEA
2025 2024
20255 20244
HK$’000 HKS$'000
FET FET
(Unaudited) (Unaudited)
(RE8E1Z) (R E1Z)
Cost of inventories sold BEEFEENR L 20,037 42,807
Depreciation of property, Y BEREE
plant and equipment e 351 2,052
Depreciation on right-of-use assets FEHREESEITE 1,875 2,136
Employee benefits expenses =r=¥ill::53
(including Directors’ remuneration): (BIEEEFHM) - 8,724 17,156
Wages and salaries TERFHS 8,239 16,304
Contribution to defined contribution AR EHTEE
plan (note) SR (K aE) 150 317
Other benefits HiaH 335 535
Auditor's remuneration Z B EREN <= 503 578
Expense relating to short-term leases EFRSHBEEENEX 105 193

Note: The Group has arranged for its employees to join the Mandatory

Provident Fund Scheme (the “MPF Scheme”) in Hong Kong, a
defined contribution scheme managed by an independent trustee.
Under the MPF Scheme, the Group and its employees make monthly
contributions to the scheme at 5% (30 September 2024: 5%) of the
employees’ earnings as defined under the Mandatory Provident
Fund legislation. Both the Group’s and the employees’ contributions
were subject to a cap of HKS$1,500 (30 September 2024: HK$1,500)
and thereafter contributions are voluntary. Contributions to the MPF
Scheme are recognised as an expense in profit or loss when the
services are rendered by the employees. During the period ended 30
September 2025, the aggregate amount of the Group’s contributions
to the aforementioned pension schemes was approximately
HKS$150,000 (2024: HK$317,000). As at 30 September 2025, the
Group was not entitled to any forfeited contributions to reduce its
contributions (2024: nil).

QUALI-SMART HOLDINGS LIMITED JRiE=E AR A R

mat -

AEBMEZHEESES2MEENA
BlEAEEstE (TafESstE) -
HA—EH—2BISTEAEEDN
REMREHE - RigaBES3
AEEREEESRZBESAM
RENREREWARIS% (202459830
B :5%) MZ:ta#mRe KERK
Hig B oI H 5 L0,50058 7T (2024
#9308 : 1,500%?5) AR H
BRI B BREMNE c aB 2
HEFPNEERERFFNIEET
R ASZE - HZE 2025598308 LE
HiR » NEEH LR A EIRY
HERAEZEAY23150,00078 7T (20244 ©

317,0003 75) ° 120255898308 >
$$@Im (20244F : ) EBEM
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INCOME TAX EXPENSE 8.

Hong Kong Profits Tax were calculated at 8.25% on the first
HKS2 million of estimated assessable profits and at 16.5% for
the portion of the estimated assessable profits above HKS2
million for the six months ended 30 September 2025 and 2024
respectively. Taxes on profits assessable elsewhere have been
calculated at the rate of tax prevailing in the locations in which
the Group operates.

The major components of the income tax expense for the period
are as follows:

FRiSI <

B E DRI 20255 K&2024%9830H
EANER  EBFMERNAERES
A ESRRABETINE2ES B TR
825%MIREFHE > MBE2E E BT
BYfE st FERR IR FI B EB 190 32 16.5% M FR =
SHE o Htt A ERRAENRIED
BAREEKEXFIIEMPIRITRE
FE o

HARPRSIR ST AV E AR ER D0 T -

Six months ended 30 September

HZE9H30HLENEA
2025 2024
20254 20244
HK$’000 HKS$'000
FAET FAEIT
(Unaudited) (Unaudited)
(R&E®) (R E=1Z)

Current - Hong Kong Profits Tax
Charge for the period

BIE—FAFRFR
HINRE

Over-provision in prior years BEEEBREEEG - (10)
Income tax expense for the period HAAPTSRES - (10)
The income tax expense for the period can be reconciled to the BARAZFAIERBEXEEREE2E W

loss before income tax expense per the condensed consolidated
statement of comprehensive income as follows:

m P2 Z FRFTSIRF SZ Al RS 1R ¥

BRUNE ¢

Six months ended 30 September

& =9H30HLLER
2025 2024
20255 20244
HKS$'000 HKS$'000
FHT TET
(Unaudited) (Unaudited)
(REEIZ) (RI&EZ)
Loss before income tax expense MRFr SR X AT 18 (10,854) (10,118)
Tax at the applicable tax rate of 16.5% %A =16.5% (20244 :
(2024: 16.5%) 16.5%) st EHIRIE (1,791) (1,669)
Tax effect of expenses not deductible for “RBJ 173 B X IR 75 =0 &8
tax purposes 1,100 690
Tax effect of tax loss not recognised RIS IEN RIS & 691 1,031
Tax concession MBEE - (26)
Income tax expense FriSiRf 2 - 26
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INCOME TAX EXPENSE (Continued)

No deferred tax asset has been recognised in respect of the
unused tax losses of HK$263,107,000 (For the six months ended
30 September 2024: HK$256,592,000) due to the unpredictability
of future profit streams. The unused tax losses can be carried
forward indefinitely.

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the ordinary equity holders of the Company is
based on the following data:

FrisiA < (&)

F RS A TE R R AR A 2R » A
#E 71263,107,00078 75 (B 2024598
308 LE7NE A 256,592,000 70) BIK
EAMEEEEDRLEREBEEE - K
AR BmIRARAEE o

BikEE

AABERERFTAARGSRER
REE BT R R ¢

Six months ended 30 September

g =9A30ALAEA
2025 2024
20255 20245
HK$'000 HKS$'000
F#ET FET
(Unaudited) (Unaudited)
(REEZ) (R &%)
Loss for the period attributable to the  ZNA T B AFE(S
owners of the Company HAN E5 18 (10,783) (10,230)
‘000 ‘000
Number of shares KR &E T T
Weighted average number of ordinary AUzt EEREREE
shares for the purposes of basic loss EER NS
per share 1,474,232 1,474,232

The calculation of basic loss per share attributable to the
owners of the Company is based on the loss for the period
ended 30 September 2025 of approximately HK$10,783,000
(2024: HK$10,230,000), and of the weighted average number
of 1,474,232,000 (2024: 1,474,232,000) ordinary shares in issue
during the period.

Diluted loss per share is the same as basic loss per share for the
period ended 30 September 2025 (2024: same) as the impact
of the potential dilutive ordinary shares outstanding has an
anti-dilutive effect on the basic loss per share presented for the
period ended 30 September 2025 (2024: anti-dilutive).

There is no dilutive effect on the convertible notes as they are
anti-dilutive (2024: anti-dilutive).

QUALI-SMART HOLDINGS LIMITED JRiE=E AR A R

AANBBEEANELEREKREIET
E E2025F 98300 BN EDN
10,783,00078 75 (20244 : 10,230,00076
7o) REARN B TS E RN

1,474,232,0000% (20244 © 1,474,232,000
B%) 5T & o
HRRITEZBEHEEEREME

2025598300 LLEARIFR 25 &R
EXREENFESREE Q024F |
#38) > FILE F20258F9830H LEER
BN EREEHEEEAEREREGES
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10. PROPERTY, PLANT AND EQUIPMENT 10. M%¥ - BEKRSZHE
HK$’000
FHET
Net book value: BRTHEE -
At 1 April 2025 (Audited) 2025481 H (KREZ) 391
Additions NE 27
Disposal of subsidiaries HEWRB AT (50)
Depreciation HTE (351)
At 30 September 2025 (Unaudited) 202598308 (REHEX) 17
11. INVENTORIES 1. 78
At 30 September At 31 March
2025 2025
1220254 20254
9H30H 3831H
HKS$’000 HKS'000
FET FAEIT
(Unaudited) (Audited)
(REEEZ) (= 1Z)
Raw materials B 2,005 2,849
Finished goods DA 586 422
2,591 3,271
12. TRADE RECEIVABLES 12. B EIWRIE
At 30 September At 31 March
2025 2025
20255 FR20254
9H30H 3831H
HK$'000 HKS$'000
FHET FET
(Unaudited) (Audited)
(RE&EE=Z) (REZ)
Trade receivables from financial RESRRF DI 2
services segment B 5 rIFRIE - 1,614
Trade receivables from manufacturing KRB &S RIHE LA D S0
and sales of toys segment 2 B EINRIE 16,056 744
16,056 2,358

INTERIM REPORT 2025/2026 F1 Bz & 39




Notes to Condensed Consolidated Financial Statements

GEE

12.

40

sre P ERR MR

TRADE RECEIVABLES (Continued) 12.

Trade receivables from financial services segment

B 5 B RIE (58)
KETRHRTE B2 E 5 EURIE

At 30 September At 31 March
2025 2025
220254 120254
9H30H 38318
HK$’000 HKS'000
FHET TFHET
(Unaudited) (Audited)
(REE®) (B&E=Z)
Accounts receivable arising from REHEFRESERGLER
the ordinary course of business of FEURBE = -
securities brokerage:
— Cash clients = - 103
Accounts receivable arising from REHRIEMEUTESRZ
the ordinary course of business of FEURBR TN -
provision of:
- Advisory services — BRI RFS - 1,511
- 1614

Ageing analysis of trade receivables of the financial services
segment based on due date and net of provision for impairment
is as follows:

= RAARTS 7 8RR B 57 FE WRIR BV BR B
oA (LB B A2 R0 E%HE%H%)
L

At 30 September At 31 March

2025 2025

7220255 F220254F

9H30H 3831H

HK$'000 HKS$'000

FHET FHBT

(Unaudited) (Audited)

(RIEBEZ) (L&E=Z)

Neither past due nor impaired i 48 281 BR 75 R (B - 1,614
- 1614

The settlement terms of trade receivables from the business of
securities brokerage are one or two days after the respective
trade date.

Expected loss rates are based on actual loss experience over
the past 3 years. These rates are adjusted to reflect differences
between economic conditions during the period over which
the historic data has been collected, current conditions and the
Group's view of economic conditions over the expected lives of
the receivables.

QUALI-SMART HOLDINGS LIMITED JRiE=E AR A R
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12. TRADE RECEIVABLES (Continued) 12. B EWIE (8)

Trade receivables from financial services segment
(Continued)

In the view of the fact that those receivables related to a
number of diversified cash clients, clearing houses and issuer
clients, the historical settlement track records of these clients
and no significant increase in credit risk since initial recognition
and the respective balance at the end of the reporting period,
therefore, the directors of the Company considered the expected
credit losses (“ECLs") of those balances was immaterial to be
recognised for both period/year.

The Group seeks to maintain tight control over its outstanding
accounts receivable in order to minimise credit risk.

Trade receivables from manufacturing and sales of toys
segment

The credit period on sales of goods ranging from 30 to 90 days
from the invoice date. An aged analysis of the trade receivables
at the end of the reporting period, based on the invoice date and
before impairment loss, is as follows:

?(Iztﬁ)ﬁﬁﬂﬂﬁi’%ﬁ%zg%ﬁl&%’xlﬁ
=l

SN %S RURIAR BUE T AR
REBP  GEARETAZER UK
ZEZRBEEECERAR 58
REESDLAR B I ¥R 5 AR & B BUAG R
o EERMRITEBREIR > FIEA
NEEER RS EHRNAREERD
B (TFEBEEBE) KmEREF
EHMAEE > TRES -

A B H AR EIR & 5 R UGRIE R
REBREREE  UBER IV EERAR -

RENERFEEGASBZEFEIK
RIE
HESRIEEHRNFERHRES
300K ° NI EHAIKE 7 BUIRIA
AVBRE: DA (AR B A % KR
PRBUERIR) WOT -

At 30 September At 31 March

2025 2025

1220255 F220254F

9H30H 38318

HK$’000 HKS$'000

FET FAET

(Unaudited) (Audited)

(REEEZ) (R BZ)

Current to 30 days BPHAZE30R 5,425 691
31 - 60 days 31E60K 3,150 53
61 - 90 days 61E90K 2,476 -
Over 90 days 90Kk U £ 5,005 =
16,056 744

In respect of trade receivables from manufacturing and sales of
toys segment, these evaluations focus on the customer's past
history of making payments when due and current ability to pay,
and take into account information specific to the customers as
well as pertaining to the economic environment in which the
customers operate. Ongoing credit evaluation is performed on
the financial condition of the customers. The Group does not
obtain collateral from customers.

Taking into account of the credit worthiness and reputation of
the debtors, and recent market environment, the directors of the
Company consider that the ECLs of trade receivables from the
Toys Division was assessed to be immaterial.

MRBHERIHEANE B E
WRIBMES > S EETRERE
ERIRIBZIHRRRYERACE 2 B RTHY
BRAED WEBERUKREAZER
RRREEBRASERRABNGE
B xEFESHER M BIRE
TRHECEHNE AERTERE S
REUER R o

KEBEBANGENEERZE
MRk &E™HR » NABEERBHKE
MANEZ B S BUWRRIANTRMES
EERET AT EE -
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TRADE PAYABLES 13. BZEARIE
At 30 September At 31 March
2025 2025
20255 F220254F
9H30H 3831H
HK$’000 HKS$'000
FHT FET
(Unaudited) (Audited)
(REEIZ) (RE1%)
Trade payables from financial services KEERIRFE D2
segment B ERIE - 63,368
Trade payables from manufacturing and 3 B 83& &8 & It B 9 26
sales of toys segment Z B S ENRIE 11,623 2,757
11,623 66,125

Trade payables from financial services segment

RKEZHMRTE B2 E 7 EARE

At 30 September At 31 March
2025 2025
1220254 1220255
9H30H 3H31H
HK$'000 HKS$'000
FHT FET
(Unaudited) (Audited)
(REEIZ) (RE1Z)
Accounts payable arising from the KEHEBEFLL K
ordinary course of business of securities FFRRIEXEFE
brokerage and margin financing: FETBRTR ©
— Cash clients —REER - 63,264
- Brokers and clearing house — REd K EE - 104
- 63,368

The settlement terms of trade payable attributable to the
business of securities brokerage are one to two days after the
respective trade date.

As at the 30 September 2025, included in trade payable was
nil (31 March 2025: HK$63,264,000) payable to clients to other
institutions in respect of trust and segregated bank balances
received and held for clients and other institutions in the course
of the conduct of regulated activities.

QUALI-SMART HOLDINGS LIMITED JRiE=E AR A R
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13. TRADE PAYABLES (Continued) 13. B REMARIE (B)
Trade payables from manufacturing and sales of toys RENERHEGTADHZEZ RN
segment MIE

The Group normally obtains credit terms of ranging from 15 to ZK%@-&QEE@%FEF‘]_Q‘%%ﬁ? 5&
60 days from its suppliers. Trade payables are interest-free. 60KIEERR - BZENFIEARE ©
An aged analysis of the trade payables at the end of the NRIREHARE Z R IRV ERE 04T

reporting period, based on the invoice date, is as follows: (UEZHBRRE)NT .
At 30 September At 31 March
2025 2025
120255 7220255
9H30H 3831H
HK$’000 HK$'000
FAET FET
(Unaudited) (Audited)
(R EIZ) (RE1%)
Current to 30 days BNHAZE30R 5,021 2,747
31 to 60 days 31E60K 185 10
61 to 90 days 61E90K 2,386 -
More than 90 days but less than 365 days #83E90K 1B/ 365K 4,031 =
11,623 2,757
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14. SHARE CAPITAL 14. IRZ&
Number of
Shares HK$'000
i 17 8B FAT
Authorised: ERE
Ordinary Shares of US$0.000025 each & IR {E0.0000253% T HY
at 1 April 2025 (Audited) and at EEAR 202554818
30 September 2025 (Unaudited) (B EB1%) /1020254
98308 (REHE%) 6,000,000,000 1,168
Issued and fully paid: ERTRER
Ordinary Shares of US$0.000025 each S mEE0.0000255 7089
at 1 April 2025 (Audited) and at EER 2025548 1H
30 September 2025 (Unaudited) (FRFEHZ) 20255
98308 (FREHEX) 1,474,232,000 287
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15.

l\\/T\

EQUITY SETTLED SHARE-BASED PAYMENTS

There has been no changes in the Company's share option
scheme, details of which are disclosed in the 2025 Annual

=k e

15.

Financial Statements. For the six months ended 30 September

2025 and 2024 respectively, there was no equity settled

share-based payments incurred as all outstanding share options
granted were fully vested before 31 March 2019

Set out below are details of movements of the outstanding share
options granted under the Share Option Scheme during the

U mEE ZRB SR

RABNEEREST B W EES) > BRE
HBEMBER055FEEMBRER -HE
DRI A20254F 2024998308 LE 75 &
)%i’:]ﬁﬁ* SUEREE ZRDER

EWERHMERITEZER

%Eﬁézm OF3A3 T HBIBEEE °

LUFES B E2025F9830H LEHAREIR
BRI EE 2 MR TR R

period ended 30 September 2025: ZEBFES
Number of share options
EREHE
Balance Balance
as at Lapsed as at
Exercise 1 April during 30 Date of Exercisable
Price 2025 theperiod September  grantofshare  periods of share
(note 1) (note 1) (note 4) 2025 options options
420255
4B18 1420255
TfE Mg BRXE 9A30A R R
(His#1) (Hizt1) (Hi#t4) ifeEs R RS T1EHR
Executive Directors BTES
- Mr. Lau (note ) - %% W) HKS1.02 4000000 (4000,000) - 3 July 2015 3 July 2015 to
2 July 2025
10287 2015F7 831 01557438
20057828
- Poon Pak Ki, Eric - ERE HK$102 5400000  (5400,000) - 3 July 2015 3 July 2015 to
2 July 2025
10287 01557834 01557834
200567828
HKS0748 7,500,000 - 7500000 24March 2016 24 March 2016 to
23 March 2026
0748 7T 01638248 201653824H
2026535238
- Chu, Raymond (note 3) — KA (Ht3) HKS0748 12,847,800  (12,847,.800) - 24March2016 24 March 2016 to
23 March 2026
0748%7T 01638248 2016%3824H
F26F38238
- Hau Yiu Por - BIER HKS1.02 5400000  (5400,000) - 3 July 2015 3 July 201510
2 July 2025
10287t 2015F7 730 2015%7 730
20057828
HKS0748 6,800,000 - 6800000 24 March2016 24 March 2016 to
23 March 2026
074887T WI6F3[UE 016F3524H
F026F38238
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15. EQUITY SETTLED SHARE-BASED PAYMENTS 15. UHESEE ZRHGHR (8)
(Continued)
Number of share options
BREHE
Balance Balance
as at Lapsed as at
Exercise 1 April during 30 Date of Exercisable
Price 2025 theperiod September  grantofshare  periods of share
(note 1) (note 1) (note 4) 2025 options options
120255
4810 20255
TEE MR BREY 9H30H fRRRTE iR
(Hzt1) (1) (Hit4) ik RLBH THEHR
Executive Directors BiTES
Tang Yuen Ching, lrene HEma HKS1.02 600,000 (600,000) - 3 July 2015 3 July 2015 to
2 July 2025
10087 2015%7838 2015%7830
2202587828
HK50.748 600,000 - 600,000 24 March 2016 24 March 2016 to
23 March 2026
0.74887T 2016F358 47 2016F38 2148
E026E358238
Non-executive Director FRiTESE
- Madam Li (note 2) -4t () HK$1.02 1400000 (1400,000) - 3 July 2015 3 July 2015 to
2 July 2025
10287 2015%7838 2015%7830
2202557828
Independent Non-executive BIFHITES
Directors
- Leung Po Wing, Bowen - REE HKS1.02 1400000 (1,400,000) - 3 July 2015 3 July 2015 to
Joseph 2 July 2025
10087 2015%7838 2015%7830
2202587828
HK$0.748 1,400,000 - 1400000 24March 2016 24 March 2016 to
23 March 2026
074887t 2016%F358 247 2016538248
E026E358230
- Chan Siu Wing, Raymond ~ — BRIk HK$102 1400000 (1,400,000) - 3 July 2015 3 July 2015 to
2 July 2025
10087 2015%7830 2015F7830
2202557828
HK$0.748 1,400,000 - 1400000 24March 2016 24 March 2016 to
23 March 2026
0748877 2016E38 48 016F38 2148
E2026FE358238
- Wong Wah On, Edward -BER HKS0748 1,400,000 - 1400000 24March 2016 24 March 2016 to
23 March 2026
074887 2016538248 2016538248
E2026F38230
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15. EQUITY SETTLED SHARE-BASED PAYMENTS

15. iEmEHE Z R TR (&)

(Continued)
Number of share options
RREHE

Balance Balance

as at Lapsed as at
Exercise 1 April during 30 Date of Exercisable
Price 2025 theperiod September  grantofshare  periods of share
(note 1) (note 1) (note 4) 2025 options options

120255

4A18 120255
78 Mas:  BRX®  9A30H Rl Mg
(Wiz1) (Wiz1) (Wiz24) ifER RHAH T1EHMR
Employees & HK$1.02 1200000 (1,200,000 - 3 July 2015 3 July 2015 to
2 July 2025
10287 201567838 20157838
E2025%7R28
HKS0.748 12,896,000  (11,696,000) 1200000 24 March 2016 24 March 2016 to
23 March 2026
0748 7T 016938248 2016838248
F00653A 1A

Total b 65,643,800 (45,343,800) 20,300,000

Notes: Bzt

1. Upon the share-division which became effective on 13 January 2016 12 Hﬁfﬁ?ﬁ%ﬁﬂﬁ?ZO@fﬁUﬁBE EXME B
pro-rata adjustments have been made to the exercise price and the HARTEBRENTEERBE FH
number of outstanding share-options accordingly. ZEEBGIRAB AR -

2. Mr. Lau Ho Ming, Peter and Madam Li Man Yee, Stella retired as 2. %Uf%ﬁ%?ﬁ\i&?@l%ﬁiﬁﬁm}fﬂ1}3
executive Chairman and Non-executive Director respectively on 9 IR DBIBRERITERRIFRNITES o
November 2023. Mr. Lau was appointed as a Senior Advisor to the BH ATEEZEARABERE
Company on the same date and both Mr. Lau and Madam Li remains A ﬁ'ﬁ%‘]ﬁi&%ﬁiﬁ%%ﬁ@ﬁ
as directors of certain subsidiaries of the Company. ETHEBABINES -

3. On 9 July 2025, Mr. Chu, Raymond resigned as executive Director of 3. 1202557598 > RARSREREER
the Company. BIHITESE °

4, On 3 July 2025, all outstanding share options granted on 3 July 2015 4. 1202557838 » PRBER20158F7H3H

were lapsed upon the expiry of the Option Period as defined in the
Share Option Scheme.

The exercise price of the share options granted on 24 March
2016 remained outstanding as at 30 September 2025 was
HKS$0.748 and the weighted average remaining contractual
life was 0.5 year (2024: 1.5 years). Of the total number of share
options outstanding as at 30 September 2025 and 31 March
2025, no share options had not vested and were not exercisable.

BRHZERTEBRESIBRES
BIPTE E 2 BRIEHREMEF R o

1201653824 H iR H 2 BB IR #522025
FIH30H i K 1T » 17 B & %30.748
B MR TZMEFEHENFEHS
0.5%F (20244 : 1.5%4F) ° 22025698
30H K%20255E3831HZ B B ARITE
ZHEREHBE mwEEBREATE
FBRAAITE
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48

sre P ERR MR

DIVIDENDS

At the Board meeting held on 27 November 2025, the Directors
did not propose an interim dividend for the Current Period
(Previous Period: Nil).

RIGHT-OF-USE ASSETS/LEASE LIABILITIES

The Group leases certain properties in Hong Kong. The periodic
rent is fixed over the lease terms. The movements in right-of-use
assets and lease liabilities during the period are as follows:

16. IR
FR2025F11B27HBITHNESE T EH
L BEEEPAESE AR P ERRR
B (LHRE |) o

17. EREEE HE&E

AEBREBEEETYE - €A
EIHRAMANEE - EAREEKE
EaERARBZZFHNT

At 30 September At 31 March
2025 2025
20255 F220254F
9H30H 3831H
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(R EIZ) (RE1Z)
Right-of-use assets EREEE
At 1 April R4B1H 5,131 1,631
Additions NE 176 7,514
Depreciation charged MELEH (1,875) (4,014)
Net carrying amount EREFE 3,432 5,131
Lease liabilities HE&E
At 1 April R4B1H 5,254 1,719
Additions =1 177 7,514
Interest charged MELZH 127 305
Rental paid BHEE (2,147) (4,284)
Net carrying amount REEE 3,411 5,254
Lease liabilities HEaE
Current portion SRENEL D 3,411 3,799
Non-current portion IERBN I3 - 1,455
3,411 5,254
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18. RELATED PARTY TRANSACTIONS 18. FIEAFRS
(i) In addition to the transactions detailed elsewhere in this ()  BRAFTHRSHAMM SR
Interim Report, the Group had the following material Z9 0 KEBEBREARNERER
transactions with related party during the period: ETUTEARRS
Six months ended 30 September
#E9H30HLLAEA
2025 2024
20255 20244
HK$'000 HKS$'000
FET TFET
Relationship/name of related party  Nature of transaction (Unaudited) (Unaudited)
RAEE SRR T8 X54E (RE&EE®Z) (R 2E1Z)
Company controlled by
Mr. Lau and Madam Li
AR L RFL L EFIFI L E]
Gold Prospect Capital Resources Limited Rental expenses (a) 105 193
EEEXRERAE HEMAZ@Q)
(@) The rental expenses paid to Gold Prospect Capital @ BRNFEEEAXRFRAQE
Resources Limited were mutually agreed between the NEEMZIRAERNA
Group and the related party. RIESEEE °
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18. RELATED PARTY TRANSACTIONS (Continued)

(i) Compensation of key management personnel of the Group,
including Directors’ remuneration is as follows:

MELXZ (@)

iy TEETBEEASNHIN (B

BEEHM OT

Six months ended 30 September

#ZE9H30HLLSREA
2025 2024
20255 20244
HK$'000 HKS'000
FET FET
(Unaudited) (Unaudited)
(RE8E1Z) (R E=1Z)
Key Management Personnel TEEEASHM
Compensation, excluding (BITEERIN)
executive Directors
Salaries, allowances and benefits in kind ¥ ~ BB R EYF 7% 404 317
Executive Directors BITESR
Salaries, allowances, bonus and benefits ¥4 ~ 285 ~ TEAT &
in kind EYF =
Mr. Poon Pak Ki, Eric BREESLE 240 240
Mr. Chu, Raymond (note 1) KABRSE (Hat1) 1,071 1,500
Mr. Hau Yiu Por EEEEE 240 240
Ms. Tang Yuen Ching, Irene BmE L+ 252 252
Pension scheme contributions BAREBEEIHERR
Mr. Poon Pak Ki, Eric BEELE 9 9
Mr. Chu, Raymond (note 1) KABBSE (HHaE1) 6 9
Mr. Hau Yiu Por EREEE 9 9
Ms. Tang Yuen Ching, Irene HmE L 9 9
2,240 2,585
Note: Mt

1. Mr. Chu, Raymond resigned as the Chairman and executive

Director on 9 July 2025.
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19. OFFSETTING FINANCIAL ASSETS AND FINANCIAL 19. HHSMEELETHAR
LIABILITIES
The following tables present details of financial instruments TREFNAFIREzEMITE TR
subject to offsetting, enforceable master netting arrangements BT 2 4873 BAAE B 2B R AR L5 5
and similar agreements. ZEEE o

Financial assets subject to offsetting

ATHHEEMEE

Gross amount ~ Net amount .
of recognised  of financial  Related amounts not offset in

financial assets  the consolidated statement
liabilities presented of financial position
offset in the in the RERGSMBRRE
Gross amount  consolidated  consolidated HHZEMEE
of recognised  statementof  statement of Cash
financial financial financial collateral Net
assets position position received amount

REEME  RGSHE
B2 R« RRE
EHEE EHCED  2NZER BB
BE TMARLE BERE R m ek
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT A7 FAT FAT FTA7

At 30 September 2025 (Unaudited) 12025598300 (KEE)
Type of financial assets EREEE
Trade receivables from HKSCC REEBEHZEREKE - & S - -

At 31 March 2025 (Audited) R025E38318 (BB
Type of financial assets THEEED
Trade receivables from HKSCC REEREEZESRENFA - S = 369 369

Financial liabilities subject to offsetting

ATHHEZEMAR

Grossamount  Net amount .
of recognised  of financial  Related amounts not offset in

financial liabilities  the consolidated statement
assets presented of financial position
offset in the in the RERGEMBERIE
Gross amount  consolidated  consolidated BHZBREE
of recognised  statementof  statement of Cash
financial financial financial collateral Net
liabilities position position received amount

RGEEME  RGEMEH
B3 RiR& R
EWMAR BHEED  2JIZER BlHRE

BE TMEELE ARFE il 2
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FERT TERT TET FTER

At 30 September 2025 (Unaudited) 142025598308 (XEH#)
Type of financial liabilities EREREEH
Trade payables from HKSCC REEALEZEREME - - i S 5

At 31 March 2025 (Audited) R2025F30318 (KEH)
Type of financial liabilites TRAtER
Trade payables from HKSCC KREEREBEZERENTIA 103 = 103 T 3
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SUBSEQUENT EVENT

Reference is made to the announcement dated 12 December
2025 issued by the Company (the “SPA Joint Announcement”).
Unless otherwise specified, capitalised terms used herein shall
have the same meanings as those defined in the SPA Joint
Announcement. Accordingly, the Board was informed by the
Selling Shareholders that on 12 December 2025 (after trading
hours), the Offeror (as purchaser) and the Selling Shareholders
(as vendors) entered into the Sale and Purchase Agreement,
pursuant to which the Selling Shareholders conditionally agreed
to sell, and the Offeror conditionally agreed to acquire, the full
legal and beneficial title and interest in the Sale Shares (being
an aggregate of 887,418,000 Shares), representing approximately
60.20% of the total issued share capital of the Company as at the
date of the SPA Joint Announcement, at a total consideration of
HK$95,841,144, which is equivalent to HK$0.108 per Sale Share.
Details of the Sale and Purchase Agreement are set out in the
section headed “The Sale and Purchase Agreement” of the SPA
Joint Announcement. The Offeror fully paid the Consideration to
the Selling Shareholders in cash at Completion, which took place
immediately after the entering into of the Sale and Purchase
Agreement by the Offeror and the Selling Shareholders on the
Completion Date, being 12 December 2025.

Mandatory Unconditional Cash Offers

Immediately following Completion and as at the date of the SPA
Joint Announcement, the Company has 20,300,000 outstanding
Options with an exercise price of HK$0.748 each and the
Convertible Notes.

Pursuant to Rules 26.1, 13.1 and 13.5 of the Takeovers Code,
upon Completion, the Offeror is required to make mandatory
unconditional cash offers (i) to acquire all of the Shares in
the issued share capital of the Company (other than those
Shares and Options already owned by or to be acquired by the
Offeror and parties acting in concert with it); (i) to acquire the
Convertible Notes; and (iii) to cancel all outstanding Options.
Given Benefit Global has given the CN Irrevocable Undertaking,
taking into account of which, no comparable offer will be made
for the Convertible Notes.

For details of the share offer and the option offer, please refer to
the SPA Joint Announcement.
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BEEN

IR A A TR 2025128128 &
zhE (EEmMBEHELE) oK
BHEIEHN AR EMBEAEHEESR
EMEAEMATCEABER K
EoBII EETEERRKRELSN
2025128120 (RERE®R) B
KN EAER) BERRKRE (FAE
F)HILBEERE Bt ERER
BERHERERE  MEYABEERE
BB ERRD (BN & $£887,418,0008%
BRp > (AR RABNEEREHMEAS
HEE 1T A48 28 4960.20%) B9 &
HEeiEnEEERER  BRES
95,841,144 7T > HENRESRTERH
010887 - EBEWMZENFBHNEE
WEBRE LS EE RS — RN &
HARTERRUIREEERKRERETH
TAHRE MERLDEBEGARE
R IR B 5 Ak B ER (BP2025512812
H L EEmRREE

BMEMEREREEY

PR ERNREERZH S AEH
HR » ZNA T 20,300,00017 18 R ITfE
PR ((TEEAEH0.74887T) &
AR ER o

R BT RIFRAI26.1 ~ 131135
R5ERE > B4 ABIR Hoa s M &K
HIRETENOUBBARATEETR
A2 MM (BHOARE—RT
FATEEE I TR KB
FRBEBRIN) 5 (DA UK BE TR AR ZE 45
B (i LAsE 3 2 Zp AR AT ERE AR HE o $ER
Benefit Global B4 F Al AR EEMN T
AIEEEAGE MR ERBZ AL 1Y
AR EREHRERERENEL o

ERRMNEBNRBREZONFE

F2REEREBGAS -
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