"WARM MEILAN ¢ A PERFECT TEN”

[EEEXBet 2 T3]

In order to actively implement the concept of “genuine service” in civil aviation, ABEEBETEMIEBSREIIES @ SERAIKERS
and continuously improve passenger satisfaction and sense of acquisition, EFMEBR @ EWHESURER=AER @ ALER
Meilan Airport is guided by passenger satisfaction, and promises “Warm R FEZEHe+ 2+ |NRGAE @ 2HEESHL
Meilan ® A Perfect Ten” service commitments to the public, fully accept social ~ EESE » AULIRF I L RZM AN RGZEMKE -
supervision, so as to improve and set the service standards and performance of EIREEEBREFLR -

Meilan people, and show the new image of Meilan airport service.

EASY ARRIVAL AND DEPARTURE, ENJOY TOURING IN MEILAN

BREE BEXW

o Provide intercity high-speed rail, city trains, buses, long-distance passenger transportation, network ride-hailing and taxis,
etc., to realize the seamless connection of air and ground traffic.

REWESE  mHIIE  ARBL  REFE BOEMEEAEZZERBRESN  BEREMHIBEELE -

o The parking lot supports cash, WeChat, Alipay, UnionPay and other payment methods.
FEEYRFES  ME IHE BBSZEIMAAA -

o Provide exclusive parking areas for servicemen, military or martyrs dependents, provide accessible parking spaces, and

provide exclusive reservation services.
HEEA BEERIBEBEFER  REEEREBA - RUESEEORS -

o Free round-the-clock telephone lift, tire pump, free clothes service.

REERERELE  HRITR  2EEXRY -

o 96%'s passenger taxis wait in line for no more than ten minutes.

96 % HI ik 5 0 B H X AR A T ARB1 00 48 o

° The airport bus provides services during the flight. Please refer to the official website of Meilan Airport for specific routes
and departure times.

BSETHERIDETHRRRERY  ARRGREERAFRXFRISEH -




SINCERE INQUIRY, QUALITY SERVICE IN MEILAN

CRACEIRREEY

Carry out the “first inquiry responsibility system” and “first seeing responsibility system” for all employees, and
actively help passengers solve problems.

EfT2BIEMEES]  [EFEES]  BREDKRTHFEARE -

Implementation of an all-staff waitress system to provide services to travelers in good condition.

BIT2E8FRENE  URFOREARERIRTIRERS o

Provide a 24-hour service hotline “0898-966114" to provide passengers with “one hundred response to one single call”
inquiries, flight inquiries, service quality complaints, medical assistance, special passenger assistance, and finding lost items.
24/ RGEAR[0898-966114] » BIRFIREI—FHEINEN MMER RIEESRF  BEED  BRIREE
ERYREHRERY

~

Carry out greetings and hand-to-hand service from flight attendants, establish a “pleasing and dynamic order-keeping
position,” and create a warm and smooth check-in environment.

BITE#ERR SFEERY  EYUBHEFE]  2ERE  RENERRRERE -

Under normal circumstances, the check-in time for 99% of passengers on domestic flights does not exceed 10 minutes,
and that for 99% of international and regional flights do not exceed 15 minutes.

EFBRT - 99% B A VIR ZEE I B RAHE R T EBB1008E - 99% BER Kb @A IIT BB 16

The provision of “prioritized check-in services” for the elderly and persons in need of assistance; “exclusive check-
in service"” for first-class/business class and other high-end travelers; provide “easy check-in" service for ordinary
passengers and create a home-based travel experience.

E%%&m%ﬂj})\ﬁ?ﬂ#ﬁ%;@%ﬁ&ﬁj RES /AERESmKERHEIEZERRE] AEERIREREIHZERIR
%o BEEERNRMLITER

BRILLIANT CHECK-IN, HAPPY EXPERIENCE IN MEILAN

SEEH HEXW




SAFETY INSPECTION WITH FAMILY AFFECTION, WARMTH IN MEILAN

BERR BEXW

o On the basis of ensuring safety, with “travelers are relatives” as the core, and following the service concept of “more
care for special travelers, more smooth passage for ordinary travelers, and more exclusive for VIP travelers,” to provide a
full-process “family service” experience for different groups of travelers.

ERRZE2HER - UIREERAIRZL  SEIFFREEEESZ % TRRTIRGEZ % SFRTEZZ—HI0RK
BIES - RTRAFBNRTIREDRECRERE 8% -

o 360-degree walk-through security check for all passing passengers.

RIFEBRIRETIRMI0EHES ZR2BER

o Set up a “Caring Little Assistant” service post in the security waiting area to provide caring assistance services for
travelers who have passed the inspection.

E2RGRRREIE OB FIREE - RBRNKTRHEOERRE

o Under normal circumstances, 99% of domestic passenger security queues do not exceed 8 minutes.

EFBERT - 99%HBEANIKE Zig P S RIS H BB D &
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-

o Detail services such as rainy-day wiping, sunny day shading and baggage handle facing outward to provide passengers
with thoughtful baggage check-in services.

REMAER  BRESMITFEF —BEIINFAHRY - RIRFREBONTZEERE -

)
i

o Under normal circumstances, the first piece of baggage on an inbound flight appears within 10 minutes of the
passenger’'s arrival at the baggage roundabout and the last piece of baggage appears within 40 minutes of the
passenger's arrival at the baggage carousel.

ERBAT  EEMMIEMHTFERTIETTERRI0DBZAHE RUETFTERTIETFTERRI0DBEZAHLR -

WORRY-FREE LUGGAGE CHECK-IN, SAFETY IN MEILAN

TZEE  ZEXW




FEATURED BUSINESSES, FUN IN MEILAN

HEER REXW

Commodities and paid services sold in the terminal are all clearly priced at 100% with real value.

ISR EENRE R - FERBIER D EIT100%HBEE -

Provide multi-scene shopping channels for domestic outbound travelers, create a complete “offshore duty-free”
shopping experience, and enjoy high-quality shopping.
REAEBRERAZS2BYRE  TETSNRELH IBEYER  BRERZTomEBYEE -

Set up counters, menus, stores with “same price with same quality in the same city"”, publicize it, and accept society’s
supervision.

RERMAEREINER [REREREIRE  [ARREREISH T FUAAT  EIHEE -

Provide special care for the elderly, pregnant women, unaccompanied children, people with disabilities and other
passenger groups, and offer them with the “one-stop” priority for check-in, security check, waiting and boarding, and
provide full-time manual help for elderly travelers in need.

REFA ZFE BREAE EREALSERETHBRMSHKETRS  IBBRER Tk G#E - S8 —uCE L FER
B REFENEFRTRESEBAIERZORE -

The terminal is equipped with volunteer points for “I help you"” loving check-in counters, loving security checkpoints,
mother and baby rooms, loving seats, baby carts, special passenger service areas, and help points for scanning health
QR code of arrival in Hainan for senior visitors, which are equipped with crutches, medical convenience boxes and loving
bags, etc., to provide special passengers with more comfortable and convenient travel environment.

B AREIRECIERERNT  BOEKER  BORRBE BEE BOER BRFHE  BRKERBEERESF
AEBRHERE  REGN  BEERAREBORERBGEN - AERIKELITREESTE - EAHFREIRE

Wheelchair, senior and unaccompanied passenger ground services can be booked by calling “86 898 966114 3", “86 898
69966714"” and on-site inquiries (Note: Hainan Airlines, China Southern Airlines and their subsidiary airlines are required
to apply to the Division’s Customer Service, which can be found on the official website of Meilan Airport or by calling
Customer Service).

IRE A BT E 55186 898 966114 3 |~ [86 898 69966714 RIVIGAMM AR » BMHHRE - EFEARERIRE HERE
G 8 EMEEETHZEARRRAMAITRED  SFEREHESERABITEREEZA) -

First aid station and first aid room in the terminal are subject to a 24-hour consultation system to ensure the health of
passengers.

RIS B Rl - SR EET24NEEZE - RERSTEELT -

HEARTFELT COMPANIONSHIP, CARE IN MEILAN

HOMBHF  REXW




TRAVEL WITH EASE, AFFECTION IN MEILAN

T BEXW

Provide free masks for convenience at the access to the terminal.

FISBH AN RRER O SR EEIRY

Exhaustive and comprehensive disinfection and sterilization operation for pandemic prevention in the terminal will
be conducted after daily voyage.

B M ERRM B 2EDRBEREE -

Open green passageway and provide priority services to the military, military or martyrs dependents, the elderly, the
disabled and other groups of travelers.

REAN EBREE ZFA BEALZRTHEHESOEDE  RE{EELRS -

Set up green channel, give priority to transportation of urgent goods, first aid materials, diplomatic bags, fresh and
perishable goods, etc.

REMERE  BEWESREY  BEXNZHYE  IRER HESBEEY -

Provide a variety of payment methods such as cash payment, mobile payment, agreement transfer payment, etc.

RERSIN BBXN  HREERINEZEINA TR -

Normally, delivery and receipt services for earliest and latest flights will be provided. The waiting time for receipt shall
not exceed 20 minutes, the time for handling collection formalities shall not exceed 10 minutes, and the waiting time for
collection shall not exceed 30 minutes.

EEBERAT  AEFNEGEMIRERENMZARY - WESRFEHETBR205E - HEREFERHETHBI0HE - RES
IR HiB309 6 o

CIVILIZED CARGO SHIPPING, COURTESY IN MEILAN

NHHEE  BEXW




1 0 IMMEDIATE RESPONSE, SINCERITY IN MEILAN

BNZIEPE - HEXE

° Provide “24 hours a day, no break throughout the year” service for answering and accepting quality complaints.

REI2FEK 240 KFABE I NRBEERFERERIERY -

° Receive passenger complaints through various channels such as airport service hotline, official website, Weibo, WeChat, etc.

BERSRERER B8 8 MESZERBXBIRERF

° Contact the complainant within 24 hours after receiving the complaint, and the time limit for handling all complaints does
not exceed 7 working days.

ERREFR - 24/ NFRERFARTEBE - IARFEERR I EB7ETIER -

° Complaint return calls are carried out on a regular basis, accounting for 10% of the total number of complaints.

FEHRRRFEFRS - CFLAlERFEEN10%




REPORT FROM THE BOARD
EESHE

The annual report together with the audited financial statements of the Group
for the year ended 31 December 2022 has been approved for issue by the
Board.

PRINCIPAL ACTIVITIES

The Group is principally engaged in both aviation and non-aviation businesses.
Its aviation business mainly consists of provision of terminal facilities, ground
handling services and passenger services, and its non-aviation business
mainly includes leasing of the commercial and retail outlets at Meilan Airport,
franchising of the airport-related business, leasing of the advertising spaces
and parking lots, provision of cargo handling services and sales of consumable
goods.

During the year ended 31 December 2022, the Group operated on a business-
side basis: the operation of an airport and an ancillary hotel and provision of
related services in the PRC. The Group also operated within one geographical
segment and its revenues were primarily generated from its assets located in
the PRC, therefore no geographical segment information is presented.

In 2022, the Group's total revenue amounted to RMB1,141,461,624,
representing a decrease of 28.91% as compared to 2021, among which the
revenue from aviation business amounted to RMB361,136,944, representing a
decrease of 30.36% as compared to 2021, and the revenue from non-aviation
business amounted to RMB780,324,680, representing a decrease of 28.22% as
compared to 2021.

During 2022, Meilan Airport recorded passenger throughput in aggregate of
11,162,200, flight takeoff and landing for transportation of 105,675 times and
cargo and mail throughput of 124,372.70 tons, representing a year-on-year
decrease of 36.29%, 23.94% and 16.18%, respectively.

In non-aviation business, the franchise income of the Group accumulated to
RMB453,939,102, representing a year-on-year decrease of 32.04%; hotel
income reached RMB71,931,611, representing a year-on-year decrease of
21.07%; rental income reached RMB70,150,817, representing a year-on-year
increase of 8.54%; freight and packaging income amounted to RMB65,325,788,
representing a year-on-year decrease of 25.49%; VIP room income reached
RMB32,400,608, representing a year-on-year decrease of 58.50%.
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REPORT FROM THE BOARD

OPERATING RESULTS AND FINANCIAL
POSITION

The Group's operating results for the year ended 31 December 2022 prepared
in accordance with the Accounting Standards for Business Enterprises, Hong
Kong Companies Ordinance and the relevant disclosure requirements of
Hong Kong Stock Exchange, and the financial positions of the Group and the
Company as at that date are set out in page 200 to page 208 of this annual
report.

BUSINESS REVIEW

For details of the business review of the Group for the year ended 31
December 2022, please refer to page 28 to page 34 of this annual report.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

During 2022, the Group launched the “Green Airport” project in full swing to
put the sustainable and low-carbon strategy into practice. For detailed measures
and efforts in respect of environmental protection of the Group during 2022,
please refer to the “Environmental, Social and Governance Report” set out in
page 71 to page 139 of this annual report.
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REPORT FROM THE BOARD
EEgWmE

As of 31 December 2022, the Group conducted its business operations in

compliance with the relevant environmental laws and regulations.

MAJOR OPERATION RISKS

In 2022, the Company made a scientific analysis into, and classification of, the $
deficiencies or potential risks found in the business operations and identified
such key risks that may affect the Company's operations in the future. Risks
that may affect the normal operations of the Company and the measures taken

by the Company to alleviate/eliminate such risks were as follows:

Risks
B & 5B

HE-T-_—"F+-_A=+—HIt"
BETHRBRREERER

%#%rwﬁ
REZEZ—FEAHETERBBREPERMN
$Qﬁﬁ RSB RRETT T REDT RHE
BRIH AR AT EA R ARG B EENBREARE -
FERARAEBKENFARRREANAR L E/53
b,/ 3RS hE BB -

REBNEBRE

Descriptions Responses
B B 4 B EE

Operation risk —
Core safety risks

The major safety risks faced by the (1)
airport facing mainly include bird strike
risk, aircraft damage risk and flight zone
construction management risk. Failure to
effectively drive birds away may result in
collisions with aircraft, damage to aircraft,
and even the risk of fatal crash. During
the flight operation support process, if
damage is made to the aircraft due to
crate deformation, equipment failure (2)
and improper human operation, it may
cause economic loss, flight delay or
even cancellation. Failure to effectively
manage relevant personnel, vehicles and
related materials during the construction
and maintenance work in the flight area

of Meilan Airport may increase the risks
associated with foreign objects and flight
area intrusion.

(4)

Prevention of bird strike risk: We established a
professional team for bird strike prevention at the
airport to prevent and control bird strike risks by, among
others, strengthening the employees training and drills,
introducing new bird repellent equipment, conducting
research on bird ecological environment, visiting other
airports for exchange of views and learning, and carrying
out bird rescue work;

Preventing vehicles from colliding with aircraft: We
improved ground security procedures for aircraft and
established standardized operation guidelines; increased
efforts in flight operation support and vehicle running
status inspection through “online+offline” means, and
imposed penalty for violations; carried out safety education
and high-risk road operation rules training and assessment;
organized coordination meetings among various aircraft
support units to specifically solve safety hazards;

Prevention of foreign objects in the flight control area:
We strengthened foreign objects cleaning and inspection,
organized all units to carry out training on foreign objects,
revised and finalized three management systems in
respect of cultural construction, risk assessment, merit
point management, safety inspection, etc., improved the
safety control mechanism, and raised the apron operators’
awareness of foreign objects prevention; and

Prevention of construction management risk in the flight
zone: We ensured smooth communication between
the construction unit and the apron tower during the
construction period, and standardized the implementation
of information notification process, emergency handling
process, personnel training requirements, construction
approval process, emergency drills, etc. according to the
regulations on non-interrupted-service construction in the
flight area.
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REPORT FROM THE BOARD

== A
EEEWmE
Risks Descriptions Responses
[E % & 7B [ B 4 EHEE
EERER - WSHEZOLXZEARTECERERR M (1) HHSEER - @BIMREEABEIER - SIEHEEE
BORERR ZERZERRERITEETERRR o RER SHE FARBBERREAN i HMABREIREE -

BEEREES - AR S BH MR AN
ERMERTE  EEEEBRBRATHRR
BREMILEEREBES - RREET - R
BHE - ARBIETEERRA  HMZEREK (2
RIS  ATRES| BAEIRLR  MILIERE ZHUR
MR  MEEXBERERITENETHRIE
RN TIEABIRT - REFBULHERIA

8 - EMMAEDEMETERER - Wa
ISR A R FRAT R AN REVIE R -

MERSERBTHESENNX  TERSERLCRIEK - E
SERR

DHERYEMZERS  cEMERMBERERF - BIRE
LR 1EER - BB L+ R TINAMITREIEE - FWET
Reems  HERTATUED  HREXEHERSERE
BETRBBILETER  ABEMERREBELFRD
HEH  HR2RBETERRRS

Pres AT bl moN Y - MRINRYBIRIESE - KENE -
M BAFRINDIET - e RFR - RS -BD
EE - REREFHHEI TKIEBEIE  TELEZEE
il - IREEITHER AR SEERE &

TR T E R R - FE IR L AR R R B A BT IR
BAGE  RERTRNMEMREIEREE  RERTE
SBWRAE EREERE ABBIER  BIFHR
2 EEORRE -

Hoom o) B

ZEZFFHR e BEERBKE

woamRas 103



REPORT FROM THE BOARD

== P ]|

EEEWE
Risks Descriptions Responses
e L B 4 B

Business risk/
strategic risk-
risk of changes
in business
environment and
market demand

Airport revenue is affected by changes (1)
in the economic environment and market
demand. If the economic growth slows
down or an economic crisis occurs, or the
demands and preferences of passengers
change, it may lead to a decline in the
Company's revenue and adversely affect
the airport’s operating performance. (2)

BERR EHEEER BEORAZEERZEERTSERELCHE (1)
-EERRER 2 RNQERERELEFRELERE T
THERERBLCAE RERENFTLMNEFRES - AL EH

REMWATE - HRIG R & EEER T

&- (2)
(3)
(4)

Introducing passenger and cargo airlines to establish
bases: In 2022, Meilan Airport introduced Central Airlines
as the first freight base company, and also introduced
Juneyao Airlines as the third airline base company at
Meilan Airport to improve the layout of Haikou route
network;

Adding new domestic destinations during the Epidemic
outbreak: Against the backdrop of the Epidemic outbreak,
we actively visited and coordinated the airlines to develop
new destinations, and achieved a year-on-year increase of
10 new domestic destinations in 2022;

Strengthening the utilization of idle hours: We
communicated with the regional civil aviation
administration and airlines to utilize idle hours. The
domestic planned flights in summer and autumn flight
season increased by 4.72% year-on-year; the domestic
planned flights in the winter and spring flight season
increased by 0.21% year-on-year, creating favorable
conditions for flight scheduling and time utilization; and

Carrying out joint marketing activities in aviation market:
we carried out joint promotion activities with airlines and
OTA (Online Travel Agency) platform for 35 times through
live streaming, BANNER display, Weibo and other forms.
We also cooperated with Feng Xiaogang Film Commune
OF/IRAIEZ A*), Changying Wonderland (KR
100), Mission Hills Golf Club (BIM#=®X) and other
scenic spots to introduce air tickets+scenic spot tickets/
accommodation discount packages to attract tourists to
travel from Haikou.

%U\Z\%?%f@ﬁﬂT R CEXRRSSIEPMREER
BEEEMAT A ATHEMEERIBRSE KA
fiE - EEEOMGERGRE

ZIEHEMIEEAME BB B TEBED BHMAFE
M — - FRLIEEAME10ME
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REPORT FROM THE BOARD

EEEWmE
Risks Descriptions Responses
[E % & 7B [ B 4 EHEE
Operation risk- Some functions of airport operation are (1) Carrying out specific work on outsourcing business
Outsourcing outsourced, but the responsibility of management: In 2022, we formulated and issued the Work
units security service and operational efficiency Plan for Optimizing Business Management and Control
management are still borne by the airport itself. The System of External Suppliers({INEBHEF EEEITE X E
risk quality and efficiency of outsourcing units {EZYEFZ)), and established a special working group to
affect the operating conditions of the explore and optimize the management and control mode
airport itself. of outsourcing business;

(2) Promoting the whole-process management and control
of outsourcing agreements: We reviewed and updated
the list of agreements, continuously updated the standard
agreement text according to the implementation thereof.
In addition, we reviewed the implementation of the
current systems and carried out the improvement of the
whole-process management and control mechanism;

(3) Establishing personnel management and training
mechanism: We separately formulated the human
resources evaluation system and training management
system for outsourcing units, established the human
resources work quality evaluation system for outsourcing
units, internally assessed and certified 53 outsourcing
part-time internal trainers, and set up a tiered team of
trainers. In addition, we organized 24 outsourcing units to
carry out entry training and assessment; and

(4)  Organizing management review of outsourcing units:
Hainan Certification Authority Center was engaged to
review key outsourcing units, and conducted professional
evaluation from various aspects such as quality
management system, industry standard and compliance,
and raised a total of 57 issues for improvement. After
rectification, 54 issues have been completed at present,
and the remaining three issues involving system revision
and personnel allocation were under further rectification.

EeEk - WISEZHMOBEINE  BEL2RBETIE (1) FARIBEBERFRIIE: —FT - —FHFE NEGMMHS
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REPORT FROM THE BOARD
EEgWmE

In the future, the Company will establish a long-term risk management and
internal working system, by which the Company would, on one hand, inspect
the overall rectification of the weakness identified during the previous year,
and, on the other hand, update timely the key business process and the risk
database for internal audit in accordance with latest operation progress during
the current year, ensuring the Company is up-to-date and building a strong risk
firewall for the ordinary operations and such key tasks of the Company.

EVENTS AFTER THE REPORTING PERIOD

References are made to the announcement of the Company dated 9 November
2022 and the circular dated 14 December 2022. In order to ensure the
Company'’s daily operations and the integrity and completeness of the relevant
assets required for the management of Meilan Airport, as well as to improve
the overall operation efficiency and safety of Meilan Airport, on 9 November
2022, the Company (as lessee) and the Parent Company (as lessor) entered
into the lease agreement (the “Lease Agreement”) in respect of the lease of
the relevant operation and supporting assets of Meilan Airport (including Meilan
Airport Phase | and Meilan Airport Phase Il) (the “Leased Assets”) held by the
Parent Company for a term of three years commencing from 1 January 2023
(the “Lease Commencement Date”) to 31 December 2025. These matters
were approved by the extraordinary general meeting of the Company held on 4
January 2023.

References are made to the announcements of the Company dated 30
November 2020 and 11 March 2021 in relation to, among others, the agreement
on the lease of the west boarding apron and bridge-mounted equipment of
Meilan Airport (the “Apron Lease Agreement”) entered into between the
Company and the Parent Company and the new cargo terminal lease agreement
(the “New Cargo Terminal Lease Agreement”) entered into between Hainan
Meilan International Airport Freight Co., Ltd., a non wholly-owned subsidiary of
the Company, and the Parent Company. Pursuant to the Lease Agreement, the
Company and the Parent Company agreed that the Apron Lease Agreement and
the New Cargo Terminal Lease Agreement, among others, shall be terminated
from the Lease Commencement Date.

CHARITABLE DONATIONS

In 2022, Meilan Airport supported 5 impoverished employees with a total
funding of RMB50,000 via the Charity Foundation. Meanwhile, the Company
raised over RMB120,000 through internal initiatives, which effectively solved
the urgent needs of employees and demonstrated the Company's spirit of
mutual assistance among employees; the Company organized 11 condolence
activities, with a total investment of over RMB3.7 million.

In addition, the Company always carried forward the people-oriented concept
of love, actively carried out social activities for public good, such as volunteer
services for Epidemic prevention and control, condolences to the elderly
in welfare homes, and care for people in need in rural areas, and organized
volunteer blood donations which were participated by 403 employees, donating
100,600m! of blood in total.
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REPORT FROM THE BOARD

FUTURE DEVELOPMENT

Aviation Business

Meilan Airport has embarked on the new development era of “dual terminals
and dual runways”, and in the future, Meilan Airport will accelerate capacity
expansion during peak hours to solve the bottleneck affecting the development
of Meilan Airport, and tap into the future development potential in aviation
market, laying a solid foundation for Meilan Airport to become an aviation
regional gateway hub facing the “Pacific Ocean and the Indian Ocean”. It is
believed that with the gradual release of the policy benefits of Hainan Free
Trade Port, the economy of Hainan will enter a new development cycle, which
will provide a strong internal driving force for the development of Meilan Airport
in the aviation market.

Meilan Airport will actively take advantage of policies such as the further
opening-up of fifth and seventh freedom of the air and Hainan Free Trade
Port tax preference, to coordinate domestic and foreign airlines to increase
the airline capacity in Haikou, comprehensively optimize the construction
of the route network of Meilan Airport, and accelerate the introduction of
domestic and foreign airlines to set up bases in Haikou, so as to increase new
momentum for the development of Meilan Airport and promote the aviation
business of Meilan Airport to enter a new stage of development. .

Non-aviation Business

In 2023, Meilan Airport will actively seize the opportunity arising from the
rapid recovery of the aviation market in the post-Epidemic era. Centered on
the Hainan Free Trade Port being positioned as an "international tourism
consumption center”, it will keep in pace with duty-free operators to carry out
relevant work to further enhance the growth potential of offshore duty-free
business, actively innovate business development models, introduce renowned
enterprises for re-optimizing and adjusting the layout of business brands at
terminal complex and terminal building, continue to intensify its efforts in
business marketing, and promote the in-depth integration and development of
offline and online business to explore new revenue growth points of the non-
aviation business of Meilan Airport.

At the same time, Meilan Airport will also solidly carry out brand enhancement
work to improve its service quality; optimize the financial structure to ensure
a balanced funding; strengthen safety management and control, pay attention
to safety prevention and control and smoothly realize the 25th safety operation
year of Meilan Airport; Meilan Airport will accelerate the implementation of
the preparation for the island-wide closure operation, and implement the
responsibilities and missions of serving the aviation hub construction of Hainan
Free Trade Port.
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FINAL DIVIDEND

The Board expected that, in 2023, the Company will have a relatively large
capital demand, mainly because the Phase Il Expansion Project has been put
into operation in December 2021, and the out-of-pocket costs have increased
relatively significantly; and the Phase Il Expansion Project has not yet been
completed and settled, although it has been put into operation, and a large
amount of capital will still be required in 2023 to ensure the payment of the
project funds. In view of the actual needs of the Company’s future development
capital, the Board recommended no payment of final dividend for the year
ended 31 December 2022.

During the Year, there was no arrangement under which any shareholders of
the Company has waived or agreed to waive any dividend.

DIVIDEND POLICY

The Articles of Association permit the Company to distribute dividends or make
other distributions according to an ordinary resolution of the shareholders,
and prevent the Company from distributing dividends or bonuses without
first making up for losses and making all tax and other payments required by
law. Under the Articles of Association, the Company may, in addition to final
dividend, distribute interim or special dividends in the form of cash or shares.
In accordance with the Articles of Association, the distributable profits available
to the Company for the purpose of profit distribution will be deemed to be the
lesser of:

1. the net income determined in accordance with PRC accounting standards
and regulations; and

2. the net income determined in accordance with International Accounting
Standards.

However, prior to payment of dividends, profits of the Company are subject
to deductions such as allocations to the statutory common reserve and the
statutory public welfare fund. The Company’s outstanding credit facilities do
not impose any restrictions on its ability to pay dividends.

Subject to the foregoing, the Company intends to make interim dividend
payments in or around October of each year and final dividend payments
in or around June of each year. The distribution of dividend payment will
be dependent upon the Company’s earnings, financial conditions, cash
requirements and availability, the provisions of the Company Law and other
factors. There is no assurance as to whether the dividend distribution will occur
as intended, the amount of dividend payment or the timing of such payment.
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REPORT FROM THE BOARD

The Articles of Association required that cash dividends of H Shares will
be declared in Renminbi and paid in Hong Kong dollars to H Shareholders.
Conversion of Renminbi into Hong Kong dollars will be subject to the relevant
PRC foreign exchange regulations and will be calculated at an exchange rate
which will be the average of the PBOC Exchange Rate one calendar week
preceding the date of declaration of dividends. If the Company does not have
sufficient foreign exchange reserves to pay its Hong Kong dollars dividends, it
intends to exchange its RMB funds into the required Hong Kong dollars from
authorised banks or through other approved means. There is no assurance that
the Company will be able to obtain Hong Kong dollar funds as needed.

ANNUAL GENERAL MEETING AND CLOSURE
OF REGISTER OF MEMBERS

The Company will announce the date of the annual general meeting and the
period of closure of register of members in due course.

SYNDICATED LOAN

Details of the Syndicated Loan are set out in Note 4(23) to the financial
statements.

PROPERTY, PLANT AND EQUIPMENT

The Group holds the Terminal Complex Project (Haikou Meilan Airport
comprehensive transportation hub GTC phase |) located in Meilan District,
Haikou City, Hainan Province, the PRC for the year ended 31 December 2022,
the location of which is Meilan Airport Road, Meilan District, Haikou City,
Hainan Province, the PRC. The commercial building and parking building of
the project are investment properties of the Company, which are used for
commercial and parking purposes. The usage period of such buildings is from
May 2017 to September 2049.

Details of the property, plant and equipment as at 31 December 2022 and the
changes in the property, plant and equipment of the Group and the Company
for the year ended 31 December 2022 are set out in Note 4 (9) and Note 4 (10)
to the financial statements.

TAXATION

Details of taxation of the Group and the Company (including all tax preferences)
for the year ended 31 December 2022 are set out in Note 3 to the financial
statements.
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RESERVES

Details of changes in reserves of the Group and the Company during the year
ended 31 December 2022 are set out in Note 4 (29) and Note 4 (30) to the
financial statements.

DISTRIBUTABLE RESERVES

As at 31 December 2022, the balance of capital surplus and statutory surplus
reserve of the Company amounted to approximately RMB699,484,654 and
approximately RMB246,394,231 respectively, which were determined in
accordance with the Company Law and China’s accounting standards and
regulations. In addition, pursuant to the Articles of Association, the retained
profits available for dividend distribution of the Company amounted to
approximately RMB3,253,509,684.

SUBSIDIARIES

Details of the Company’s subsidiaries as at 31 December 2022 are set out in
Note 6 (1) to the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

The largest customer and the top five largest customers of the Group
represented 22.29% and 55.77% of the total sales of the Group for the year
ended 31 December 2022, respectively.

The largest supplier and the top five largest suppliers of the Group represented
8.19% and 11.55% of the total operating costs of the Group, respectively for
the year ended 31 December 2022.

The Group and its customers and suppliers have maintained close co-operations
based on the principle of fairness, transparency and friendliness for a couple
of years. The Group believes that as our business scope and business volume
expand, the Group will reach a strong relationship with more customers and
suppliers in accordance with compliant procurement and audit systems.

At any time during the year ended 31 December 2022, none of the Directors,
Supervisors, their close associates or, to the knowledge of the Directors, any
shareholder holding more than 5% of the issued shares of the Company was
interested in any of the top five largest customers or suppliers of the Group.

RELATIONSHIP WITH EMPLOYEES

The Group maintains a sound relationship with its employees through
meticulous staff caring initiatives and various social welfare campaigns. Please
refer to the "Environmental, Social and Governance Report” on page 71 to
page 139 in this annual report of the Company for details.
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REPORT FROM THE BOARD

SHARE CAPITAL STRUCTURE

As at 31 December 2022, the total number of issued share capital of the
Company was 473,213,000, of which:
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IR EE 18
RZZE-_—F+-—A=+—H ARABETZ2HRK
N 5473,213,0000% » EH -

Approximate

percentage

Numbers of total issued

of shares shares

KB #1T

R BRI

Domestic shares AE IR 246,300,000 52%
H shares HAx 226,913,000 48%
Total e 473,213,000 100%

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES

As at 31 December 2022, so far as known to the Directors, supervisors and
chief executive of the Company, the following persons (other than a Director,
supervisor or chief executive of the Company) had interests or short positions
in the shares and underlying shares of the Company which were required to
be recorded in the register to be kept by the Company under section 336 of
the Securities and Futures Ordinance (the “SFO") (Chapter 571 of the Laws of
Hong Kong).
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Domestic Shares NE R
Number of Percentage of Percentage of
ordinary domestic total issued
Name of Shareholders Capacity shares shares issued share capital
HEET HE T
AR & TR g% TimARER NERB L BRAASLL
Haikou Meilan International Airport Company Beneficial owner 237,500,000(L) 96.43% 50.19%
Limited (Note 1)
O EMBBREISEREER R (PIFE1) BB A
Hainan Airport Industrial Investment Co., Ltd. Interest of controlled 237,500,000(L) 96.43% 50.19%
(Note 1) corporations
RS EEREGR LA BT A AR
Hainan Development Holdings Co., Ltd. (Note 1) Interest of controlled 237,500,000(L) 96.43% 50.19%
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UBS Group AG(F#7£3)

corporations
R NGRS
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H Shares H iz
Number Percentage of Percentage of
of ordinary H shares total issued
Name of Shareholders Type of interest shares issued share capital
HE#T HE &7
] R ER ERERHE HERB S BRABDL
ARC Capital Holdings Limited (Note 2) Interest of controlled 32,788,500(L) 14.45% 6.93%
corporations
ARC Capital Holdings Limited (Fz£2) G A R
ARC Capital Partners Limited (Note 2) Investment manager 32,788,500(L) 14.45% 6.93%
ARC Capital Partners Limited (Fff5£2) B
Pacific Alliance Asia Opportunity Fund L.P. (Note 2) Interest of controlled 32,788,500(L) 14.45% 6.93%
corporations
Pacific Alliance Asia Opportunity Fund L.P. (F{312) 24| A Rz
Pacific Alliance Equity Partners Limited (Note 2) Interest of controlled 32,788,500(L) 14.45% 6.93%
corporations
Pacific Alliance Equity Partners Limited (Fff52) SEEHIA RS
Pacific Alliance Group Asset Management Limited Investment manager 32,788,500(L) 14.45% 6.93%
(Note 2)
Pacific Alliance Group Asset Management Limited % & 412
(P EE2)
PAG Holdings Limited (Note 2) Interest of controlled 32,788,500(L) 14.45% 6.93%
corporations
PAG Holdings Limited (fff£2) SRR
Pacific Alliance Group Limited (Note 2) Interest of controlled 32,788,500(L) 14.45% 6.93%
corporations
Pacific Alliance Group Limited (Fft3¥2) SR AR
Pacific Alliance Investment Management Limited Interest of controlled 32,788,500(L) 14.45% 6.93%
(Note 2) corporations
Pacific Alliance Investment Management Limited 23 H| A Al#Ezs
(P EEx2)
Walden Ventures Limited (Note 2) Beneficial owner 32,788,500(L) 14.45% 6.93%
Walden Ventures Limited (Ff3£2) BEn#EAA
UBS Group AG (Note 3) Interest of controlled 25,016,517(L) 11.02% 5.29%



Notes:

REPORT FROM THE BOARD

Haikou Meilan International Airport Company Limited is established in the PRC and
is the controlling shareholder of the Company.

According to the disclosure of interests filed on the website of The Stock Exchange
of Hong Kong Limited (the “Hong Kong Stock Exchange”), Hainan Development
Holdings Co., Ltd. (B#F &3 RIZR B R A7) holds 100% interests in Hainan Airport
Group Co., Ltd. (BE#SEBMARAF]), Hainan Airport Group Co., Ltd. holds
56.00% interests in Hainan Airport Industrial Investment Co., Ltd. (B #5H 214 &
ABR/AR]), and Hainan Airport Industrial Investment Co., Ltd. holds 46.81% interests
in the Parent Company. Therefore, both Hainan Development Holdings Co., Ltd. and
Hainan Airport Industrial Investment Co., Ltd. are deemed to be interested in the
237,500,000 domestic shares of the Company in long position held by the Parent
Company.

According to the disclosure of interest filed on the website of the Hong Kong Stock
Exchange, (i) PAG Holdings Limited held 99.17% interests in Pacific Alliance Group
Limited; (ii) Pacific Alliance Group Limited held 90% interests in Pacific Alliance
Investment Management Limited; (iii) Pacific Alliance Investment Management
Limited held 52.63% interests in Pacific Alliance Equity Partners Limited; (iv)
Pacific Alliance Equity Partners Limited held 100% interests in ARC Capital
Partners Limited; (v) ARC Capital Partners Limited was deemed to be interested in
32,788,500 H shares of the Company in long position in its capacity as investment
manager; (vi) ARC Capital Holdings Limited was a corporation controlled by ARC
Capital Partners Limited; (vii) ARC Capital Holdings Limited held 46.67% interests in
Walden Ventures Limited which in turn held 32,788,500 H shares of the Company
in long position; (viii) Pacific Alliance Investment Management Limited held 100%
interests in Pacific Alliance Group Asset Management Limited; (ix) Pacific Alliance
Group Asset Management Limited was deemed to be interested in 32,788,500 H
shares of the Company in long position in its capacity as investment manager; (x)
Pacific Alliance Asia Opportunity Fund L.P. was a corporation controlled by Pacific
Alliance Group Asset Management Limited; and (xi) Pacific Alliance Asia Opportunity
Fund L.P. held 36.67% interests in Walden Ventures Limited which in turn held
32,788,500 H shares of the Company in long position.

According to the disclosure of interests filed on the website of the Hong Kong
Stock Exchange, UBS Group AG held 100% interests in each of (i) UBS AG; (ii) UBS
Asset Management (Singapore) Ltd; (iii) UBS Fund Management (Luxembourg)
S.A.; (iv) UBS Fund Management (Switzerland) AG; (v) UBS Switzerland AG; (vi)
UBS Asset Management (Americas) Inc.; (vii) UBS Asset Management (Hong Kong)
Ltd; and (viii) UBS Asset Management Switzerland AG. Therefore, UBS Group AG
was deemed to be interested in 3,143,819, 541,300, 20,157,100, 40,000, 206,298,
23,000, 866,000 and 39,000 H shares of the Company in long position held by the
aforesaid companies, respectively.

(L) represents long position.
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Save as disclosed above, as at 31 December 2022, so far as known to the
Directors, Supervisors and chief executive of the Company, there was no
other person (other than the Directors, Supervisors or chief executive of the
Company) who had interests or short positions in the shares or underlying
shares of the Company which were required to be recorded in the register to
be kept by the Company under section 336 of the SFO.

INTERESTS OF DIRECTORS, SUPERVISORS
AND CHIEF EXECUTIVE IN SHARES

As at 31 December 2022, no Directors, Supervisors or chief executive of the
Company had any interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO), which were required to be recorded in the
register required to be kept by the Company under section 352 of the SFO, or
required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code") as set out in Appendix 10 to the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Hong Kong Stock
Exchange.

CONNECTED TRANSACTIONS

The Parent Company is the controlling shareholder of the Company as it holds
50.19% interest in the Company, and accordingly is a connected person of the
Company.

Details of connected transactions between the Parent Company and the
Company are set below:

1. New Cargo Terminal Lease Agreement
To provide ground services to flights and passengers or other services
within the business scope of Hainan Meilan International Airport Freight
Co., Ltd. ("Meilan Freight”), Meilan Freight entered into the New Cargo
Terminal Lease Agreement with the Parent Company on 11 March 2021,
the details of which are set out as follows:
Date: 11 March 2021
Parties:
(i) the Parent Company

(ii) Meilan Freight

Term: From 12 March 2021 to 11 March 2023 (both days inclusive)
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Subject matter: the leased assets, composing of:

(i) the land use rights of the new cargo terminal with a total area of
approximately 128,540 sq.m.;

(ii) the property of the new cargo terminal with a total gross floor area
of approximately 25,980 sg.m.; and

(i)  the equipment, including, among others, storehouses, low-
voltage power distribution boxes ({KEEEZEHE), high-voltage power
distribution boxes (f=/EE £ &), air conditioners, luggage carousels
and cameras.

Rental and payment: The annual rental (tax-inclusive) of the leased assets
payable by Meilan Freight to the Parent Company under the New Cargo
Terminal Lease Agreement shall be RMB20,000,000 in aggregation
(including the annual rental of the land use rights of approximately
RMB9,600,000, the annual rental of the property of approximately
RMB8,100,000 and the annual rental of the equipment of approximately
RMB2,300,000), which is determined based on arm’s length negotiations
between the two parties with reference to (i) the total area of the new
cargo terminal under the land use rights and the total gross floor area
of the property; (ii) the prevailing market rental for the land use rights
or properties located at similar locations, i.e. approximately RMB75
per sg.m. per year for the land use rights and approximately RMB312
per sg.m. per year for the property; and (iii) the depreciation of the
equipment.

The amount of right-of-use assets initially recognised for the above leased
assets was approximately RMB34,800,000. As at 31 December 2022, the
carrying amount of the assets was approximately RMB4,343,000.

For details of the New Cargo Terminal Lease Agreement, please refer to
the announcement of the Company dated 11 March 2021.

Pursuant to the Lease Agreement, New Cargo Terminal Lease Agreement
has been terminated from the Lease Commencement Date. For details
of the termination of the New Cargo Terminal Lease Agreement, please
refer to the announcement of the Company dated 9 November 2022 and
the circular of the Company dated 14 December 2022.
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2021 Supplemental Parent Company Domestic

Shares Subscription Agreement

As the Parent Company planned to transfer the assets in relation to
Meilan Airport Phase | runway (“Phase | Runway Assets”) to the
Company as the consideration for subscribing for new domestic shares,
the Company and the Parent Company entered into the 2020 Parent
Company Domestic Shares Subscription Agreement on 24 July 2020, and
entered into the 2021 Supplemental Parent Company Domestic Shares
Subscription Agreement on 21 August 2021, details of which are set
below:

Date: 21 August 2021
Parties: the Company and the Parent Company

Pursuant to the 2021 Supplemental Parent Company Domestic Shares
Subscription Agreement, the Company and the Parent Company
unanimously agreed to make the following amendments to the 2020
Parent Company Domestic Shares Subscription Agreement:

(i) The Parent Company agreed to subscribe for not more than
140,741,000 domestic shares to be issued by the Company as
the consideration for the transfer of the Phase | Runway Assets,
which was determined based on the aggregate appraised asset
value of the Phase | Runway Assets as at 30 June 2021 (the “2021
Valuation”); and

(i) The Parent Company and the Company further consented that if, in
accordance with the requirements of domestic laws and regulations
or regulatory authorities, a relevant valuation report is required to be
issued by a domestic appraisal entity, and if there is any difference
between the valuation results and the 2021 Valuation, the lower
appraised value will be adopted by both parties as the consideration
for the Parent Company Subscription by the Parent Company
with a view to protect the interests of minority shareholders of
the Company. Accordingly, where the domestic appraised value
is greater than the 2021 Valuation at that time, the consideration
for the Parent Company Subscription shall be determined with
reference to the 2021 Valuation without any adjustment; where
the domestic appraised value is less than the 2021 Valuation at
that time, the consideration for the Parent Company Subscription
shall be determined based on such lower appraised value. The
parties agreed to make necessary written confirmation or sign a
supplemental agreement (if required) in accordance with the final
valuation results at that time.

The Board will seek the shareholders at the extraordinary general meeting
and the class meetings to authorize the Board and/or persons designated
by the Board to determine the final consideration if there is no material
difference (within a difference not more than 1% between the 2021
Valuation and any domestic appraised value).
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The 2020 Parent Company Domestic Shares Subscription Agreement
which are amended by the 2021 Supplemental Parent Company
Domestic Shares Subscription Agreement would continue to remain
valid and legally binding on the parties thereto. The price mechanism and
the maximum number of domestic shares to be issued for the Parent
Company Subscription remained unchanged as contained in the 2020
Parent Company Domestic Shares Subscription Agreement. The total
consideration for the Parent Company Subscription was only slightly
adjusted and was determined with reference to the 2021 Valuation.

For details of the 2020 Parent Company Domestic Shares Subscription
Agreement and the 2021 Supplemental Parent Company Domestic Shares
Subscription Agreement, please refer to the announcement dated 24 July
2020, the circular dated 20 August 2020, the announcement dated 22
August 2021 and the circular dated 21 September 2021 of the Company.

Terminal Expansion Project Investment and
Construction Agreement (the “Expansion Project

Investment and Construction Agreement”)

The Company agreed to provide the Parent Company with the funds
required for the terminal expansion project, and the Parent Company
shall be responsible for the construction of the terminal expansion
project and shall transfer the project assets to the Company after the
completion of the project. On 12 December 2012, the Company and
the Parent Company entered into the Expansion Project Investment and
Construction Agreement, details of which are set out below:

Date: 12 December 2012
Parties: the Company and the Parent Company

Subject matters: pursuant to the Expansion Project Investment and
Construction Agreement, the Parent Company shall continue to complete
the construction of the terminal expansion project (the “Project”) carried
out by the Parent Company according to the original schedule previously
agreed by the Company and the Parent Company, unless the schedule
of the Project is adjusted due to the reasons beyond the control of the
Company and the Parent Company.

The funds provided by the Company to the Parent Company under the
Expansion Project Investment and Construction Agreement could be
used to pay for the consideration for the transfer of the Project as agreed
between the parties in the future. The Parent Company and the Company
agree that the actual construction cost of the Project as audited by a
competent independent auditor upon completion of the construction of
the Project shall not exceed 110% of the estimated construction cost of
RMB876,500,000.
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Consideration: under the Expansion Project Investment and
Construction Agreement, the Company will provide funds to the
Parent Company according to the progress of the construction of the
Project based on the estimated construction cost of the Project in the
amount of RMB876,500,000 and the land use right in the amount of
RMB150,180,000, which in total is RMB1,026,680,000. The amount
of RMB439,000,000 which has already been paid by the Company to
the Parent Company according to the acquisition agreement (entered
between the Company and the Parent Company dated 26 August
2011) prior to the termination of such agreement shall be used to
offset the total investment under the Expansion Project Investment
and Construction Agreement. The accumulated Project construction
fee payments made by the Company to the Parent Company as of 31
December 2021 amounted to RMB733,361,200 (31 December 2020:
RMB733,361,200).

For details of the Expansion Project Investment and Construction
Agreement, please refer to the announcement of the Company dated 12
December 2012.

Investment and Construction Agreement for
the Airport Project of the Phase Il Expansion
Project (the “Phase Il Expansion Investment and

Construction Agreement”)

Pursuant to the relevant approval from the National Development and
Reform Commission in respect of the Phase Il Expansion Project,
the Parent Company shall act as the project representative of the
Airport Project, with an estimated aggregate investment amount of
approximately RMB13.838 billion, and the Company has agreed to provide
funds amounting to approximately RMB7.158 billion to construct the
Company Construction Project after taking account of various benefits.
On 21 August 2015, the Company and the Parent Company entered into
the Phase Il Expansion Investment and Construction Agreement, details
of which are set out below:

Date: 21 August 2015
Parties: the Company and the Parent Company

Subject matters: pursuant to the Phase Il Expansion Investment and
Construction Agreement, the Company has agreed to provide funds
to construct the Company Construction Project, with the amount of
approximately RMB7.158 billion. The Parent Company will act as the
project representative of the Airport Project, responsible for organizing
and supervising the implementation of construction plan of the Airport
Project and the funds raising for the Parent Company’s construction
project until its completion and acceptance.
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Unless otherwise agreed between the Company and the Parent Company,
the Parent Company has agreed to register the ownership of the relevant
assets constituting the Company Construction Project under the name of
the Company upon the completion and acceptance of the Airport Project,
including but not limited to the land use rights and property ownership
of the buildings. The ownership of assets of the Parent Company's
construction project will be held by the Parent Company.

The Parent Company has irrevocably agreed, undertaken and confirmed
that the Company has the right to occupy, utilize and benefit from and
dispose of assets comprising the Company Construction Project without
making any payment to the Parent Company to the extent permitted by
applicable PRC laws before the registration of ownership of the assets
comprising the Company Construction Project under the name of the
Company.

For details of the Phase |l Expansion Investment and Construction
Agreement, please refer to the announcement of the Company dated 21
August 2015 and the circular of the Company dated 7 October 2015.

Loan Agreement

To raise the fund required for the construction of the Phase Il Expansion
Project, the Company, the Parent Company and lenders (including CDB,
ICBC Hainan Branch and ABC Hainan Branch) entered into the Loan
Agreement on 1 February 2018, details of which are set out below:

Date: 1 February 2018
Parties:
(1) Lenders:

(i) CDB as the mandated lead manager and agent bank; and

(i) ICBC Hainan Branch and ABC Hainan Branch as participant
banks; and

(2)  Borrowers: The Parent Company and the Company, on a joint
and several basis whereby each of the Parent Company and the
Company is also liable for the indebtedness incurred by the other
party under the loan.

Subject matters: According to the Loan Agreement, the Lenders agreed
to grant the loans to the Company and the Parent Company on a joint and
several basis. The principal amount was RMB7.8 billion for a term of 20
years and could only be used for the construction of the Airport Project.

For details of the Loan Agreement, please refer to the announcement
of the Company dated 1 February 2018 and the circular of the Company
dated 6 March 2018.
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Loan Allocation Agreement

On 1 February 2018, the Company and the Parent Company entered into
the Loan Allocation Agreement to specify the allocation of the loan under
the Loan Agreement dated 1 February 2018 between the parties, details
of which are set out below:

Date: 1 February 2018
Parties: the Company and the Parent Company

Subject matters: According to the Loan Allocation Agreement, the
Company agreed to be allocated RMB3.9 billion (50% of the loan) and the
Parent Company agreed to be allocated RMB3.9 billion (50% of the loan).

For details of the Loan Allocation Agreement, please refer to the
announcement of the Company dated 1 February 2018 and the circular of
the Company dated 6 March 2018.

Supplemental Investment and Construction

Agreement

Reference is made to the announcement of the Company dated 21 August
2015 and the circular of the Company dated 7 October 2015 in relation
to, among others, the Phase Il Expansion Investment and Construction
Agreement, pursuant to which the Company and the Parent Company
agreed to construct the Airport Project with an estimated aggregate
investment amount of approximately RMB13.838 billion. Considering the
adjustment of the estimated aggregate investment amount of the Airport
Project, on 11 May 2020, the Company and the Parent Company entered
into the Supplemental Investment and Construction Agreement, details
of which are set out below:

Date of agreement: 11 May 2020
Parties: the Company and the Parent Company

Subject matter: Considering the adjustment of the estimated aggregate
investment amount of the Airport Project, on 11 May 2020 (after
trading hours), the Company and the Parent Company entered into the
Supplemental Investment and Construction Agreement to make certain
amendments to the Phase Il Expansion Investment and Construction
Agreement in order to, among others, specify the allocation of investment
amount between the Company and the Parent Company and arrange
further financing for the Airport Project. Pursuant to the Supplemental
Investment and Construction Agreement, the Company and the Parent
Company have agreed that, due to the adjustment of the estimated
aggregate investment amount of the Airport Project, the Company shall
provide funds, amounting to approximately RMB7.646 billion, to construct
the Company Construction Project, and the Parent Company shall provide
funds, amounting to approximately RMB7.184 billion, to construct the
Parent Company Construction Project.
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The final amount of funds that the Company shall provide for
constructing the Company Construction Project shall be subject to the
actual investment amount to be set out in the project completion and
settlement report of the Airport Project to be approved (if required) by
relevant authorities and the allocation of the assets of the Airport Project
between the Company and the Parent Company upon completion and
acceptance of the Airport Project. The Company and the Parent Company
shall have the right to engage an independent third party to audit such
project completion and settlement report of the Airport Project.

Consideration: Pursuant to the Supplemental Investment and Construction
Agreement, the Company will provide funds covering all the costs and
expenses in the construction of the Company Construction Project of an
estimated total amount of approximately RMB7.646 billion, comprising (i)
construction costs of approximately RMB5.336 billion; (ii) other incidental
expenditures of approximately RMB1.595 billion; (iii) preparation fee of
approximately RMB291 million; and (iv) loan interest of approximately
RMB424 million.

Subject to the project completion and settlement report of the Airport
Project to be approved (if required) by relevant authorities and the
assets invested by and registered under the name of the Company
upon completion and acceptance of the Airport Project, such estimated
maximum investment amount shall be further adjusted. The Company
shall seek approval from the shareholders of the Company and make
further disclosure pursuant to the applicable compliance requirements
under the Listing Rules (if necessary) if and when the aggregate
investment amount for the construction of the Company Construction
Project is expected to exceed RMB7.646 billion due to any unforeseeable
reasons that may be beyond the control of the Company.

For details of the Phase Il Expansion Investment and Construction
Agreement and the Supplemental Investment and Construction
Agreement, please refer to the announcement of the Company dated
21 August 2015, the circular of the Company dated 7 October 2015, the
announcement of the Company dated 11 May 2020 and the circular of the
Company dated 20 August 2020.

2020 Parent Company Domestic Shares

Subscription Agreement

As the Parent Company planned to transfer the Phase | runway assets
to the Company as the consideration for subscribing for new domestic
shares, the Company and the Parent Company entered into the 2020
Parent Company Domestic Shares Subscription Agreement on 24 July
2020, the details of which are set out as follows:

Date: 24 July 2020

Parties: the Company and the Parent Company
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Pursuant to the 2020 Parent Company Domestic Shares Subscription
Agreement, the Parent Company agreed to subscribe for the Subscription
Shares, being not more than 140,741,000 new domestic shares as
consideration for the transfer of the Phase | Runway Assets by the
Parent Company to the Company. The total subscription price for the
Subscription Shares is approximately RMB1.520 billion, being the
consideration for the transfer of the Phase | Runway Assets, which is
determined based on the aggregate appraised asset value of the Phase |
Runway Assets as at 30 June 2020 (i.e. approximately RMB1.520 billion).

For details of the 2020 Parent Company Domestic Shares Subscription
Agreement, please refer to the announcement of the Company dated 24
July 2020 and the circular of the Company dated 20 August 2020.

Apron Lease Agreement

To enable the Company to provide ground services to flights and
passengers or other services within the business scope of the Company,
the Company and the Parent Company entered into the Apron Lease
Agreement on 30 November 2020, the details of which are set out as
follows:

Date: 30 November 2020
Parties: the Company and the Parent Company

Term: The term commenced on 1 December 2020 and will end on 30
November 2023 (both days inclusive).

Subject matter: the Leased Assets, comprising of:

(i) the land use right of the Apron with a total area of approximately
108,738 sg.m. (the “Land Use Right");

(ii) the structures of the Apron with a total gross floor area of
approximately 278,000 sq.m.(the “Structures”); and

(iii)  the equipment (the “Equipment”), including thirty-three (33) 400HZ
medium frequency power supply, thirty-three (33) aircraft ground air
conditioning units and relevant supporting equipment and facilities
in the domestic terminal corridor bridge of Meilan Airport.
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REPORT FROM THE BOARD

Rental and payment: The annual rental for the Leased Assets payable by
the Company to the Parent Company under the Apron Lease Agreement
shall be RMB21,602,799 (excluding VAT) in aggregation (including the
annual rental for the Land Use Right of RMB4,018,939 (excluding VAT),
the annual rental for the Structures of RMB11,083,860 (excluding VAT)
and the annual rental for the Equipment of RMB6,500,000 (excluding
VAT)), which is determined based on arm’s length negotiations between
the two parties with reference to (i) the total area of the Land Use Right
and the prevailing market rental for the land use rights of airfields located
at other domestic airports, i.e. approximately RMB36.96 (excluding VAT)
per sq.m. per year; (ii) the net present value of the Structures, which is
calculated based on the net present value of cash inflows with reference
to the benchmark interest rate of 4.9% for commercial loans with a term
of five (b) years or above of the People’'s Bank of China and the expected
useful life of the Structures of approximately thirty (30) years; and (iii) the
depreciation of the Equipment.

In accordance with CAS 21 — Leases, the Company initially recognised
the right-of-use assets under the Apron Lease Agreement at an
aggregate value of approximately RMB60,156,120. As at 31 December
2022, the carrying amount of the right-of-use assets was approximately
RMB18,381,036.

For details of the Apron Lease Agreement, please refer to the
announcement of the Company dated 30 November 2020.

Pursuant to the Lease Agreement, Apron Lease Agreement has been
terminated from the Lease Commencement Date. For details of
the termination of the Apron Lease Agreement, please refer to the
announcement of the Company dated 9 November 2022 and the circular
of the Company dated 14 December 2022.

According to the requirements under Chapter 14A of the Listing Rules, the
continuing connected transactions, which are subject to the annual review
requirements, for the year ended 31 December 2022 are set out as follows:

AIRPORT COMPOSITE SERVICES PROVIDED
BY THE PARENT COMPANY

The Company is principally engaged in the management and operation of
aviation and non-aviation business at Meilan Airport. Due to the needs of daily
production and operation, the Parent Company provides security services and
other services to the Company. The Company and the Parent Company entered
into an airport composite services agreement (the “Service Agreement”) on
18 August 2019, details of which are as follows:

Date of the agreement: 18 August 2019
Parties: the Company and the Parent Company

Subject matters: pursuant to the Service Agreement, the Parent Company has
agreed to provide or procure any third party if necessary with the Company’s
consent to provide to the Company the following services: (a) security guard
service; (b) cleaning and environment maintenance; (c) sewage and refuse
processing; (d) power and energy supply and equipment maintenance; (e)
passengers and luggage security inspection; and (f) other services required by
the Company.
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Price and payment: charges as to the service in items (a) to (c) above will be
determined in accordance with the cost incurred by the Parent Company in
providing such services plus a 5% management fee; charges as to the service
in item (d) above will be determined in accordance with the cost incurred by
the Parent Company in providing such service plus a 25% management fee;
charges as to the service in item (e) above shall be calculated in accordance
with the standards prescribed by the CAAC and collected by the Company on
behalf of the Parent Company from the relevant airlines; and charges as to
other services in item (f) above shall be calculated by reference to the pricing
standards prescribed by the relevant PRC government authorities (if any), or, in
the absence of the same, the industry pricing standards or a cost plus mark-up
fee basis. The service fee shall be paid either on a quarterly or an annual basis
and will be determined by the parties to the Service Agreement depending on
the type of services to be provided by the Parent Company and in accordance
with normal business practices.

According to the announcement of the Company dated 18 August 2019,
the annual cap for transactions under the Service Agreement in 2022 was
RMB95,000,000. As of 31 December 2022, the actual transaction amount for
the year 2022 was RMB49,692,424 (31 December 2021: RMB31,145,316),
which did not exceed the annual cap for the year.

Term: three years from 1 January 2020 to 31 December 2022.

For details of the Service Agreement, please refer to the announcements of the
Company dated 18 August 2019.

The Company has followed the pricing policies and guidelines, as stated in the
relevant announcements and circulars of the Company, when determining the
prices and terms of the aforesaid continuing connected transactions that were
conducted during the year ended 31 December 2022.

CONFIRMATION FROM INDEPENDENT NON-
EXECUTIVE DIRECTORS AND AUDITOR

With respect to the continuing connected transactions of the Company,
the Independent Non-executive Directors, having reviewed the aforesaid
transactions, are of the opinion that such transactions were entered into:

(1) in the ordinary and usual course of business of the Group;

(2)  on normal commercial terms or better; and

(3) according to the agreements governing them on terms which were fair

and reasonable and in the interest of the shareholders of the Company as
a whole.
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REPORT FROM THE BOARD

The Company's auditor PricewaterhouseCoopers Zhong Tian LLP was engaged
to report on the Group's continuing connected transactions in accordance
with Hong Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical Financial Information”
and with reference to Practice Note 740 “Auditor’'s Letter on Continuing
Connected Transactions under the Hong Kong Listing Rules” issued by the
Hong Kong Institute of Certified Public Accountants. The auditor has issued
an unqualified letter containing its findings and conclusions in respect of the
continuing connected transactions disclosed by the Group on page 183 to page
184 in accordance with Rule 14A.56 of the Listing Rules. A copy of the auditor’s
letter has been provided by the Company to the Hong Kong Stock Exchange.

Save as disclosed in this section headed “Connected Transactions”, other
related party transactions as disclosed in Note 8 to the consolidated financial
statements did not constitute connected transactions or continuing connected
transactions under the Listing Rules or are exempt from compliance with
reporting, announcement, annual review and independent shareholders’
approval requirements and the Company has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules.

SERVICE CONTRACTS OF DIRECTORS AND
SUPERVISORS

The Directors and Supervisors as at the date of this annual report are as
follows:

Executive Directors
Mr. Wang Hong
(re-appointed on 25 May 2022)
Mr. Wang Zhen
(re-appointed on 8 October 2021)
Mr. Ren Kai
(duly appointed on 8 November 2022)
Mr. Xing Zhoujin
(re-appointed on 8 October 2021)

Non-executive Directors
Mr. Li Zhiguo

(duly appointed on 3 March 2022)
Mr. Wu Jian

(duly appointed on 3 March 2022)

Independent Non-executive Directors
Mr. Fung Ching, Simon
(re-appointed on 23 December 2020)
Mr. Deng Tianlin
(re-appointed on 23 December 2020)
Mr. George F Meng
(re-appointed on 23 December 2020)
Mr. Ye Zheng
(duly appointed on 8 October 2021)
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Supervisors
Mr. Liao Hongyu
(duly appointed on 3 June 2019)
Mr. Hu Yunyun
(duly appointed on 23 December 2020)
Mr. Zheng Yabo
(duly appointed on 29 July 2022)

The Directors and Supervisors who have resigned during the year and up to the
date of this annual report are as follows:
Mr. Wang Hexin
(duly resigned as an Executive Director on 3 March 2022)
Mr. Yu Yan
(duly resigned as an Executive Director on 8 November 2022)
Mr. Tu Haidong
(duly resigned as a Non-executive Director on 3 March 2022)
Mr. Yuan Yubao
(duly resigned on as a Non-executive Director 3 March 2022)
Mr. Qiu Guoliang
(duly resigned as a Non-executive Director on 13 April 2023)
Ms. Liu Guiling
(duly resigned as an employee representative Supervisor on 29 July 2022)

Brief biographical details of the Directors and Supervisors are set out on page
142 to page 153 of this annual report. There is no relationship among the
Directors that is required to be disclosed under the Listing Rules.

Each of the Directors and Supervisors had entered into a service contract with
the Company for a term of three years. None of the Directors or the Supervisors
had entered into any service contract with the Group which is not determinable
by the Company within one year without payment of compensation, other than
statutory compensation.

THE RIGHTS OF DIRECTORS AND
SUPERVISORS TO ACQUIRE SHARES OR
DEBENTURES

During the year ended 31 December 2022, neither the Company nor any of
its subsidiaries had entered into any arrangement to enable the Directors or
Supervisors to acquire any benefit by means of acquisition of shares in, or
debentures of, the Company or any other body corporate, and none of the
Directors or Supervisors or their respective spouses or children under the age
of 18 has been granted any rights to subscribe for shares in or debentures of
the Company or any other body corporate or have exercised any of such rights.

DIRECTORS’ AND SUPERVISORS’ INTERESTS
IN TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS OF SIGNIFICANCE

Save as disclosed in this annual report, there was no other transaction,

arrangement or contract of significance to which the Company or any of its

subsidiaries was a party, and in which a Director or Supervisor or an entity

connected with a Director or Supervisor is or was materially interested, either

directly or indirectly, subsisted during or at the end of the year ended 31
_ December 2022.
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REPORT FROM THE BOARD

DIRECTORS’ AND SUPERVISORS’ INTERESTS
IN COMPETING BUSINESS

None of the Directors or Supervisors holds any interests in any competing
businesses against the Company or any of its jointly controlled entities or
subsidiaries during the year ended 31 December 2022.

CONTROLLING SHAREHOLDERS' INTERESTS
IN COMPETING BUSINESS

None of the controlling shareholders holds any interests in any competing
businesses against the Company or any of its jointly controlled entities or
subsidiaries during the year ended 31 December 2022.

PERMITTED INDEMNITY PROVISION

The Company has arranged the liability insurance for the Directors, Supervisors
and other senior management. The coverage of liability insurance includes but
not limited to indemnity for Company’s securities, indemnity for supervisory
crisis, indemnity for Company’s improper employment, indemnity for the loss
of key personnel and indemnity for the intellectual property, etc.

REMUNERATION OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE

Pursuant to the service contracts entered into between the Company and the
Directors and Supervisors and the resolution passed at the annual general
meeting, the allowance (after tax) paid to the Executive Directors, Non-
executive Directors and Independent Non-executive Directors in 2022 was
RMB70,000, RMB50,000 and RMB100,000 per person, respectively; and the
allowance (after tax) paid to the Supervisors was RMB20,000 per person.
The allowances of the Directors and Supervisors shall be approved by the
shareholders at the general meeting of the Company, and other remuneration
shall be determined by the Board with reference to their duties, responsibilities
and performance.

The Directors and Supervisors as recommended by the Parent Company
proposed that the Directors and Supervisors recommended by the Parent
Company would not enjoy allowance for holding the position. But they were
entitled to receive respective salaries according to their respective positions
taken in the Company. Besides, Mr. Qiu Guoliang, Mr. Li Zhiguo and Mr. Wu
Jian will not receive any Director's emoluments from the Company; Mr. Liao
Hongyu, Mr. Hu Yunyun and Mr. Zheng Yabo will not receive any Supervisor’'s
emoluments from the Company. Details of remuneration packages for the
Directors, Supervisors and chief executive of the Company were set out in
Note 8(4)(i) to the financial statements

Save as disclosed above, there was no other arrangement under which a
Director or a Supervisor has waived or agreed to waive any remuneration for
the year ended 31 December 2022.
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THE HIGHEST PAID INDIVIDUALS

The five highest paid individuals of the Group during the reporting period
were either Directors or senior management of the Company. Details of their
remuneration are set out in Note 8(4)(j)to the financial statements.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or
any substantial part of any business of the Company were entered into by the
Company or subsisted as of 31 December 2022.

MATERIAL CONTRACTS

Save as disclosed in the section headed “Connected Transactions” in this
annual report, during the year ended 31 December 2022, the Company or
any of its subsidiaries did not enter into any other material contract with the
controlling shareholder or any of its subsidiaries, nor had any other material
contract been entered into for the provision of services by the controlling
shareholder or any of its subsidiaries to the Company or any of its subsidiaries.

TAX RELIEF

The Company is not aware of any relief from taxation available to the
Shareholders by reason of their holdings in the Shares.

PREEMPTIVE RIGHTS

There is no provision on preemptive rights under the Articles of Association and
there is no similar restriction against such rights under the relevant PRC law
that is applicable to the Company as a joint stock limited Company incorporated
in the PRC. Therefore, the Company is not required to offer new shares, if any,
to its existing shareholders on a pro-rata basis.

TRANSACTIONS IN ITS SECURITIES AND
EQUITY-LINKED AGREEMENTS

During the year ended 31 December 2022, the Group did not issue any shares,
nor issue or grant any convertible securities, options, warrants or other
similar rights. The Group had no redeemable securities during the year ended
31 December 2022. Save as the 2020 Parent Company Domestic Shares
Subscription Agreement, the 2021 Supplemental Parent Company Domestic
Shares Subscription Agreement (please refer to the details in page 181 to page
182 and page 176 to page 177 in this annual report), the Company did not enter
into any other equity-linked agreements for the year ended 31 December 2022,
nor other equity-linked agreements subsisted at the end of the year.

ENTRUSTED DEPOSITS AND OVERDUE TIME
DEPOSITS

The Group had no entrusted deposits and overdue time deposits as of 31
December 2022.
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COMPLIANCE WITH LAWS AND
REGULATIONS

As the Company was established and conducts its business operations in
Mainland China and is also listed on the Hong Kong Stock Exchange, our
establishment and business operation have to comply with the relevant laws
and regulations in both Mainland China and Hong Kong. For the year ended 31
December 2022 and up to the date of this report, the Company has complied
with the relevant laws and regulations in Mainland China and Hong Kong.

MATERIAL LITIGATION OR ARBITRATION

As disclosed in the announcement of the Company dated 5 January 2021,
Aero Infrastructure Holding Company Limited and the Company entered into
a subscription agreement in relation to the subscription of 200,000,000 new
H shares (the “New H Shares Subscription Agreement”) on 29 September
2019. Aero Infrastructure Holding Company Limited, as the claimant, filed an
arbitration (the “Arbitration”) with the Hong Kong International Arbitration
Centre against the Company asserting allegations in connection with the New
H Shares Subscription Agreement.

As of the date of this annual report, the hearing of the case was held by the
arbitration center and no ruling has been made. For details of the Arbitration,
please refer to the announcement of the Company dated 5 January 2021.

Save as disclosed above, the Group had no other material litigation or arbitration
for the year ended 31 December 2022.

AUDITOR

The consolidated financial statements of the Group was audited by
PricewaterhouseCoopers Zhong Tian LLP. The Group will appoint the auditor of the
Group at the annual general meeting.

AUDIT COMMITTEE

The Audit Committee was established with terms of reference in accordance
with the CG Code contained in Appendix 14 to the Listing Rules. The Audit
Committee is delegated by the Board to assess matters related to the
financial statements and to provide recommendations and advice thereon,
including review of the relationship with external auditors and the Company's
financial reporting, risk management and internal control system. There was
no disagreement between the Audit Committee and the external auditors on
the accounting policies adopted by the Company. The Audit Committee has
reviewed the annual results of the Company for the year ended 31 December
2022.
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EXTRACT OF INDEPENDENT AUDITOR’S
REPORT

The below sections set out an extract of the report by PricewaterhouseCoopers
Zhong Tian LLP, the auditor of the Company, regarding the consolidated
financial statements of the Group for the year ended 31 December 2022.

Our Opinion

In our opinion, the accompanying financial statements present fairly, in all
material respects, the financial position of the Company and its subsidiaries
(the “"Group”) and the Company as at 31 December 2022, and their financial
performance and cash flows for the year then ended in accordance with the
requirements of Accounting Standards for Business Enterprises.

Material Uncertainty Related to Going Concern

We draw your attention to Note 2(1) to the consolidated financial statements,
which states that the Group’s net loss for the year ended 31 December 2022
amounted to approximately RMB190 million and the Group’s net current
liabilities amounted to RMB5.52 billion as at 31 December 2022. The arbitration
case and overdue of debts of the Group incurred during the year ended 31
December 2020, the overdue of debts of Haikou Meilan, the Group's Parent
Company, incurred during the year ended 31 December 2019 and Hainan
High People Court’s ruling on the acceptance of the substantial consolidated
restructuring of HNA Group together with Haikou Meilan and other companies
totalling 321 companies on 13 March 2021, have triggered the relevant default
clauses of the Syndicated Loan, which resulted in the loan syndicate having
the right to request, at any time, the Group to early repay the Syndicated Loan
drawn down without repaid by the Company amounting to RMB1.94 billion as
at 31 December 2022 and the Syndicated Loan drawn down without repaid
by the Haikou Meilan amounting to RMB3.20 billion as at 31 December 2022
which the Group is jointly liable for repayment as a co-borrower. This matter,
together with other matters set forth in Note 2(1) to the consolidated financial
statements, indicate the existence of a material uncertainty which may cast
significant doubt over the Group's ability to continue as a going concern. Our
audit opinion is not modified in respect of this matter.

FIVE YEAR FINANCIAL SUMMARY

The operating results, assets and liabilities of the Group for the last five
financial years are set out on page 7 of this annual report.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors as at the latest practicable date prior to the
issue of this annual report, the Company was in compliance with the minimum
public float requirement under Rule 8.08 of the Listing Rules.

By order of the Board
Wang Hong
Chairman

Hainan Province, the PRC
28 March 2023
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REPORT OF SUPERVISORY COMMITTEE

To shareholders,

During 2022, the Supervisory Committee actively conducted supervision
and inspection pursuant to regulatory laws and regulations as well as the
corporate governance requirements, in the interests of the shareholders and
the Company, in accordance with the Company Law, the Listing Rules and the
Articles of Association. During 2022, all Supervisors performed their supervisory
duties conscientiously and effectively in the principle of good faith and diligence
by convening and attending meetings, listening to the management reports,
attending regulation conferences and other means. The Supervisory Committee
successfully completed its work plan for 2022, and continuously improved the
governance practices of the Company.

The major efforts made by the Supervisory Committee during 2022 were as
follows:

1. Attending meetings of the Board and monitoring the compliance, legality
and scientificity of the decision making process of the Board;

2. Monitoring effectively, among others, the daily operation and
management of the chairman and other senior management, and
providing relevant constructive suggestions, by attending the working
meetings held by the chairman of the Board, and participating in major
activities in the ordinary course of business of the Company;

3. Conducting review of the financial statements of the Company on a
regular basis and review of the vouchers and accounts, etc. of the
Company on an ad-hoc basis; and

4. Reviewing the establishment and effectiveness of the internal control
system, and reviewing and evaluating the opinions expressed by the
Board in respect of the internal control system.

In consideration of above efforts, the Supervisory Committee believes that the
Company has established a relatively sound corporate governance structure
and internal control system; the decision-making and implementation of major
operations and investments, the notice, convening and voting of the general
meetings and the Board meetings are in compliance with legal procedures; the
Directors, chairman and other senior management of the Company are capable
of performing their duties diligently in accordance with the laws and effectively
safeguard the rights and interests of the shareholders of the Company and the
Company's interests; the Company’s financial income and expenditure accounts
are clear, accounting and financial management comply with regulations, and
dividend distribution policy is reasonable. We expressed our independent
opinions with respect of the relevant matters as follows:

1. LEGAL OPERATION OF BUSINESS

The Company conducted its business operation as required by the
Company Law and the Articles of Association, with the decision making
procedure being lawful and valid. During the reporting period, the
members of the Board, the president and other senior management
performed their duties in the principle of diligence and good faith and
in the interests of the shareholders and the Company. The Supervisory
Committee was not aware of any breach of laws, regulations or the
Articles of Association or any behavior detrimental to the interests of
the shareholders and the Company committed by any Director or senior
management during performing their duties.
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REPORT OF SUPERVISORY COMMITTEE
ESEgWmE

2. TRUTHFULNESS OF THE FINANCIAL
INFORMATION OF THE COMPANY

The financial report for the current year gives a true, objective, fair
and accurate view of the financial position and operating results of the
Company.

3. ACQUISITION AND DISPOSAL OF ASSETS

During the reporting period, the Supervisory Committee was not aware of
any acquisition or disposal of assets which could impair the shareholders’
interests or lead to loss of the Company’s assets or which was involved
with insider trading.

4. CONNECTED TRANSACTIONS

During the reporting period, all the connected transactions of the
Company were entered into pursuant to the requirements of the Listing
Rules and in strict compliance with the principle of fairness. Such
connected transactions followed the legal decision-making procedure
and provided compliant and transparent information disclosure, and no
behavior detrimental to the interests of the Company was identified
thereof.

In 2022, under a number of interwoven pressures, Meilan Airport explored and
practiced the operation support model of “dual terminals and dual runways”,
implemented sophisticated management of financial work, and successfully
achieved the goal of 24th safety year. In the meantime, it maintained steady
improvement in terms of safety, operation, service and management quality. In
2023, with the stable operation of the Phase Il Expansion Project, the dynamic
recovery of the civil aviation industry due to the adjustment to the Epidemic
response policy and the gradual resumption of international and regional flight
routes, the Company expects that the annual principal business volume will
gradually increase. The Supervisory Committee believes that the Company
will adopt various measures to seize the development opportunities in the
post-Epidemic era and strive to achieve a rebound in business volume. The
Supervisory Committee will also focus on monitoring the Company's fulfillment
of its commitments to shareholders by, as always, safeguarding the interests
of the shareholders and the Company and performing our duties diligently, and
seek to accomplish all our tasks.

By order of the Supervisory Committee
Liao Hongyu
Chairman of the Supervisory Committee

Hainan Province, the PRC
28 March 2023
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PwC ZT Shen Zi (2023) No. 15009
(Page 1 of 7)

To the Shareholders of
Hainan Meilan International Airport Company Limited

1.
(1)

(2)

OPINION
What we have audited

We have audited the financial statements of Hainan Meilan International
Airport Company Limited (the “Company”), which comprise: the
consolidated and company balance sheets as at 31 December 2022,
the consolidated and company income statements for the year then
ended, the consolidated and company cash flow statements for the year
then ended, the consolidated and company statements of changes in
shareholders’ equity for the year then ended, and notes to the financial
statements.

Our opinion

In our opinion, the accompanying financial statements present fairly,
in all material respects, the financial position of the Company and its
subsidiaries (the “Group”) and the Company as at 31 December 2022,
and their financial performance and cash flows for the year then ended in
accordance with the requirements of Accounting Standards for Business
Enterprises (“CASs").

BASIS FOR OPINION

We conducted our audit in accordance with China Standards on Auditing
("CSAs"). Our responsibilities under those standards are further
described in the “Auditor’'s Responsibilities for the Audit of the Financial
Statements” section of our report. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our
opinion.

We are independent of the Company in accordance with the Code of
Ethics for Professional Accountants of the Chinese Institute of Certified
Public Accountants (“CICPA Code”), and we have fulfilled our other
ethical responsibilities in accordance with the CICPA Code.
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AUDITOR'S REPORT
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PwC ZT Shen Zi (2023) No. 15009
(Page 2 of 7)

3.

194

MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN

We draw your attention to Note 2(1) to the accompanying financial
statements, which states that the Group’s net loss for the year ended
31 December 2022 amounted to approximately RMB190 million and the
Group's net current liabilities amounted to approximately RMB5.52 billion
as at 31 December 2022. The arbitration case and overdue of debts of the
Company incurred during the year ended 31 December 2020, the overdue
of debts of Haikou Meilan International Airport Co., Ltd. (the Company's
Parent Company, hereinafter referred to as “Haikou Meilan”) incurred
during the year ended 31 December 2019 and the Hainan High People’s
Court (“Hainan High Court”) ruled on the acceptance of the substantial
consolidated restructuring of HNA Group together with Haikou Meilan
and other related companies totalling 321 companies on 13 March 2021,
have triggered the relevant default clauses of the Syndicated Loan, which
resulted in the loan syndicate having the right to request, at any time,
the Company to early repay the Syndicated Loan drawn down by the
Company amounting to RMB1.94 billion as at 31 December 2022 and the
Syndicated Loan drawn down by Haikou Meilan amounting to RMB3.20
billion as at 31 December 2022 which the Company is jointly liable for
repayment as the co-borrower. This matter, together with other matters
set forth in Note 2(1) to the financial statements, indicate the existence of
a material uncertainty which may cast significant doubt over the Group's
ability to continue as a going concern. Our audit opinion is not modified in
respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the financial statements of
the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
In addition to the matters described in the sections headed “Material
Uncertainty Related to Going Concern”, the key audit matter identified
in our audit is measurement of expected credit losses of accounts
receivable.
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PwC ZT Shen Zi (2023) No. 15009
(Page 3 of 7)

Key Audit Matters
Measurement of expected credit losses of accounts receivable

Please refer to Note 2(9)(a)(ii), Note 2(28)(b)(i) and Note 4(3) to the financial
statements.

The balance of accounts receivable of the Group amounted to approximately
RMB379,760,127 as at 31 December 2022, against which provisions for bad
debts of RMB112,494,567 were made.

The management calculated the expected credit losses (“ECL") of accounts
receivable through exposure at default and ECL rates and determines the
ECL rates based on probability of default and loss given default. When
determining the ECL rates, management applied the Group's historical credit
loss experiences and adjusted historical data based on current conditions and
forward-looking information. When considering forward-looking information,
the Group considers the factors including economic index, economic policies,
industry risk and changes in customer situations.

If there exists objective evidence that the amounts cannot be collected under
the original terms of the accounts receivable, the provision for bad debts shall
be assessed individually. In case the ECL of an individual accounts receivable
cannot be assessed with reasonable cost, the Group grouped the accounts
receivable into certain groupings based on credit risk characteristics of the
accounts receivable and calculates the ECL provision of the groups through
exposure at default and ECL rates and taking into accounts the historical
credit losses experience, current conditions and forecasts of future economic
conditions.

The measurement of ECL of accounts receivable involves critical accounting
estimates and judgments, including the selection of an appropriate ECL
measurement model and the estimation of the probability of default, loss
given default and the forward-looking adjustment factors. Therefore, the
measurement of ECL of accounts receivable is a key concern in our audit and
has been identified as a key audit matter.
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PwC ZT Shen Zi (2023) No. 15009
(Page 4 of 7)

Key Audit Matters (Continued)
How our audit addressed the Key Audit Matter

Major audit procedures we performed in relation to measurement of expected
credit losses of accounts receivable included:

a) We obtained an understanding of the Group's internal control and
assessment process of ECL of accounts receivable and assessed the
inherent risk of material misstatement by considering the degree of
estimation uncertainty and level of other inherent risk factors such as
complexity, subjectivity, changes and susceptibility to management bias
or fraud,;

b) We evaluated and tested the internal controls over the measurement of
ECL of accounts receivable, including the set-up of ECL measurement
model and key assumptions in relation to the ECL assessment adopted
by the management;

c) We understood how the management determined which accounts
receivable should be assessed individually or included in groupings for
ECL provision assessment purpose, and evaluated the reasonableness of
management’s judgement based on credit risk characteristics;

d) In respect of the accounts receivable individually assessed, we reviewed,
on a sampling basis, the management’s basis of assessment of ECL
such as the customer’s financial position, credit standing, repayment
history and forecasts of future economic conditions. We verified the
management’s assessment with the evidences we obtained during the
audit, including background information of the customers, the track
records of sales and repayments;

e) In respect of accounts receivable of which the ECL provision assessed
under the groupings based on credit risk characteristics, we reviewed the
reasonableness of the classification of the groupings and management’s
assessment of the ECL rate of different groups which is based on
historical credit losses, current conditions and forecasts of future
economic conditions. We evaluated the reasonableness of forward-
looking adjustment factors by analysis of and cross reference to the
macro-economic index, economic policies, industry risk and changes in
customer’s conditions. We tested, on a sampling basis, the classification
of the groupings and the aging of accounts receivable and checked the
accuracy of calculation of the ECL; and
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(Page 5 of 7) (FRE " #£tH)
Key Audit Matters (Continued) BARETEER)

How our audit addressed the Key Audit Matter (Continued) BPESFT P A ELHEEEE B E(E)

f) We checked the relevant financial statement disclosures and assessed  f) BMeE T EREEEMBRERIEEE - WaTET

the adequacy of the disclosures.

HEARBENTDIE -

Based on the procedures performed, the measurement model, key parameters  HRERMFATHESRF > EEBYEIWER E’J?EH\E
and the critical accounting estimates and judgements applied by the EREXRFEFREANER  ERNBERSE
management during the assessment of the ECL of accounts receivable can be [z H) 5 A H 7 K &% A A e FIBUS O B IR AT s 4% o

supported by the evidence we have obtained.

5. OTHER INFORMATION i

Management of the Company is responsible for the other information.
The other information comprises all of the information included in 2022
annual report of the Company other than the financial statements and our
auditor's report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this
regard.

6. RESPONSIBILITIES OF MANAGEMENT AND 7~
THOSE CHARGED WITH GOVERNANCE
FOR THE FINANCIAL STATEMENTS

Management of the Company is responsible for the preparation and
fair presentation of these financial statements in accordance with the
CASs, and for design, execution and maintaining of such internal control
as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether
due to fraud or error.
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6. RESPONSIBILITIES OF MANAGEMENT AND
THOSE CHARGED WITH GOVERNANCE
FOR THE FINANCIAL STATEMENTS (continued)

In preparing these financial statements, management is responsible
for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intend
to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the
Company's financial reporting process.

7. AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether these
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with CSAs
will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with CSAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

(1) Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

(2)  Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of internal control.

(3)  Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by Management.
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7.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE FINANCIAL STATEMENTS

(Continued)

(4)  Conclude on the appropriateness of management’'s use of the
going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor’'s report to the related disclosures in these financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going
concern.

(5)  Evaluate the overall presentation (including the disclosures),
structure and content of the financial statements, and whether
the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

(6)  Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the
Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence,
and where applicable, actions taken to eliminate threats or safeguards
applied.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit
of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits
of such communication.

PricewaterhouseCoopers Zhong Tian LLP

Shanghai, the People’s Republic of China
28 March 2023

Signing CPA

Signing CPA

Chen Yuntao (Engagement Partner)

Liu Jiahong
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31 December

CONSOLIDATED AND COMPANY BALANCE SHEETS
et kAR EERMER

As at 31 December 2022 20224 12H31H
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5lz#805) - & BB E L BARKIT)

31 December

2022 2021 2022 2021
2022%12A318 20214128318 20229128318 20214128318
Note Consolidated Consolidated Company Company
ASSETS BE (i Bt = NG INE]
Current assets REBEE
Cash in bank and on hand EBES 4(1) (1) 119,427,073 212,123,485 84,746,580 100,728,584
Financial assets held for sale REHMEREE 4(2) m(2) 28,276,733 26,834,409 10,675,667 10,678,081
Accounts receivable G 4(3) PH(3) 267,265,560 309,474,896 405,792,870 432,734,662
Prepayments B 4(4) 1 (4) 9,827,641 10,080,773 9,233,402 8,116,651
Other receivables H MR 4(5), 16(1)
m(s) ~ +75(01) 45,165,250 54,925,229 70,881,339 78,936,913
Inventories 7E 785,451 627,642 130,972 =
Other current assets HitREEE 4(6) H(6) 9,257,877 8,510,729 269,597 =
Total current assets RBEEST 480,005,585 622,577,163 581,730,427 631,194,891
Non-current assets FRBEE
Long-term equity investments REAGEIRE 4(7), 16(2)
mu(7) « +75(2) 8,349,494 12,848,969 23,549,494 28,048,969
Other non-current financial HipERBEREE
assets 4(8) (8 49,057,863 = 6,607,914 =
Investment properties BEEEHE 4(9) PH(9) 1,588,118,868  1,639,860,833  1,588,118,868  1,639,860,833
Fixed assets BEEE 4(10) H(10) 7,287,915,800  7,523,860,760  7,275,029,953  7,510,183,407
Right-of-use assets BREEE 4(11) 9(11) 84,244,294 136,102,636 79,900,965 114,385,989
Intangible assets B EE 4(12) H(12) 1,050,102,401  1,066,972,506  1,049,927,410  1,066,757,334
Long-term prepaid expenses REF#EER 3,338,293 4,276,037 3,203,125 4,071,269
Deferred tax assets BEMREHERE 4(13) H(13) 41,834,806 82,246,998 - 77,868,748
Other non-current assets HitERBEE 4(14) 19(14) 46,583,900 46,601,425 46,583,900 46,601,425
Total non-current assets FRBEEST 10,159,545,719 10,512,770,164 10,072,921,629 10,487,777,974
Total assets BESG 10,639,551,304 11,135,347,327 10,654,652,056 11,118,972,865
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CONSOLIDATED AND COMPANY BALANCE SHEETS
Btk RARIEERER

As at 31 December 2022 2022%12H31H
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & FBE 7 BARKT)

31 December

31 December

31 December

31 December

2022 2021 2022 2021
2022%12A318 20214128318 20229128318 20214128318
Note Consolidated Consolidated Company Company
LIABILITIES AND EQUITY BERER (b3 Bt &b NG| NG|
Current liabilities nREBEE
Short-term borrowings ySEGIESA 4(15) [H(15) 100,000,000 = 100,000,000 =
Accounts payable FEfTER K 4(16) 7H(16) 361,617,182 344,481,547 308,303,231 288,788,984
Advances from customers B R IA 4(18) H(18) 29,159,367 24,514,155 4,526,351 3,440,810
Contract liabilities EREE 4(17) 14(17) 12,433,168 26,429,947 12,026,174 26,429,947
Employee benefits payable R 11 B, T 57 4(19), 16(3)
m(19) » +7x(3) 72,653,332 61,333,318 60,656,586 55,656,697
Taxes payable EXHE 4(20) 9(20) 242,555,786 408,684,554 240,560,053 406,503,592
Other payables HAn R 4(21) M(21)  2,381,475,457  2,617,621,949  2,365,133,700  2,664,479,793
Other current liabilities HEtngaE 4(22) 1M(22) 3,306,607 4,171,396 3,282,187 4,171,396
Non-current liabilities due —FREHIERE
within one year =4 4(23) 19(23) 2,796,812,359  2,798,330,539  2,760,641,666  2,751,772,732
Total current liabilities REABEAT 6,000,013,258  6,285,567,405  5,855,129,948  6,201,243,951
Non-current liabilities FRBEE
Lease liabilities HEAE 4(24) 1M(24) - 65,266,267 - 61,372,839
Long-term payables REERRK 4(25), 16(4)
Pa(25) « +75(4) 24,682,712 60,167,166 - 33,726,179
Deferred revenue Rz 4(26) 7H(26) 43,725,556 46,558,889 43,725,556 46,558,889
Long-term employee benefits £ HAFE 5 B T 5 4(19), 16(3)
payable m(19) » +75(3) - 141,860 - 141,860
Deferred tax liabilities EEREHARE 4(13) H(13) 84,598,932 989,853 82,229,368 =
Other non-current liabilities HidEneaE 4(27) 1(27) 80,010,865 110,587,014 965,615 14,125,014
Total non-current liabilities FRBEES 233,018,065 283,711,049 126,920,539 155,924,781
Total liabilities =iy 6,233,031,323  6,569,278,454  5,982,050,487  6,357,168,732
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CONSOLIDATED AND COMPANY BALANCE SHEETS

Btk RRIEERER

As at 31 December 2022 20224 12H31H

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5lz#805) - & BB E L BARKIT)

31 December

31 December

31 December

31 December

2022 2021 2022 2021
2022124318 20214128318 20225128318 20214128318
Note Consolidated Consolidated Company Company
LIABILITIES AND EQUITY BERER (i &6t = NG INE]
Shareholders’ equity RS
Share capital B 4(28) H(28) 473,213,000 473,213,000 473,213,000 473,213,000
Capital surplus BARRTE 4(29) (29) 864,890,722 819,661,947 699,484,654 699,484,654
Surplus reserve VN YN 4(30) IH(30) 246,394,231 246,394,231 246,394,231 246,394,231
Other comprehensive income/ Hipsr Azt
(loss) (&#) 13,624,269 (19,524,487) - -
Retained earnings RO EEFE 4(31) E(31) 2,811,320,624 3,013,842,700  3,253,509,684  3,342,712,248
Total equity attributable to BERAQATIRRER
shareholders of the Company &% 4,409,442,846  4,533,587,391  4,672,601,569  4,761,804,133
Minority interests DERR R E S 4(32) IH(32) (2,922,865) 32,481,482 - =
Total equity BRERER ST 4,406,519,981  4,566,068,873  4,672,601,569  4,761,804,133
Total liabilities and equity SERESET 10,639,551,304 11,135,347,327 10,654,652,056 11,118,972,865

The accompanying notes form an integral part of these financial statements.

Legal representative:
PEEEA

Wang Hong

3258

L
.

Principal in charge of accounting:
FEETIEEEA -

Ren Kai
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Head of accounting department:
DIHEBREEA -

Tian Qingquan
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CONSOLIDATED AND COMPANY INCOME STATEMENTS

A SNEIVAINEFS

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

2022 2021 2022 2021
2025 20015 2025E 20215
Note Consolidated Consolidated Company Company
Item EH Mz & At | A7
1. Revenue - BEWA 4(33), 16(5)
7(33) « +75(5) 1,141,461,624 1,605,712,250 1,032,810,528 1,415,378,393
Less: Cost of sales B EERA 4(33), 16(5)
79(33) * F75(6) (1,122,744,960) (871,442,217) (922,494,269) (683,084,985)
Taxes and surcharges Bie RHm 4(34) P1(34) (71,361,233) (28,764,966) (70,781,179) (28,035,896)
Selling and distribution expenses HEER 4(33), 16(5)
M(33) * +73(5) (2,446,760) (5,413,649) - -
General and administrative ERER 4(33), 16(5)
expenses m(33) » +7:(5) (82,451,754) (114,462,862) (61,611,989) (84,630,996)
Financial expenses BHER 4(35) P4(35) (88,154,187) (21,375,640) (88,005,531) (23,127,584)
Including: Interest expenses He: FISE (88,901,726) (27,377,384) (88,252,626) (26,251,213)
Interest Income ﬂ%u&z/\ 1,495,501 6,524,891 754,352 3,403,867
Add: Other income e Ethlka 4(36) P4(36) 29,322,776 11,786,485 26,917,762 9,211,987
Investment loss E(Bi8)/ iz 4(37) (37) (12,343,546) (17,617,193 12,411,824 93,741,873
Including: Investment loss on Hi o HBECENRE
associates BE (35,653,821) (7,976) (4,499,475) (7,976)
Gains or losses on changes in NhEEZSER
fair value 1,442,324 (695,041) (2,414) (574,000)
(Provision)/reversal for expected =ARERX) /&0
credit losses 4(38) P4(38) (12,073,086) 160,172,771 (11,059,707) 174,170,090
Losses on disposal of assets EERERX (383,778) (712,875) (417,378) (821,833)
. Operating loss/(profit) = BE(FR)/NE (219,732,580) 717,287,063 (82,232,353 872,227,049
Add: Non-operating income 1 BEIMIA 598,215 607,039 555,382 587,459
Less: Non-operating expenses W BN 4(39) 7H(39) (17,362,578) (25,174) (17,242,453 =
. (Loss|/profit before income tax = (B8)/AREE (236,496,943) 717,868,928 (98,919,424) 872,814,508
Less: Income tax credits B ENER 4(40) (40) 45,793,705 37,682,419 9,716,860 34,318,601
. Net (loss)/profit m- R(E8),/AHE (190,703,238) 755,551,347 (89,202,564) 907,133,109
Classified by continuity of operations é@%ﬁi‘“”\i ax
Net (loss)/profit from continuing BELET(ER) /78
operations (190,703,238) 755,551,347 (89,202,564) 907,133,109
Net profit from discontinued eIl
operations - - - -
Classified by ownership of the equity RERGEEAE
Net (loss|/profit attributable to FEBRELARREN
shareholders of the Company F(Ei8) /58 (155,298,891) 765,131,573 (89,202,564) 907,133,109
Minority interests DEUBRRER (35,404,347) (9,580,226} - =
—r-—seg.suzpEpztrosran 203



CONSOLIDATED AND COMPANY INCOME STATEMENTS
RS ENGIRINEE

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

2022 2021 2022 2021
2025 20015 2025E 20215
Note Consolidated Consolidated Company Company
Item EH Mz & At | A7
5. Other comprehensive (loss)/income, T+ Eft&4 (58) /WistiHig 4(7),16(2)
net of tax BE m(7) ~ 7502) (14,074,429) = - 19,624,487
Other comprehensive (loss)fincome FENEARRROEMTS
attributable to shareholders of the (B1B)/ hEnpik3E
Company, net of tax (14,074,429) - - 19,524,487
Other comprehensive income which BEFRERENEERE
will be reclassified to profit or loss W (14,074,429) - - 19,524,487
Other comprehensive income that Em T EERN
an be transferred to profit or loss Etirala
under the equity method (14,074,429) - - 19,524,487
6. Total comprehensive (loss)/income N REBR)/hE4E (204,777,667) 755,551,347 (89,202,564) 926,657,596
Attributable to shareholders of the FEREAARRMNEE
Company (B1) s (169,373,320) 765,131,573 (89,202,564) 926,657,596
Attributable to minority interests FER P EREANGAERER (35,404,347) (9,580,226) - -
7. (Losses)/earnings per share t BR(ER) /W?é
Basic (losses)/earnings per share EAER(BE) Not applicable Not applicable
(RMB Yuan) (AE%) 4(41) B (41) (0.33) 1.62 TER Sl
Diluted (losses)/earnings per share HESR(ER) /K Not applicable Not applicable
(RMB Yuan) (ANR®T) 4(41) P9 (41) (0.33) 1.62 TER TER
The accompanying notes form an integral part of these financial statements. 1B BA TS SRR M T R I TS SRR BV AR BT & ©
Legal representative: Pr/'ncipa/ in charge of accounting: Head of accounting department:
PHEEEA - FEEIIIEHBEA - BETHEREA -
Wang Hong Ren Kai Tian Qingquan
B £8 HER
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CONSOLIDATED AND COMPANY CASH FLOW STATEMENTS
B kARIETRER

For the year ended 31 December 2022 20224 /F
(All amounts in RMB Yuan unless otherwise stated)( B 15 5li# 865 - & BB E 7 BARKT)

2022 2021 2022 2021
2025 20015 2025E 20215
Note Consolidated Consolidated Company Company
i & At A A7
1. Cash flows from operating activities ~— — EEFHELNEER
Cash received from sales of goods or HERR  RESBKINRS
rendering of services 1,266,185,433 1,675,197,970 1,072,632,518 1,455,816,409
Cash received relating to other operating WEEMBLEEHERNR S
activities 178,885,544 294,525,819 196,842,981 288,084,114
Sub-total of cash inflows from BETHRSTA M
operating activities 1,445,070,977 1,969,723,789 1,269,475,499 1,743,900,523
Cash paid for goods and services BERD  BXSBIANRS (377,118,489) (358,804,958) (293,121,225) (280,054,831)
Cash paid to and on behalf of employees IREBIUARABIZ MM
Re (376,651,896) (359,859,816) (249,799,754) (237,902,728)
Payments of taxes and surcharges IRNEEHE (91,814,101) (88,025,872) (90,075,945) (80,312,796)
Cash paid relating to other operating IREMELEEHERNR S
activities (425,444,907 (334,847,108) (420,313,727) (284,441,916)
Sub-total of cash outflows from BETHRLRE T
operating activities (1,271,029,393) (1,141,537,754) (1,053,310,651) (882,712,271)
Net cash flows from operating LETBELNRERETE 4(43)(a)
activities 74(43)(a) 174,041,584 828,186,035 216,164,848 861,188,252
2. Cash flows from investing activities =~ =+ REZBERNEER
Net cash received from disposal of REETAEMENERS TS
fixed assets 2,703,125 656,791 2,626,352 420,573
Net cash received from disposals of RETARREMEREN
subsidiaries and other business units WENREFE - - - 1
Sub-total of cash inflows from BRETHRSRA M
investing activities 2,703,125 656,791 2,626,352 420,574
Cash paid to acquire and construct fixed BRETEAENALRSEE
assets and other long-term assets IRGHE (108,919,051 (317,038,354) (108,896,588) (311,702,955)
Sub-total of cash outflows from BRETHRSRE M
investing activities (108,919,051) (317,038,354) (108,896,588) (311,702,955
Net cash used in investing REEDELNBEREFE
activities (106,215,926) (316,381,563) (106,270,236) (311,282,381)
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CONSOLIDATED AND COMPANY CASH FLOW STATEMENTS
Btk RARIBETRER

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated)( B 5l 805) - % BEE L BARKIT)

2022 2021 2022 2021
2025 20015 2025E 20215
Note Consolidated Consolidated Company Company
i & At A A7
3. Cash flows from financing activities =+ EEFBERANEER
Cash received relating to other WEEMEER G RENRES
financing activities 100,000,000 - 100,000,000 -
Sub-total of cash inflows from EETHRSRANGT
financing activities 100,000,000 - 100,000,000 -
Cash repayments of borrowings BREEBINNES - (379,450,000) - (379,450,000)
Cash payments for interest expenses BRFISZfHRE (130,843,077) (97,690,170) (130,843,077) (97,690,170)
Cash payments relating to other IREMEEEEHEANRS
financing activities (95,017,868) (114,885,553) (95,017,868) (114,885,553)
Sub-total of cash outflows from EETHRSTE T
financing activities (225,860,945) (592,025,723) (225,860,945) (592,025,723)
Net cash used in financing ESTHEENRERETE
activities (125,860,945) (592,025,723) (125,860,945) (592,025,723)
4. Effect of foreign exchange rate changes T+ EZBHURALLRSE
on cash and cash equivalents ENgE - - - -
5. Net decrease in cash and cash - RERBLSENTHOE 4(43)(b)
equivalents 70(43)(b) (58,035,287) (80,221,251) (15,966,333) (42,119,852)
Add: Cash and cash equivalents at the m: FHRERFLEEY
beginning of the year e 177,462,360 257,683,611 100,712,913 142,832,765
6. Cash and cash equivalents attheend 7~ FREERELZEBNHE
of the year 119,427,073 177,462,360 84,746,580 100,712,913

The accompanying notes form an integral part of these financial statements.

&P AT R B RE R B TS IR O AR R 2

Legal representative: Principal in charge of accounting: Head of accounting department:

L

PREEEA - FEETIEBEEA - BEIBIEREA -
Wang Hong Ren Kai Tian Qingquan
E~ 8 HER
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

A R A m

\ 7

ZN II\I:III\

2 B K

For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated)( B 15 5li# 865 - & BB E 7 BARKT)
Equity attributable to shareholders of the Company
SRRALANRRER
Other Total '
Share Capital Surplus  comprehensive Retained Minority  shareholders’
Note capital surplus reserve loss earnings interests equity
Item g iR i BALNE BH#OE  RtRANE AOENE  JBBRREE  RRERAH
Balance at 1 January 2021 WNE1A1RE08E 473,213,000 819,661,947 246,394,231 (19,524,487)  2,248,711,121 42,061,708 3,810,517,526
Movements for the year ended 31 December 2021 2021 FEREEHE
Total comprehensive income GABREE
Net profit/loss) ‘}%#\J;&/ (E8) = = = - 765131573 (9,580,206 755,551,347
Other comprehensive income e s - - - - - - -
Total comprehensive income/(loss) FakE/ (BREEa - - = - 765131573 (9,580,206 755,551,347
Balance at 31 December 2021 WNENANAERBE 473,213,000 819,661,947 246,394,231 (19,624,487)  3,013,842,700 32,481,482 4,566,068,873
Balance at 1 January 2022 02F1A1RFNHE 473213000 819661947 246,394,231 (19,524,487)  3,013,842,700 32481482 4,566,068,873
Movements for the year ended 31 December 2022 202F X2 HHE
Total comprehensive income RakaeE
Net loss FEE - - - - (155,298,891) (35,404,347 (190,703,238)
Other comprehensive loss EfiiRaBE 40) |(7) - - - (14,074,429) - - (14,074,429)
Total comprehensive loss RABBREEAT - - - (14,074429)  (155,298,891)  (35,404,347)  (204,777,667)
Changes in other capital surplus EthEANEES A7) |) - 45,208,775 - - - - 45,208,775
Transfer amongst shareholders' equity hzEangze
Other comprehensive income recycled to LYy ey
retained earnings A7) B(7) - - - 47,223,185 (47,223,185) - -
Balance at 31 December 2022 WRENANAERBE 473,213,000 864,890,722 246,394,231 13,624,269 2,811,320,624 (2,922,865)  4,406,519,981

The accompanying notes form an integral part of these financial statements.

Legal representative:

PEREEA -
Wang Hong
EP~

Pr/'ncipa/ in charge of accounting:

EEELIEMRAA ¢

Ren Kai

fEEL

—F_ _FAE e
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Head of accounting department:
BIHEEEA -

Tian Qingquan
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COMPANY STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

NS BT LE

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

Other Total
Share Capital Surplus  comprehensive Retained  shareholders’
Note capital surplus reserve income earnings equity
Item EE (i3 s BALNE EBAE  Ef&ANE AOEAE  RRERAH
Balance at 1 January 2021 021 F1B1RENBE 473,213,000 819,661,947 246,394,231 (19,524,487)  2,435,579,139  3,955,323,830
Movements for the year ended 31 Decemher 2021 2021‘?&1"%&3)@
Total comprehensive income Wﬁné@%ﬁ
Net profit : - - - - 907,133,109 907,133,109
Other comprehensive income el 16(2) +74(2) = = = 19,524,487 = 19,524,487
Total comprehensive income GAPBABAH = = = 19,524,487 907,133109 926,657,596
Changes in other capital surplus EHARLEEY 16(2) T75(2) - (120177,293) - - - (120177,299)
Balance at 31 December 2021 02151281 BERAE 473,213,000 699,484,654 246,394,231 - 3342712248 4761,804,133
Balance at 1 January 2022 0251 B1REBE 473,213,000 699,484,654 246,394,231 - 3342712248 4,761,804,133
Movements for the year ended 31 December 2022 WREEEREHE
Total comprehensive loss A ;gmgg
Net loss - - - - (89,202,564) (89,202,564)
Qther comprehensive income - - . - - -
Total comprehensive loss FAKRASEA - - - - (89,202,564) (89,202,564)
Changes in other capital surplus EfEANRE - - - - - -
Balance at 31 December 2022 WRE12BNBERGE 473,213,000 699,484,654 246,394,231 - 3253509684  4,672,601,5569

The accompanying notes form an integral part of these financial statements.

Legal representative: Pr/'ncipa/ in charge of accounting:

PEREEA - FTEETTIENREA :
Wang Hong Ren Kai
B £8

o

18 B B 755 S R P o A B TS SRR RO AL R B 0

Head of accounting department:
BIHEBEA -
Tian Qingquan

HER
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NOTES TO THE FINANCIAL STATEMENTS

B 75 R 2% BT 7t

For the year ended 31 December 2022 20224

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

GENERAL INFORMATION

Hainan Meilan International Airport Company Limited (formerly known
as “Regal International Airport Group Company Limited”, hereinafter
referred to as the “Company”) was established as a joint stock company
with limited liability in the People’s Republic of China (the “PRC") on
28 December 2000. The registered address and headquarters of the
Company is in Haikou City, Hainan Province, the PRC. The Company's
shares were listed on the main board of The Stock Exchange of Hong
Kong Limited on 18 November 2002. The Company and its subsidiaries
(collectively the “Group”) are mainly engaged in the operation of the
Meilan Airport and certain ancillary commercial businesses in Haikou City,
Hainan Province, the PRC. The parent company of the Company is Haikou
Meilan International Airport Co., Ltd. (“Haikou Meilan”), an enterprise
established in the PRC with limited liability.

HNA Group Co., Ltd. ("HNA Group”) was formerly a significant
shareholder of Haikou Meilan. In the year of 2021, HNA Group and its
certain related parties have entered into bankruptcy restructuring, which
comprised Hainan Airport Infrastructure Co., Ltd. (“Hainan Airport”,
formerly known as “HNA Infrastructure Investment Group Co., Ltd."”)
and its 20 subsidiaries (“Hainan Airport Restructuring”), Hainan Airlines
Holding Co., Ltd. (“Hainan Airlines”) and its 10 subsidiaries (“Hainan
Airlines Restructuring”) and the substantial consolidated restructuring
of HNA Group and its related companies totalling 321 companies
("HNA Group Substantial Consolidated Restructuring”). Hainan Airport
Restructuring and Hainan Airlines Restructuring were completed on 31
December 2021, the HNA Group Substantial Consolidated Restructuring
was completed on 24 April 2022. The above restructurings and their
impacts have been taken into account when preparing these financial
statements, the relevant disclosures are detailed in Note 4(1), Note 4(37),
Note 6(2) and Note 8.

These financial statements are authorized for issue by the board of
directors of the Company (the “Board”) on 28 March 2023.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

2

(1)

210

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

Accounting policies and accounting estimates are determined based on
the features of the Group's production and operation, which are mainly
related to the measurement of expected credit losses on receivables
(Note 2(9)), depreciation of investment properties and depreciation of
fixed assets (Note 2(12) and (13)).

The key judgments, critical accounting estimates, and key assumptions
applied by the Group in determining critical accounting policies are
detailed in Note 2(28).

Basis of preparation

The financial statements are prepared in accordance with the Accounting
Standard for Business Enterprises — Basic Standard, the specific
accounting standards and other relevant regulations issued by the
Ministry of Finance on 15 February 2006 and in subsequent periods
(hereafter collectively referred to as “the Accounting Standards for
Business Enterprises” or “CASs"”). These financial statements have been
prepared in accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

The Group's net loss for the year ended 31 December 2022 amounted
to approximately RMB190 million. As at 31 December 2022, the Group
recorded current liabilities of approximately RMB6.00 billion, which
exceeded its current assets by approximately RMB5.52 billion. The
Group's current liabilities mainly comprised the syndicated loan of
RMB1.94 billion, amounts due to related parties of RMB0.79 billion and
construction fee payables of Meilan Airport Phase Il Expansion Project
(the “Phase |l Expansion Project”) of RMB1.33 billion.

o)

(1)
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2022 20224

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Basis of preparation (Continued)

As disclosed in Note 8(6)(b), the Company and Haikou Meilan jointly
constructed the Phase Il Expansion Project. Haikou Meilan as the
borrower and the Company as the co-borrower have obtained a
syndicated loan (the “Syndicated Loan") with a total facility of RMB7.8
billion and maturity of 20 years specifically for financing the construction
of the Phase Il Expansion Project. Haikou Meilan and the Company jointly
undertake the repayment obligation for each loan drawn down under the
Syndicated Loan Agreement and are jointly and severally liable for the
repayment of the loan (the “Joint Repayment Commitment”). As at 31
December 2022, the draw-down of the Syndicated Loan totaled RMB5.18
billion and the repayment of principal amounted to RMB40 million, of
which Haikou Meilan had outstanding principal of RMB3.20 billion and
the Company had outstanding principal of RMB1.94 billion. In 2019,
Haikou Meilan has triggered the event of default of the Syndicated Loan
Agreement; furthermore, as HNA Group and its certain related parties
including Haikou Meilan were not able to settle their debts in due course
and were insolvent as a whole, Hainan High People’s Court (the “Hainan
High Court"”) ruled on the acceptance of the substantial consolidated
restructuring of HNA Group and its related companies inclusive of
Haikou Meilan totaling 321 companies on 13 March 2021 (the "HNA
Group Substantial Consolidated Restructuring”) (these two matters are
collectively referred to as “Haikou Meilan's Defaults”). Haikou Meilan’s
Defaults resulted in the loan syndicate has the right to request, at any
time, the Company as the co-borrower to undertake the Joint Repayment
Commitment to repay the Syndicated Loan of Haikou Meilan amounting
to RMB3.20 billion and the right to request the Company to early repay
the Syndicated Loan of the Company amounting to RMB1.94 billion and
suspend offering the remaining loan facility of RMB1.96 billion to the
Company. On 24 April 2022, Hainan High People’s Court ruled on the
completion of the HNA Group Substantial Consolidated Restructuring and
performance of the Syndicated Loan Agreement to be continued.

A short-term bank loan of the Company amounting to approximately
RMBO0.38 billion was overdue in November 2020 (the “Overdue Debt"),
which constituted an event of default of the Syndicated Loan. As of
January 2022, the Company has fully repaid this bank loan and its
interest.

(1)
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2

(1)

212

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Basis of preparation (Continued)

As disclosed in Note 9, on 23 December 2020, the Company received
arbitration application requiring the Company to pay a compensation for
the damage in a maximum amount of HK$6.962 billion in respect of the H
shares subscription agreement entered into in prior year (the “Arbitration
Case”). As of 31 December 2022, the Arbitration Case is still in arbitration
process.

The aforementioned Arbitration Case, Haikou Meilan's Defaults and
Overdue Debt triggered events of default of the Syndicated Loan. As of
the issuance date of these financial statements, the Company and Haikou
Meilan have not obtained the written waiver from the loan syndicate,
notwithstanding the Company and Haikou Meilan have not received
notice from the loan syndicate requiring the Company to repay the
Syndicated Loan or undertake the Joint Repayment Commitment.

During the year ended 31 December 2022, the COVID-19 (the
“COVID-19") has occurred frequently in mainland China which adversely
affected passenger travel and flight traffic and Meilan Airport experienced
a significant decline in passenger throughput as compared to that of
the corresponding period in 2021. As the Phase Il Expansion Project
has been put into operation in December 2021, the Group's operating
expenses increased significantly. As the result, the Group’s revenue
and net operating cash inflow significantly decreased as compared with
that of the year of 2021 and the Group recorded an operating loss. In
addition, on 4 January 2023, the Company was approved to enter into
the Lease Agreement with Haikou Meilan in respect of the lease of the
airport runways and other related assets of Meilan Airport Phase | and
Phase Il (the “Leased Assets”) held by Haikou Meilan for a term of three
years commencing from 1 January 2023. The aggregate annual rental fee
payable by the Company to Haikou Meilan under the Lease Agreement
is approximately RMB557 million which is to be paid on monthly basis.
Accordingly, the income related to the Leased Assets will be attributed
to the Company and the related operating costs will also be borne by
the Company. If the future passenger travel volume fails to recover
significantly and remain steady, it will increase the uncertainty on the
Group's future working capital.

The above events or circumstances indicate the existence of a material
uncertainty which may cast significant doubt over the Group's ability to
continue as a going concern.
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(1)

FESHBREMNS T EETw

BB RNVmEBEER @
eSS TE AL - AR E R 2020412 A23
BB hEERE  ERARRGURNFEER L
M—BHERREHZFESRS TH8i1B69.62E%5
TTEEKR (MM EIE]) - HE2022F12A831H
IF o ZEGDERERERFS -

LHfFEEIR B OXEEOFTRARBHZN
FIEHEE T REERABBEQGRR - BLER
M MRME B - AR A NF O XM ARERFR
BEFANEERE - TEEIREERAZK
AR B BME R IR B R R A R B FURGE Y
AN o

R2022F F - ERFEMAZE (RIB))FHEER
A% WIREHITRMEREERAFIFE -
ZHERSHNIREAT S8 2021 FEHEE NE
BLoh - 35 — BRIEEIB H 82021612 B IERE
B AREELEBET HEEERN - AEEEEWA
MELEFIR S FRARK2021FERE 2 KRR
A W IR AL MR o BbAN - AR AEIR2023
FIAJHEMER AR VEEMRERZE - A
ABRRFENERKS — Bk - HREEHE
BE(HEEE])  HEHBHE2023F1A18#
=F  FHSHARESS7ET AL A
JERY  BEEEAEERNKRABEBEARAR  H
BERAN BB RARREE - BERARKEHITE
REEFFBIRIE RRIFIBT - S IMAR BRI
EGES -

LR ERSE RO RBEEN LG RE AR BT
BREFENELBEARBOEATHEEM -

HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e ANNUAL REPORT 2022



(1)

9@
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For the year ended 31 December 2022 20224

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Basis of preparation (Continued)

In view of the above, the directors of the Company have carefully
considered the Group's future working capital, operation forecast and
available sources of financing so as to assess whether the Group has
sufficient working capital and sources of financing to settle its debts
when they fall due in 12 months from 31 December 2022. The Group is
trying to take certain measures to reduce the uncertainty on the future
working capital, including but not limited to:

1) In respect of the Arbitration Case, the hearing of the arbitration
tribunal was held during the period from late October to early
November 2022. As of the issuance date of these financial
statements, the arbitration is still in progress, the Company will
continue to prepare submissions as required by the arbitration
tribunal and will actively defend the Company against the allegation
through the Company's arbitration lawyer. According to the
hearing of the arbitration tribunal and the opinion of the Company's
arbitration lawyer, management is of the view that the Company
has no breach of the contract as alleged by the applicant and it
is less likely that the damage claimed by the applicant will be
supported by the arbitration tribunal and the Company will not be
required to pay a compensation for the damage;

2) The Company and Haikou Meilan have obtained the agreement
from the loan syndicate to continue to perform the Syndicated Loan
Agreement. The Company and Haikou Meilan are negotiating with
the loan syndicate about the wavier in respect of aforementioned
events of default. Management believes that the loan syndicate will
agree to waive the above defaults and will not require the Company
to early repay the principal and interest of the Syndicate Loan of
the Company of RMB1.94 billion or settle the principal and interest
of the Syndicate Loan of Haikou Meilan of RMB3.20 billion;

3) In December 2022, Hainan Provincial Development and Reform
Commission has approved a facility of RMBO0.7 billion sourced from
the 2023 local government specific bond for the Phase |l Expansion
Project. Haikou Meilan and the Company will follow up with the
People's Government of Hainan Province to draw down the facility
to settle the construction fees of the Phase Il Expansion Project.
Management is of the view that the Company can continue to
obtain facilities from local government to finance the repayment of
construction fees of the Phase |l Expansion Project;

(1)
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For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)
(1) Basis of preparation (Continued)

4) The Company has negotiated with Haikou Meilan and obtained its
consent that the Company can repay the amounts due to Haikou
Meilan when the Company has sufficient working capital. As of 31
December 2022, the Company’s amounts due to Haikou Meilan

was approximately RMB1.35 billion;

5) The domestic economic environment policy was adjusted since
December 2022, which resulted in the passenger throughput
of Meilan Airport for the two months ended 28 February 2023
increased significantly as compared with that of the same period
in 2022, and gradually recovered to the level of the same period in
2019. The Group continued to timely take a number of measures to
match transportation capacity with market demand, including but
not limited to integrate the allocation of the transport capacity of
Meilan Airport Phase | and Phase Il to improve the overall operation
efficiency of Meilan Airport, reasonably control the airport operation
cost, cooperate with airlines to develop the national and international
air transportation market and increase the leasing rate of duty-free
shops in Terminal 2. Additionally, according to the provisions of the
Lease Agreement, if the passenger throughput of Meilan Airport
decreases due to force majeure factors such as COVID-19 during
the lease period, the Company could negotiate with Haikou Meilan

to reduce or exempt the rental fees; and

6) The Company continued to communicate with major banks and
financial institutions to actively obtain new bank facilities. In
November 2022, the Company has obtained an intentional financing
facility of RMB200 million from a domestic commercial bank to

supplement the Company’s working capital.

The Board has reviewed the Group's cash flow forecast for the 12
months from the date of these financial statements prepared by the
management of the Company. The Board is of the view that the Group
will have sufficient working capital and sources of financing to ensure
that the Group is able to settle its debt due in the next 12 months from
31 December 2022. Accordingly, the Board is of view that it is appropriate

to prepare these financial statements on a going concern basis.
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SUMMARY OF SIGNIFICANT ACCOUNTING =— FEErBEMEr{Est@
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Basis of preparation (Continued) (1) BHBHMERNVFBHER @)

Notwithstanding, significant uncertainty exists as to whether the Group is BEM - AEEEEERETEE Ll RE

able to achieve its plans and measures as described above. Whether the MINFEEATEEAR - AEBEREGHELE

Group will be able to continue as a going concern would depend upon the BURR :

following:

1) Whether the Company will not be required to pay the damage as 1) ARAREEELETRMMHEPBANMME
claimed by the applicant of the Arbitration Case; FRIEE

2)  Whether the Company can obtain the loan syndicate’'s waiver in 2)  ARFERESKINEESHEEERAR LTS
respect of the aforementioned events of default and then the HENEEMNEABRRY BESREER
Company is not required to early repay the principal and interest ARERNEERADQRIRAEEE R
of the Syndicate Loan of the Company of RMB1.94 billion or settle HENREERSRBAREI194ETR
the principal and interest of the Syndicate Loan of Haikou Meilan of EREOEHERMEAFTENREER
RMB3.20 billion; #REEARE32.018 7T

3)  The Company can continue to obtain and utilise the undrawn facility 3) AR AIRE MBS I FER IR T
of local government specific bonds to settle the construction fees HNEEEE UM XN ZBEREER
of the Phase Il Expansion Project; IRRNESHRK

4)  Whether the Group's airport operation will generate the expected 4) AEEMKSELEIEERELTERESR
stable net operating cash inflow and whether the Company can BETELBTNEEFHRERA  BX
obtain Haikou Meilan's agreement to reduce or exempt the rental BHEERREATEX R BEEREYER
fee when Meilan Airport’s passenger throughput is seriously VLT ESSARREAR K RMHE
affected by the COVID-19; and &k

5)  Whether the Group can sign the loan agreements with the bank 5) AEEEGRERITHINEERMREEE
offering the intentional financing facility and draw down the loan EEABERGEEE RERER -

when necessary.

Should the Group be unable to operate as a going concern, adjustments MERNEBEREIFELEER - AEELFAE
would have to be made to reduce the carrying values of the Group's BAEEEEZ RABEAREZEAIOKSEE
assets to their recoverable amounts, to provide for further liabilities which BAIREE AN IS B ErHREE - URAEIERS
might arise, and to reclassify non-current assets and non-current liabilities BERERBDEESAENDEAREDEE KK
as current assets and current liabilities, respectively. The effect of these FEE NEABRFEWRRBERMBERE
adjustments has not yet been reflected in these financial statements. Moo
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)
Statement of compliance with the Accounting

Standards for Business Enterprises

The financial statements of the Company for the year ended 31
December 2022 are in compliance with the Accounting Standards for
Business Enterprises, and truly and completely present the Group’s
and the Company’s financial position as at 31 December 2022 and their
financial performance, cash flows and other information for the year then
ended.

Accounting year
The Company's accounting year starts on 1 January and ends on 31
December.

Recording currency

The Company's recording currency is Renminbi (RMB). Subsidiaries of
the Company determine their recording currencies according to the major
economic environment in which they operate. The financial statements
are presented in RMB.

Business combinations
Business combinations involving enterprises under

common control

The consideration paid and net assets obtained by the Group in a
business combination are measured at the carrying amount. If the
combined party is acquired from a third party by the ultimate controlling
party in a prior year, the consideration paid and net assets obtained by
the combining party are measured based on the carrying amounts of
the combined party's assets and liabilities (including the goodwill arising
from the acquisition of the combined party by the ultimate controlling
party) presented in the consolidated financial statements of the ultimate
controlling party. The difference between the carrying amount of the net
assets obtained from the combination and the carrying amount of the
consideration paid for the combination is treated as an adjustment to
capital surplus (share premium). If the capital surplus (share premium) is
not sufficient to absorb the difference, the remaining balance is adjusted
against retained earnings. Costs directly attributable to the combination
are included in profit or loss in the period in which they are incurred.

=
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NOTES TO THE FINANCIAL STATEMENTS
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Business combinations (Continued)
Business combinations involving enterprises not under

common control

The cost of combination and identifiable net assets obtained by the Group
in a business combination are measured at fair value at the acquisition
date. Where the cost of the combination exceeds the acquirer’s interest
in the fair value of the acquiree’s identifiable net assets, the difference
is recognised as goodwill; where the cost of combination is lower than
the acquirer’s interest in the fair value of the acquiree’s identifiable net
assets, the difference is recognised in profit or loss for the current period.
Costs directly attributable to the combination are included in profit or loss
in the period in which they are incurred.

Preparation of consolidated financial statements
The consolidated financial statements comprise the financial statements
of the Company and all of its subsidiaries.

Subsidiaries are consolidated from the date on which the Group obtains
control and are de-consolidated from the date that such control ceases.
For a subsidiary that is acquired in a business combination involving
enterprises under common control, it is included in the consolidated
financial statements from the date when it, together with the Company,
comes under common control of the ultimate controlling party. The
portion of the net profit realised before the combination date is presented
separately in the consolidated income statement.

In preparing the consolidated financial statements, where the accounting
policies and the accounting periods of the Company and subsidiaries are
inconsistent, the financial statements of the subsidiaries are adjusted in
accordance with the accounting policies and the accounting period of the
Company. For subsidiaries acquired from business combinations involving
enterprises not under common control, the individual financial statements
of the subsidiaries are adjusted based on the fair value of the identifiable
net assets at the acquisition date.

If the accounting treatment of a transaction is inconsistent in the financial
statements at the Group level and at the Company or its subsidiary level,
adjustment will be made from the perspective of the Group.

(5)
(b)

(6)

FESHBREMNS T EETw

XS 6@
R —EHITHEES G

REBBEN A GIARES GBS HI AT 52
FEERBERNAABENE - AHRARR
AHPRENEBEITRNBERAKAFEER
RBEENENEZRE  BRA/EE  aftRANR
BHTMENEBE T AIHRFEEAAEED
BMER - StABHES - RETEEAHEE
MEZEMERNELER AR IR -

OB RMRNERT
mRAGMEHRER  SHBEREARARE
BFAF -

BB FRANEREGIEZ AL AREFHE
BEMAAGEE « ERAEREGIRZ ARE
IEMAARGERE - BRFE =6 TREE G
WFRAF - BEERDRRRRLEGTEHZ
BEMARARAHEE  THEEEAHANE
BEFNEEAHAERTEDIRE R

EREATMBRRE - FAREARBRAN
BEFBORA SR BRI -8 - RRAQRNE
SARERME RS FARMBHRRETLEN
HE - HRIER—ZH TEREHRBHTA
Al NEERAHRRFEEAABERERYH
S IMRAEITHE -

IMRUAREE LSS EREANARBKTFRAR
B EREFE-—RXINBETRE - RAEEL
AEHZR S T ARE -

—Eo—sEResmzREEc=ERraRcn 217



NOTES TO THE FINANCIAL STATEMENTS

% % 5 [ 2

B 7% o3k B 7 E

For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

2

(7)

(8)

(9)
(a)
(i)

218

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits that can be
readily drawn on demand, and short-term and highly liquid investments
that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value.

Foreign currency translation
Foreign currency transactions are translated into recording currency using
the exchange rates prevailing at the dates of the transactions.

At the balance sheet date, monetary items denominated in foreign
currencies are translated into recording currency using the spot exchange
rates on the balance sheet date. Exchange differences arising from these
translations are recognised in profit or loss for the current period, except
for those attributable to foreign currency borrowings that have been
taken out specifically for acquisition or construction of qualifying assets,
which are capitalised as part of the cost of those assets. Non-monetary
items denominated in foreign currencies that are measured at historical
costs are translated at the balance sheet date using the spot exchange
rates at the date of the transactions. The effect of exchange rate changes
on cash is presented separately in the cash flow statement.

Financial instruments

Financial assets

Classification and measurement

Based on the Group's business model for managing the financial assets
and the contractual cash flow characteristics of the financial assets,
financial assets are classified as: (1) financial assets at amortised cost;
(2) financial assets at fair value through other comprehensive income; (3)
financial assets at fair value through profit or loss.

The financial assets are measured at fair value at initial recognition.
Related transaction costs that are attributable to the acquisition of the
financial assets are included in the initially recognised amounts, except
for the financial assets at fair value through profit or loss, the related
transaction costs of which are recognised directly in profit or loss for
the current period. Accounts receivable or notes receivable arising from
sales of products or rendering of services (which have not contained or
considered any significant financing components) are initially recognised
at the consideration that is entitled to be charged by the Group as
expected.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and measurement (Continued)

Debt instruments

The debt instruments held by the Group refer to the instruments that are
consistent with the definition of financial liabilities from the perspective
of the issuer, and the financial instruments currently held by the Group
are measured at amortised cost.

Measured at amortised cost:

The objective of the Group's business model is to hold the financial
assets to collect the contractual cash flows, and the contractual cash flow
characteristics are consistent with a basic lending arrangement, which
gives rise on specified dates to the contractual cash flows that are solely
payments of principal and interest on the principal amount outstanding.
The interest income of such financial assets is recognised using the
effective interest method. The financial assets include cash at bank and
on hand, accounts receivable and other receivables, etc.

Equity instruments

Investments in equity instruments, over which the Group has no control,
joint control or significant influence, are measured at fair value through
profit or loss under financial assets held for sale; investments in equity
instruments expected to be held over one year as from the balance sheet
date are presented as other non-current financial assets.

Impairment

The Group assesses the expected credit losses (“ECL") for financial
assets at amortised cost, loan commitments and etc. The Group
recognises a loss allowance for such losses at each reporting date.

Giving consideration to reasonable and supportable information that
is available without undue cost or effort at the balance sheet date
on past events, current conditions and forecasts of future economic
conditions, weighted by the probability of default, the Group calculates
the probability-weighted present value of the difference between the
contractual cash flows of the receivable and the cash flows expected to
be collected which is recognised as ECL.

For accounts receivable derived from daily operations such as sales of
goods and rendering of services, regardless of whether there exists the
significant financing component, the Group calculates the loss provision
based on the lifetime ECL. For lease receivable, the Group measures the
loss provision according to the lifetime ECL.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment (Continued)

At each balance sheet date, the ECL of financial instruments other than
aforesaid notes receivable, accounts receivable and lease receivables
is measured based on different stages. A 12-month ECL provision
is recognised for financial instruments in Stage 1 that have not had
a significant increase in credit risk since initial recognition; lifetime
ECL provision is recognised for financial instruments in Stage 2 that
have had a significant increase in credit risk but are not deemed to be
credit-impaired; and lifetime ECL provision is recognised for financial
instruments in Stage 3 that are credit-impaired.

For the financial instruments with lower credit risk on the balance sheet
date, the Group assumes there is no significant increase in credit risk
since initial recognition, and identifies them as financial instruments in
Stage 1 and recognises the 12-month ECL provision.

For the financial instruments in Stage 1 and Stage 2, the Group calculates
the interest income by applying the effective interest rate to the gross
carrying amount (before deduction of the impairment provision). For
the financial instrument in Stage 3, the interest income is calculated by
applying the effective interest rate to the amortised cost (after deduction
of the impairment provision from the gross carrying amount).

In cases where the ECL of an individually assessed financial asset cannot
be evaluated with reasonable cost, the Group categorises the receivables
into certain different groupings based on their credit risk characteristics
and calculates the ECL for each group respectively. The basis for
determining groupings and the method of provision are as follows:

Group one Receivables from non-related parties arising from
aeronautical service income
Group two Receivables from non-related parties arising from

non-aeronautical service income
Group three Receivable from related parties

Group four Receivables except for those mentioned above
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment (Continued)

Based on the exposure at default and the lifetime ECL rate, the Group
calculates the ECL of accounts receivable and lease receivable that are
categorised into different grouping for recoverability assessment with
reference to historical credit losses experience, current conditions and
forecasts of future economic conditions.

The Group, on the basis of the exposure at default and the 12-month/
lifetime ECL rate, calculates the ECL of other receivables that are
categorised into groupings with reference to historical credit losses
experience, current conditions and forecasts of future economic
conditions.

The Group recognises the provision or reversal of provision for losses in
profit or loss in the current period.

Derecognition

A financial asset is derecognised when one of the following criterias
meets: (1) the contractual rights to the cash flows from the financial
asset expire, (2) the financial asset has been transferred and the Group
transfers substantially all the risks and rewards of ownership of the
financial asset to the transferee, or (3) the financial asset has been
transferred and the Group has not retained control of the financial asset,
although the Group neither transfers nor retains substantially all the risks
and rewards of ownership of the financial asset.

When an investment in equity instrument measured at fair value through
other comprehensive income is derecognised, the difference between
the carrying amount and the consideration received as well as any
cumulative changes in fair value that were previously recognised directly
in other comprehensive income is recognised in retained earnings.
For other financial assets when they are derecognised, the difference
between the carrying amount and the consideration received as well as
any cumulative changes in fair value that were previously recognised
directly in other comprehensive income is recognised in profit or loss for
the current period.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Financial instruments (Continued)

Financial liabilities

Financial liabilities are classified as financial liabilities at amortised
cost and financial liabilities at fair value through profit or loss at initial
recognition.

The financial liabilities of the Group mainly are financial liabilities
measured at amortised cost, including accounts payable, other payables,
short-term borrowings, syndicated loan and long-term payables, etc. Such
financial liabilities are initially recognised at fair value, net of transaction
costs incurred, and subsequently measured at amortised cost using the
effective interest method. Financial liabilities that are due within one year
(inclusive) are classified as current liabilities; those with maturities over
one year but are due within one year (inclusive) as from the balance sheet
date are classified as non-current liabilities due within one year. Others
are classified as non-current liabilities.

A financial liability is derecognised or partly derecognised when the
underlying present obligation is discharged or partly discharged. The
difference between the carrying amount of the derecognised portion of
the financial liability and the consideration paid is recognised in profit or
loss for the current period.

Determination of the fair value of financial instruments
The fair value of a financial instrument that is traded in an active market
is determined at the quoted prices in the active market. The fair value of
a financial instrument that is not trade in an active market is determined
by using valuation techniques. In the valuation, the Group adopts the
valuation technique which is applicable to the current situation and
supportable by adequate available data and other information, selects
inputs with the same characteristics as those of assets or liabilities
considered by market participants in relevant transactions of assets or
liabilities, and gives priority to the use of relevant observable inputs.
Unobservable inputs are adopted when the relevant observable inputs are
unavailable or impractical to obtain.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(10) Inventories

(a) Classification
Inventories include food and spare parts, etc., and are measured at the
lower of cost and net realisable value.

(b) Costing of inventories
Cost is determined using first in first out method when issued.

(c) Basis for determining net realisable values of
inventories and method for making provision for

decline in the value of inventories

Provision for a decline in the value of inventories is determined as the
excess amount of the carrying amounts of the inventories over their
net realisable value. Net realisable value is determined based on the
estimated selling price in the ordinary course of business, less the
estimated cost of completion and the estimated costs necessary to make
the sale and related taxes.

(d) The Group adopts the perpetual inventory system as its stock-take policy.

(11) Long-term equity investments
Long-term equity investments comprise of the Company’s long-term
equity investments in its subsidiaries and the Group’s long-term equity
investments in its associates.

Subsidiaries are the investees over which the Company is able to
exercise control. An associate is the investee over which the Group has
significant influence by participating in the financial and operating policy
decisions.

Investments in subsidiaries are presented in the Company's financial
statements using the cost method, and are adjusted by using the
equity method when preparing the consolidated financial statements.
Investments in associates are accounted for using the equity method.

(a) Determination of investment cost
For long-term equity investment acquired not through a business
combination, acquired by payment in cash, the initial investment cost
shall be the purchase price actually paid.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(11) Long-term equity investments (Continued)
(b) Subsequent measurement and recognition of profit or

loss

Long-term equity investments accounted for using the cost method are
measured at initial investment cost. Cash dividend or profit distribution
declared by the investees is recognised as investment income in profit or
loss for the current period.

For long-term equity investments that are accounted for using the equity
method, where the initial investment cost exceeds the Group’'s share
of the fair value of the investee’s identifiable net assets at the time of
acquisition, the investment is initially measured at that cost. Where the
initial investment cost is less than the Group's share of the fair value
of the investee's identifiable net assets at the time of acquisition, the
difference is included in profit or loss for the current period and the cost
of the long-term equity investment is adjusted upwards accordingly.

Under the equity method, the Group recognises the investment income
and other comprehensive income according to its share of net profit or
loss and other comprehensive income of the investee. The Group does
not recognise further losses when the carrying amount of the long-
term equity investment together with any long-term interests that, in
substance, form part of the Group's net investment in the investee is
reduced to zero. However, if the Group has obligations for additional
losses and the criteria with respect to recognition of provisions are
satisfied, the Group continues recognising the investment losses and the
provisions at the amount it expects to undertake. The Group's share of
changes in the investee's owners’ equity other than those arising from
the net profit or loss, other comprehensive income and profit distribution
is recognised in capital surplus with a corresponding adjustment to
the carrying amount of the long-term equity investment. The carrying
amount of the investment is reduced by the Group's share of the profit
distribution or cash dividends declared by the investee. The unrealised
profits or losses arising from the transaction between the Group and
its investees are eliminated in proportion to the Group’s equity interest
in the investees, based on which the investment gain or losses are
recognised. Any losses resulting from transactions between the Group
and its investees, which are attributable to asset impairment losses are
not eliminated.
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NOTES TO THE FINANCIAL STATEMENTS

B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(11) Long-term equity investments (Continued)

(11)

FTEESTHBEMNE AT @

REIRERE®

(c) Basis for determining existence of control and (c) MEHBERESENAEAEFIREXRY
significant influence over investees LM RE
Control refers to the power over the investee, exposure, or rights, to THI R HRICEBANES - BB
variable returns from involvement with the investee, and the ability to Tﬁﬁﬁfﬁﬂ’\]*ﬁ%ﬁfﬁ@ﬁﬁﬁ?ﬁ—ﬁg“@iﬁ IEHE
use its power over the investee to affect the amount of the investor's TERBERETNENTEEBRERE -
returns.
Significant influence is the power to participate in making the decisions BEAFERIEHEREEMNTBNEERRE
on financial and operating policies of the investee, but is not control or /,\/9% RERES - BT EESE I & B E
joint control over making those policies. EEHE LR BB E ©
(d) Impairment of long-term equity investments (d) REIRERERE
For the long-term equity investment in the subsidiaries and associates, HFRAMBECENRAKRERE - EEAIK
when its recoverable amount is less than its carrying amount, the carrying EeBENEREEBER  REHEBERLEIK
amount is reduced to the recoverable amount (Note 2(18)). Bl (HFE=(18)) ©
(12) Investment properties (12) REMEHE
Investment properties, including land use rights that have already been REEFEHESIED DA L6 AL E
leased out, buildings that are held for the rental purpose and buildings RENNBREY AR IEFERESFZEAREFR KA
under construction or development which are for rental purpose in REFAREEY) - R AEITIIRETE - B8 A
future, are measured initially at cost. Subsequent expenditures incurred MEMERBMEBES L  EHEBNEENZRR
in relation to an investment property are included in the cost of the AIRE M ARNERE B AL SEMFTERF - 5T
investment property when it is probable that the associated economic AREEEHERAE B RELERFAEH
benefits will flow to the Group and their costs can be reliably measured; b= Ei)
otherwise, the expenditures are recognised in profit or loss for the period
in which they are incurred.
The Group adopts the cost model for subsequent measurement of AEEHMEREEEEFARAERETE
investment properties. Buildings and land use rights are depreciated or EirE  REEFERAST RFEEREEEY
amortised to their estimated net residual values over their estimated Mt fP AT IRITE ST - REMEH
useful lives. The estimated useful lives, the estimated net residual values ENEEAST  FREXRFHEMEH X
that are expressed as a percentage of cost and the annual depreciation BIRAATE -
(amortisation) rates of investment properties are as follows:
Annual
Estimated Estimated net depreciation/
useful lives residual values amortisation rates
Bt EAED FEEERES FHE =R
Buildings 32-40 years 3% 2.43%-3.03%
BEREEY 32-40%
Land use rights 47-70 years = 1.43%-2.13%
+ b fsE PR 47-704
—F--—zegesuzREpTERbERAT 22D



L

NOTES TO THE FINANCIAL STATEMENTS
B 75 i % B o

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(12) Investment properties (Continued)
The estimated useful life and the estimated net residual value of an
investment property and the depreciation/amortisation method applied
to the investment property are reviewed, and adjusted as appropriate at
each year-end.

The carrying amount of an investment property is reduced to the
recoverable amount if the recoverable amount is below the carrying
amount (Note 2(18)).

An investment property is derecognised on disposal or when the
investment property is permanently withdrawn from use and no future
economic benefits are expected from its disposal. The net amount of
proceeds from sale, transfer, retirement or damage of an investment
property after deducting its carrying amount and related taxes and
expenses is recognised in profit or loss for the current period.

(13) Fixed assets

(a) Recognition and initial measurement of fixed assets
Fixed assets comprise buildings, machinery and equipment, motor
vehicles, office equipment and others.

Fixed assets are recognised if, and only if it is probable that the related
economic benefits associated with the item will flow to the Group and
the cost of the item can be reliably measured. Fixed assets purchased
or constructed by the Group are initially measured at cost at the time of
acquisition.

Subsequent expenditures incurred for a fixed asset are included in the
cost of the fixed asset when it is probable that the associated economic
benefits will flow to the Group and the related cost can be reliably
measured. The carrying amount of the replaced part is derecognised. All
the other subsequent expenditures are recognised in profit or loss for the
period in which they are incurred.

N

FEESHBEMS L@

(12) REMEHE@®

SRANERENE EAES « BiFRERN
T (M) 7R B A R T T B (R
RS
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(13 EEEE
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HEFEEGMNRESH - ERBNEENZE
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(13) Fixed assets (Continued)

(b)

(c)

(d)

—t

NOTES TO THE FINANCIAL STATEMENTS

B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(13)

FESHBREMNS T EETw

& E & E @)

Depreciation methods of fixed assets (b) BEEEMITERE
Fixed assets are depreciated using the straight-line method to allocate B EENERAFRIEEENIREAREER
the cost of the assets to their estimated, net of residual values over EHFHFRAEREENEASZH AR - ¥t
their estimated useful lives. For the fixed assets that have been provided TREEENEFEEE - BITEAR KRR
for impairment losses, the related depreciation charge is prospectively EAEF R M BREEE MK & ] (R FRETE T
determined based upon the adjusted carrying amounts over their E® -
remaining useful lives.
The estimated useful lives, the estimated net residual values expressed EEEEMNTE FERSD  FREXRFRFEX
as a percentage of cost and the annual depreciation rates of fixed assets BIRAATE -
are as follows:
Estimated Estimated net Annual
useful lives residual values depreciation rates
Bt EAED FEERRBRES FINER
Buildings 15-40 years 3% 6.5%-2.4%
BEREED 15-40%F
Machinery and equipment 14 years 3% 6.9%
e R B 144F
Motor vehicles 10 years 3% 9.7%
BETA 10%F
Office equipment and others 6-15 years 3% 16.2%-6.5%
PR R EA 6-15%F
The estimated useful life and the estimated net residual value of a fixed HETEENE FEASS B FEENTE
asset and the depreciation method applied to the asset are reviewed, and FERBFFER TETERIWIEEE AR -
adjusted as appropriate at each year-end.
The carrying amount of a fixed asset is reduced to the recoverable (c) EBETEENAIWESERNEFEERBER B
amount when the recoverable amount is below the carrying amount (Note HEERLEKE £ FE=(18) °
2(18)).
Disposal of fixed assets (d) BEEEENEE

A fixed asset is derecognised on disposal or when no future economic
benefits are expected from its use or disposal. The amount of proceeds
from disposals on sale, transfer, retirement or damage of a fixed asset
net of its carrying amount and related taxes and expenses is recognised
in profit or loss for the current period.

—ECFFRH

EETEERKE XERPBEEAKBEED
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(14) Construction in progress

Construction in progress is measured at actual cost as incurred. Actual
cost comprises construction costs, installation costs, borrowing costs
that are eligible for capitalisation and other costs necessary to bring
the construction in progress ready for its intended use, including
expenditures on engineering design, supervision and cost consulting.
Construction in progress is transferred to fixed assets and investment
properties at estimated value when it is ready for intended use but has
yet to go through the final settlement procedures, and depreciation is
charged starting from the following month. The estimated value will be
adjusted based on actual cost after the completion of the final settlement
while depreciation charged will not be adjusted. The carrying amount of
construction in progress is reduced to the recoverable amount when the
recoverable amount is below its carrying amount (Note 2(18)).

(15) Borrowing costs

The borrowing costs that are directly attributable to acquisition and
construction of an asset that needs a substantially long period of time
for its intended use commence to be capitalised and recorded as part
of the cost of the asset when expenditures for the asset and borrowing
costs have been incurred, and the activities relating to the acquisition
and construction that are necessary to prepare the asset for its intended
use have commenced. The capitalisation of borrowing costs ceases
when the asset under acquisition or construction becomes ready for its
intended use and the borrowing costs incurred thereafter are recognised
in profit or loss for the current period. Capitalisation of borrowing costs is
suspended during periods in which the acquisition or construction of an
asset is interrupted abnormally and the interruption lasts for more than 3
months, until the acquisition or construction is resumed.

For the specific borrowings obtained for the acquisition or construction of
a fixed asset qualifying for capitalisation, the amount of borrowing costs
eligible for capitalisation is determined by deducting any interest income
earned from depositing the unused specific borrowings in the banks or
any investment income arising on the temporary investment of those
borrowings during the capitalisation period.

For the general borrowings obtained for the acquisition and construction
of a fixed asset qualifying for capitalisation, the capitalised amount of
the general borrowings is determined by applying the weighted average
effective interest rate of general borrowings, to the weighted average
of the excess amount of cumulative expenditures on the asset over the
amount of specific borrowings. The effective interest rate is the interest
rate at which the estimated future cash flows during the period remaining
deposit period or a shorter applicable period are discounted into the initial
recognised amount of the borrowings.

) W—

FEESR

i

BERMEgs st w

(14) EEZIR

ERTIRREREENAANGE - EEREAEIE
BERAN  RERAE - FEEREGNERE
FA LA R Eo At A 7 2 T AR 3Z B T8 € AT 5 AR B P
BEMMNES HEETRERT  EEMEER
£ o R T A2 E DB E 1) A ARAR(E i R IR
BT RER  SERAFEEEABRTEEMK
BHEEHE X ARABTIRITE @ SRR
THREGEBIZREENANAZRRRNEGEE B
THARRDHENITE - EEEITEMAUKE
SHEENEFEEEAER  FEREAERLE A KE
SR (MFE=(18)) °

(15) fERE A

AEEHLNATERRBEREZLBAE RKH
WEZEP AR BEAERRE L ETEEE
MERNERER  EEEXHEERBEREL
BE REBEEIEEAEAREALENE
BESEARMEE - MInENMELEFT AZEEN
BXAR o B REEME EEDIEE A AR R L
EANE - RRBEMERERF AEHRE - 10
REENBREBHAEIFLFETE - I B e
MEEEBIEAR BEEFREANERNL B
EEENBREDEHMMHAL

HRBBEN A BRI EEEEM B AR
ERIESR - UEPERERERZLENNEER
BERARBRNERESFARTIGHF B
ABETER R EBISNRE KRR SRR
EEFERERERNERNCER -

HRABBETEEMMGHENETEEEMmIG AL
—RRER - BRRFHEEIHBBEPIERID
BB 7 S A0 S 45 BRI DA P8 B — AR5 SR & A
BPHERMNEAEEE - REXEREANE
A2l - BRFIE Q[ ERERHFERRK
BEANEEARANRRRSRETR RZER
e FER SRR E A F = -

228 HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e ANNUAL REPORT 2022



9?#

NOTES TO THE FINANCIAL STATEMENTS

(All amounts in RMB Yuan unless otherwise stated) (i # 5zt B5)

2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(16) Intangible assets

Intangible assets include land use rights and office software, which are
measured at cost. Land use rights are amortised on the straight-line
basis over their average approved use period, and office softwares are
amortised on the straight-line basis over their estimated useful lives of 10
years.

For an intangible asset with a finite useful life, review of its useful life
and amortisation method is performed at each year-end, with adjustment
made as appropriate.

The carrying amount of intangible assets is reduced to the recoverable
amount when the recoverable amount is below the carrying amount (Note
2(18)).

(17) Long-term prepaid expenses

Long-term prepaid expenses include the expenditure for improvements
to right-of-use assets, and other expenditures that have been incurred but
should be recognised as expenses over more than one year in the current
and subsequent periods. Long-term prepaid expenses are amortised
on the straight-line basis over the expected beneficial period and are
presented at actual costs less accumulated amortisation.

(18) Impairment of long-term assets

Fixed assets, construction in progress, right-of-use assets, intangible
assets with finite useful lives, investment properties measured at cost
method and long-term equity investments in subsidiaries and associates
are tested for impairment if there is any indication that the assets may
be impaired at the balance sheet date. If the result of the impairment
test indicates that the recoverable amount of an asset is less than its
carrying amount, a provision for impairment and an impairment loss
are recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher
of an asset's fair value less the cost of disposal and the present value of
the future cash flows expected to be derived from the asset. Provision
for asset impairment is determined and recognised on the individual
asset basis. If it is not possible to estimate the recoverable amount of an
individual asset, the recoverable amount of a group of assets to which
the asset belongs is determined. A group of assets is the smallest group
of assets that is able to generate independent cash inflows.

Once the above asset impairment losses are recognised, it will not be
reversed for the value recovered in the subsequent periods.

(16)

(17)

(18)
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)
(19) Employee benefits

Employee benefits refer to all forms of consideration or compensation
given by the Group in exchange for service rendered by employees or
for termination of employment relationship, which include short-term
employee benefits, post-employment benefits, termination benefits and
other long-term employee benefits.

(a) Short-term employee benefits

Short-term employee benefits include wages or salaries, bonus,
allowances and subsidies, staff welfare, premiums or contributions
on medical insurance, work injury insurance and maternity insurance,
housing funds, union running costs and employee education costs and
short-term paid absences, etc. The short-term employee benefits actually
incurred are recognised as a liability in the accounting period in which the
service is rendered by the employees, with a corresponding charge to the
profit or loss for the current period or the cost of relevant assets. Non-
monetary benefits are measured at fair value.

(b) Post-employment benefits

The Group classifies post-employment benefit plans as either defined
contribution plans or defined benefit plans. Defined contribution plans
are post-employment benefit plans under which the Group pays fixed
contributions into a separate fund and will have no obligation to pay
further contributions; and defined benefit plans are post-employment
benefit plans other than defined contribution plans. During the reporting
period, the Group’'s post-employment benefits mainly include the
premiums or contributions on basic pensions and unemployment
insurance, both of which are under the defined contribution plans.

Basic pensions

The Group’s employees participate in the basic pension plan set up and
administered by local authorities of Ministry of Human Resource and
Social Security. Monthly payments of premiums on the basic pensions
are calculated according to the bases and percentage prescribed by
the relevant local authorities. When employees retire, the relevant
local authorities are obliged to pay the basic pensions to them. The
amounts based on the above calculations are recognised as liabilities
in the accounting period in which the service has been rendered by the
employees, with a corresponding charge to profit or loss for the current
period or the cost of relevant assets.
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For the year ended 31 December 2022 20224

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(19) Employee benefits (Continued)

(c)

Termination benefits

The Group provides compensation for terminating the employment
relationship with employees before the end of the employment contracts
or as an offer to encourage employees to accept voluntary redundancy
before the end of the employment contracts. The Group recognises a
liability arising from compensation for termination of the employment
relationship with employees, with a corresponding charge to profit or loss
for the current period at the earlier of the following dates: 1) when the
Group cannot unilaterally withdraw an employment termination plan or a
curtailment proposal; 2) when the Group recognises costs or expenses
for a restructuring that involves the payment of termination benefits.

Early retirement benefits

The Group offers early retirement benefits to those employees who
accept early retirement arrangements. The early retirement benefits refer
to the salaries and social security contributions to be paid to and for the
employees who accept voluntary retirement before the normal retirement
age as prescribed by the State and his/her voluntary retirement was
approved by the Group’'s management. The Group pays early retirement
benefits to those early retired employees from the early retirement
date until the normal retirement date. The Group accounts for the early
retirement benefits in accordance with the treatment for termination
benefits, in which the salaries and social security contributions to be
paid to and for the early retired employees from the off-duty date to the
normal retirement date are recognised as liabilities with a corresponding
charge to profit or loss for the current period. The differences arising
from the changes in the respective actuarial assumptions of the early
retirement benefits and the adjustments of benefit standards are
recognised in profit or loss in the period in which they occur.

The termination benefits expected to be settled within one year since the
balance sheet date are classified as current liabilities.

FESHBREMNS T EETw
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For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)
(20) Dividend distribution

Cash dividend is recognised as liability in the period in which the dividend
is approved by the shareholders’ meeting.

(21) Provisions
Provisions for litigation and onerous contracts, etc. are recognised
when the Group has a present obligation, it is probable that an outflow
of economic benefits will be required to settle the obligation, and the
amount of the obligation can be measured reliably.

A provision is initially measured at the best estimate of the expenditure
required to settle the related present obligation. Factors surrounding
a contingency, such as the risks, uncertainties and the time value of
money, are taken into account as a whole in determining the best
estimate of a provision. Where the effect of the time value of money
is material, the best estimate is determined by discounting the related
future cash outflows. The increase in the carrying amount of the provision
arising from passage of time is recognised as interest expense.

The carrying amount of provisions is reviewed at each balance sheet date
and adjusted to reflect the current best estimate.

Loss provision for Joint Repayment Commitment as measured based on
the ECL model is recognised as provisions. The provisions expected to
be settled within one year since the balance sheet date are classified as
current liabilities.

(22) Debt restructuring
Debt restructuring is a transaction in which creditors and debtors
renegotiated or it is ruled by a court to a new agreement in respect of
the timing, amounts or method of repayment debts without changing the
counterparty.

The methods of debt restructuring mainly include transfer of assets from
the debtor to the creditor, conversion of debts into equity instruments,
modification of other terms of a debt indenture and one or a combination
of the above methods.
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For the year ended 31 December 2022 20224

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(22) Debt restructuring (Continued)

The Group as the creditor

The Group recognises the related assets in accordance with the definition
and conditions of recognition, when the debtor transfers the assets or
converts the debt into an equity instrument to clear off the debt in a debt
restructuring.

One or more financial assets, including cash, received by the Group in a
debt restructuring, are measured at fair value at initial recognition, and
the difference between the amount recognised as financial assets and
the carrying amount of debts on the derecognition date is included in
investment income.

(23) Revenue

The Group recognises revenue based on the amount of consideration that
the Group expects to be entitled to receive when the customer obtains
control over the relevant goods or services.

When the Group has transferred the goods or services to the customer
or recognises revenue based on the stage of completion, the amount
with unconditional collection right obtained by the Group is recognised
as accounts receivable, and the loss provision for accounts receivable is
recognised on the basis of ECL (Note 2(9)). If the contract price received
or receivable exceeds the amount for the completed service, the excess
portion will be recognised within contract liabilities. Contract assets and
contract liabilities under the same contract are presented on a net basis.

Contract costs include contract fulfilment costs and contract acquisition
costs. Costs incurred for the provision of services are recognised as
contract fulfilment costs, which is recognised as the cost of sales of main
operations based on the stage of completion when recognising revenue.
Incremental costs incurred by the Group for the acquisition of service
contracts are recognised as the contract acquisition costs. For contract
acquisition costs with an amortisation period within one year, the costs
are recognised in profit or loss as incurred. For contract acquisition costs
with an amortisation period beyond one year, the costs are included in
profit or loss on the same basis as the recognition of revenue from the
rendering of services under the relevant contract. If the carrying amount
of the contract costs is higher than the remaining consideration expected
to be obtained by rendering of the services net of the estimated cost to
be incurred, the Group makes a provision for impairment on the excess
portion and recognises it as asset impairment losses.
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For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)
(23) Revenue (Continued)

(a) Aeronautical service income, such as passenger transit services, ground
services and charges related to aircraft take-off and landing, is recognised
when such services are provided.

(b)  Franchise income arises when the Company grants the right to certain
operators to operate retail, catering and advertising business in Haikou
Meilan Airport and charges them for franchise fee. The franchise fee
is charged at the higher of certain percentage of sales generated by
franchisee or on a specified minimum amount on a monthly basis and is
recognised as franchise income accordingly.

(c) Freight and packaging income is recognised when such services are
provided.

(d) Hotel operating income includes room rentals, catering sales and charges
for other supporting services. Except catering service revenue, which is
recognized at the end of service provision, other ancillary service revenue
is recognized during the accounting period of service provision, and sales
of goods sold are recognized as revenue when the control of goods is
transferred to the customer.

(e) Rental income is recognised on a straight-line basis over the lease term
(Note 2(24)).

(f)  VIP room revenue is recognised when the relevant services are provided.

(g) Parking income is recognised when the customers use the parking lot.
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For the year ended 31 December 2022 20224

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(24) Leases

A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for
consideration

The Group as the lessee

The Group recognises the right-of-use asset at the commencement date
and measures the lease liability at the present value of the outstanding
lease payments. Lease payments include fixed payments and payments
to be made if it is reasonably certain that the option to purchase
or terminate will be exercised. Variable lease payments which are
determined in proportion to sales are excluded from lease payments and
recognised in profit or loss as actually incurred. Lease liabilities that are
due within one year (inclusive) from the balance sheet date are presented
as current portion of non-current liabilities.

Right-of-use assets of the Group comprise leased buildings, machinery and
equipment, motor vehicles, etc. Right-of-use assets are initially measured
at cost which comprises the amount of the initial measurement of lease
liabilities, any lease payments made at or before the commencement
date and any initial direct costs, less any lease incentives received. If
there is reasonable certainty that the Group will obtain ownership of the
underlying asset by the end of the lease term, the asset is depreciated
over its remaining useful life and otherwise, depreciated over the shorter
of the lease term and its remaining useful life. The Group writes down
the carrying amount of the right-of-use asset to the recoverable amount
when the recoverable amount is lower than the carrying amount.

For short-term leases with a term of 12 months or less and leases of a
low value individual asset (when new), the Group chooses to include the
lease payments in the cost of the underlying assets or in the profit or loss
for the current period on a straight-line basis over the lease term, instead
of recognising right-of-use assets and lease liabilities.

The Group accounts for a lease modification as a separate lease if both: (1)
the modification increases the scope of the lease by adding the right to
use one or more underlying assets; and (2) the consideration for the lease
increases by an amount commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to that stand-alone
price to reflect the circumstances of the contract.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(24) Leases (Continued)

The Group as the lessee (Continued)

For a lease modification that is not accounted for as a separate lease,
the Group redetermines the lease term at the effective date of the lease
change, and remeasures the lease liability by discounting the revised
lease payments using a revised discount rate, except for contract
changes that can adopt simplified methods as stipulated by the Ministry
of Finance. For a lease modification which causes the scope of the
lease to be narrowed or the lease term to be shortened, the Group
will correspondingly decrease the carrying amount of the right-of-use
asset, and recognises in profit or loss any gain or loss relating to the
partial or full termination of the lease. For other leases which lead to the
remeasurement of lease liabilities, the Group correspondingly adjusts the
carrying amount of the right-of-use asset.

For the eligible rental concessions agreed on existing lease contracts,
the Group applies the practical expedient and records the undiscounted
concessions in profit or loss when the agreement is reached to discharge
the original payment obligation with corresponding adjustment of lease
liabilities.

The Group as the lessor

A finance lease is a lease that substantially transfers almost all the risks
and rewards incidental to ownership of an underlying asset. An operating
lease is a lease other than a finance lease.

(a)  Operating leases
Where the Group leases out self-owned buildings under operating lease,
rental income therefrom is recognised on a straight-line basis over
the lease term. Variable rental that is determined based on a certain
percentage of sales is recognised as rental income when realised.

For a lease modification, the Group accounts for it as a new lease
from the effective date of the modification, and considers any lease
payments received in advance and receivable relating to the lease before
modification as receivables of the new lease.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(25) Government grants

Government grants are transfers of monetary or non-monetary assets
from the government to the Group at nil consideration, including tax
return and financial subsidy, etc.

Government grants are recognised when the grants can be received
and the Group can comply with all attached conditions. If a government
grant is a monetary asset, it will be measured at the amount received
or receivable. If a government grant is a non-monetary asset, it will be
measured at its fair value. If it is unable to obtain its fair value reliably, it
will be measured at its nominal amount.

Government grants related to assets are those obtained by the Group for
the purposes of purchase, construction or acquisition of the long-term
assets. Government grants related to income are government grants
other than those related to assets.

Government grants related to assets are either deducted against the
carrying amount of the assets, or recorded as deferred revenue and
recognised in profit or loss on a systemic basis over the useful lives of
the assets. Government grants related to income that compensate the
future costs, expenses or losses are recorded as deferred revenue and
recognised in profit or loss, or deducted against related costs, expenses
or losses over the subsequent periods in which the related costs are
recognized; government grants related to income that compensate the
incurred costs, expenses or losses are recognised in profit or loss, or
deducted against related costs, expenses or losses directly in current
period. The Group applies the presentation method consistently to the
similar types of government grants in the financial statements.

Government grants that are related to ordinary activities are included in
operating profit, otherwise, they are recorded in non-operating income or
expenses.
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For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(26) Deferred tax assets and deferred tax liabilities
Deferred tax assets and deferred tax liabilities are calculated and
recognised based on the differences arising between the tax bases of
assets and liabilities and their carrying amounts (temporary differences).
Deferred tax asset is recognised for the deductible losses that can be
carried forward to subsequent years for deduction of the taxable profit
in accordance with the tax laws. No deferred tax asset or deferred tax
liability is recognised for the temporary differences resulting from the
initial recognition of assets or liabilities due to a transaction other than a
business combination, which affects neither accounting profit nor taxable
profit (or deductible loss). At the balance sheet date, deferred tax assets
and deferred tax liabilities are measured at the tax rates that are expected
to be applied to the period when the asset is realised or the liability is
settled.

Deferred tax assets are only recognised for deductible temporary
differences, deductible losses and tax credits to the extent that it is
probable that taxable profit will be available in the future against which
the deductible temporary differences, deductible losses and tax credits
can be utilised.

Deferred tax liabilities are recognised for temporary differences arising
from investments in subsidiaries and associates, except where the Group
is able to control the timing of reversal of the temporary difference,
and it is probable that the temporary difference will not reverse in the
foreseeable future. When it is probable that the temporary differences
arising from investments in subsidiaries and associates will be reversed
in the foreseeable future and that the taxable profit will be available in
the future against which the temporary differences can be utilised, the
corresponding deferred tax assets are recognised.

Deferred tax assets and deferred tax liabilities that satisfy all of the
following conditions, are presented in the net value after offset:

o the deferred tax assets and deferred tax liabilities are related to the
same taxpayer within the Group and the same taxation authority;
and

o that taxpayer within the Group has a legally enforceable right to

offset current tax assets against current tax liabilities.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(27) Segment information

The Group identifies operating segments based on its internal
organisation structure, management requirements and internal reporting
system, and discloses segment information of reportable segments
which is determined on the basis of operating segments.

An operating segment is a component of the Group that satisfies all of
the following conditions: (1) the component is able to earn revenues
and incur expenses from its ordinary activities; (2) whose operating
results are regularly reviewed by the Group’'s management to make
decisions about allocation of resources to the segment and to assess
its performance, and (3) for which the information on financial position,
operating results and cash flows is available to the Group. Two or more
operating segments that have similar economic characteristics and satisfy
certain conditions can be aggregated into one single operating segment.

(28) Critical accounting estimates and judgements

(a)

(i)

The Group continually evaluates the critical accounting estimates and
key judgements applied based on historical experience and other factors,
including expectations of future events that are believed to be reasonable
under the circumstances.

Critical judgements in applying the accounting policies

and treatment

Critical judgements in significant increase in credit risk and credit-impaired
When the Group classifies the financial instruments into different stages,
its judgments in significant increases in credit risk and credit-impaired are
as follows:

Judgement of the Group for significant increase in credit risk is mainly
based on the criteria such as whether the number of overdue days
exceeds 30 days or any significant changes in one or more of the
following indicators: the deteriorations in the business environment of the
debtor, internal and external credit rating, actual or expected operating
results of the debtor, significant decline in value of collaterals or credit
rating of guarantor which affects the probability of default and etc.

Judgement of the Group on the occurrency of credit impaired is mainly
based on the criteria such as whether the number of overdue days
exceeds 90 days (i.e. a default has occurred) or whether one or more of
the following conditions exist: the debtor is suffering from significant
financial difficulties, the debtor is undergoing a debt restructuring or it is
probable that the debtor will enter bankruptcy and etc.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)
(28) Critical accounting estimates and judgements

(Continued)

(a) Critical judgements in applying the accounting policies
and treatment (Continued)

(i) Contingent liabilities of pending arbitrations
As disclosed in Note 9, on 23 December 2020, the Company received
arbitration application requiring the Company to pay a compensation for
the damage in a maximum amount of HK$6.962 billion in respect of the
H shares subscription agreement entered into in prior year. As of the
date of the financial statements, the case was still in arbitration process,
the Company determined whether there was any breach of contract
mainly based on professional legal opinion. The Company is of the view
that the Company has no breach of contract as claimed in the arbitration
application based on the recent available information and facts and the
damage claimed by the applicant will not be supported by the arbitration
court after consulting the lawyer's opinion. Therefore, the Company has
not made any provisions for this contingency.

(b) Significant accounting estimate and key assumption
The critical accounting estimates and key assumptions that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next accounting year are outlined
below:

(i)  Measurement of ECL
The Group calculates ECL based on the exposure at default and the ECL
rates. The determination of the ECL rates is based on the probability
of default and the loss given default. When determining the ECL rates,
the Group uses internal historical credit loss experience and adjusts
the historical data based on current conditions and forward-looking
information.

When considering forward-looking information, the Group takes different
economic scenarios into consideration. In 2022, the weight used in
scenarios of “favourable”, “benchmark” and “unfavourable” accounted
for 60%, 20% and 20% respectively (2021: 60%, 20% and 20%). The
Group regularly monitors and reviews assumptions and parameters
related to the calculation of ECL, including the risk of economic downturn,
external market environment, technological environment, changes in
customer conditions, Consumer Price Index (“CPIl”) and etc. In 2022, the
Group has considered the uncertainty caused by different macroeconomic
scenarios, and updated the relevant assumptions and parameters
accordingly. The key macroeconomic parameters, CP| used in scenarios
of “favourable”, “benchmark” and “unfavourable” accounted for 2.08%,
2.13% and 2.17% respectively (2021: 2.15%, 2.2% and 2.25%).
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B E R EREATERENEE
REEBEBRZN2E - ELETBENRER « b
HMBRE - BITRE - BERBRNE(CFEE
EYEEYSE - 20226 K AEEEEZET T
RABLESE TR EEN - HEEH THEH
BREF28  FIERANEREBCEREEE
EYVERHRFRLEIFR]  [EE|RITF]
BETHN2EH3152.08% ~2.13% K2.17%
(20214FfZ : 2.15% ~ 2.2% }2.25%) °
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NOTES TO THE FINANCIAL STATEMENTS

(All amounts in RMB Yuan unless otherwise stated) (i # 5zt B5)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(28) Critical accounting estimates and judgements

(b)

(i)

(iif)

(Continued)

A 3
B 75 3 2= Pt 7%

For the year ended 31 December 2022 20224 /Z

C BB BARET)

Z FEEEERNETHE @

(28) EE &5t 5 7 ¥ & =)

Significant accounting estimate and key assumption (b) EESTHETTREBERRSE @
(Continued)
Income tax and deferred income tax (i) 15 B A AE BT 15 7
There are some transactions and events for which the ultimate tax EIE%E’J“‘%E@JEP B R SN EIEA) AT
determination is uncertain during the ordinary course of business. FRIBIFETHEEM - Euﬂ F B[R K FTFHE
Significant judgement is required from the Group in determining the BRAK AEEFEELERHE - nRELF
provision for income tax in each of these jurisdictions. Where the final %%IEE’JE—”EE?}E ERESYARNSEFES
tax outcomes of these matters are different from the amounts that B ZEEBEED SRR THRENRER
were initially recorded, such differences will impact the income tax and BRMEEMEHNSEEETE -
deferred income tax provisions in the period in which the tax determination
is made.
A deferred tax asset is recognised for the carry forward of unused B REMAEEE AR FE MR IRINEE - AEEA
deductible losses to the extent that it is probable that future taxable SRR AR R 7] AL 15 A 2R H0 AT #5405 48 O FE 4R
profits will be available against which the deductible losses can be RAGEEAR  BRIEENELEMEHEE - K
utilised. Future taxable profits include taxable profits that can be achieved REARETS E’Jﬂgiﬁﬁﬁﬁﬁ SHEEASERBLESE
through normal operations and the increase in taxable profits due to the I AEERERBREANBERNEATNEE - AR
reversal of taxable temporary differences arising from previous period LART ,H\HFEIEJFEEI’JJ?E%WHETE\ 4= R RREIEE
in future period. The Group needs to apply estimates and judgement in (0] B S 18 DN FE AN TR FT 15 58 - ANSEEBIFEREE AR 2K
determining the timing and amount of future taxable profits. If there is B FE A B P S BB MO B FET AN & BB A - %x@
any difference between the actual and the estimates, adjustment would FREETFFE - InRERBRAGTHFTEER
be made to the carrying amount of deferred tax assets. AR SR EEMSEMEENRHREBEE :Ié
#® .

Fixed assets and investment properties (iii) & EEFIKE 1 FHE
The Group’s management determines the estimated useful lives and AEENEEREERAETEEMEE HEEEMTT
related depreciation expenses for its fixed assets and investment AEARFHREENTERA - WAFTRAEE
properties. This estimate is made based on management’s experience BREHRERAREENRAAREE  WAEEE
in operating airport and the conditions of the relevant assets. It could BEARRRERM LR AEES - (ARTEEFE
change significantly as a result of actual use and improvements. AEmRZAEINBEHERSME ERE’
Management will increase the depreciation expenses where useful lives RETEXHS -
are shorter than previously estimated lives.
Management determines the residual values of fixed assets and BEENRSTFFERER  RBREMBEBREZR
investment properties based on all relevant factors (including the use of (BRECHABAIMS LORTHREBEERSE
the current scrap value in current market as a reference value) at the end BE) G HAAFEEENREE -
of each financial period.
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NOTES TO THE FINANCIAL STATEMENTS

B 75 i % B o

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)
(28) Critical accounting estimates and judgements

(Continued)

(b) Significant accounting estimate and key assumption
(Continued)
(iv)  Accounting estimates on impairment provisions for fixed assets and

investment properties

The Group performs impairment tests for fixed assets and investment
properties if there is any indication that the fixed assets and investment
properties may be impaired. If the result of the impairment test indicates
that the recoverable amount of an asset is less than its carrying amount,
a provision for asset impairment and an impairment loss are recognised
for the amounts by which the asset’'s carrying amount exceeds its
recoverable amount. The recoverable amount of an asset is the higher of
the fair value less the cost of disposal and the present value of the future
cash flow expected to be derived from the asset. These calculations
require the use of estimate.

Following the continuous impacts of the COVID-19 and related prevention
and control measures, passenger throughput continued to decline which
was an indicator that some long-term assets operated by the Group
may be impaired. The buildings was tested for impairment as a group
of assets, and the Group used the present value of the future cash
flow expected to be derived from the assets group for determining the
recoverable amount as this is higher than the fair value less the cost
of disposal of the group of assets. As there are uncertainties about the
development of the COVID-19 and the prevention and control measures,
the growth rate, gross profit margin and pre-tax discount rate used in
calculating the present value of estimated future cash flows are also
subject to uncertainties.

If the management revises the growth rate and gross profit margin used
in the calculation of future cash flows of group of assets and the pre-
tax discount rate applied to the discount of cash flows, and the revised
growth rate and gross profit margin are lower than the one currently used
respectively, or the revised pre-tax discount rate is higher than the one
currently applied, the Group would need to recognise impairment against
fixed assets and investment properties.

_'i&,q?g
242

(28) EE &5t 5 7 ¥ & =)

(b)

(iv)

EESHET RABRERR @

BIE B EFIL & 145 12 R (E E Ry & 5T 4
t
AEBHGFERETRHEEEEMRELFE
EETRENAR - ERENAERRVEEN
A E e BEREREEER - ZEERRER
BEEBLFAEERERSE - IROSEREE
MQﬁF@ﬁiﬁﬁﬁﬁ&mﬁﬁﬁﬁéﬁﬁﬁ
KA RENREME ZHNREE HE
ZRAGHAEE -

/\D

AR HTE M A R AB R IR R & AR R R 1
EK%/AL;%ETM REFRZENID RPEE
FEREDR - AEEK LREEEZENERE

EAETRENAR  CHBEZEEENDAE
BEREREERRNFENEGARESREN
BER - KA RRRERENRERTE KA

WEEHE - MINETE I KRIGR B R EFE
THEE M - BEIARBRSRENREFEH AR

REHEE « £ RBATHR R AT
f o

MREBEBHEEARKBERETERHAD
WREMEFEUAREARRSREWNIHNOT A
PR RHHEHETTIER] - BRI RV RERER]
EARF B TR RIS R EMEF KK ZERTEM
FATHTIRE SR B ATERAMITE R - AEE A g
FHETEEMREEEERBELERS -
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NOTES TO THE FINANCIAL STATEMENTS

B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(29) Significant changes in accounting policies

(1)

The Ministry of Finance released the “Circular on Issuing Interpretation
No. 15 of Accounting Standards for Business Enterprises” in 2021
and “Q&A on Implementation of Accounting Standards for Business
Enterprises”, the “Circular on Issuing Interpretation No. 16 of Accounting
Standards for Business Enterprises” in 2022. The Group and the
Company have adopted the above circulars and Q&A in preparing the
financial statements for the year ended 31 December 2022. The revisions
have no significant impacts on the financial statements of the Group and

(29)

FESHBEMEFTA5T®

EZETHBREE

BAERER Y2021 S 28 M T KRN EN B < R E & FHE
AU E 15 >HBA) - WN2022F 8 M T
(EEFHENEERZ) RCENEE<ES
FHERIRREREE16ES>BM) EXM - AEER
ARFDHEA EABANNE G ERE2022F
BB - LS RTE AR E AR B R
REEATE -

the Company.

TAXATION = B\

The main categories and rates of taxes applicable to the Group are set (1) AEEEMANEBRERERERIRET -

out below:
Category Tax base Tax rate
HE T Bk B =
Enterprise income tax (a) Taxable income 15%
XS (a) FERTLPTISER 15%

Value-added tax (“VAT") (b)

EED(b)

City maintenance and construction tax

T A R AR TR

Educational surcharge

k- Lipl!

Local educational surcharge

#7528 B0

Taxable value-added amount (Tax payable is calculated
using the taxable sales amount multiplied by the applicable
tax rate less deductible VAT input of the current period)
FEMTILERE(EAT R REAT HERTRAERTENRE
Ha T ENeEIRR B RETE

Taxable amounts of VAT

BB EN B

Taxable amounts of VAT

BamEIRER R

Taxable amounts of VAT

Bmey B EN T

3%, 5%, 6%,
9% or 13%

3% 5% 6%
9%3%13%

5% or 7%
5%3%7 %

3%
3%

2%
2%
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NOTES TO THE FINANCIAL STATEMENTS
B %5 5 % I o

=]

For the year ended 31 December 2022 20224
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

3 TAXATION (Continued)

(1) The main categories and rates of taxes applicable to the Group are set
out below: (Continued)

(a)

(b)

244

Pursuant to the “Notice on the Policies of Income Tax Preferences
for Enterprises in Hainan Free Trade Port” (Cai Shui [2020] No. 31)
jointly issued by the Department of Finance of Hainan Province and
the Hainan Province Tax Service of State Taxation Administration,
the Group is subject to enterprise income tax at the preferential
rate of 15% from 1 January 2020 to 31 December 2024.

Pursuant to the provisions including the “Circular on Enterprise
Income Tax Policy concerning Deductions for Equipment and
Appliances” (Cai Shui [2018] No. 54) and the “Announcement
on Extending the Implementation Period of Certain Preferential
Tax Policies” (Cai Shui [2021] No. 6) issued by the State Taxation
Administration, during the period from 1 January 2018 to 31
December 2023, newly purchased equipment with the original cost
less than RMB5 million can be fully deducted against taxable profit
in the next month after the asset is put into use, instead of being
depreciated annually for tax filing.

Pursuant to the “Announcement on Relevant Policies for Deepening
the Value-Added Tax" Reform and (Announcement by MOF, STA
and GAC Haiguan [2019] No. 39) jointly issued by the Ministry
of Finance, the State Taxation Administration and the General
Administration of Customs, since 1 April 2019, the VAT rates were
13%, 9% and 6% for the Group's tangible movable property rental
income and labour income, the real estate rental income, and
service income and franchise income respectively. The Group's
revenue from leasing the real estate that was obtained on or before
30 April 2016 was subject to simplified method of taxation, with an
applicable VAT rate of 5%. The Group’s revenue from warehouse
service and stevedoring service was also subject to simplified
method of taxation, with an applicable VAT rate of 3%.

Pursuant to the “Announcement on VAT Policies for Promoting the
Bailout and Development of Vulnerable Industries in the Service
Sector” (Announcement by MOF and STA No.87 of 2019) and the
relevant regulations issued by Ministry of Finance and the State
Taxation Administration, the Company and its subsidiaries, as
service companies, qualifies for additional 10% deduction of input
VAT from output VAT from 1 April 2019 to 31 December 2022.

S

= BE@

(1) A&EEEROTERBERABRIFNOT : (&)

(a)

(b)

BESHAVEE BRREERER
ERERBEMNC(ENSHERES BB
EMSRERBERMBA) (8152020131
%) RAABEAE - ANEETE20209F1A1H
F£2024F12A31BMEBENA  BIZ15%
BB R U TSR ©

BRIBEBRRHSERBEMNCENRE - 88
BEMBRAEBEEMESHBERRRA) (B 5
[20181545%) K& (BN IE K30 7 B W B B iK
RAMITHRAOAE) (B1F2021] 658) %
FEBEHRE  AN&EEE2018F1A1BE
2023F12 A31 AMEEA - FEBEEHK
RARKEBO0B THRMEINEERAME
BERA— R AE B AER © 5t
HEMNBSEENR  TBHEEFE
E -

RIEEE « BRFISRR  SEEERE
IR R LI ETR N EEBBERH A
YRR EEREHERENE2019
FEI99%) KABBMTE - 820194811
B ARENERHERERATSBIK
NBERHEERNKRZEAE13%  FHEMR
EWABAREERNHEERI% RS
BT A R A E R ERR A
HEH6%  AEBEFEE20166F4A30
A2 fIME TS EEENEEIRAK
BEZE - BRMEERREAS.
A5 B 1) 2 R BR 7S U A RN 2 ED AR 0E R 7S
WARBAESE - BRNGEHRRER
3% ©

R IR BT ERER ~ B A8 B AR ) (BB R RA A
AR M IR 7S FE AL E RN ET R BRI A
Y (IR ERRBAE2019]1875) &
BRI E - B2019F481HE2022F12
A31H @ AFFEE £ FERBEATA
LRSI TER RN 10% - HR
JE 4T EE o
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NOTES TO THE FINANCIAL STATEMENTS

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

1% v 7% P

B 75 3 2= Pt 7%
For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

N SO BERKRIEAR ME

(1) Cash in bank and on hand

(1) EWES

31 December

31 December

2022 2021

20224 20214

12A31H 12A318

Cash on hand BFRE 42,858 43,135

Cash in bank RITER 119,384,215 177,419,225

Deposit in finance company (a) B %52 RlF 5K (a) - 173,305,625

119,427,073 350,767,985

Less: Provision for credit impairment losses (a) B S RREBKER®E) - (138,644,500)

Cash in bank and on hand EEES 119,427,073 212,123,485
Including: Deposits that cannot be readily Hr - TR AR HFR

drawn on demand - (34,661,125)

Cash and cash equivalents Re kB EEY 119,427,073 177,462,360

(a)

On 31 December 2021, the Group's deposit with HNA Group
Finance Co., Ltd. (“HNA Finance Company”) was RMB173,305,625.
HNA Finance Company suffered significant financial difficulties
and was included in the HNA Group Substantial Consolidated
Restructuring in March 2021. The Group estimated the credit losses
for this deposit to be approximately RMB138,644,500. Hainan
High Court ruled on the completion of the HNA Group Substantial
Consolidated Restructuring in April 2022. According to the outcome
of the restructuring plan, the Group will receive cash of RMB90,000
and trust units with a fair value of approximately RMB34,643,125,
the excess of the value of assets retrieved over the net carrying
amount of the deposit in HNA Finance Company of RMB34,661,125
amounting to approximately RMB72,000 was recognised as income
from restructuring (Note 4(37)).

(a)

R2021F128318 » REBFERNEM
EEMFEERDR(EMPAE AR RIEB
B AR¥173,305,6257C © AEMEEA
RIBEAEE AT RS - WH2021F3 A
MAEMEBEESHER  AEEHET
ZEEECHERRBEEROABARE
138,644,5007T ° }A2022F 48 @ BEE
REEENEEEESHERTH  RIE
BELR  AEERTHRRNEMT B A A
AR#173,305,625 T2 F R ES AR
90,000 TR EUR A A BELHABARE
34,643,125t BMEBEREEEEIG
R {=sEh%E - LMEBEEENARERE
HMAEBMTERNEMPE AR EEE SRR
EFEARK34,661,125 THIZ=BELA
R¥72,000r A B E B W (I sE M
(37)) °
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NOTES TO THE FINANCIAL STATEMENTS
B 75 i % B o

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED BOtM B RRIFE T w
FINANCIAL STATEMENTS (continued)
(2) Financial assets held for sale (2) XEHEEMEE
31 December 31 December
2022 2021
2022%F 20214
12A31H 12A318
Investments in equity instruments held for sale RpMEET ARE
- Stocks of Hainan Airport - GRS 14,803,041 13,476,286
- Stocks of Hainan Airlines - gmEMmzE 13,473,692 13,358,123
28,276,733 26,834,409
(a)  The fair value of the investments in equity instruments held for sale (a) ZRIUERTELENAABEIREL
is determined based on the closing price quoted on Shanghai Stock BEERHMFERE AR S BEE
Exchange on the last trading day of the year. TE ©
(3) Accounts receivable (3) AR
31 December 31 December
2022 2021
20224 20214
12A31H 12H31H
Accounts receivable by nature FEWEEFIR S &S
- From aeronautical services - RERMZEHERA 99,113,811 132,563,184
- From non-aeronautical services - RERIEM =MW A 280,646,316 320,837,689
379,760,127 453,400,873
Less: Provision for bad debts A BEREE (112,494,567) (143,925,977)
267,265,560 309,474,896
Credit terms granted to customers by the Group are with a general term AEBGTHETPNEASRE KRR 1 23R
ranging from 1 to 3 months. Ao

e
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NOTES TO THE FINANCIAL STATEMENTS

B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(3) Accounts receivable (Continued)

(a)

The ageing analysis of accounts receivable based on the dates of
recognition, is set out as follows:

N SOtEEHREE M@

(3) FEUWERF @)
(a) MEMEEZIZE AR ASMERITNT -

31 December 31 December

2022 2021

20224 20214

12A31H 12A31H

Within 90 days 90K AN 210,796,481 275,961,954
91-180 days 91 RE180K 32,858,608 19,932,981
181-365 days 181 KE365K 39,427,881 31,261,918
Over 365 days 365 KA E 96,677,157 126,244,020
379,760,127 453,400,873

Provision for bad debts

For accounts receivable, regardless of whether there exists the significant
financing component, the Group measures the loss provision according
to the ECL of the lifetime. As at 31 December 2022 and 2021, accounts
receivable amounting to RMB72,926,605 from Company A, originally
included in the portfolio, was overdue, Company A was insolvent and
in operating difficulty, has been involved in several litigations, its bank
accounts were frozen. The Group evaluated and calculated the present
value of future cash flows under different scenarios and compared the
contractual cash flow of the receivable, the difference of RMB69,280,275
is recognised as provision for bad debts.

(b) EREfE

AEBHRERER  ERSSTEEAR
BRD ERBEATEHNNEHEHAX
STEEKERE - R20225F12831BM20214F
128318 @ Rt AMEHR AR R RBARE
72,926,6057T + EEHBZAREERE T
& B E R EEARAE - W RBIBFR - RITERP
BHRLE - A AEESTEZERETE T AR
BETEFAERKNRSRE  WREEES
FEEKNRSRE CHEENIRE  sHRERE
fE#r5E AR #69,280,2757T ©
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NOTES TO THE FINANCIAL STATEMENTS

B 75 i % B o

For the year ended 31 December 2022 20224 JZ

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED N & OFE R IE A Mt i wo
FINANCIAL STATEMENTS (continued)

(3) Accounts receivable (Continued)

(b) Provision for bad debts (Continued)
(i) As at 31 December 2022, accounts receivable with amounts that are (i)

(3) FEUWERF @)
(b) ZEREHE @)

E2aN

M20226F12A31H © BIFFHREREGMNER

individually subject to separate assessment for provision are analysed as BRADITLAT -

follows:

Ending balance

31 December 2022
2022%F12H31H
Provision for bad debts

Lifetime
Amount ECL rate Amount

EEFED
£HE FEHERBRAE &8
Company A NAA 72,926,605 95.0% (69,280,275)
Other HA 3,702,328 99.0% (3,666,903)
76,628,933 (72,947,178)

Accounts receivable that are subject to provision for bad debts on the
grouping basis are analysed as follows:

Ending balance

AT RBERERNRURR DO

31 December 2022
2022%F12H31H
Provision for bad debts

Lifetime
Amount ECL rate Amount

BEEFED
S HEHERABAE X
Group one HE— 98,432,702 9.4% (9,297,956)
Group two HE= 169,915,121 17.8% (30,222,232)
Group three HE= 34,783,371 0.1% (27,201)

303,131,194

(39,547,389)

\

Ne

e
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(3)
(b)
(i

NOTES TO THE CONSOLIDATED Jq
FINANCIAL STATEMENTS (continued)

Accounts receivable (Continued)

Provision for bad debts (Continued)
As at 31 December 2021, accounts receivable with amounts that are (ii)

-t

I

NOTES TO THE FINANCIAL STATEMENTS

B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

SO EHRKRIEE M E @

(3) FEUWERF @) '

(b) ZEREHE @)

E2aN

M20216F12A31H - BIEFREREGREK

individually subject to separate assessment for provision are analysed as BRADITLAT -

follows:

Ending balance

20214128311
Provision for bad debts

31 December 2021 |

BRI SRR SRR
Lifetime
Amount ECL rate Amount
BB
&5 TEHIERELE S
Company A Aa]A 72,926,605 95.0% (69,280,275)
Other EAh 6,160,834 97.9% (6,029,830)
79,087,439 (75,310,105)
Companies within the scope of BMEEEESHEER
Restructuring HNA Group HEANQF :
Substantial Consolidated:
Company B ~AB 23,320,986 80.0% (18,656,789)
Company C ~AC 17,826,933 80.0% (14,261,546)
Others Hih 16,598,877 80.0% (13,279,102)
57,746,796 (46,197,437)
136,834,235 (121,507,542)

Accounts receivable that are subject to provision for bad debts on the
grouping basis are analysed as follows:

Ending balance

AEHBEREBNBUIER DT

31 December 2021
20214 12A31H
Provision for bad debts

BRI AT HRREH

Lifetime
Amount ECL rate Amount

BB
&5 TRHERELRE k-]
Group one HE— 125,239,522 2.3% (2,870,760)
Group two HeE= 186,856,260 10.5% (19,543,990)
Group three HE= 4,470,856 0.1% (3,685)
316,566,638 (22,418,435)
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NOTES TO THE FINANCIAL STATEMENTS
B 75 i % B o

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4

(3)
(b)
(i)

(4)

(5)

(a)

NOTES TO THE CONSOLIDATED

N SO KRR EE M@

FINANCIAL STATEMENTS (continued)

Accounts receivable (Continued)
Provision for bad debts (Continued)

During the year, the provision of bad debts charged to profit or loss (iii)
amounted to RMB28,159,491, the provision reversed accounts
amounted to RMB17,043,222 which is related to accounts receivable of
RMB52,843,307 having been collected or expected loss rate reduced.

Prepayments

As at 31 December 2022 and 2021, the ageing of prepayments was

within 1 year.

Other receivables

(3) FEUWERF @)
(b) ZEREHE @)

AR#52,843,3077T °

(4) FAIRIE
MW20224F 20214128318 -
BE—FLA -

(5) HtbFEUK

31 December

AEEARNEEEFESTEABARE
28,159,491 T « Rt [ol ok es o (iR EHE S
EAARM17,043,2227C  HEMNKRE#3E 5

TBA IR AR iR

31 December

2022 2021

20224 20214

12A31H 12A31H8

Receivables of restructuring debt RN E B ERE R 520,000 8,828,582

Luggage compensation paid on behalf of and FEUATZE A R BT R E R

due from airlines 1,365,523 4,230,460
Other current accounts H AR 44,188,357 44,722,195
46,073,880 57,781,237
Less: Provision for bad debts W AR (908,630) (2,856,008)
45,165,250 54,925,229

The ageing of other receivables is analysed as follows:

(a) HtbEUGKERESTAOT :

31 December

31 December

2022 2021

20224 20214

12A31H 12H31H

Within one year —FA 4,364,273 51,965,907
Over one year —F A F 41,709,607 5,815,330
46,073,880 57,781,237

250
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NOTES TO THE FINANCIAL STATEMENTS
B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

4 NOTES TO THE CONSOLIDATED SOt KRR IE B M@
FINANCIAL STATEMENTS (continued)
(5) Other receivables (Continued) (5) HAitFEWR @
(b) Movements in provision for losses and their carrying (b) BAREERHKRAMRBEZSHE
amounts
Stage 1 Stage 3
E—PRER F=PRE
12-month ECL (group) Lifetime ECL (credit impaired) Total
KE12EAA EEFESR
BHERBXES) BEHEREXEREEAREA) =5
Ending Provision for Ending Provision for Provision for
balance bad debts balance bad debts bad debts
IRE &5 ERAEE IRF8R%E B AR
31 December 2021 202112 A31H 48,806,371 (2,338,981) 8,974,866 (517,027) (2,856,008)
Additions REFILH)IE 4,234,273 (753,136) - - (753,136)
Decreases RER A H)FIE (6,966,764) 2,183,487 (8,974,866) 517,027 2,700,514
31 December 2022 20225124318 46,073,880 (908,630) - - (908,630)
As at 31 December 2022 and 2021, the Group has no other receivables at M20229F 12 A31H %2021 12A318 » &A%
Stage 2. BN FEENE B E MBI -
(6) Other current assets (6) HtRBIEE
31 December 31 December
2022 2021
20224 20214
12A31H 12 A31H
VAT to be deducted RREHIGER 8,669,476 8,191,925
Other taxes prepaid TEHEAM T E 588,401 318,804
9,257,877 8,510,729
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NOTES TO THE FINANCIAL STATEMENTS
B 75 i % B o

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED Jq

(7) Long-term equity investments
Associates — Unlisted companies

L
.

SO EHRKRIEE M E @

FINANCIAL STATEMENTS (continued)

(7) RERERE
BELE - ¥ EHAT

Movements for
the current year
NI

Share of net
loss under
equity method

31 December 31 December

2021 (Note 4(37)) 2022
B
20214 AENFEE 20224
12A31H (B 3EPE(37)) 12A31H
HNA Airport Holdings (Group) Company BB (EE) AR
Limited (“HNA Airport Holdings") (a) AEl([TEMs5 ) (a) - - -
Hainan Konggang Intelligence City BEEESERMREES
Investment Operation Company Limited ~BREEAT(EEZEH])
(“Hainan Konggang”) 12,848,969 (4,499,475) 8,349,494
12,848,969 (4,499,475) 8,349,494

The place of incorporation and business of HNA Airport Holdings and its
subsidiaries (the “HNA Airport Holdings Group”) are in the PRC, and there is
no business transaction between the Group and HNA Airport Holdings Group.
Please refer to Note 6(2) for related information of interests in associates.

The Group's long-term equity investment in HNA Airport Holdings has been
written down to zero and there is an unrecognised net investment loss.
In December 2022, HNA Airport Holding Group disposed of its association
Hainan Island Airport Development and Construction Co., Ltd.* (8fE/&85
GZERIZER AR AF) (“Island Airport”), the other comprehensive income
and capital surplus related to Island Airport were transferred out to retained
earnings and profit or loss according to their different nature. Accordingly,
the Group shared these changes in the equity of HNA Airport Holdings
Group, the Group's other comprehensive losses of RMB33,148,756 were
transferred to retained earnings of RMB47,223,185 and investment income of
RMB14,074,429 respectively, the Group's capital surplus of RMB45,228,775
was transferred to investment losses, resulting in the net investment loss of
RMB31,154,346.

252

o

(a)

B EREEF AR (DEMESIERER])
MRtk EREE B EPERR - BAL
BT EAER o R E B ER A ERERN
ERRMERQ2) -

ANEE GRS TR A R AREIRE S R
ETUWFAEAERNILEFERK - R2022F
128 BMESEREEEE THBE RS
mMESHERAERERBRAT(NESHZE]) -
HRERESSHEEAENE MRS WERE
ANERBEMEESEEEBFREME B
B HER  AEERSHRFAERRES
Faz= MERA R Efh 4R & B 18 A R33,148,7567T
SRlEEER TS ARKE47,223,185 L/ E
R B W s AR¥14,074,4297C © B BARRTE
45,228,775 LEE EE IR ERHE - AFTEHA
FEELEFBRBARES1,154,3467T ©
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NOTES TO THE FINANCIAL STATEMENTS
B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

4 NOTES TO THE CONSOLIDATED B BHRRIER MEw

FINANCIAL STATEMENTS (continued) '

(8) Other non-current financial assets (8) HitkRBemEE
31 December 31 December
2022 2021
2022%F 20214
12A31H 12A318
HNA Group Bankruptcy Reorganization Special BMEENESEREREER |
Service Trust (Note 4(37)) (Ff5EPH(37)) 49,057,863 =
(9) Investment properties (9) BEMEHE
Buildings Land use rights Total
EBEEY T fEARE &5
Cost =B
31 December 2021 and 2021128318 K&
31 December 2022 2022%12H31H 1,773,110,236 38,747,603 1,811,857,839
Accumulated depreciation BEtinE
31 December 2021 2021%12A31H (168,533,312) (3,463,694) (171,997,006)
Increase in the current year AN (51,189,304) (552,661) (51,741,965)
31 December 2022 2022%12H31H (219,722,616) (4,016,355) (223,738,971)
Carrying amount BREERA
31 December 2022 2022%12H31H 1,553,387,620 34,731,248 1,588,118,868
31 December 2021 2021412A31H 1,604,576,924 35,283,909 1,639,860,833

(a)  As at 31 December 2022, the investment properties of the Group (a) M2022F12A8318 ' AEBENKELE
were mainly the mall and parking lot of the Terminal Complex HEFZERUAIEEIER ROESNE
Project, the land use right certificates and property certificates are Big - HtiFREINEEEREEWE
not yet obtained. The management is of the view that the building R c AEBEEERAZEAMGE
and land without title certificates will not have a significant impact BHEEM LT EHAEENLE TS
to the operating activities of the Group. EESRNTE -

(b)  As at 31 December 2022, the Company's investment properties (b) M2022F12HA318 ' ARAFRKAEE
with carrying amount of RMB487,724,460 (original cost of BEAARY487,724,460 T (REAR
RMB500,580,976) were pledged for the Group's borrowings (31 ¥ 500,580,976 ) Xk E M E M E
December 2021: carrying amount of RMB496,943,223 and original (2021F12A831H  REEBEAARYE
cost of RMB500,580,976) (Note 8(6)(b)). 496,943,2237L * [RE AR®500,580,976

TOVERAEB BRI\ (6) (0) Y o
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NOTES TO THE FINANCIAL STATEMENTS
B 75 i % B o

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

SO EHRKRIEE M E @

(10) Fixed assets (10) BE&EE
Office
Machinery equipment
Buildings and equipment Motor vehicles and others Total
EEREEY BERE ERIR BORBREM L
Cost RE
31 December 2021 2021%12A31H 7,414,708,809 730,261,532 188,823,384 247,316,180 8,581,109,905
Increase in the current year RELHN
Purchase BE 18,162,760 11,406,254 10,961,953 5,289,566 45,820,533
Decrease in the current year KERD
Disposal and other decrease BB REMRD (15,000) (1,098,190) (2,882,021 (5,831,717) (9,826,928)
31 December 2022 20225127318 7,432,856569 740,569,506 196,903,316 246,774,029  8,617,103,510
Accumulated depreciation ZiITE
31 December 2021 2021F12A31H (737,816,721) (90,915,780) (44,292,108) (184,224,536)  (1,057,249,145)
Increase in the current year RERI
Depreciation (a) i120) (188,831,664  (47,467,181)  (17,718.236)  (24,611,509) (278,678,590}
Decrease in the current year KERD
Disposal and other decrease REREMRD 9,133 1,037,423 2,670,856 3,022,613 6,740,025
31 December 2022 2022F12RA31H (926,689,252) (137,345,538) (59,339,488) (205,813,432) (1,329,187,710)
Carrying amount EEERE
31 December 2022 2022F12RA31H 6,506,167,317 603,224,058 137,563,828 40,960,597 7,287,915,800
31 December 2021 2021F12A31H 6,676,892,088 639,345,752 144,531,276 63,091,644  7,523,860,760
(a)  In the current year, the depreciation charged to cost of sales and (a) AFEFAZRRAREEERNFTED R

general and administrative expenses amounted to RMB276,348,511
and RMB2,330,079 (2021: RMB121,487,520 and RMB2,625,416)
respectively.

A AR#276,348,5117T R AR #2,330,079
L2021 : ARM121,487,520T R A
R#2,625,4167T) °

bt
N
S %
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NOTES TO THE FINANCIAL STATEMENTS

B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(10) Fixed assets (Continued)

(b)

As at 31 December 2022, the carrying amount of international
terminal building and its ancillary projects was RMB152,521,647 (31
December 2021: RMB159,785,012). The property title certificates
of the international terminal building are jointly held by the
Company and Haikou Meilan.

As at 31 December 2022, the carrying amount of the west gallery
expansion project, hotel and aviation museum operated by the
Group in the Terminal Complex Project was RMB1,075,493,623
(31 December 2021: RMB1,111,025,440). The Company is in the
process of applying for the property title certificates. Management
is of the view that there are no substantive obstacles to obtain
such property rights and the property without a title certificate will
not have a significant impact to the Group's operating activities.

As at 31 December 2022, the Group was applying for property
title certificates for all buildings included in the Phase |l Expansion
Project.

As at 31 December 2022, the buildings with carrying amount of
RMB4,981,742,347 (original cost of RMB5,549,689,867) have been
pledged as collateral for the Group's borrowings (31 December
2021: carrying amount of RMB5,151,681,485 (original cost of
RMB5,549,689,867) (Note 8(6)(b)).

N St EHRREE M

(10) EEEE @
(b) M2022F12831H  BEBEMIGER

(c)

REIEMEEREEEEAARKE
152,521,6477C(2021512 8318 : AR
#159,785,01270) ' EHENEEE#EE
AEGOERHLS -

MR2022F12A31H © fUAETHIE R
IR - BEMBAGAEPHNEE
MEMTENEEREDEEAARE
1,075,493,6237C (2021412 A318 : A
R#1,111,025,44070) » EEEEEE
EHER AEEEEEBRSASERT
WIEEEEMER A AERN
BREKNEATFTE -

MN2022F128318 - —HEZIAER & E
REFT ARG ERE W ERER -

MR2022F12A318 » AEBKE@EE
AARYA 981,742,347 T (RE AR
5,549,689,8677T) KI5 = 2224 (2021412
A318 - REEEAARKS,151,681,485
7T BB ARS 549,689,867 7T) fE AN
LB E K FI5E/\(6)(b) KK

—E-—gsgn.spipEREcERGERAE 2DD



NOTES TO THE FINANCIAL STATEMENTS
B 75 i % B o

For the year ended 31 December 2022 20224 JZ

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

SO EHRKRIEE M E @

(11) Right-of-use assets (1) ERAEEE
Office
Machinery equipment
Buildings and equipment Motor vehicles and others Total
EEREEY BERE ERIR BORBREM AR
Cost RE
31 December 2021 and 2021F12A31B K
31 December 2022 2022F12H31H 87,595,872 26,350,363 103,621,477 53,475,232 271,042,944
Accumulated depreciation BiTE
31 December 2021 2021%12A318 (41,429,017) (12,367,494) (58,582,115) (22,561,682) (134,940,308)
Increase in the current year RERIN
Provision Bg7a (29,456,874) (7,968,486) (10,439,256) (3,993,726) (51,858,342)
31 December 2022 2022F12H31H (70,885,891) (20,335,980) (69,021,371) (26,555,408) (186,798,650)
Carrying amount FEEE
31 December 2022 2022%F12H31H 16,709,981 6,014,383 34,600,106 26,919,824 84,244,294
31 December 2021 2021€12A31H 46,166,855 13,982,869 45,039,362 30,913,550 136,102,636
(12) Intangible assets (12) B EE
Land use rights Office software Total
T b fE FARE WAEMG &5t
Cost RE
31 December 2021 and 2021F12A318R
31 December 2022 2022%12AH31H 1,135,967,680 401,832 1,136,369,512
Accumulated amortisation REHHEGH
31 December 2021 2021%12A31H (69,210,345) (186,661) (69,397,006)
Amortisation charged in the AEFHEH (a)
current year (a) (16,829,923) (40,182) (16,870,105)
31 December 2022 2022%12H831H (86,040,268) (226,843) (86,267,111)
Carrying amount BREDHER
31 December 2022 2022%12H831H 1,049,927,412 174,989 1,050,102,401
31 December 2021 2021%12A31H 1,066,757,335 215,171 1,066,972,506

256
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NOTES TO THE FINANCIAL STATEMENTS

B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

N St EHRREE M

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(12) Intangible assets (Continued)

(a)

In the current year, the amounts of amortisation of intangible assets
charged to cost of sales, and general and administrative expenses were
RMB16,829,923 and RMB40,182 respectively (2021: RMB5,830,291 and
RMB40,182).

(12) B EE @)

(a)

AEEFALCEXANEREANELEED
BHESEO R AARE16,829,923TURAR
#40,1827C(2021FF : AR#5,830,291 T4
" AR#40,1827T) °

International terminal building and its ancillary projects were put into use (b)  ERIHEISZEEEMIAE RIERETREEE BE7M2013
in 2013 (Note 4(9)(b)). As at 31 December 2022, land use rights of the F AR FEM(9) (b)) + R2022412 A31
relevant projects amounted to approximately RMB38,142,772 (original cost AZIEEENtERAEEREELNAA
of RMB45,078,000) (31 December 2021: land use rights of the relevant R#38,142,772t(RE A AR¥45,078,000
projects amounted to approximately RMB38,815,577, original cost of 7t) (20215128318 : RAEBELNAEARE
RMB45,078,000). The land use right certificates are currently held by Haikou 38,815,577t * [R{E A ARK45,078,0007T) *
Meilan, which however does not affect the use of land by the Group. THERAEFHAEOERFEE BETFER
EEFERZ I -
The terminal and related ancillary facilities of Phase Il Expansion Project EHES _HEZEENMEEREWETR
were put into use in December 2021. As of 31 December 2022, the carrying HEBER2021F12 AR AER + 120229124
amounts of land use rights related to Phase |l Expansion Project was 31HZIEAEN T HFEREREEELNAA
approximately RMB904,048,347 (original cost of RMB919,371,200). The land R #904,048,347 T ([RE A AR®919,371,200
use right certificate was held by Haikou Meilan. The management is of the JT) T EAREREOXEEE BT E
view that the land without title certificates will not have a significant impact AEBEFERZ LM -
to the operating activities of the Group.
Land use rights by locations and approved land use periods are analysed as (c)  LMERERMEMERFRIFAT
follows:
31 December 31 December
2022 2021
20225 20214
12A31H 12HA31H
Inside Mainland China 7R B A
40-50 years 405505 38,607,245 40,152,077
50-70 years 50%704F 1,011,320,167 1,026,605,258
1,049,927,412 1,066,757,335
As at 31 December 2022, the land use rights with carrying amount of (d) 720228128318 - AEBEEREEBEAAREK

RMB951,966,719 (original cost of RMB989,433,461) have been pledged as
collateral for the Group’s borrowings (31 December 2021: carrying amount of
RMB966,244,605, original cost of RMB989,433,461) (Note 8(6)(b)).

e e e T

951,966,7197t (JREAR#989,433,4617T) K
T fFEAE(2021612A318  REBEAA
K #966,244,6057T * [R{EAR#989,433,461
TOE RS B &5k (M sE/\(6)(b) RIIEIHY) o

EER . EEEREAREERHaRAT 2D/



NOTES TO THE FINANCIAL STATEMENTS
B 75 i % B o

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(13) Deferred tax assets
(a) Deferred tax assets before offsetting

N St EHRREE M

(13)EEFIEBEE
(a)

31 December 2022
2022F12H31H

REEHEVIEEFISHEE

31 December 2021
20219128318

Deductible Deductible
Deferred temporary Deferred temporary
tax assets differences tax assets differences
EE CIE:%1 R AEm
FEHREE T ER e ARE TRMER
Deductible losses AEMEE 35,154,700 172,575,822 55,058,083 367,053,894
Credit impairment losses ERRERKX 16,097,172 107,314,481 16,261,510 108,410,064
Changes in the fair value of financial assets AR {BEIEAEE
at fair value through profit or loss FTAEHERNEREEN
DR EEED 15,365,543 102,436,956 6,313,377 42,089,177
Lease liabilities HERE 9,651,383 64,342,557 15,107,938 100,719,585
Accrued airlines subsidies TEIR AR A S A AL TR 1,618,146 10,787,639 1,959,150 13,061,000
Government grants related to fire SEF R R T B
equipment 1,237,500 6,070,000 1,447,500 7,470,000
Accrued termination benefits BIREHRER 20,798 138,654 51,958 346,389
79,145,242 463,666,109 96,199,516 639,150,109
Including: He:
Expected to be recovered within one year a1 ER(E14)
(inclusive) BRI 21,679,975 22,276,094
Expected to be recovered after one year  JEztiM EEEEEK L EE 57,465,267 73,923,422
79,145,242 96,199,516
%

258
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NOTES TO THE FINANCIAL STATEMENTS
B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

4 NOTES TO THE CONSOLIDATED SOt KRR IE B M@
FINANCIAL STATEMENTS (continued)
(13) Deferred tax assets (Continued) (13)IEXLEFFIEHEE @
(b) Deferred tax liabilities before offsetting (b) RELEIMHEWELTSHAE
31 December 2022 31 December 2021
2022%12A31H 20219128318
Taxable Taxable
Deferred temporary Deferred temporary
tax liabilities differences tax liabilities differences
EE PE B R FE4AT
FERiasE TRMHER s aE TRMER
Accelerated depreciation of fixed assets EEEEMRITE 116,104,591 506,727,258 4,045,221 21,294,736
Right-of-use assets FREEE 3,408,655 22,724,364 9,022,459 60,149,724
Rent concessions Refde 2,396,122 15,974,148 1,874,691 12,497,939

121,909,368 545,425,770 14,942,371 93,942,399

Including: Hep:
Expected to be recovered within one year R 1ER(E14)

(inclusive) BRENEE 12,970,946 7,722,974
Expected to be recovered after one year  JEztiM EEHEEE L5 108,938,422 7,219,397

121,909,368 14,942,371

(c) Deductible temporary differences and deductible losses that are not  (C) ZAEBEKRERIBELEFRSHEENAENEREZ

recognised as deferred tax assets are analysed as follows: A RAMENEBEES AT -
31 December 31 December
2022 2021
20224 20214
12H31H 12H31H
Deductible temporary differences AR ER 143,155,011 213,897,960
Deductible losses AJEHER 38,633,780 42,034,418
181,788,791 255,932,378

—r-—sEg.sEEPEETERGARAT 2D9



NOTES TO THE FINANCIAL STATEMENTS

B 75 i % B o

For the year ended 31 December 2022 20224 JZ

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED

N St EHRREE M

FINANCIAL STATEMENTS (continued)

(13) Deferred tax assets (Continued)

(13) EZEMMEHREE @

(d) Deductible losses that are not recognised as deferred tax assets will be  (d) RIERIELTFFSH EENATENBEEENRIATE

expired in the following years:

EEIH

31 December

31 December

2022 2021

20225 20214

12H31H 12H31H

2023 2023% - 25,054,043
2026 20264 16,980,375 16,980,375
2027 20274 21,653,405 -
38,633,780 42,034,418

(e) The net balances of deferred tax assets and liabilities after offsetting are  (e) K#H12MIREFTISTH EE MBS & EFE

as follows: BIRAATE ¢

31 December 31 December
2022 2021
202245 20214
12A31H 12A318
Deferred tax assets, net REFTS R A E)FRE 41,834,806 82,246,998
Deferred tax liabilities, net EEFER B EFEE 84,598,932 989,853

(14) Other non-current assets (14) HtbERBEE

31 December

31 December

2022 2021

2022F 20214

12A31H 12H31H

Advances for the land deed tax SEANEZ 46,279,051 46,279,051
Advances for other projects and equipment Eb TN T2 REBHER 304,849 322,374
46,583,900 46,601,425

e

260
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NOTES TO THE FINANCIAL STATEMENTS
B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

4 NOTES TO THE CONSOLIDATED SOt Rk IE B T w

FINANCIAL STATEMENTS (continued)

(15) Short-term borrowings (15) S HAME =X

31 December 31 December

2022 2021

2022%F 20214

12A31H 12H31H

Unsecured borrowings (a) ERAERK 100,000,000 -
(a) As at 31 December 2022, the weighted average interest of (a)  M2022%12A31H @ ZEHABRHFH
unsecured borrowings is 3.03% per annum and the borrowings of FE5H3.03% © ~& AR%20,000,000

RMB20,000,000 and RMB80,000,000 are due in February 2023 and
December 2023, respectively.

TR AR80,000,0007T K& 7K 52 Bl
202342 A #2023 12 A 5| -

(16) FE{SBRFX
FERBR IR H ABR B IR BREE D AT 20T -

(16) Accounts payable
The ageing analysis of accounts payable based on the dates of recognition
is as follows:

31 December

31 December

2022 2021
20224 20214
12A31H 12A31H8
Within 90 days 90K AR 108,738,388 124,905,871
91-180 days 91 RE180K 24,203,659 11,039,865
181-365 days 181K E365K 36,520,441 57,372,286
Over 365 days 365 KA 192,154,694 151,163,525
361,617,182 344,481,547

(17) Contract liabilities (17) ERIAE
31 December 31 December
2022 2021
20224 20214
12A31H 12H31H
Franchise fees FT AR R 12,433,168 26,254,099
Fees on aircraft take-off and landing iﬁ%% - 175,848
12,433,168 26,429,947

BIEE2021F12A31BEEEBERHNARE
26,429,947 LA R B EER2022F F8E A &
WA (20215 % : AR#36,382,7007T) °

The carrying amount of contract liabilities of RMB26,429,947 as at
31 December 2021 were realised as revenue for the year ended 31
December 2022 (2021: RMB36,382,700).

—E-—geg.sEERpEREARGERAE 201



NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2022 20224 JZ

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

SO EHRKRIEE M E @

(18) Advances from customers (18) FE W FK1E
31 December 31 December
2022 2021
20224 20214
12A31H 12A318
Lease payments THEXK 29,159,367 24,514,155
(19) Employee benefits payable (19) FEAS B8 T %7 TN
31 December 31 December
2022 2021
20224 20214
12A31H 12H31H
Short-term employee benefits payable (a) FEAT 52 ERET B (a) 72,267,561 61,031,035
Defined contribution plans payable (b) FE R ERT AT E(b) 247,117 97,754
Termination benefits payable (c) FETBERER(C) 138,654 204,529
72,653,332 61,333,318
(a) Short-term employee benefits (a) = HAZEN
Increase Decrease
31 December in the inthe 31 December
2021 current year current year 2022
20214 20225
12A31H AR RERD 12A31H
Wages and salaries, bonus, allowances T8 8% 2R,
and subsidies 35,748,770 333,174,676  (313,803,506) 55,119,940
Staff welfare BIBMNE 606,169 3,935,027 (4,067,892) 473,304
Social security contributions HERBE 265,088 16,881,257  (16,799,062) 347,283
Including: Medical insurance He: BERKRE 264,057 16,417,810 (16,340,026) 341,841
Work injury insurance TERRE 1,031 463,447 (459,036) 5,442
Housing funds EEAES 578,133  22,978910  (23,073,820) 483,223
Labour union funds and employee TERENBRTIHELE
education funds 23,832,875 6,745,671 (14,734,735) 15,843,811
61,031,035 383,715,541 (372,479,015) 72,267,561
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NOTES TO THE FINANCIAL STATEMENTS
B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

4 NOTES TO THE CONSOLIDATED SOt Rk IE B T w

FINANCIAL STATEMENTS (continued)

(19) Employee benefits payable (Continued) (19) RSB T %5 8 ()
(b) Defined contribution plans (b) FREIRTFFE

31 December 2022
2022F12H31H

31 December 2021
20219128318

Amount Ending Amount Ending
payable balance payable balance
B FRERER [ERI&8 FREREE
Basic pensions ERBERR 30,905,601 239,636 23,638,919 94,794
Unemployment insurance RERRE 963,823 7,481 737,091 2,960
31,869,424 247,117 24,376,010 97,754

Monthly payments of premiums on the basic pensions and unemployment A B LAE b &5 B AN 4L 2 (RPE 2B PR TE M B AR £

insurance are calculated according to the bases and percentage
prescribed by local authorities of Ministry of Human Resource and Social
Security, which cannot be used to offset those that the Group should

make for employees in future periods.

Termination benefits payable

REAEE R B8 TRFHFHIA -

(c) ENERER

31 December

ML) RAMBREHEESNRZREE
REFERBE - BEME AT ARMERAEEAR

31 December

2022 2021
2022%F 20214
12H31H 12A31H8
Early retirement benefits payable FE AREF 138,654 346,389
Less: Termination benefits payable over one year W BIRRN R B FE AT B T ST B Y
presented in long-term employee benefits —F A A ARER
payable - (141,860)
138,654 204,529
(20) Taxes payable (20) EXHE
31 December 31 December
2022 2021
20224 20214F
12H31H 12H31H
Enterprise income tax payable EREMEH 147,464,652 317,279,628
VAT payable FER G AR 59,121,925 66,571,891
Property tax payable EREEM 14,667,040 4,668,555
Individual income tax payable FEREARSH 5,594,950 4,503,010
Others HAith 15,707,219 15,661,470
242,555,786 408,684,554
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NOTES TO THE FINANCIAL STATEMENTS

B 75 i % B o

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)
(21) Other payables

.

SO EHRKRIEE M E @

(21) E b R K

31 December

31 December

2022 2021

20224 20214

12A31H 12H31H

Construction fee payable and warranty (a) EASEIRRERIRERS () 1,731,865,818 1,797,629,169
Amounts due to HNA Group (b) FEAT/EME R R FKTE (b) 257,147,000 =
Amounts due to related parties (b) &SRB B 5 A (b) 133,269,874 489,819,807
Guarantee deposits ERHSRES 128,260,603 114,637,192
Accrued airlines subsidies TEIRMAR F B R K 10,787,639 13,061,000
Dividends payable FEATRRF 5,992,012 5,992,012
Interests payable on borrowings RS 2,411,156 53,789,391
Others HAh 111,741,355 142,693,378
2,381,475,457 2,617,621,949
(a)  As at 31 December 2022, construction fee payable and warranty mainly (a) 20226128318 - BNBREIRREE :

included: (1) payables of RMB318,600,488 for the Terminal Complex Project;
(2) payables of RMB1,325,708,853 representing construction fee having been
paid or will be paid by Haikou Meilan on behalf of the Group to constructors

(Note 8(6)(b)).

As at 31 December 2022, amounts due to related parties mainly included: (b)

(1) current accounts payable of RMB50,858,000 (31 December 2021:
RMB308,005,000), which were interest free and unsecured; (2) amounts of
RMB82,411,874 received by the Company on behalf of Haikou Meilan (31

December 2021: RMB181,814,807).

Consequent to the completion of HNA Group Substantial Consolidated
Restructuring in April 2022, HNA Group is no longer a related party of the
Group. Accordingly, the amounts due to related parties of RMB257,147,000

were recorded as payables to third parties.
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(MEAZRERERRENIEABARE
318,600,4887T : (2) a0 HT L /\(6)(b) Pt -
AEEEMNEAOXHABOMAKFER
BOXBARERINNTIRRBARE
1,325,708,8537T °

72022128318 - A& B FEREE: 5 IEE
& () ERERRARKES0,858,0007T (2021
#12A318 : AR%308,005,0007T) ' %38
EmR o EIEH QEMEDEMEMEURA
R#82,411,8747T (2021512 A310 : AR
181,814,8077T) ©

KEESMEEELESHERTERNTER
EMEENR2022F4 R T B AREE MBS
nEc EE - REMEBITRAARE
257,147,0007C% 7R A FE 88 =75 1 R ZKIE ©
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NOTES TO THE FINANCIAL STATEMENTS

4 NOTES TO THE CONSOLIDATED

% 48 % I 2

B 75 3 2= Pt 7%
For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

N St EHRREE M

FINANCIAL STATEMENTS (continued)

(22) Other current liabilities

(22) Hft R BB E

31 December

31 December

2022 2021
20224 20214
12A31A 12A31H8

Provision for Joint Repayment Commitment H R & B ZEE (M /\(6)(b)
(Note 8(6)(b)) 2,624,949 2,585,600
Output VAT to be recognised FFEHIETIRE 681,658 1,585,796
3,306,607 4,171,396

(23) Non-current liabilities due within one year

31 December

(23) —FREHHNFERBEE

31 December

2022 2021

20224 20214

12H31H 12A31H8

Current portion of long-term payables (Note 4(25))  —45 A 2| Bi &) & HA P&~ 5% (F4 578 (25)) 788,469,802 771,377,904
Current portion of lease liabilities (Note 4(24)) —FRIHNHEE & E (I Em24) 64,342,557 82,952,635

—HiiREE B FRREER
(HEE/\(6)(b))

Syndicated Loan for the Phase Il Expansion Project
(Note 8(6)(b))

1,944,000,000

1,944,000,000

2,796,812,359

2,798,330,5639

(24) Lease liabilities

(24)FHEERE

31 December

31 December

2022 2021

20225 20214

12831H 12A31H

Lease liabilities HEBE 64,342,557 148,218,902
Less: Current portion of lease liabilities (Note 4(23)) & : —FRFNHHHEEEFE

(Bit3E P9 (23)) (64,342,557) (82,952,635)

- 65,266,267

T FF5 e BEERBRE)
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NOTES TO THE FINANCIAL STATEMENTS
B 75 i % B o

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

SO EHRKRIEE M E @

(24) Lease liabilities (Continued) (24) HEEE@®
(a)  Lease liabilities are the balance of the Group’s minimum lease payments (a) MEBBEAARNEERFERENHER RERRE
after deducting unrecognised finance charge. BEBERBEREREE
31 December 31 December
2022 2021
2022F 20214
12A31H 12H31H
Payables to Haikou Meilan EE0XE 64,342,557 100,719,585
Payables to Dongyin Finance Leasing (Tianjin) ENRRERERE(KE) AR AT
Co., Ltd. - 43,531,890
Payables to Jiangsu Finance Leasing Co., Ltd. I emEERRAT - 3,866,455
Payables to Canon (China) Co., Ltd. FERERE (PR AR AR - 100,972
64,342,557 148,218,902

(b)  As at 31 December 2022, future cash outflows to which the Group was
potentially exposed that were not included in the lease liabilities comprise
the following: the future minimum lease payments of short-term leases
and low-value asset leases contracts adopting the practical expedient
according to the new lease standard were RMB664,452 (31 December

(b) FR20224F12A31H » "EBAPNAHEEE
BREHFAREERSRENZEARTHEE
AETERENEHAENEEELEERE
AERMARFEESHHES A AREE64,4527T
(20214128318 : AR#963,7237) ' 94

2021: RMB963,723), and both of which will be paid within one year. —FRZAT o
(25) Long-term payables (25) REAFE K
31 December 31 December
2022 2021
20224 20214
12H31H 12H31H
Payables to related parties (a) FE TR 5 5K TE (a) 774,133,098 774,133,098
Deposit payable (b) FEAHRE (b) 39,019,416 39,019,416
Payables for entrusted loans (c) ERZETERK(C) - 18,392,556
813,152,514 831,545,070
Less: Current portion of payables to related parties & : — % N2 BiHY) BB 77 2008

(Note 4(23)) (PR 3Emm(23)) (774,133,098) (743,004,125)

Less: Current portion of deposit (Note 4(23)) AW —FAEIEBNEM RS
(P7Emm(23)) (14,336,704) (12,578,429)

Less: Current portion of entrusted loans (Note 4(23)) & : —F NI HHNEZEER
(B =EPm(23)) - (15,795,350)

(788,469,802) (771,377,904)

24,682,712 60,167,166

o
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NOTES TO THE FINANCIAL STATEMENTS
B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

4 NOTES TO THE CONSOLIDATED SOt Rk IE B T w

FINANCIAL STATEMENTS (continued)

(25) Long-term payables (Continued) (25) REAFEfS R o
(a)  Asat 31 December 2022, amounts due to related parties (Note 8(5) (a) 7202241 2ﬁ31 =] Ex?’&lﬁﬁﬁ’éﬁﬁi 4
(f)) are interest-free and unsecured. Certain amounts, which have J5 1 RER B EEA(B) () - ﬁﬁﬂﬁ
no specific term agreed are classified as current portion of long- EEF'*BQ#KIEE%%’UEELHHFE [/2)

term payables. AB—FRIHNREEARK -

(b) EfESAENEEE— TsanTa
ETﬁu§Hﬁ$%IT$1ﬁ$ﬂh%EZ =R
AIMEBRHHE - EZ%E?THH[‘E§2018¢
12H1E|tu+10¢ RFHEANEEER

AEHE S HIREGRNAS -

(b)  The deposit payable represents the deposit temporarily received
for entering into the management agreement between the Group
and the third-party company for lease of the parking lot of the
Group. The lease term is 10 years starting from 1 December 2018.
According to the agreement, the Group should return the deposits
by instalments during the lease period.

2022528 + AEEIRR

(c)  In February 2022, the Group early repaid the principal and interest (c) AIEEREEE

of all entrusted loans.

(26) Deferred revenue

ERAERFR -

(26) I 3E W 5

31 December

31 December

2022 2021
20224 20214
12A31H 12A31H
Government grants related to assets (a) B AR A BUN 78 B (a)

— Subsidy for Terminal Complex Project GTC - VhATAR A BEGTCHEED 35,555,556 36,888,889
- Special fund for fire equipment subsidy - HI R BRI EEES 6,070,000 7,470,000
- Special subsidy for inspection building - B iRIE I8 B 2,100,000 2,200,000
43,725,556 46,558,889

(a) Government grants (a) BUS#EED

Amortisation

31 December charged in the

31 December

2021 current year 2022
20214 202245
12H31H NS 12A31H

Subsidy for Terminal Complex Project UhATAR A BEGTCHIEN
GTC 36,888,889 1,388,888 35,555,556
Special fund for fire equipment subsidy  SHF R BB EIEES 7,470,000 1,400,000 6,070,000
Special subsidy for inspection building B IE EIE ) 2,200,000 100,000 2,100,000
46,558,889 2,833,333 43,725,556

A ERBNBE D BIEEEEFEA
FRI15F « 40FFNI0F NEEH -

The above-mentioned asset-related government subsidies are amortised
over the estimated useful life of the asset within 15 years, 40 years and
30 years, respectively.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 i % B o

For the year ended 31 December 2022 20224 JZ

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(27) Other non-current liabilities

SO EHRKRIEE M E @

(27) KRB EE

31 December

31 December

2022 2021
202245 20214
12A31H 12A318
Advances of lease of parking lot BREESHAS 79,045,250 96,462,000
Advances of franchise fee TS EE 965,615 10,344,332
Others HAth - 3,780,682
80,010,865 110,587,014
(28) Share capital (28) lR7A<
31December2022 and 31 December 2022 and
31 December 2021 31 December 2021
20225128318 K 202212318 K
2021%12A31H 2021412 H31H
(Number

of shares) (RMB)
(BE) (AR#TT)

Shares held by domestic legal entities RAEANFR
Haikou Meilan AOER 237,500,000 237,500,000
HNA Group EMEm 3,512,500 3,512,500
Hainan Airlines Sz 5,287,500 5,287,500
Foreign shares listed overseas RIN ETRIINE AR 226,913,000 226,913,000
473,213,000 473,213,000

\

Ne

e
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NOTES TO THE FINANCIAL STATEMENTS
B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

SO EHRKRIEE M E @

FINANCIAL STATEMENTS (continued)

(29) Capital surplus (29) EAXRRNTE
Increase Decrease
31 December in the inthe 31 December
2021 current year current year 2022
20214 20224
12A318 AR RERFD 128318
Share premium BB 598,983,655 - - 598,983,655
Other capital surplus HitBEANE
Share of changes in equity other ERE R E IR E B
than comprehensive income and profit Rz MBS i
distribution of investees under the LASN Y A 1 s B )
equity method (Note 4(7)) (it Emm(7) 120,177,293 45,228,775 - 165,406,068
Others Hit 100,500,999 - - 100,500,999
819,661,947 45,228,775 - 864,890,722
(30) Surplus reserve (30) BERATE
31 December 2022
and 31 December 2021
2022F12H31H
% 2021612H31H
Statutory surplus reserve FEERBAES 246,394,231
In accordance with the Company Law of the People’s Republic of BRIB(FEAREMBEARE) RARAIER -
China and the Company’s Articles of Association, the Company should RABIRFEEFAENI10%RBVEERB AR
appropriate 10% of net profit for the year to the statutory surplus & HEZATRHBAES RTRENGFRERN
reserve, and the Company can cease appropriation when the statutory 50% ° AR AR LR /ER T AR B E
surplus reserve accumulated to more than 50% of the registered capital. B SEENRAE - ARNEERBATES RFTHE
The statutory surplus reserve can be used to make up for the loss or BEIAR R AGZFMERMNS0% - ARAFHR2022
increase the paid-in capital after approval from the appropriate authorities. FER2021 FEHRIREVEERBATES ©
No statutory surplus reserve was appropriated during the year ended 31
December 2022 and 2021 as the Company's statutory surplus reserve
has accumulated to 50% of its registered capital.
(31) Retained earnings (31) k7 BRI B
2022 2021
20225 F 2021FE
Retained earnings at the beginning of the year FHRDERFE 3,013,842,700 2,248,711,127
Add: Net (loss)/profit attributable to shareholders o AEFRBRE AR REAF
of the Company for the current year (&518),/ FH (155,298,891) 765,131,573
Transferred from other comprehensive income E 4R E Wam s A (2 (7))
(Note 4(7)) (47,223,185) -
Retained earnings at the end of the year FARARDBEAHE 2,811,320,624 | 3,013,842,700
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For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED

N St EHRREE M

FINANCIAL STATEMENTS (continued)
(32) Minority interests

Equity attributable to minority shareholders of subsidiaries

(32) DB R

31 December

FBREF AR ERRAER

31 December

Name of subsidiaries Minority shareholder 2022 2021
20224 20214
FREER DERRENH 12831H 12A31H
Haikou Meilan International Airport Cargo Co., Ltd. Shenxing Express Company
(“Meilan Freight”) Limited
BEERBERESEEERETARTEREE] WITREGR AR (2,922,865) 32,481,482

)(33) Revenue, cost of sales, selling and distribution (33) EWAMEERE - HEEAK
expenses, and general and administrative EBEEH
expenses
2022 2021
Revenue —ELON 2022F 20214 [Z
Aeronautical: MR -
Passenger service income R R E 158,814,739 252,465,010
Ground handling service income 1 AR 7S & 122,099,994 164,501,372
Fees and related charges on aircraft take-off RO FEE B K AR A LU B
and landing 80,222,211 101,613,008
361,136,944 518,579,390
Non-aeronautical: FERTEMER -
Franchise income FFar SR A 453,939,102 667,975,213
Hotel income B JE WA 71,931,611 91,137,084
Rental income (i) A2 HAL) 70,150,817 64,629,776
Freight and packaging income BiERBEKRA 65,325,788 87,672,452
VIP room income BEEZMA 32,400,608 78,078,153
Other income A 86,576,754 97,640,182
780,324,680 1,087,132,860
1,141,461,624 1,605,712,250
(i)  During the year ended 31 December 2022, the variable lease (i) 2022FF - HeWARERFEEARHE

income based on a certain percentage of the lessee’s sales
amounted to RMB6,440,151 (2021: RMB5,616,765), the Group has

no significant change in lease (2021: Nil).
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EEN—ELHERNATEESAARE
6,440,1617L(20214F % : AK¥5,616,765

TE) © 20226 % - AEEmEANAEE

(20214 % : 48) »
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

4 NOTES TO THE CONSOLIDATED SOt KRR IE B M@

FINANCIAL STATEMENTS (continued) |
(33) Revenue, cost of sales, selling and distribution (33) HEWMATEERE - SHEEAR
EEERA@m

expenses, and general and administrative

expenses (Continued)

Cost of sales, selling and distribution expenses and general and EERA HEEBARKEEEBEREZMANUTIEAR

administrative expenses mainly include the following items: FERK
2022 2021
20225 F 2021FE
Employee salaries and benefit expenses BITERETEMA 305,248,463 274,412,391

Depreciation expenses of fixed assets BEEEENTEER 278,678,590 124,112,936
Outsourcing and sub-contracted labour costs BN R B IKEE A 116,339,800 102,078,662
Airport and logistic services fee W5 RN IR A RSB 104,180,283 66,078,899
Depreciation of right-of-use assets FRELAENEER 51,858,342 49,998,862
Depreciation of investment properties KREHEHERESER 51,741,965 41,040,079
Repairs and maintenance HwEE R 44,919,451 73,630,307
Utilities KEE 40,638,928 44,475,163
VIP room costs EEEEBIM 26,143,831 31,987,462
Security costs EHERERS T 22,503,935 15,489,784
Amortisation of intangible assets EmREERHEER 16,870,105 5,870,473
Packaging materials AW RN 4,851,123 5,051,209
Handling fees of CAAC Settlement Centre RMBEFLFEE 3,407,703 4,063,498
Audit fees EER 2,559,955 2,138,483
- Audit services - B AR 1,857,502 1,857,502
- Non-audit services - TR 702,453 280,981
Flight delays meal allowance MITER LB & 1,355,344 7,296,823
Rental expense (i) HEE() 1,071,850 1,621,073
Travelling expenses ERE 281,629 645,473
Others Hh 134,992,177 141,327,151

1,207,643,474 991,318,728

(i)

As disclosed in Note 2(24), the Group directly recognised the lease
payments of short-term leases and low-value leases in profit or loss
amounting to RMB1,071,850 during the year ended 31 December

2022 (2021: RMB1,621,073).

(i)

QAR EE = (24) Pt - AN S5 [ §5 AG HR FE & AN
REEHENHE S X HEETAE BB
&= 20220 KA ARK1,071,8507T
(2021 E : AR®1,621,0737T) ©
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For the year ended 31 December 2022 20224 JZ

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (continued)

SO EHRKRIEE M E @

(34) Taxes and surcharges (34) B KM
2022 2021
20225 F 2021FE
Property tax BER 61,350,906 20,626,970
Land use tax T fE AR 3,929,392 1,122,208
City maintenance and construction tax T M R TR 2,940,135 3,903,349
Educational surcharge HEBMMN 2,228,882 2,880,346
Stamp tax ETERR 762,886 83,389
Vehicle and vessel use tax B AR 149,032 148,704
71,361,233 28,764,966
(35) Financial expenses (35) Bt ¥ &

2022 2021
20225 E 2021FE
Interest expenses on bank borrowings BERF B o 82,533,461 127,942,253

Plus: Interest expenses on lease liabilities and m:HEEEREAERFEIH
entrusted loans 6,368,265 4,807,740
Less: Capitalised interest A BARMERLE - (105,372,609)
Interest expenses B EA 88,901,726 27,377,384
Less: Interest income A FEMA (1,495,501) (6,5624,891)
Others Efh 747,962 523,147
88,154,187 21,375,640

e
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For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

4 NOTES TO THE CONSOLIDATED B BHRRIER MEw
FINANCIAL STATEMENTS (continued) '
(36) Other income (36) Hfth iz
Related to
2022 2021 assets/income
BB EAARE
20225 20216 [E =Y Eay sl
Additional deduction of input VAT B R T8 DA R 11,420,800 945,446 - |
Subsidies from Haikou government to /& M 37 43 48 30 48 7 3% [E O F B 10,374,562 - Income related
support the headquarters economic =gy =l
development
Amortisation of government subsidies  SHFTERHE © BARIE MG A A 2,833,333 2,833,333 Assets related
of fire equipment, inspection building  #&4H &9 B T 8 B i 5 A N
and GTC (Note 4(26)(a)) (F5EPH (26)(a))
Employment training subsidy fund MERBHUES 1,583,024 145,036 Income related
U 2545
Financial subsidies for aeronautic BEAMEEEL R BN 1,004,400 = Income related
freight development in Hainan B AR
Province
Rewards to support the stability of S FHEME B 977,737 5,436,026  Income related
employment B E AR
Refund of service fees for withholding  ARFIVREE A FTEFL 48,477 175,785 =
individual income tax FEBRE
VAT relief related to supporting S REEAILER RS - 1,069,339 -
the prevention and control
Others Hfb 1,080,443 1,181,520  Income related
=y sl
29,322,776 11,786,485
(37) Investment loss (37) REBEE
2022 2021
20225 2021FE
Income/(losses) on debt restructuring (a) EEEHAWES(8X) (a) 22,471,954 (17,509,217)
Investment loss from long-term equity investment AR EHNKEIE L HEARQ T
in unlisted companies using equity method RAARRHE & E B (B 32T (7))
(Note 4(7)) (35,653,821) (7,976)
Others Hh 838,321 =
(12,343,546) (17,517,193)
There is no significant restriction on the repatriation of investment REB TR E W s bE B 79 2 KR §l o

income of the Group.
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For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(37) Investment loss (Continued)

(a)

In April 2022, Hainan High Court ruled on the completion of the
HNA Group Substantial Consolidated Restructuring. According to
the results of implementation of the above restructuring plan, the
Group recognised a gain of RMB22,399,954 from receipt of cash
and trust unit (Note 4(8)) as settlement of receivables/payables
with the companies in the HNA Group Substantial Consolidated
Restructuring.

The Group recognised an income on debt restructuring of
RMB72,000 in relation to deposits of HNA Finance Company
(Note 4(1)), total income from debt restructuring of the HNA
Group Substantial Consolidated Restructuring amounted to

SO EHRKRIEE M E @

(37) REEE@m
(@) R202244A  BEERATEMEEE

BEGEEFERTEE - AEERE L
MBEFEAITAER - KILEREEME
EEHSHIEEBEARZEREYR B
W RIS B A 5 B i E B R F I RS
EFE (MR (8) - X EEREBMER
HFEHREREENAARBENEZR/A
R¥#£22,399,9547T °

NHSFERE (1) it - AR EEEMI B AR
NEREREE KA AREET72,0007T
BETHMABMEEELE A HEELQFN
EfERARGE A ARE22 471,9547T -

RMB22,471,954.

(38) Provision/(Reversal) for expected credit losses (38) = AR EE X, (Em)
2022 2021
2022 F 2021
Bad debt provision for accounts receivable FEWERRUZRRIB R 11,116,269 28,874,688
Provision/(reversal) for bad debt of other receivables Hfh R IZERIEL ~(EE[E]) 917,468 (3,194,014)
Provision/(reversal) for expected credit losses of HEREFAGIBL /(EE)
Joint Repayment Commitment 39,349 (186,501,400)
Bad debt provision for cash and cash equivalents BEEESIEL - 647,955
12,073,086 (160,172,771)
(39) Non-operating expenses (39) /X H
2022 2021
2022F 2021FE
Penalty T 17,362,453 15,174
Others Efh 125 10,000
17,362,578 25,174

\
A
¥

- %
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NOTES TO THE FINANCIAL STATEMENTS
B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

4 NOTES TO THE CONSOLIDATED B BHRRIER MEw
FINANCIAL STATEMENTS (continued)
(40) Income tax credits (40) RSB E 1R
2022 2021
20225 F 2021FE
Current income tax calculated based on tax law and &% MR R Tt E 6
related regulations EHFEH - -
Deferred income tax BTG (45,793,705) (37,682,419)
(45,793,705) (37,682,419)
The reconciliation from income tax calculated based on the applicable EERA G IR (EI8), /B4 5E R A #E A
tax rates and total (loss)/profit presented in the consolidated income MESENMEHAMABMESHERNT ¢
statement to the income tax expenses is listed below:
2022 2021
2022F 2021FE
Total (loss)/profit (B8), /A B (236,496,943) 717,868,928
Income tax expenses calculated at tax rates BRAEBBERTRTENER
applicable to the Group (35,474,541) 107,680,339
Effect of change in the tax rates REEHNTE (5,966,089) 21,059
Investment losses recognised under equity method — IZHEZATE R IR E E518 5,348,073 1,196
Costs, expenses and losses not deductible for tax  TSHIBRAIAAA « BFAMBEL
purposes 1,485,194 1,909,412
Additional deduction hnEtHkR (64,804) (24,299)
Utilisation of deductible losses and deductible FARHARERELEMEREED
temporary differences for which no deferred tax AR IE AN AT B 1 = 2 (a)
asset was recognised in prior years (a) (14,152,084) (156,258,381)
Deductible losses and deductible temporary EHARERECMESHEAEMEN
differences for which no deferred tax asset was EEMTENEREER
recognised in the current period 3,030,546 8,988,255
(45,793,705) (37,682,419)
(a)  The Group did not recognise the deferred income tax assets with (a) AKBERHAERARARERERTER
temporary difference between the carrying amount of the long- B EREATREZENRERSESE
term equity investment and its tax base in prior years. During B - R2021FE AR Al i E A g
the year ended 31 December 2021, the Company transferred HEAR24.5% K IR IEE R AR EE F AR
24.5% equity interest in the associate HNA Airport Holdings to B im R A R A E (Pl (B
Hainan Ruigang Logistics Co., Ltd. (“Ruigang Logistics”), a wholly- +75(2) F EEREEEAHRERANEZEREA
owned subsidiary of the Company (Note 16(2)). The difference R#1,011,715,102 0 A 85 8 5 T LAFL AT 0
between the consideration paid and tax base of the investment of B o

RMB1,011,715,102 was a deductible loss of the Company at the
time of transfer.

—E-—gsg.sEEiMERTAERGERAE 2/D
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NOTES TO THE FINANCIAL STATEMENTS

B 75 i % B o

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(41) (Losses)/earnings per share
(a) Basic (losses)/earnings per share are calculated by dividing consolidated
net (losses)/profit attributable to ordinary shareholders of the Company by

SO EHRKRIEE M E @

(41) BR(EE) Wi
@)  EASRBE),WEARBRE R L BRR
A% (BI8), FIMBR AR R BITESNE

weighted average number of ordinary shares outstanding: ARE INEET OB E -

2022 2021
2022 E 20214 [Z

Consolidated net (losses)/profit attributable to BEBRNEA R EERRENA HF
ordinary shareholders of the Company (RMB) (E518) /FIm (AR T) (155,298,891) 765,131,573

Weighted average number of ordinary shares N E TSNS BAR Y AN4E

outstanding (Share) FEHE AR 473,213,000 473,213,000
Basic (losses)/earnings per share (RMB) ERFR(ER),Mam(ARET) (0.33) 1.62

Diluted (losses)/earnings per share is calculated by dividing the
consolidated net (losses)/profit attributable to ordinary shareholders of
the Company adjusted based on the dilutive potential ordinary shares by
the adjusted weighted average number of outstanding ordinary shares of
the Company. As there were no dilutive potential ordinary shares in this
current year (2021: Nil), diluted (losses)/earnings per share equal to basic
earnings per share.

(42) Dividends

On 26 August 2022, the Board of Directors proposed not to distribute
2022 interim cash dividend (2021 interim cash dividend: Nil).

On 28 March 2023, the Board of Directors proposed not to distribute
2022 final cash dividend (2021 final cash dividend: Nil).

= k?-
276

b) WEBESR(ER),WEARERELEELR
BAZENEBNEIRAIEBRBRRNE OF
(F518),/ FIREB A BE AR R BITEINE B
BEIEFARGE - RAER - ARETE
EAERBENEETBRQONFE : &)
At HEESR(EE) WESENEXRSR(E
8), Mz o

(42) BRI
K20229F8A26H r EFEEEZTHIK20224F
FHIIR SR A (2021 FHEIR SR EEEE
FEADIR2021F 7 HIR S ARF)) o

K2023F3A28H r EESERETHIE2022F
ERHIBE A (2021 FERABLRF : IR
RERZENDIK2021 FERIPIE S IA)) -
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4 NOTES TO THE CONSOLIDATED

(43) Supplementary information to the cash flow

(a)
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NOTES TO THE FINANCIAL STATEMENTS
B 75 5 % Y oE

(All amounts in RMB Yuan unless otherwise stated) (i # 5zt B5)

FINANCIAL STATEMENTS (continued)

(BB BRERERBRTER

For the year ended 31 December 2022 20224 /Z
C REEERBARKET)

N St EHRREE M

statement
Reconciliation from net (loss)/profit to cash flows from  (a) ¥ F(HE) A EATHLHELTHRS
operating activities meE
2022 2021
20225 E 2021FE
Net (loss)/profit F(E518) /FIH (190,703,238) 755,551,347
Add: Credit impairment losses/(reversal) ZRAREEX(EE) 12,073,086 (160,172,771)
Depreciation of investment properties KREERIERE 51,741,965 41,040,079
Depreciation of fixed assets EEEENE 278,678,590 124,112,936
Depreciation of right-of-use assets FRREENE 51,858,342 49,998,862
Amortisation of intangible assets ER B ESH 16,870,105 5,870,473
Amortisation of long-term prepaid expenses REAFFEE B oY 937,744 947,527
Amortisation of deferred revenue R FE R 2 4 B (2,833,333) (2,833,333)
Net losses on disposal of fixed assets FEIE’%E%% 383,778 712,875
(Income)/losses arising from changes AREEES (W) 1BE
in fair value (1,442,324) 695,041
Financial expenses W% E A 88,901,726 27,377,384
Investment losses HEEE 12,343,546 17,517,193
Net changes of deferred tax assets and BEFEREE, ABFES
deferred tax liabilities (45,793,705) (37,682,419)
Increase in inventories FEREM (157,809) (228,360)
Decrease/(increase) in operating receivables e FEICIE B R (38 ) 16,707,021 (73,493,867)
(Decrease)/increase in operating payables M EMTIE R B CR A 1En (115,523,910) 78,773,068
Net cash flows from operating activities REEHEENR S REFH 174,041,584 828,186,035
Non-cash operating, investing and financing activities THRAETBINWEALE  RENBEED
2022 2021
2022 2021FE
Settlement of receivables/payables by receipt of EFESHAREERENSMER
unit of trust under the HNA Group Substantial WESEEEREETHE
Consolidated Restructuring 49,057,863 -
Receipt of financial assets held for sale BEEFIEUARZRENRZ H 1T
under debt restructuring CRUEE - 27,529,450
Right-of-use assets increase in the current year EEENERAEEE - 34,746,636
49,057,863 62,276,086

—FE_FEH
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NOTES TO THE FINANCIAL STATEMENTS
B 75 i % B o

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

4 NOTES TO THE CONSOLIDATED B BHRRIER MEw
FINANCIAL STATEMENTS (continued)
(43) Supplementary information to the cash flow (43) BEREXRBETER @
statement (Continued)
(b) Net decrease in cash and cash equivalents (b) BERBESEEMELBER
2022 2021
20225 F 2021FE
Cash and cash equivalents at the end of the year Re KF e EEBYHNFRARE 119,427,073 177,462,360
Less: Cash and cash equivalents at the beginning A BeRReEBYNFIRE
of the year (177,462,360) (257,683,611)
Net decrease in cash and cash equivalents Re kB EEBYWFRD (58,035,287) (80,221,251)

(c) For the year ended 31 December 2022, the total cash outflow related  (C) M20225FE @ AEB XN EEEMEMNHAE

to leases paid by the Group amounted to RMB70,394,297 (2021: ERHABARET0,394,29770(2021FEF : AR
RMB12,527,357), except for the repayments of lease liabilities amounting #12,5627,3577L) * HPFAZEEEZHENEE
to RMB69,322,447 (2021: RMB10,906,284) classified as cash paid BEXNHNEEAARKE9,322,4477T(20214
relating to financing activities, the remaining is classified as cash paid E : ARK¥10,906,2847T) « HHHF &R LT
relating to operating activities. NG EES o
5 CHANGES IN THE SCOPE OF I EHEENEE
CONSOLIDATION
There were no changes in the scope of consolidation for the current year. REFRBEEGHEENEE -
"\.\
\ %
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NOTES TO THE FINANCIAL STATEMENTS
B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

6 INTERESTS IN OTHER ENTITIES EHMERPERS

\l,

(1) Interests in subsidiaries (1) EFARPHER
(a) Particulars of group entities (a) EESEER
Major
Type of business Place of Registered Direct Voting  Way of
entity location registration  Nature of business capital shareholding rights  acquisition
EARR FELEH AR EHHE ZRMER  EERREA  RRERS  BERR
Meilan Freight (i) Limited liability Haikou Haikou Rendering of cargo 20,000,000 51% 60%  Setup
company services
ZHEEN BREFAH oW BOm RESERS R
Ruigang Logistics Limited liability Haikou Haikou Logistics services 50,000,000 100% 100%  Setup
company and business
investment
R BREALH pquii BOm nRBREFRE RUBE
Hainan Meilan Airport Hotel Limited liability Haikou Haikou Hotel investmentand 5,000,000 100% 100%  Setup
Investment Co., Ltd. company operation
("Meilan Airport Hotel")
BRERESEEREERAR  ARERLRA BOm BOm BERELE R
(ZEHBEE])

(i)  The percentage of shareholding in Meilan Freight held by the (i) AARHEFEENRFRLOIAS1% @ =
Company is 51%. The key operating and financial decisions of HEETEZLERVBHRARBESSE
Meilan Freight are made by the Board of Directors. The resolution L EFeREELELHERESSS
of the Board of Directors should be subject to the approval of FENZ A2 —HMEZREALRB XMW
at least half of the directors who attend the Board of Directors’ HEZEEENEHSE AAFBEIKRDY
meeting. The Company has the right to designate 3 out of total 5 3HESE  MARRHEANRRELD A
board members in Meilan Freight, so the Company has the voting 60% °
rights of 60% in it.

The Group does not have a significant minority interest in subsidiaries. REBTNFEEZLHRRERNTAA ©

There is no restriction of the use of the Group's assets nor the settlement AEETNFEFEREEEEREESEEAGHE

of the liability of the Group. KPR )

—Eo s sHIRBEREERGARAT 279



L

NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

6 INTERESTS IN OTHER ENTITIES (continued) N EHMERPHEZ®

(2) Interests in associates
(a) General information of associates

(2) EBELEDES
(a) HHERENEREE

Whether strategic

Major business Place of to the Group’s
location registration Nature of business activities Shareholding
HEEEE
TELE it ¥BME REAREKH BRI
Hainan Konggang Haikou, Hainan Haikou, Hainan Property development, resort Yes 30%
Province Province operation, eco-agriculture
development and gardening
BT BEEEOm BrEAEOM MERE  KREREERE - = 30%
FREXRYE  KIEE
HNA Airport Holdings (i) Haikou, Hainan Haikou, Hainan Airport operation and Yes 24.5%
Province Province ground handling services;
airport investment, holding,
constructing and rebuilding
ERESIER () BEEEAT BEE8AM WHELERANERE = 24.5%
WSRE Bk BR JE

Investments in associates are accounted for using the equity method. AEEE i RERERAEREZE -

(i) The place of registration and major business location of HNA Airport (i)  EMESIEREENZMO R EBLEEH
Holdings Group are in the PRC, and there is no business transaction BHEFRHBEA  EREBEEER EOHT
relationship between the Group and HNA Airport Holdings Group. 2R o ZN £ B H 0 fin 35 15 AR B FE AR L 51
The percentage of the shareholding held by the Group is 24.5% R24.5% @ RORBELLHIR1/7 - EAER
and the voting rights are 1/7. Although the percentage of the voting 20% F EREMEBITREESTIRES
rights held by the Group is less than 20%, 1 out of 7 directors of PRI RRAEEED  HMAEERES
the Board of Directors of HNA Airport Holdings is nominated by HEMESIEREMEATE - HASEIE
the Group and therefore, the Group is able to exercise significant R EDEZE -

influence over HNA Airport Holdings and regards it as an associate

of the Group.

N
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NOTES TO THE FINANCIAL STATEMENTS

INTERESTS IN OTHER ENTITIES (continuea)

Interests in associates (Continued)

B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

N #EH

ERBPHERS @

(2) EHELEPWERS@®

Main financial information of significant associates (b) EEHECLENFTENKEE
HNA Airport Holdings Group
TSRS S
31 December 31 December
2022 2021
202245 20214
12A31H 12A31H
RMB’000 RMB'000
ARETT ARETIT
Current assets mBEE 4,633,417 6,344,221
Non-current assets FEMEE E 6,682,501 9,922,192
Total assets BEA 11,315,918 16,267,088
Current liabilities mBAaE 4,329,469 9,815,646
Non-current liabilities ERBAE 5,147,202 5,247,189
Total liabilities BEAE 9,476,671 15,062,835
Minority interests DR 3,696,474 3,400,591
Shareholders’ equity attributable to the FERN A AR R
parent company (1,857,227) (2,196,339)
Share of net assets by shareholding ratio (ii) LRI L BT & B F & EE (5 B i) (455,021) (538,103)
Adjustments LI
— Adjustment according to the fair value of the — RREVGIR E R B (b 2 P 3R
joint venture’s identifiable net assets at the FEEARBEETHE
time of obtaining the investment 72,121 76,134
— Others (iii) — E At iii) 382,900 461,969
Carrying amount of equity investment in associates 1B EERIRENEREE - -
2022 2021
20225 F 2021FE
RMB’000 RMB'000
AR®ETR ARETIT
Operating income BEIA 937,802 1,455,084
Net income FAE 264,934 980,497
Other comprehensive (loss)/income ,H\ﬁﬂ?v?/m\(ﬁiﬂ%)/ﬂﬂlﬁ (300,982) 111,840
Total comprehensive (loss)/income iRA (B518), ks s (36,048) 1,092,337
—F-—zsg.suzpEpTiRosRan 281
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For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

6

(2)
(b)

INTERESTS IN OTHER ENTITIES (continued) A

Interests in associates (Continued
Main financial information of significant associates

(Continued)
The Group did not receive dividends from associates in the current year.

(i)

(i)

(iii)

HNA Airport Holdings Group is principally engaged in the operation
and management of Sanya Phoenix Airport, and through the
associates carrying out real estate development business and other
investment activities. HNA Airport Holding Group, a subsidiary
of Hainan Airport, has been included in the Hainan Airport
Restructuring in February 2021 and recorded a deficit in equity
attributable to shareholders of approximately RMB2.2 billion as at
31 December 2021.

HNA Airport Holdings Group recorded a net profit attributable to
shareholders of approximately RMB260 million for the year ended
31 December 2022 which is the combined impact of the loss from
main operation due to the adverse impact of the Epidemic and
offset by the gain from disposal of its associate, Island Airport. As
of 31 December 2022, HNA Airport Holdings Group still recorded
a deficit in equity attributable to shareholders of approximately
RMB1.86 billion. Thus, the Group’s long-term equity investment in
HNA Airport Holdings Group remained nil.

The Group calculates the net assets share based on the amount
attributable to the parent company in the consolidated financial
statements and shareholding ratios, which has taken into account
the impacts of both the fair value of the identifiable net assets
and liabilities of the associates upon acquisition of investments in
associates and the unification of accounting policies adopted by the
associates to those adopted by the Group.

Other adjustments include unrecognised excessive losses and etc.

7 SEGMENT INFORMATION

The chief operating decision-maker (“CODM") of the Group has been
identified as the Executive Directors and senior management led by the
chairman of the Company. Management reviews the Group’s internal
reporting in order to assess performance and allocate resources.
Management has determined the operating segments based on these
reports.

Management considers the Group conducts its business within one
business segment — the business of operating an airport and a hotel and
provision of related services in the PRC and the Group also operates
within one geographical segment because its revenues are primarily
generated from, and its assets are located in the PRC.
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NOTES TO THE FINANCIAL STATEMENTS

B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

RELATED PARTIES AND RELATED PARTY
TRANSACTIONS

Information of the parent company
General information of the parent company:

Place of registration

AN

(1)
(a)

BBTERRERS

FRFER
BRBEFRBMR

Nature of business

it EBMHE
Haikou Meilan Haikou, Hainan Province Air transportation and ground handling services
pisAmE S| yicaeaR-pisauin] R =8 b Ko E R IR AR TS

Registered capital and changes in registered capital of
the parent company:

(b)

RAEMEARR AR

31 December 2022 and
31 December 2021
2022128318 %
2021%12H31H

EOER

Haikou Meilan

4,137,105,499

On 13 March 2021, Haikou Meilan was included in HNA Group
Substantial Consolidated Restructuring. On 31 October 2021, Hainan
High Court ruled on the restructuring plan of the HNA Group Substantial
Consolidated Restructuring. According to the implementation of HNA
Group Substantial Consolidated Restructuring, Hainan Airport Industrial
Investment Co., Ltd. directly holds around 46.81% of the equity of
Haikou Meilan, and becomes the largest shareholder of Haikou Meilan.
Hainan Airport Industrial Investment Co., Ltd. is affiliated to State-owned
Assets Supervision and Administration Commission of Hainan Provincial
Government (“Hainan SASAC”). On 9 March 2022, Haikou Meilan
completed the industrial and commercial registration procedures for the
change of registered capital and shareholders.

MN2021438138 » BOXHEANENEERS
BEAHERE - N2021%F108318 © BREERE
EEMEREESHEREME - RESHERE
BEHERABETRNER  SEMRSEERE
BRARIEZFEEOEBHAL6.81 % RE -
AEOXENE—ARR - SERSEERER
RARBBREBEABRNEEEEEBERELZE
S (BMAEEZ]) - H202263H98 &0
TR THMER BRESFENIFELZF

=
n= e
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

8 RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

(1) Information of the parent company (Continued)
(c) The percentages of shareholding and voting rights in
the Company held by the parent company:

N BEHIBERERRERZw@

(1) BATER@
(c) BFAEIEZARD T RYEIR EL B F0 R IR FE
EE 5l -

31 December 2022 and
31 December 2021
2022%F12H31HK%20216F12831H
Shareholding (%) Voting rights (%)
B R A% FORBELL 1] %

Haikou Meilan BOER

50.19 50.19

(2) Information of subsidiaries
The general information and other related information of the subsidiaries
are set out in Note 6(1)(a).

(3) Information of other related parties

(2) FREFER
TAANRFERAEBE LSRN -

(3) HttEZE@BLIBER

Relationship with the Group
BEAR S E MR R

Hainan SASAC
SHEEAE

Global Consumer Goods (Hainan) Trading Company Limited
(“Global Consumer Goods")

ERHEERM(ER)ESERAR(2EERER]

Hainan Boao Airport Management Company Limited
(“Boao Airport”)
BEEERSEERRAR(EERS])

Hainan Haikong Environmental Protection Technology
Company Limited
SESRRERE AR AT

Hainan Haila Commercial Management Company Limited
(“Haila Commercial”)

BEENHEEEERAR(EAHE])

Hainan Property Management Group Co., Ltd.
(“Hainan PM") Nete!
BENESEROBERAR(EREYE S

Zhiyu Technology Co., Ltd. (“Zhiyu Technology")
BFEREERAA(EFRED

- %
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Has significant influence on the parent company

HEARBAEATE

Under control of Hainan SASAC
XA EE TR

Under control of Hainan SASAC
XA BEZ

Under control of Hainan SASAC
XGHEBRE T ME

Under control of Hainan SASAC
XGEAE AT AE

Under control of Hainan SASAC
G BEZ

Under control of Hainan SASAC
ZEmAE HE
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NOTES TO THE FINANCIAL STATEMENTS

TRANSACTIONS (continued)

B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

Information of other related parties (Continued)

N BEHIBRERERZ @

(3) HEtE=E@E S B R@

Relationship with the Group
BEAREEHNER

Haikou Haikong Yaocheng Meili Rural Construction Co., Ltd.

(“Haikong Yaocheng”)
BOEEENEBANEZRAEREERAR(DEFER])

Sansha Yongxing Airport Management Co., Ltd.
(“Sansha Yongxing Airport”)
=Wk EEISEIRHR AT ([ =Dk EES )

According to the implementation of HNA Group Substantive

Consolidated Restructuring, the following companies are no longer

related parties of the Group in April 2022:

HNA Group
AMEE

Hainan Traffic Administration Holdings Company Limited

(“Hainan Traffic Holdings")
BRREERERARDERIER])

Haikou Meilan International Airport Passenger Transport Co.,

(“Airport Passenger Transport”)

BOXHBEREETEERATAR(HIZTE]D

HNA Holding Group Co., Ltd.
BMEXEEERAF

HNA Tourism Group Co. Ltd.
EMREEEAR AR

Hainan Traffic & Service Co. Ltd. ("HTS")
R IR AR A R A (A ik 22 ])

HNA Hotel (Group) Co., Ltd.
EREE(RE) AR AR

Hainan HNA International Hotel Management Co., Ltd.

EBEEMBEREEERROERAF

HNA Finance Company
TR BYNE]

Ltd.

Under control of Hainan SASAC
XEmE AR
Under control of Hainan SASAC
XiEmaEER M

RIEBMEEED S HERFINTER
AT RBEINR2022F4 A N ERAEERE T

Has significant influence on the parent company

HERRBEATE

Has significant influence on the parent company

—FE_FEH

HERAFERTE
Under control of HNA Group
X8 i 5 B Ay 2

Under control of HNA Group
8 i 5 B o 22

Under control of HNA Group
X8 i A B Ay 2

Under control of HNA Group
8 i 5 B o 22

Under control of HNA Group
X8 i 5 B Ay 2

Under control of HNA Group
8 i 5 B o 22

Under control of HNA Group
X8 i 5= B B9 P2
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8 RELATED PARTIES AND RELATED PARTY

(3)

286

TRANSACTIONS (continued)

Information of other related parties (Continued)

N BERIFBERERERZ @
(3) HEtE=E@E S B R@

Relationship with the Group
BEAREEHNER

Honor (Sanya) Aviation Service Co., Ltd. (“Honor Sanya”)

B CEEMERBERARA(EE=E))

Eking Technology Co., Ltd.("Eking Technology”)")
SMBHERH AR QB SmEH])

Hainan New Generation Lottery Co., Ltd.

BEFEFEEHERA

Yangpu Guoxing Construction Co., Ltd. (“Yangpu Guoxing”)
BB TR AR A A (DF M )

Hainan HNA China Duty Free Merchandise Co., Ltd.
("HNA China Duty Free")
BrEEmTReHmERARCERT 2]

According to the implementation of Hainan Airlines Restructuring,
the following companies are no longer related parties of the Group

in December 2021:

Hainan Airlines

A=

Tianjin Airlines Co., Ltd.(“Tianjin Airlines")

REMZEAEREEAR(REMZE]

Lucky Air Co., Ltd. (“Lucky Air"”)
ErmFEMEBREE AR ErmEERS])

Guangxi Beibu Gulf Airlines Co., Ltd. (“Beibu Gulf Airlines”)
BEFEIL A &M ZE A R E QA (L EREmZE])

Chang An Airlines Co., Ltd. (“Chang An Airlines”)
REMEGRBEEAR(TREMZE]

Western Airlines Co., Ltd. (“Western Airlines”)
M ERREELE (FEBMZE])

HNA Cargo Co., Ltd. (“"HNA Cargo”)
BMEEAERAB(EMEE])

N

Under control of HNA Group
6 5 B Ay 2

Under control of HNA Group
X/iﬂﬂ, @E’J?

Under control of HNA Group
6 5 B Y 2

Under control of Hainan Traffic HoIdings

XGRS

Under common control of HNA Group
and other companies

e o B R X B B R4

KB ERMEEREEITIER

AR RAEIR2021F12 A TNBAASEBE F -
Under control of Hainan SASAC
XA B E L

Under control of Hainan SASAC
ZEmAE HEE

Under control of Hainan SASAC
XA B E L

Under control of Hainan SASAC
ZEmAE HEE T

Under control of Hainan SASAC
XgmAEEZ e

Under control of HNA Group
8 i 5 B o 22

Under control of HNA Group
e B ey
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

Information of other related parties (Continued)

N BEHIBERERRERZw@

(3) HMtE=E@EE S HER@ '

Relationship with the Group
BEAREEHNER

Suparna Airlines Co., Ltd. (“Suparna Airlines").

eEMm=ROARAR(SEMZED

Hainan Airlines Sales Co., Ltd.

BEENMEHERRAR

Beijing Capital Airlines Co., Ltd.("Capital Airlines”)
ItREMMEBER AR (EEHMZED

Note 1: Hainan PM was renamed from Hainan HNA Property Management Co.,

Ltd. to Hainan Property Management Group Co., Ltd. in January 2022.

Significant related party transactions

Pricing policies

The Group's pricing on goods purchased from related parties, and
services provided to or received from related parties are based on market
price. Lease payments are negotiated by both parties involved in the
lease arrangements and by reference to the market price.

Purchase of goods or receiving of services

Under control of HNA Group
6 5 B Ay 2 |

Under control of HNA Group
8 i 5 B w22

Under control of HNA Group
6 5 B Y 2

1 BEYESER2022F1 AR MY EER
BEHERARERRSENESERNAERA
= e

(4) EXBBXS

(a) EEBE
AEE BB RBNERAL OREBTEX S
Bk S IR E B HERERATISERERE
BER  HEBTNHESRE2EMSERLYE
77 R REE

(b) HBEWHIEZLEH

2022 2021 2022 2021

20225 202162 20225 20216

The Group The Group The Company The Company

rEE rEE AT AAT

Hainan PM BENE 93,372,667 56,664,309 87,983,178 53,822,758
Haikou Meilan psAnES 49,692,424 31,145,316 35,917,860 24,174,127
Zhiyu Technology BFEH 5,915,094 = 5,915,094 =
Eking Technology SEHL 1,433,151 5,806,393 1,423,585 5,806,393
Others Hith 1,371,689 7,294,939 - 1,037,736
151,785,025 100,910,957 131,239,717 84,841,014
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For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

8 RELATED PARTIES AND RELATED PARTY N BEBIBEREREXZ®
TRANSACTIONS (continued)

(4) Significant related party transactions (Continued) (4) EXBEBRZ @
(c) Rendering of services (c) 1=tz
2022 2021 2022 2021
20225 202162 20225 20216
The Group The Group The Company The Company
rEE REE N ZN/NE]
Global Consumer Goods 2IHEREM 36,652,443 4,128,877 36,652,443 4,128,877
Honor Sanya BRE=0 1,397,551 2,429,595 1,397,551 2,429,595
Haikong Yaocheng TSR 570,755 = 570,755 =
Hainan Airlines SR - 188,316,571 - 186,537,616
Capital Airlines Btz - 72,411,788 - 61,884,305
Tianjin Airlines REME - 42,887,165 - 33,524,426
Beibu Gulf Airlines bl - 30,464,485 - 21,729,649
Lucky Air efeapedi - 11,971,457 - 10,634,958
Western Airlines Az - 6,857,253 - 5,138,634
Chang An Airlines REMZE - 3,684,012 - 3,025,216
Suparna Airlines S HEAZE - 2,122,697 - 1,891,998
HNA Cargo BIMEE - 732,078 - =
Others Hith 83,877 876,096 211,773 =

38,704,626 366,882,074 38,832,622 330,925,274

(d) Leases (d) #HE
Rental income recognised in the current year with the Group as the AEBEADLAELEFERNBERA :
lessor:
2022 2021 2022 2021
2022 [ 20214 20224 20214 [
The Group The Group The Company The Company
REE REE b /NG| V. /N]
Hainan PM BEYE 540,000 = 540,000 =
Boao Airport BE#S 32,765 = 32,765 =
Ruigang Logistics o) - - 22,733,048 22,836,956
Meilan Freight THWEE - = 19,512,656 =
Meilan Airport Hotel EEHIZ L - = 14,757,711 20,822,064
Hainan Airlines B - 8,050,050 - 8,050,050
572,765 8,050,050 57,576,180 51,709,070
%
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8 RELATED PARTIES AND RELATED PARTY N BERIFBERERERZ @
TRANSACTIONS (continued)
(4) Significant related party transactions (Continued) (4) EXBEBRZ @
(d) Leases (Continued) (d) HEw@m
Increase of right-of-use assets in the current year with the Group as the NEBIEREMRT B EMGHEREEE -
lessee:
2022 2021 2022 2021
2022F [ 2021 E 20225 [ 20215
The Group The Group The Company The Company
rEE N AAF /NG|
Haikou Meilan BOXEE - 34,746,636 - -
Interest expenses on lease liabilities in the current year with the Group as AEBEEREFEAEFAENHEESBGRN X
the lessee: i
2022 2021 2022 2021
20225 F 20214 2022 E 20214 [
The Group The Group The Company The Company
rEH AEE AAT /N
Haikou Meilan BOEH 2,134,018 2,697,850 1,484,919 2,022,795
(e) Co-borrowing (e) HEH{EZ
2022 2021
20225 E 2021FE
Haikou Meilan BOER
- The ending balance of the loan - FREARE 3,192,000,000 3,232,000,000
For details, please refer to Note 8(6)(b). FHIBER B2 RKEE/\(B)(b) °
(f) Guarantee received (f) EZER
2022 2021
20225 F 2021FE
Haikou Meilan FOERE - 18,392,556
Haikou Meilan provided joint liability guarantees for entrusted loans to the BOXHARRAETERRHETETRESE
Company. For details, please refer to Note 4(25)(c). R o FABERFL R MMETE(25)(c) ©
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(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

8 RELATED PARTIES AND RELATED PARTY N BEBIBEREREXZ®
TRANSACTIONS (continued)

(4) Significant related party transactions (Continued) (4) EXBEBRZ @
(g) Interestincome (g) FEUWA
2022 2021 2022 2021

20225 % 20215 20225 20214
The Group The Group The Company The Company

iy 3 | N SE] AATF /NG|
HNA Finance Company sTupy YN - 809,943 - 78,353
The interest rates on the above interest income are mutually agreed by LR S M AR =2 E R R 1T R EATF 5 =
taking into consideration of deposit interest rates of commercial banks KET MEEERE -
over the same period.
(h) Remuneration of key management (h) EAREIEAESFHM
2022 2021
2022FE 202145
Remuneration of key management AR EIEA B 4,316,240 5,879,069
Key management personnel include executive directors, non-executive AREBAEBEARANTES  FEHNTE
directors, president, vice president, company secretary, chief financial AR BeH ARNE  PUBAERE
officer and supervisors of the Company. E g

e
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For the year ended 31 December 2022 20224 JZ
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8 RELATED PARTIES AND RELATED PARTY N BELTBERRE
TRANSACTIONS (continued)

(4) Significant related party transactions (Continued) (4) EXBERZ @

(i) Emoluments of directors and supervisors (i) ESREEHMH
Emoluments of directors and supervisors for the year ended 31 2022FEHNESRESHFTMAT :
December 2022 were as follows:

X5 m

Remunerations
paid in respect of
accepting office
as director or

Remuneration paid for
other services in connection with
the management of the

supervisor affairs of the Company
BERERE
EZEE-R

MXANEHE REBANAMIANNE

Salary, housing
allowance, other

allowance and Pension plan

Discretionary

Remuneration  benefits-in-kind contribution bonuses Total
¥ EERE-
Name #E He HeRRAEWANE  BzenEfR HiERe &t
Executive Directors HIEE
Wang Hong I% - 715,971 39,498 497,200 1,252,669
Wang Zhen £ - 481,582 33,217 - 514,799
Yu Yan (Note (i) &% (k) - 258,042 18,844 320,000 596,386
Ren Kai (Note (i) RS (B3R - 158,057 12,797 - 170,854
Xing Zhouijin mES - 337,596 39,498 100,000 477,094
Wang Hexin (Note (i) FER(MF) - 62,952 6,351 108,000 177,303
Non-executive Directors HHITEZ
Qiu Guoliang (Note (i) (Note (i) R B (B G) (B2 i) - - - - -
Li Zhiguo [Note (i)} (Note (i) B (3EG) (i) - - - - -
Wu Jian (Note fil) (Note (ii) S HGEICGETDH) - - - - -
Tu Haidong (Note (i)) (Note (ii) SRR (BT (0) (B i) - - - - -
Yuan Yubao (Note i) (Note (ii) SR E (k) (=) - - - - -
Independent Non-executive Directors BUENTEE
Fung Ching, Simon (Note (ii) AR (B i) 132,563 - - - 132,563
Deng Tianlin (Note i)} BRM (I EEGD) 136,765 - - - 136,765
George F Meng (Note (i) AEE () 132,563 - - - 132,563
Ye Zheng (Note (ii) SR (i) 132,563 - - - 132,563
Supervisors 2z
Liao Hongyu (Note (i) BT (B i) - - - - -
Hu Yunyun (Note fiii) EﬂLL(W?lmD - - - - -
Zheng Yabo (Note (i)} (Note fiii 208 (R G) (B i) - 213,557 17,511 - 231,068
Liu Guiling (Note i) (Note (i) %IJ iiA( BFEG) (R Gin) - 230,269 18,844 112,000 361,113
534,454 2,458,026 186,560 1,137,200 4,316,240
—E-—reg.spzpEnresnesRas 291
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RELATED PARTIES AND RELATED PARTY N\
TRANSACTIONS (continued)

8

(4)
(i)

HEETERRERZ @

Significant related party transactions (Continued) (4) EXBEBRZ @
Emoluments of directors and supervisors (Continued) (i) EBRESEFHFMH@®
Emoluments of directors and supervisors for the year ended 31 202 FEFNESRESHHFMOT :
December 2021 were as follows:
Remunerations
paid in respect of Remuneration paid for
accepting office other services in connection with
as director or the management of the
supervisor affairs of the Company
SEMEL
BEgEER
(B3R RERARAME MMM
Salary, housing
allowance, other
allowance and Pension plan Discretionary
Remuneration benefits-in-kind contribution bonuses Total
5t RERE-
Name #4 We EtZHAENMNE  BEEHEER [hEp%a At
Executive Directors HITEZE
Wang Zhen (Note (i)) T B - 953,222 35,433 552,000 1,540,655
Wang Hong (Note (i)) T &) - 713,722 35,433 361,600 1,110,755
Wang Hexin TEH - 460,899 35,433 - 496,332
Yu Yan B 5 - 592,722 35,433 188,000 816,155
Xing Zhoujin jill=ea - 706,972 35,433 70,500 812,905
Non-executive Directors FHTEE
Tu Haidong (Note (i) RIER (i) - - - - -
Yuan Yubao (Note (i} SR E (i) - - - - -
Independent Non-executive Directors BUFNTEE
Deng Tianlin (Note (ii)) ﬁﬁ%(Mﬁ(ii)) 136,765 - - - 136,765
He Linji (Note (i)) (Note (i) R (2R ()) (TR (i) 102,921 = = = 102,921
Ye Zheng (Note ()} (Note (ii) % ARG 27,650 = = = 27,650
Fung Ching, Simon (Note (ii) B ARG 136,765 = = = 136,765
George F Meng (Note (ii) BEE () 136,765 = = = 136,765
Supervisors £z
Liao Hongyu (Note (i) B (i) - - - - -
Liu Guiling (Note (iii)) B35 (i) - 455,968 35,433 70,000 561,401
Hu Yunyun (Note (iii)) HREE (W3 Gii) = = = = =
540,866 3,883,505 212,598 1,242,100 5,879,069
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RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

Significant related party transactions (Continued)

Emoluments of directors and supervisors (Continued)

(i) As at 8 October 2021, Mr. He Linji resigned from independent non-executive
director of the Company, Mr. Ye Zheng was appointed as independent
non-executive director of the Company; Mr. Wang Zhen resigned from the
chairman of the Company on 9 October 2021 and continued to serve as
executive director; Mr. Wang Hong was appointed as the chairman on 31
December 2021;

As at 3 March 2022, Mr. Wang Hexin resigned from executive director of
the Company, Mr. Tu Haidong, Mr. Yuan Yubao resigned from non-executive
director of the Company, Mr. Li Zhiguo, Mr. Qiu Guoliang and Mr. Wu Jian
were appointed as non-executive director of the Company.

As at 29 July 2022, Ms. Liu Guiling resigned as the employee supervisor
of the Company, and Mr. Zheng Yabo was appointed as the employee
supervisor of the Company; As at 9 September 2022, Mr. Yu Yan resigned
as the Company's chief financial officer, and Mr. Ren Kai appointed as
the Company’s chief financial officer; As at 8 November 2022, Mr. Yu Yan
resigned as the executive director of the Company, and Mr. Ren Kai was
appointed as the executive director of the Company.

(ii) Mr. Qiu Guoliang, Mr. Li Zhiguo, Mr. Wu Jian, Mr. Deng Tianlin, Mr. Fung

Ching, Simon, Mr. George F Meng, and Mr. Ye Zheng are non-executive

directors of the Company; Mr. Tu Haidong, Mr. Yuan Yubao, and Mr. He Linji

are former non-executive directors of the Company.

(iii) Mr. Liao Hongyu, Mr. Hu Yunyun and Mr. Zheng Yabo are supervisors of the

Company; Mrs. Liu Guiling is a former supervisor of the Company.

No directors or supervisors waived or agreed to waive any emoluments during the
year other than Mr. Qiu Guoliang, Mr. Li Zhiguo, Mr. Wu Jian, Mr. Tu Haidong, Mr.
Yuan Yubao, Mr. Liao Hongyu and Mr. Hu Yunyun.

For the year ended 31 December 2022, no emoluments were paid by the Company
to the directors and supervisors as an inducement to join or upon joining the
Company or as compensation for loss of office (2021: Nil).

The five individuals whose remunerations are the
highest

The five individuals whose emoluments were the highest in the Group
for the year ended 31 December 2022 included Five directors (2021: Five
directors) whose emoluments were reflected in the analysis presented
above

e e e T

AN

(4)
(i)

(i)

HEETERRERZ @

BEREAHBRZ @

EEREEHFH@®

(i) M2021F10A8H © ARE kEHTRRBEIL
FMITESR  ERALETBARBIYIERTE
£ R2021510A9H  TEXREHIRRE
ERCEBECHBHITES  N2021F12A31
B TRAEERFESR:

M202243A3A « FEMEEHERRNITE
FORBREEFEE S EHEARIERTT
EE  ZEEGE  BRREEMREEET
BAREHITES ¢

M20226F7H298 @ BIER LT HERRET
EE BOEEEFRARBIES @ 12022
F9RA9H  BEXREHERRIMBHAE - 3
ST A RMGEE - R20225611A8H -
BEAEHIARNTES - FEEEBRD
RIMITES -

MEREE FEEELE REEL - R
Tk BERE  REREEEMEREERRD
BEMITESR  RBREL  BEELEE [
FERERRARIFATES °

(i)

BIFERE HEERE BEHREERAT
EF AERLEIARFNE

(iii)

AERTHERELE FEELLE REFKLE  RER
LEBEBELE  BUTEAENMBEELLENRES

REFEFHII  RERMERREFTHEIRAERESL
IS -

HZE2022F12A3NBIEFE  AARUERNES RE
EXHEMME R RS E AR 7] sk 15 A BB (2 80 5
B (202146 /F : £E)

HH SR AT
20225 EARBH BB R OM AALA TP EE

AUEEQONEE :: ANES) HFME X
MR7E ERA -

EE® . srzREEeERsAaRAn 293
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For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

8 RELATED PARTIES AND RELATED PARTY N BHITBARRERXS®
TRANSACTIONS (continued)

(5) Balances with related parties (5) EXEH L EAEE
(a) Cash at bank and on hand (a) E¥ES
31 December 31 December 31 December 31 December
2022 2021 2022 2021
20225 20214 20224 20214
12A31H 12A31H 12A31H 12A31H
The Group The Group The Company The Company
rEE REE AAF Y N/NC]
HNA Finance Company BB TS A A - 34,661,125 - 15,671
(b) Accounts receivable (b) FEUWERFX
31 December 31 December 31 December 31 December
2022 2021 2022 2021
20225 20214 20224 20214
12A31H 12A31H 12A31H 12A31H
The Group The Group The Company The Company
rEE REE AAT VN/NC]
Global Consumer Goods 2IEERB® 33,250,317 4,431,828 33,250,317 4,431,828
Haikong Yaocheng BRI 604,648 = 604,648 =
HTS MK i® - 404,629 - 404,629
HNA China Duty Free bisgihacked) - 35,343 - 35,343
Ruigang Logistics bty i - - 119,227,335 94,302,292
Meilan Airport Hotel ERHIZEIE - = 53,437,136 67,386,850
Others Hit 12,399 832,616 12,399 764,514

33,867,364 5,704,416 206,531,835 167,325,456

\\\ -
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8 RELATED PARTIES AND RELATED PARTY N BHITBARRERXS®
TRANSACTIONS (continued)

(5) Balances with related parties (Continued) (5) EXREBESREE @
(c) Other receivables (c) HEWRR
31 December 31 December 31 December 31 December
2022 2021 2022 2021
2022F 20214 20224 20214
12A318 12A318 12A31H 12A318
The Group The Group The Company The Company
rEE REE AAF Y N/NC]
Haikou Meilan BOXHE 41,212,414 39,347,109 - -
Haila Commercial BN 103,319 = 103,319 =
HNA Group BIMEE - 8,328,582 - 6,598,243
Meilan Freight EXHWEE - = 3,519,514 18,000,000
Meilan Airport Hotel ESE )2yl - = 66,469,598 50,220,565
Others Hit - 7,832 - 7,832
41,315,733 47,683,523 70,092,431 74,826,640
(d) Accounts payable (d) FEATBRFX
31 December 31 December 31 December 31 December
2022 2021 2022 2021
20225 20214 20224 20214
12A31H 12A31H 12A31H 12H318
The Group The Group The Company The Company
rEE rEE NN N/NG]
Hainan PM BENE 57,521,922 59,647,987 55,538,697 56,531,442
Zhiyu Technology BERE 3,802,420 = 3,802,420 =
Eking Technology SMBEHE - 19,927,153 - 19,922,553
Others Hith - 15,303,854 49,654 940,439

61,324,342 94,778,994 59,390,771 77,394,434
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8 RELATED PARTIES AND RELATED PARTY N BEBIBEREREXZ®
TRANSACTIONS (continued)

(5) Balances with related parties (Continued) (5) EXREBESREE @
(e) Other payables (e) HMBEMS
31 December 31 December 31 December 31 December
2022 2021 2022 2021
20224 20214 20224 20214
12A31H 12H31H 12A31H 12A31H
The Group The Group The Company The Company
rEE REE AAF Y N/NC]
Haikou Meilan BOXEH 1,458,978,727 1,628,522,014 1,440,106,878 1,606,724,829
Haila Commercial BN 10,204,367 = 10,204,367 =
Hainan PM BEYE 6,939,319 1,798,066 1,310,000 110,000
Ruigang Logistics Sioit /i - = 54,637,556 16,729,542
HNA Group el - 97,144,622 - 97,144,622
Airport Passenger Transport 5 RE - 64,498,693 - 62,858,693
Yangpu Guoxing R B - 7,755,004 - 7,755,004
Eking Technology SEHL - 2,530,950 - 2,530,950
Meilan Freight IXHEE - = - 93,907,379
Others Hitp 249,078 1,113,800 249,078 1,113,800
1,476,371,491 1,803,363,149 1,506,507,879 1,888,874,819
(f) Long-term payables (f) REIEMAR
31 December 31 December 31 December 31 December
2022 2021 2022 2021
20225 20214 20224 20214
12A31H 12A318 12A31H 12A318
The Group The Group The Company The Company
rEE rEE AT PN/N]
Haikou Meilan HOXE 774,133,098 774,133,098 774,133,098 774,133,098
(g) Directors’ emoluments payable (g) EESHN
31 December 31 December 31 December 31 December
2022 2021 2022 2021
20225 20214 20224 20214
12A31H 12A31H 12A31H 12H31H
The Group The Group The Company The Company
rEE REE b /NG| PN/NC]
Directors’ emoluments ERHM 597,183 591,437 597,183 591,437

.\\ _
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RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

AN

HEETERRERZ @

Balances with related parties (Continued) (5) EXREBESREE @
Lease liabilities (h) HEEE
31 December 31 December 31 December 31 December
2022 2021 2022 2021
20224 20214 20225 20214
12A31R 12A318 12A31H 12A31H
The Group The Group The Company The Company
rEE REE AAF Y N/NC]
Haikou Meilan EOERE 64,342,557 100,719,585 42,508,568 62,846,779
Significant asset acquisition and cooperative (6) EXBHASEERBRSIEREEB

investment project with related parties

Terminal Expansion Project

On 26 August 2011 and 12 December 2012, the Company entered
into a Land Use Right Transfer Agreement and an Investment and
Construction Agreement with Haikou Meilan in respect of construction
of an international terminal, expansion of west gallery of the terminal
and a number of ancillary projects in the Meilan Airport (the “Terminal
Expansion Project”).

Pursuant to the Land Use Right Transfer Agreement, in order to facilitate
the construction of the Terminal Expansion Project and the possession
of relevant property title certificate(s) as a whole by Haikou Meilan, the
Company will transfer the land use rights for a site area of 125 acres to
Haikou Meilan at a consideration of RMB31,289,734. As of 31 December
2022, the Company had received the consideration of land use right
transfer of RMB31,128,973 from Haikou Meilan.

Pursuant to the Investment and Construction Agreement, Haikou Meilan
is responsible for the completion of the Terminal Expansion Project, and
undertakes that, upon completion of the construction of the Terminal
Expansion Project and before the transfer of the assets of the Terminal
Expansion Project to the Company, Haikou Meilan shall not transfer or
dispose of any assets of the Terminal Expansion Project to any third
party, and the Company is exclusively entitled to operate the Terminal
Expansion Project. The construction of the international terminal and
the auxiliary projects, and the west gallery expansion project and the
auxiliary projects had been completed and put into use in 2013 and 2015
respectively (Note4(9)). As of 31 December 2022, the settlement of land
considerations and property title certificate(s) of these projects were still
in progress.

(a)

Mt EIRETE
201198 H26H k20125128128 + KNAF]
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126EAE T E AE - AERE D EBETM
U RE TR T RS REENEMILEIEZRE
EE o #ZE2022F128318 » ARARAE &5t
WEEOEBIMNN L ERAEEERARE
31,128,9737T °
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8 RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

(6) Significant asset acquisition and cooperative

investment project with related parties (Continued)
(b) Phase Il Expansion Project

(i)

208

On 21 August 2015, the Company and Haikou Meilan entered into
an Investment and Construction Agreement in respect of the joint
construction of Phase Il Expansion Project, which has specified the
allocation of the construction sub-projects and the ownership of
the relevant assets of sub-projects constructed by the two parties
respectively. The Company undertook the construction of the
terminal and related facilities while Haikou Meilan undertook the
construction of the airport runway and related facilities. As Haikou
Meilan was the project representative of Phase Il Expansion Project
and the Company was not a project representative and could not
become a contracting party of the related contract or a payer of
related payments, the costs and expenses incurred by the Company
during the construction of the project were paid by Haikou Meilan
on behalf of the Company. Haikou Meilan agreed to register the
relevant assets constituting the sub-project constructed by the
Group under the ownership of the Company after the completion
and acceptance of construction of the Phase Il Expansion Project,
including but not limited to the land use right and the property
ownership of buildings. Meanwhile, Haikou Meilan irrevocably
agreed, promised, and confirmed that the Company had the right
to occupy, use, benefit from and dispose of the assets constituting
the sub-projects constructed by the Company without any payment
to Haikou Meilan or restriction of laws and regulations of China until
the title certificates of the assets had been registered under the
name of the Company.

According to the Investment and Construction Agreement, the
budgeted costs of the parts to be constructed by the Company
amounted to approximately RMB7.16 billion. On 11 May 2020, the
Company signed a supplementary agreement with Haikou Meilan,
in which the budgeted costs of the parts to be constructed by the
Company was increased to RMB7.65 billion. On 2 December 2021,
the Phase Il Expansion Project was completed and put into use
after acceptance by Civil Aviation Administration.

=
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RELATED PARTIES AND RELATED PARTY N BHITBARRERXS®
TRANSACTIONS (continued)

Significant asset acquisition and cooperative (6) EXRAEAEEWBREERESE
investment project with related parties (Continued) H @)

Phase Il Expansion Project (Continued) (b) —HAEERIER @)

(i)  (Continued) iy @&

(i)

As mentioned above, Haikou Meilan, as the legal representative
of the Phase Il Expansion Project, applied and obtained funds
from local governments to finance the construction of the Phase Il
Expansion Project. Haikou Meilan is the borrower of specific loans
allocated from local government, funds were remitted to the bank
accounts of Haikou Meilan specifically for payments of construction
fees of the Phase Il Expansion Project including the parts
undertaken by Haikou Meilan or the Company. As at 31 December
2022, the construction fees of the Group of RMB460 million and
RMB870 million have been paid and will be paid by Haikou Meilan
on behalf of the Group respectively, the total amounts were
disclosed as other payables to Haikou Meilan in Note 8(5)(e).

Specifically for financing the construction of Phase Il Expansion
Project, Haikou Meilan, as the borrower, and the Company, as
the co-borrower, have entered into a AMB Syndicated Loan
Agreement for the Phase Il Expansion Project of Haikou Meilan
International Airport (the “Syndicated Loan Agreement”) with China
Development Bank, Industrial and Commercial Bank of China and
Agricultural Bank of China with a principal of RMB7.8 billion and
a term of 20 years. As at 31 December 2022, the interest rate
of the Syndicated Loan Agreement was 3.9%, with the interest
being paid quarterly. The principal would be repaid in instalments
starting on 21 December 2022, with the last repayment due on 21
September 2037. According to the Syndicated Loan Agreement,
the Company and Haikou Meilan jointly undertake the repayment
obligation for each loan drawn down under the Syndicated Loan
Agreement and are jointly and equally liable for the debt repayment
(the “Joint Repayment Commitment”). The obligations of Haikou
Meilan stipulated in the Syndicated Loan Agreement, such as draw-
down and repayment, event of default and liability of default, are all
applicable to the Company.

(ii)
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8 RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

(6) Significant asset acquisition and cooperative

investment project with related parties (Continued)
(b) Phase Il Expansion Project (Continued)

(ii)

300

(Continued)

The Company and Haikou Meilan entered into an agreement to
specify the allocation of a loan of RMB7.8 billion in the Syndicated
Loan Agreement, and the Company and Haikou Meilan were
allocated RMB3.9 billion respectively. Other key terms of the
agreement are set out below:

The airport land use rights (Note 4(12)) and the buildings (Note
4(10)) of the Company were pledged as collateral for the
Syndicated Loan. Meanwhile, the Company agreed to pledge
Phase |l Expansion Project land, aboveground buildings
and the assets arising from the completion of the Phase
Il Expansion Project (including but not limited to land and
buildings above ground) as the collateral for the Syndicated
Loan. The land use right certificate for Phase Il Expansion
Project was obtained in the second half of 2022, while the
property right certificate of the relevant buildings is yet to
be obtained. Details of investment properties, fixed assets
and land use rights of the Phase Il Expansion Project of the
Company are disclosed in Note 4(9), Note 4(10) and Note
4(12), respectively;

Haikou Meilan pledged its own part of the land use rights and
buildings, Phase Il Expansion Project land and aboveground
buildings, assets arising from the completion of Phase Il
Expansion Project (including but not limited to land and
buildings above ground). The land use right certificate for
Haikou Meilan Phase Il Expansion Project was obtained in the
second half of 2022, and the property rights certificate for
the relevant buildings is still being processed. Haikou Meilan
will handle the mortgage registration procedures in separate
instalments after the property rights are processed;

As of 31 December 2022, the draw-down of the Syndicated Loan
totalled to approximately RMB5.18 billion, with accumulative
repayment of principal of RMB40 million, of which Haikou Meilan
has outstanding principal of RMB3.20 billion and the Company has
outstanding principal of RMB1.94 billion.
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(b)
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RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)
Significant asset acquisition and cooperative

investment project with related parties (Continued)

Phase Il Expansion Project (Continued)

(i) (Continued)
In respect of the amounts of the Syndicated Loan accumulatively
drawn down by Haikou Meilan, the Company should consider the
expected credit losses of the Joint Repayment Commitment, as
the Company undertakes the Joint Repayment Commitment as a
co-borrower of the Syndicated Loan. The Company evaluated the
ECL provision for Joint Repayment Commitments on the basis
of expected credit loss model developed by the main parameters
including probability of default, loss given default and exposure
undertook by the Company for Joint Repayment Commitment,
and has recognised “other current liabilities — provision for Joint
Repayment Commitment” of RMB2,624,949 as at 31 December
2022 (31 December 2021: RMB2,585,600) (Note 4(22)).

CONTINGENCIES

The Company started to prepare for the issuance of additional domestic
shares and 200 million new H shares in 2016. On 29 September 2019, the
Company entered into a subscription agreement with Aero Infrastructure
Holding Company Limited (the “Applicant”), pursuant to which the
Applicant agreed to subscribe and the Company agreed to offer 200
million new H shares of the Company provided that the pre-conditions,
including but not limited to the approval from China Securities Regulatory
Commission (“CSRC") obtaining, can be fulfilled on or before 25 June
2020 or otherwise being waived by the contractual parties. After entering
into the subscription agreement, the Company has carried out a series
of actions to complete the agreement. However, as of the expiry date
of the authorisation, the preconditions of the completion have not been
fully fulfilled. On 23 December 2020, the Applicant filed an arbitration
with Hong Kong International Arbitration Center (“HKIAC") claiming that
the Company had violated the subscription agreement and requesting a
compensation of damage not exceeding HK$6,962 million and relevant
arbitration fees. The Company is of the view that the Company has not
violated the subscription agreement as claimed by the Applicant, and will
take legal measures to raise a defence during the arbitration process.
As at the date of these the financial statements, the arbitration is in
progress. The management is of the view that the Company has no
breach of contract as claimed in the arbitration notice after consulting
the lawyer's opinion, and the damage claimed by the Applicant will not
be supported by HKIAC, thus no provision has been made in the financial
statements.
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CONTINGENC' ES (Continued)

In addition, the Company obtained a loan from Aero Infrastructure
Investment Company Limited with a principal of USD75 million in August
2019, which was pledged by 100% equity of Ruigang Logistics and 51%
equity of Meilan Freight held by the Company. The loan was repaid on
8 July 2020. As of 31 December 2022, the pledge of equity interests of
these two entities was yet to be released.

COMMITMENTS

Capital commitments

As of 31 December 2022, there is no material capital expenditure
contracted for but not yet necessary to be recognised by the Group in the
balance sheet (31 December 2021: Nil).

EVENTS AFTER THE BALANCE SHEET
DATE

On 4 January 2023, the Group was approved to enter into an asset lease
agreement with its Parent Company Haikou Meilan in respect of the lease
of the airport runways and other related assets of Meilan Airport Phase
| and Phase Il held by Haikou Meilan (the “Leased Assets”) for a term
of three years commencing from 1 January 2023, with an annual rental
fee of approximately RMB557 million (excluding value-added tax). At the
lease commencement date, the Group will recognise the right-of-use
assets and lease liabilities amounting to approximately RMB1.575 billion
in the consolidated balance sheet, of which the present value of rental
payable of RMB545 million to be settled within one year is recognised as
current liabilities. Meanwhile, the aircraft apron lease agreement and the
new cargo terminal lease agreement originally entered into between the
Group and Haikou Meilan will be terminated on the commencement date
of the lease of Leased Assets. The Group will derecognise the carrying
amounts of the relevant right-of-use assets amounting to RMB28 million,
and recognise a gain from early termination of these lease agreements of
approximately RMB1 million.

OPERATING LEASE PROCEEDS AFTER THE
BALANCE SHEET DATE

As the lessor, the Group’s undiscounted lease proceeds receivable after
the balance sheet date are as follows:
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31 December 31 December

2022 2021

20224 20214

12A31H 12A31H

Within 1 year —F AR 13,259,170 25,424,491
1 to 2 years —E=%F 10,488,475 7,110,394
2 to 3 years ZE=F 542,388 977,908
24,290,033 33,512,793

=

HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e ANNUAL REPORT 2022



NOTES TO THE FINANCIAL STATEMENTS

B 75 5 % Y oE

For the year ended 31 December 2022 20224

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

13 FINANCIAL INSTRUMENT AND RISK

(1)

(2)

The Group's activities expose it to a variety of financial risks: market risk
(primarily interest rate risk), credit risk and liquidity risk. The Group's
overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the
Group's financial performance.

Interest rate risk

The Group's interest rate risk mainly arises from long-term interest-
bearing borrowings including long-term borrowings and long-term
payables. Financial liabilities issued at floating rates expose the Group to
cash flow interest rate risk, while those issued at fixed rates expose the
Group to fair value interest rate risk. The Group determines the relative
proportions of its fixed rate and floating rate contracts depending on
the prevailing market conditions. As at 31 December 2022, the Group's
Syndicated Loan was denominated in RMB with a fixed interest rate,
of which the amount was RMB1,944,000,000 (31 December 2021:
RMB1,944,000,000 with a floating interest rate) (Note 4(23)).

The Group’s finance department continuously monitors the interest rate
position of the Group. Increases in interest rates will increase the cost of
new interest-bearing borrowings and the interest expenses with respect
to the Group's outstanding floating rate interest bearing borrowings, and
therefore could have a material adverse effect on the Group's financial
performance. Management makes adjustments timely with reference
to the latest market conditions and may enter into interest rate swap
agreements to mitigate its exposure to interest rate risk. Both in 2022 and
2021, the Group did not enter into any interest rate swap agreements.

Credit risk

The credit risk of the Group mainly arises from cash at bank and on
hand, accounts receivable, other receivables and the provision of Joint
Repayment Commitment for the Syndicated Loan drawn by Haikou
Meilan. As at the balance sheet date, the carrying amount of the Group's
financial assets has represented the maximum credit risk exposure of
the Group; the maximum credit risk exposure off balance sheet is the
maximum amount of RMB3.20 billion to be paid for fulfilment of Joint
Repayment Commitment for the drawn Syndicated Loan drawn by Haikou
Meilan.

The Group expects that there is no significant credit risk associated with
cash at bank and on hand since they are deposited at state-owned banks
and other medium or large size listed banks with good reputation and
high credit rating. The Group does not expect that there will be significant
losses from non-performance by these counterparties.
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13 FINANCIAL INSTRUMENT AND RISK

(2)

(3)

304

(Continued)

Credit risk (Continued)

In addition, the Group has policies to limit the credit exposure on
accounts receivable and other receivables. The Group assesses the credit
quality of and sets credit limits on its customers by taking into account
their financial position, the availability of guarantee from third parties,
their credit history and other factors such as current market conditions.
The credit history of the customers is regularly monitored by the Group.
In respect of customers with a poor credit history, the Group will use
written payment reminders, or shorten or cancel credit periods, to ensure
the overall credit risk of the Group is limited to a controllable extent.

As at 31 December 2022, the Group had no significant collateral or
other credit enhancements held as a result of the debtor’'s mortgage (31
December 2021: Nil).

Liquidity risk

Cash flow forecasting is performed by each subsidiary of the Group and
aggregated by the Group. The Group monitors rolling forecasts of the
Group’s short-term and long-term liquidity requirements to ensure it
has sufficient cash and securities that are readily convertible to cash to
meet operational needs, while maintaining sufficient headroom on its
undrawn committed borrowing facilities from major financial institutions
so that the Group does not breach borrowing limits or covenants on any
of its borrowing facilities to meet the short-term and long-term liquidity
requirements.

As at 31 December 2022, the risk assessment of cash flows that made
by management was detailed in Note 2(1).

t=

(2)

(3)

€ r T B & AHE R

1= A & B

BEAN - SR REURER SR A M S - AR
FHRERENESHERRRKD - AEBERY
=SB R - 5= R IUERA A -
ERESRAMEERENE TSR ETEE
EHEREABLRERESRE - AEEeTH
HESERDETER  HRERTETRY
=5 AEESRAEEES - FEER MR
EERREAR  URRAEENREEARR
EAENEER -

1K2022%F12A8318 * AEEEERANREGBEEA
EME A R Y E M (= A8 HR (2021612
A318 : &) -

B B
AEERETFARBREBSFNRSRERA -
AEBEEZSFARRSREROER L -
EEBEAFEEEERMEENESSHR - U
BRERTRNESHE  ARSEEEREH
BERBEORE T2 ERBBESRAR
WEREBEHAG  WRREHRNEHNESS
sk o

1K2022%F 128318 » ARRIEEEH REIER
BELH R E=() ©

HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e ANNUAL REPORT 2022



-t

\\

NOTES TO THE FINANCIAL STATEMENTS
B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

13 FINANCIAL INSTRUMENT AND RISK T= /T AR E R

(Continued)

(3) Liquidity risk (Continued) (3) FEE B @
(a)  The financial liabilities of the Group at the balance sheet date (a) MEEARXRAD AEESEcmBEMN

are analysed by their maturity date below at their undiscounted AMBEMARBESR2ZRIBAYI RN

contractual cash flows:

T~

31 December 2022

2022128318
More than

Within 1year 1to2years 2tob5 years 5 years Total

—FH0R —3=%F g BENE Bt

Short-term borrowings REfER 102,354,694 - - - 102,354,694

Accounts payable TR 361,617,182 - - - 361,617,182

Other payables H iR 2,381,475,457 - - 2,381,475,457
Syndicated Loans for the Phase || “HERERER

Expansion Project HEER 2,020,869,000 - - - 2,020,869,000

Lease liabilities HEAR 64,845,211 - - - 64,845,211

Long-term payables REERK 788,469,802 8,061,515 13,562,150 3,059,047 813,152,514

5,719,631,346 8,061,515 13,562,150 3,059,047 5,744,314,058

31 December 2021
20214124318
More than

Within 1 year 110 2 years 2 to b years 5 years Total

—FUR —3=F ZHRE AFLE Bt

Accounts payable FERTBR IR 344,481,547 = = - 344,481,547

Other payables Hi e 2,617,621,949 = = - 2,617,621,949
Syndicated Loans for the Phase I “HRRIEREE

Expansion Project HEER 2,039,256,000 = = - 2,039,256,000

Lease liabilities HERE 85,147,830 22,237,032 43,531,890 - 150,916,752

Long-term payables REEAZK 771,704,379 41,715,509 13,202,338 5,635,598 832,257,824

5,858,211,705 63,952,541 56,734,228 5,635,598 5,984,534,072

(b)  As at the balance sheet date, the Group had no lease contracts that (b) REEABEXRA G AEBMECDFITEMNA

RBBTHHEESR -

had been signed but had not yet been performed.

s .smERERTERGaRAn 30D
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NOTES TO THE FINANCIAL STATEMENTS
B 75 i % B o

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

13 FINANCIAL INSTRUMENT AND RISK

(Continued)
(3) Liquidity risk (Continued)

(c)

(d)

Bank borrowings and other borrowings (including finance lease
payable and entrusted loans payable) are analysed by repayment
term as follows:

+=

£ rt T B & 838 R B2

(3) FEE B @
©) RABZREMER(QEENRERE

31 December 2022
2022128318

REENEEER)EEROTAT

31 December 2021
2021912 A31H

Bank Other Bank Other
borrowings borrowings borrowings borrowings
RITER HAi A RITIER HAER
Within 1 year 1R 2,044,000,000 = 1,944,000,000 19,762,777
1 to 2 years 1224 - - = 2,597,206
2 to 5 years 2255 - - = 43,531,890
2,044,000,000 1,944,000,000 65,891,873
As at the balance sheet date, the Group's Joint Repayment (d) MREEBMBRA AEBEHIMEEHOHKR
Commitment provided to external parties are analysed below based BREAGENR R ARG BIRBAEM 8
on the maximum amounts and the earliest periods in which the HERTFOHEREEEIRAT
guarantees could be called:
31 December 2022
20225128314
More than
Within 1year 1to2years 2tob5 years 5 years Total
—FH0R —3=F —EERE BENE Bt
Joint Repayment Commitment HEE A 3,192,000,000 - - - 3,192,000,000
31 December 2021
2021412A31R
More than
Within 1 year 1t0 2 years 2 to 5 years 5 years Total
—FR —3=F ZHRE AFLNE CH
Joint Repayment Commitment HRBHAE 3,232,000,000 - - - 3,232,000,000
For the abovementioned Joint Repayment Commitment, the HE LM HERBRAGE  AEBERENK

Group's maximum credit risk exposure is RMB3,192,000,000.
As disclosed in Note 8(6)(b), as of 31 December 2022, the
Group's balance of “other current liabilities — provision for Joint
Repayment Commitment” was RMB2,624,949 (31 December 2021:
RMB2,585,600) (Note 4(22)).

e
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NOTES TO THE FINANCIAL STATEMENTS

(All amounts in RMB Yuan unless otherwise stated) (i # 5zt B5)

14 FAIR VALUE ESTIMATES

The level in which fair value measurement is categorised is determined
by the level of the fair value hierarchy of the lowest level input that is
significant to the entire fair value measurement:

Level 1: Quoted prices (unadjusted) in active markets for identical assets
or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability.

(1)

Assets measured at fair value on a recurring basis

A 3
B 75 3 2= Pt 7%

For the year ended 31 December 2022 20224 /Z

C BB BARET)

R A R EE ST
ARBEFEBERMBHNER - YR EER
EXEMSAFEZEZNBABMBHRERE

PORTE -

F—EX: HRAEEXRABEERME LRE

FER: BRE-—REBAXBABINBBEEERE
BEENREAHENBAR -

F-EX: HBEEEXBENTAIEBERE A

H o

(1) HFENUQIABENENEE

As at 31 December 2022, the assets measured at fair value on a recurring E’\2022¢12ﬂ31 B BENUAARBETED
basis are listed as follows according to the above three levels: EEZR =B XYIRIOT ¢
Level 1 Level 2 Level 3 Total
E—BIX FZBR FE=BR 5
Financial assets TPREE
Financial assets held for sale — RGUEHEE -
Equity instrument investment RPIUERTARE 28,276,733 = = 28,276,733
Other non-current financial asset - HiERB SMEE -
Trust income ErtlaiE - - 49,057,863 49,057,863
28,276,733 - 49,057,863 77,334,596

As at 31 December 2021, the assets measured at fair value on a recurring

M2021F12A318 ' HENU AR BEGEN

basis are listed as follows according to the above three levels: BER M ={EERITOAT :
Level 1 Level 2 Level 3 Total
E—BR FBR F=BRX &t
Financial assets CREE
Financial assets held for sale - ROIUEHEE -
Equity instrument investment RopMERTAKRE 26,834,409 = = 26,834,409

The Group takes the date on which events causing the transfers between
the levels take place as the timing specific for recognising the transfers.
There is no transfer for the current year.

The fair value of financial instruments traded in an active market is
determined at the quoted market price. the fair value of those not traded
in an active market is determined by the Group using valuation technique.
The valuation models used mainly comprise discounted cash flow model
and guideline publicly-traded comparable method, etc.

—FE_FEH

AEENEHEER 2 HEHRNERELE B RE
RER R HERESEL - NFEEREREH
it o

HREERMISE EXZNERTE  AEBIAE
AR SREREERAEE - BN EERED
B ERZNEMT A  AEBRBGHERIMEE
HAREE- FﬁfﬁﬁﬁE’Mﬁ@ﬁ’*”f%ﬁfﬁimg
%fﬁﬁﬂfum%‘}tt AIERIE
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NOTES TO THE FINANCIAL STATEMENTS

B 75 i % B o

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

14 FAIR VALUE ESTIMATES (continued)

(2) Assets and liabilities not measured at fair value
but for which the fair value is disclosed
Financial assets and financial liabilities of the Group measured at
amortised cost mainly include receivables, payables, Syndicated Loans for
the Phase Il Expansion Project, long-term payables and lease liabilities.
The carrying amount of the financial assets and liabilities not measured at
fair value is a reasonable approximation of their fair value.

15 CAPITAL MANAGEMENT

The Group's capital management policies aim to safeguard the Group's
ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders, and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders, refund capital to
shareholders, issue new shares or sell assets to reduce debts.

The Group is not subject to external mandatory capital requirements, and
monitors capital on the basis of gearing ratio. This ratio is calculated as
net debt divided by total capital. Net debt is calculated as total borrowings
(including bank borrowings, finance lease payable and entrusted loans
payable) less cash and cash equivalents. Total capital is calculated as
‘shareholder’s equity’ as shown in the consolidated balance sheet plus
net debt.

The gearing ratios of the Group at 31 December 2022 and 2021 were as
follows:

o
(2)

+1

AREBEMLFT@®
RUAREBEFTEEBREEARE
BENEEMERE

AEEU SRR AN BN REENSMAEE
BaiE  EWEUE - EAROA - —HREER S
FREEN - EHEARNAEE ES -

ZETURABEAENSREENSRAMGER
REEEEARBEERR) -

EXRER

AEEERAERRRNOBRELR T RIER KB
MRS - WM AR O - MR
sAMEES - ARERRENEREBARE

RTHSIABERERE  AREETRESHES
NERROBRAEE  ARRREER - BITH
Bk & B EORKETS -

REENZHRINEPRFIEEAREZF - MBER
BELREREER - ZHLRRRERFER
NBEARFH - BB FESRER(BERITE
R EBNBRERERNENEZRERRERE
KRS EBY ARBRERRENEEAEBR
R ET SR O BCR B 2 BB TS F R 2 M

2022412318 R2021F12A8318 + A&E
BEARBELRAFWT

31 December

31 December

2022 2021
20224 20214
12A31H 12A31H8

Total borrowings RIER
Bank borrowings RITER 2,044,000,000 1,944,000,000
Finance lease payable FERNBERER - 47,499,317
Entrusted loans payable R ZETEER - 18,392,556
2,044,000,000 2,009,891,873
Less: Cash and cash equivalents AR MREEEY (119,427,073) (177,462,360)
Net debt ER R 1,924,572,927 1,832,429,513
Shareholders’ equity AR R M 2 4,406,519,981 4,566,068,873
Total capital BE A 6,331,092,908 6,398,498,386
Gearing ratio BEABELE 30.40% 28.64%

e L
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NOTES TO THE FINANCIAL STATEMENTS
B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

16 NOTES TO THE COMPANY'’S FINANCIAL

STATEMENTS

(1) Other receivables

TR AR MR R

(1) HAbFEYRK

31 December

31 December

2022 2021

20224 20214

12A31H 12A318

Amounts due to subsidiaries FEUF A RIE SRR 69,989,112 68,220,565
Luggage compensation paid on behalf of and FEU A ZE A AR B TR E IR

due from airlines 519,523 3,634,460

Receivables of restructuring debt PR SRR ER-E R 130,000 6,798,243

Others Hith 435,735 807,705

71,074,370 79,460,973

Less: Provision for bad debts B REREE (193,031) (524,060)

70,881,339 78,936,913

(2) Long-term equity investments

(2) REIRERE

31 December

31 December

2022 2021
20224 20214
12A31H 12H31H
Subsidiaries (a) F R Fla)
- Unlisted companies - JELETAR 15,200,000 15,200,000
Associates (b) B2 N ()
- Unlisted companies - 3EEmAR 8,349,494 12,848,969
Less: Provision for impairment of B REARER EREEE
long-term equity investments - -
23,549,494 28,048,969

There is no significant restriction on the realisation of long-term

investments.

AR R R B BB EARS -
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NOTES TO THE FINANCIAL STATEMENTS

B 75 i % B o

For the year ended 31 December 2022 20224 JZ

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

16 NOTES TO THE COMPANY'’S FINANCIAL

STATEMENTS (Continued)

(2) Long-term equity investments (Continued)

(a) Subsidiaries

(2) REARERE @
(a) F27

X DA BB HRRME @

31 December 2022 and
31 December 2021
2022%12A318 &
2021%12H31H

Meilan Freight EHEE 10,200,000
Meilan Airport Hotel ISR 5,000,000
15,200,000

(b) In December 2021, the Company transferred 24.5% equity of HNA Airport  (b)
Holdings to Ruigang Logistics at a consideration of RMB1, the brought
forward capital surplus and other comprehensive loss related to this
investment of RMB120,177,293 and RMB19,524,487, respectively, were
cancelled out which resulted in a disposal gain of RMB100,652,807. After
the transfer, HNA Airport Holdings was still accounted for an associate of

the Group.

(3) Employee benefits payable

(3) FEATHE T %M

31 December

R2021F128 AR B EEMIEISEIER24.5%
HREAANRE N TIEEERGIREYR BE
SR ABERAEBNEMEEEBENSRED
BB ARE120,177,293 T R AR¥E19,524,487
7T - ISR E WS A R#100,652,8077T ° g
1% B RIS 15 AR AT VE o 7 52 (8 B

LN FIRE -

31 December

2022 2021

20224 20214

12A31H 12A318

Short-term employee benefits payable (a) FEA A2 HA % B (a) 60,517,932 55,447,228
Termination benefits payable (c) FERTBHRAER () 138,654 204,529
Defined contribution plans payable (b) R R () - 4,940
60,656,586 55,656,697
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NOTES TO THE FINANCIAL STATEMENTS

B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z

(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

16 NOTES TO THE COMPANY'’S FINANCIAL

+

YNGR % EL )

STATEMENTS (Continued)
(3) Employee benefits payable (Continued) (3) ERNBIHFM@
Short-term employee benefits (a) s=HREEA
Increase Decrease
31 December in the inthe 31 December
2021 current year current year 2022
20214 2022F
12A318 AREHN RERD 128318
Wages and salaries, bonus, allowances I% - 5% 2BLAFHAL
and subsidies 31,742,579 256,988,098  (243,783,394) 44,947,283
Staff welfare BT 383,823 1,766,235 (1,770,157) 379,901
Social security contributions HERRE 164,451 13,132,841 (13,134,615) 162,677
Including: Medical insurance Heb : BERBE 164,391 12,832,312 (12,834,026) 162,677
Work injury insurance IHEREE 60 300,529 (300,589) -
Housing funds EEAES 153,865 18,160,948  (18,166,163) 148,650
Labour union funds and employee ISEBNBIHELE
education funds 23,002,510 5,918,561 (14,041,650) 14,879,421
55,447,228 295,966,683  (290,895,979) 60,517,932
Defined contribution plans (b) HRERTFFE
31 December 2022 31 December 2021
2022%12A31H 202112A31H
Amount Ending Amount Ending
payable balance payable balance
E&E FARBE BRI &5 FREE
Basic pensions ERBERR 24,156,507 - 18,047,639 4,791
Unemployment insurance RERKE 753,227 - 562,745 149
24,909,734 - 18,610,384 4,940

Monthly payments of premiums on the basic pensions and unemployment
insurance are calculated according to the bases and percentage
prescribed by local authorities of Ministry of Human Resource and Social
Security, and the payment shall not be used to offset the amount that the
Group shall pay to its employees in the future.

REELE BB M SREFFPIRERHRE
ML H - RARAEEHEERRNEZRRE
REAERRE - ABAZ ST ARDRAEER
REAEE R B TR FRFIA -
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NOTES TO THE FINANCIAL STATEMENTS
B 75 i % B o

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

16 NOTES TO THE COMPANY'’S FINANCIAL

STATEMENTS (Continued)

(3) Employee benefits payable (Continued)
(c) Termination benefits payable

(3) FEATEE T M )
(c) ENBEEREA

31 December

X DA BB HRRME @

31 December

2022 2021

20224 20214

12A31H 12A31H8

Early retirement benefits payable FE ARE R 138,654 346,389
Less: Early retirement benefits payable B PR R BB T EH A —F

over one year presented in long-term LA B R EF)
employee benefits payable - (141,860)
138,654 204,529

(4) Long-term payables

(4) REEMARK

31 December

31 December

2022 2021
20224 20214
12H31H 12H31H
Payables to related parties (Note 4(25)(a)) FE A~ B 75 )38 (BT 3£ 24 (25) (a) 774,133,098 774,133,098
Entrusted loans payable (Note 4(25)(c)) R ZFEE R (HEER(25)(c) - 18,392,556
774,133,098 792,525,654

Less: Current portion of payables to related parties & : — % N E BiHY) A5 77 2008
(Note 4(25)) (P 5P (25)) (774,133,098) (743,004,125)

Less: Current portion of entrusted loans (Note 4(25)) & : —FRNEHHNEZLER

(B =EPH(25)) - (15,795,350)
- 33,726,179
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NOTES TO THE FINANCIAL STATEMENTS
B 75 5 % Y oE

For the year ended 31 December 2022 20224 /Z
(All amounts in RMB Yuan unless otherwise stated) (B 5li# 8658 - & BB E 7 BARKET)

16 NOTES TO THE COMPANY’S FINANCIAL T8 28 B Rk M aE a0
STATEMENTS (Continued)

(5) Revenue, cost of sales, and general and (5) EXEWMAMEERKN  EEEH
administrative expenses

2022 2021
20225 2021FE
Revenue EEBA
Aeronautical: Mz MRS
Passenger service income RE R & 158,814,739 252,465,010
Ground handling service income T AR 7% & 105,247,973 138,290,915
Fees and related charges on aircraft take-off R4 JEE B K2 AEL A L B
and landing 80,222,211 101,613,008
344,284,923 492,368,933
Non-aeronautical: IR MRS ¢
Franchise income R E R 453,939,102 667,975,213
Rental income (i) A2 HA) 119,876,417 91,764,467
VIP room income EEERA 32,400,608 78,078,153
Others E AU A 82,309,478 85,191,627
688,525,605 923,009,460
1,032,810,528 1,415,378,393
(i)  During the year ended 31 December 2022, the variable rent (i) 2022FF  HEWAFEREEAN
recognized based on a certain percentage of the lessee’s sales in HEBN —TELOlERNATEHE A A
rental income is RMB5,816,126 (2021: RMB5,616,765) and the R¥5,816,1267C(2021F & : ARM
Company has no significant lease changes (2021: Nil). 5,616,7657T) ° 2022%F & * NAREE K

WASEE Q02145 : &) o
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NOTES TO THE FINANCIAL STATEMENTS
B 75 i % B o

For the year ended 31 December 2022 20224 JZ
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 805) - & BEE L BARKIT)

16 NOTES TO THE COMPANY'’S FINANCIAL
STATEMENTS (Continued)

(5) Revenue, cost of sales, and general and

X DA BB HRRME @

(5) BEXEWMANEENEX EHER
administrative expenses (Continued) (%)
Cost of sales and general and administrative expenses mainly include the EERARERERFTZHUTERBX :

bt

N

¥

-

following items:

2022 2021

20225 E 2021FE

Employee salaries and benefit expenses BITEKRBENER 237,219,176 216,602,425
Depreciation expenses of fixed assets BEEEENTEEA 274,198,153 119,973,743
Airport and logistic services fee W35 RN R & RIS B 90,834,028 57,528,849
Depreciation of investment properties BREMEHENESR 51,741,965 41,040,079
Sub-contracted labour cost BEKEANBER 51,196,820 39,529,510
Repairs and maintenance #icEH 42,140,646 70,277,507
Depreciation of right-of-use assets FRELAENEEZR 34,485,024 34,588,438
Utilities KEE 34,228,713 38,457,706
VIP room costs EEETEBL 26,143,831 31,987,462
Security costs EHHEB T 22,503,935 15,489,784
Amortisation of land use rights b A A G 16,829,923 5,830,291
Handling fees of CAAC Settlement Center RMBEFLFEE 3,274,205 3,872,672
Audit fees ETRE R 2,522,491 2,101,019
- Audit services - BET R 1,820,038 1,820,038
- Non-audit services N 702,453 280,981
Flight delays meal allowance MITER LB & 1,355,344 7,296,823
Travelling expenses ERE 271,877 536,930
Others EHAth 95,160,127 82,602,743
984,106,258 767,715,981

During the year ended 31 December 2022 and 2021, there is no lease
payments of short-term leases and low-value leases that the company

directly recognised in profit or loss.
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