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To the Shareholders of
Hainan Meilan International Airport Company Limited

1.
(1)

(2)

OPINION
What we have audited

We have audited the financial statements of Hainan Meilan International
Airport Company Limited (the “Company”), which comprise: the
consolidated and company balance sheets as at 31 December 2023,
the consolidated and company income statements for the year then
ended, the consolidated and company cash flow statements for the year
then ended, the consolidated and company statements of changes in
shareholders’ equity for the year then ended, and notes to the financial
statements.

Our opinion

In our opinion, the accompanying financial statements present fairly,
in all material respects, the financial position of the Company and its
subsidiaries (the “Group”) and the Company as at 31 December 2023,
and their financial performance and cash flows for the year then ended in
accordance with the requirements of Accounting Standards for Business
Enterprises (“CASs").

BASIS FOR OPINION

We conducted our audit in accordance with China Standards on Auditing
("CSAs"). Our responsibilities under those standards are further
described in the “Auditor’'s Responsibilities for the Audit of the Financial
Statements” section of our report. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our
opinion.

We are independent of the Company in accordance with the Code of
Ethics for Professional Accountants of the Chinese Institute of Certified
Public Accountants (“CICPA Code”), and we have fulfilled our other
ethical responsibilities in accordance with the CICPA Code.
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3.

186

MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN

We draw your attention to Note 2(1) to the accompanying financial
statements, which states that the Group’s net loss for the year ended
31 December 2023 amounted to approximately RMB170 million and
the Group’s net current liabilities amounted to approximately RMB5.69
billion as at 31 December 2023. The arbitration case incurred during the
year ended 31 December 2020 (as disclosed in Note 9 to the financial
statements) has triggered the relevant default clauses of the Syndicated
Loan, which resulted in the loan syndicate having the right to request,
at any time, the Company, which is jointly liable for repayment as
the co-borrower, to early repay the Syndicated Loan drawn down by
Haikou Meilan International Airport Co., Ltd., the parent company of
the Company, amounting to approximately RMB3.10 billion and the
Syndicated Loan drawn down without repaid by the Company. This
matter, together with other matters set forth in Note 2(1) to the financial
statements, indicate the existence of a material uncertainty which may
cast significant doubt over the Group's ability to continue as a going
concern. Our audit opinion is not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the financial statements of
the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
In addition to the matters described in the sections headed “Material
Uncertainty Related to Going Concern”, the key audit matters identified
in our audit are summarized below:

(1) The pending arbitration case

(2)  Measurement of expected credit losses of accounts receivable
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Key Audit Matters BARETEE

(1) The pending arbitration case (=) RRMBPBRG
As disclosed in Note 9 to the financial statements, the Company has a B FRR M FE LTI - ER B E AR EERT
pending arbitration case arising from an H share subscription agreement ) —IEHR RSk T E A ARRPE - PR
entered into in the previous year, the maximum amount of compensation REMNBERRFT  HHEBEBATRNSESEE
claimed by the arbitration claimant in the subsequent proceedings of the SR ATERR29. 8B TA RS NRBTEE
arbitration case is HK$2.958 billion and the relevant arbitration costs. The Ao ZBEEHNE—RBBREAREEZHE=ET
first stage of the arbitration award found that the Company was in breach TENTR  F_BBRELHERE - MBFT
of the agreement, and the arbitration case had completed the second HEHETEREANENITRERFAZTRNIE
phase of court hearing, but still pending to determine whether there is EER AR FERARBR(IARBE] - XU
a causation (“Causation”) between the Company's breach of contract MG ERRBENIRETEEERZAZS
and the damages claimed by the claimant, and the amount of damages B HEARER  ZMHERHHRBEREKTE
that the claimant is entitled to if there is Causation. As of the date of this 8 °

report, the arbitration case has not been finalized.

As disclosed in Notes 2 (21) and Note 2 (28)(a)(ii) to the financial WA TS SRR B 5 —(21) BB 5F —(28)(a)(ii) ATkt -
statements taking into account the opinion of the Company's arbitration KHRAZTHEBZMREREZANER ZBAR
lawyers, it is not probable for the Causation to be established thus it is BAETRRIENY  ZTEEMHTERRIESE
not probable that an outflow of resources embodying economic benefits BEBEABLENSRL  FIRFEERERTE)

will be required to settle the obligation due to the arbitration case. ZHHERBEMANER - EREBREREER
Moreover, taking into account the opinion of the Company’s arbitration BZMEREAESHBAERERZAZE
lawyers, the Company cannot measure the amount of damage reliably B(nA) - At ZHBRRETFEETAEER
that should be compensated to the claimant (if any) under the arbitration B - BEIEASAAEETHEE -

case at the current stage. Therefore, the arbitration case does not meet
the conditions for recognition of accrued liabilities and is disclosed as a
contingent liability.
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Key Audit Matters (Continued)

(1)

The pending arbitration case (Continued)

The maximum amount of compensation claimed by the arbitration
claimant is material and the probable outcome of this arbitration case
is subject to critical management assessment. Therefore, the pending
arbitration case is a key concern in our audit and has been identified as a
key audit matter.

How our audit addressed the Key Audit Matters

Major audit procedures we performed in relation to the pending arbitration case
included:

a)

We obtained an understanding of the management'’s internal control and
assessment process of the arbitration case and assessed the inherent
risk of material misstatement by considering the degree of estimation
uncertainty and level of other inherent risk factors such as complexity,
subjectivity, changes and susceptibility to management bias or fraud;

We reviewed the legal documents related to the arbitration case, the
Company’s announcements, other information in the annual report and
other publicly available information;

We obtained the legal opinions of the arbitration agency lawyers on the
arbitration case, evaluated the competence, professional quality and
objectivity of the arbitration agency lawyers hired by the management,
interviewed the arbitration agency lawyers, and understood the basis
of judgment of the arbitration agency lawyers’ legal opinions on the
arbitration case;

We understood the progress of the arbitration case and discussed the
possible outcome of the arbitration case with management to evaluate
the reasonableness of the disclosure of the arbitration case as a
contingent liability;

We checked the financial statement disclosures of contingent liability
for the pending arbitration case and assessed the adequacy of the
disclosures.

Based on the procedures performed, critical assessments made by the
management on the pending arbitration case can be supported by the evidence
we have obtained.

188
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Key Audit Matters (Continued)
(2) Measurement of expected credit losses of accounts receivable

As disclosed in Notes 4 (3) to the financial statements, the book balance
of accounts receivable of the Group amounted to RMB450,774,777
as at 31 December 2023, against which provisions for bad debts of
RMB35,270,925 were made.

As disclosed in Note 2 (9)(a)(ii) and Note 2 (28)(a)(i) and (b)(i), for accounts
receivable, the expected credit losses ("ECL") is calculated from the
accounts receivable exposure at default and ECL rates and is determined
on probability of default and loss given default. When determining
the ECL rates, management applied the Group’s historical credit loss
experiences and adjusted historical data based on current conditions
and forward-looking information. When considering forward-looking
information, the Group considers the factors including economic index,
economic policies, industry risk and changes in customer situations.

If there exists objective evidence that the amounts cannot be collected
under the original terms of the accounts receivable, the provision for
bad debts shall be assessed individually. In case the ECL of an individual
accounts receivable cannot be assessed with reasonable cost, the
Group grouped the accounts receivable into certain groupings based on
credit risk characteristics of the accounts receivable and calculates the
ECL provision of the groups through exposure at default and ECL rates
and taking into accounts the historical credit losses experience, current
conditions and forecasts of future economic conditions.

The measurement of ECL of accounts receivable involves critical
accounting estimates and judgments, including the selection of an
appropriate ECL measurement model and the estimation of the probability
of default, loss given default and the forward-looking adjustment factors.
Therefore, the measurement of ECL of accounts receivable is a key
concern in our audit and has been identified as a key audit matter.

How our audit addressed the Key Audit Matters

Major audit procedures we performed in relation to measurement of expected
credit losses of accounts receivable included:

a) We obtained an understanding of the Group's internal control and
assessment process of ECL of accounts receivable and assessed the
inherent risk of material misstatement by considering the degree of
estimation uncertainty and level of other inherent risk factors such as
complexity, subjectivity, changes and susceptibility to management bias
or fraud;

b) We evaluated and tested the internal controls over the measurement of
ECL of accounts receivable, including the set-up of ECL measurement
model and key assumptions in relation to the ECL assessment adopted
by the management;
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Key Audit Matters (Continued)
How our audit addressed the Key Audit Matter (Continued)

c) We understood how the management determined which accounts
receivable should be assessed individually or included in groupings for
ECL provision assessment purpose, and evaluated the reasonableness of
management’s judgement based on credit risk characteristics;

d) In respect of the accounts receivable individually assessed, we reviewed,
on a sampling basis, the management’s basis of assessment of ECL
such as the customer’s financial position, credit standing, repayment
history and forecasts of future economic conditions. We verified the
management’s assessment with the evidences we obtained during the
audit, including background information of the customers, the track
records of sales and repayments;

e) In respect of accounts receivable of which the ECL provision assessed
under the groupings based on credit risk characteristics, we reviewed the
reasonableness of the classification of the groupings and management’s
assessment of the ECL rate of different groups which is based on
historical credit losses, current conditions and forecasts of future
economic conditions. We evaluated the reasonableness of forward-
looking adjustment factors by analysis of and cross reference to the
macro-economic index, economic policies, industry risk and changes in
customer’s conditions. We tested, on a sampling basis, the classification
of the groupings and the aging of accounts receivable and checked the
accuracy of calculation of the ECL; and

f) We checked the relevant financial statement disclosures and assessed
the adequacy of the disclosures.

Based on the procedures performed, the measurement model, key parameters
and the critical accounting estimates and judgements applied by the
management during the assessment of the ECL of accounts receivable can be
supported by the evidence we have obtained.
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5.

OTHER INFORMATION

Management of the Company is responsible for the other information.
The other information comprises all of the information included in 2023
annual report of the Company other than the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements,
or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF MANAGEMENT AND
THOSE CHARGED WITH GOVERNANCE
FOR THE FINANCIAL STATEMENTS

Management of the Company is responsible for the preparation and
fair presentation of these financial statements in accordance with the
CASs, and for design, execution and maintaining of such internal control
as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing these financial statements, management is responsible
for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intend
to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the
Company'’s financial reporting process.
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7. AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether these
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with CSAs
will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with CSAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We

also:

(1)

(2)

(3)

(4)

192

Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by Management.

Conclude on the appropriateness of management’s use of the
going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in
our auditor’'s report to the related disclosures in these financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going
concern.
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7. AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE FINANCIAL STATEMENTS

(Continued)

(6)  Evaluate the overall presentation (including the disclosures),
structure and content of the financial statements, and whether
the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

(6)  Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the
Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

PricewaterhouseCoopers Zhong Tian LLP
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CONSOLIDATED AND COMPANY BALANCE SHEETS
et kAR EERMER

As at 31 December 2023 20234 12531H
(All amounts in RMB Yuan unless otherwise stated) (B4 FliFEAS) » & FEE ABARKETT)

31 December

31 December

31 December

31 December

2023 2022 2023 2022
20239128318 20224128318 2023F128318 20224128318
Note Consolidated Consolidated Company Company
ASSETS BE (i Bt = NG| R A
Current assets REBEE
Cash at bank and on hand EBES 4(1) (1) 203,653,693 119,427,073 147,284,731 84,746,580
Financial assets held for sale RHECHEE 4(2) mM(2) 20,865,570 28,276,733 7,863,261 10,675,667
Accounts receivable G 4(3) PH(3) 415,503,852 267,265,560 620,054,645 405,792,870
Prepayments e 4(4) 1 (4) 3,375,113 9,827,641 3,066,163 9,233,402
Other receivables H MR 4(5), 16(1)
m(s) ~ +75(01) 48,003,363 45,165,250 111,480,979 70,881,339
Inventories FE 1,351,071 785,451 151,823 130,972
Other current assets HiREEE 4(6) H(6) 12,111,057 9,257,877 - 269,597
Total current assets RBEEST 704,863,719 480,005,585 889,901,602 581,730,427
Non-current assets FRBEE
Long-term equity investments REAGEIRE 4(7), 16(2)
mu(7) « +75(2) 8,349,494 8,349,494 23,549,494 23,549,494
Other non-current financial HipERBeEE
assets 4(8) H(8) 49,041,540 49,057,863 6,605,707 6,607,914
Investment properties BEEEME 4(9) PH(9) 1,483,620,416  1,588,118,868  1,483,620,416  1,588,118,868
Fixed assets BEEE 4(10) H(10) 6,894,912,392  7,287,915,800  6,882,412,645  7,275,029,953
Right-of-use assets BREEE 4(11) Em(11) 1,096,877,998 84,244,294  1,096,877,998 79,900,965
Intangible assets B EE 4(12) 4(12) 1,033,989,080  1,050,102,401  1,033,199,806  1,049,927,410
Long-term prepaid expenses REOBFHER 2,343,742 3,338,293 2,336,101 3,203,125
Deferred tax assets BEMREHERE 4(13) (13) 34,855,604 41,834,806 - =
Other non-current assets HiERBEE 4(14) 19(14) 52,098,200 46,583,900 51,895,700 46,583,900
Total non-current assets FRBEEST 10,656,088,466 10,159,545,719 10,580,497,867 10,072,921,629
Total assets BEHSG 11,360,952,185 10,639,551,304 11,470,399,469 10,654,652,056
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CONSOLIDATED AND COMPANY BALANCE SHEETS

affhkrRlEERER

As at 31 December 2023 20234 12531H
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 » & A E BARKT)

31 December

31 December

31 December

31 December

2023 2022 2023 2022
20239128318 2022%12A318 2023F128318 20224128318
Note Consolidated Consolidated Company Company
LIABILITIES AND EQUITY BERES (b3 &bt &b NG| NG|
Current liabilities RBEE
Short-term borrowings ySEGIESA 4(15) IH(15) 320,000,000 100,000,000 320,000,000 100,000,000
Accounts payable FEfTERK 4(16) T(16) 286,825,486 361,617,182 236,876,627 308,303,231
Advances from customers B IA 4(18) FH(18) 17,659,784 29,159,367 1,582,784 4,526,351
Contract liabilities ERAE 4(17) 14(17) 19,700,653 12,433,168 15,462,523 12,026,174
Employee benefits payable JE - B T % B 4(19) 16(3)
m(19) « +7x(3) 122,945,096 72,653,332 103,408,116 60,656,586
Taxes payable BXHE 4(20) 9(20) 202,968,104 242,555,786 200,918,865 240,560,053
Other payables HAb R 4(21) (21) 1,819,984,108  2,381,475,457  1,818,116,906  2,365,133,700
Other current liabilities HitREaE 4(22) 1(22) 4,097,247 3,306,607 3,966,572 3,282,187
Non-current liabilities due —FREEHNERD
within one year =4 4(23) M(23) 3,604,496,207  2,796,812,359  3,573,886,928  2,760,641,666
Total current liabilities REABEAT 6,398,676,685  6,000,013,258  6,274,219,321  5,855,129,948
Non-current liabilities *RBEE
Lease liabilities HEAE 4(24) 1(24) 545,460,674 = 545,460,674 =
Long-term payables REERRK ( ) 6(4)
< +7K(4) 21,553,901 24,682,712 - -
Deferred revenue RIEW & 4126)EE( 6) 40,892,223 43,725,556 40,892,223 43,725,556
Deferred tax liabilities BEEREHARE 4(13) H(13) 53,507,316 84,598,932 53,507,316 82,229,368
Other non-current liabilities HiEneaE 4(27) (27) 62,968,250 80,010,865 - 965,615
Total non-current liabilities FRBEEST 724,382,364 233,018,065 639,860,213 126,920,539
Total liabilities aEAE 7,123,059,049  6,233,031,323  6,914,079,534  5,982,050,487
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CONSOLIDATED AND COMPANY BALANCE SHEETS

Btk RRIEERER

As at 31 December 2023 20234 12531H

(All amounts in RMB Yuan unless otherwise stated) (B4 FliFEAS) » & FEE ABARKETT)

31 December

31 December

31 December

31 December

2023 2022 2023 2022

2023F12A31H 2022412A318 2023F12A31H 2022412A31H

Note Consolidated Consolidated Company Company

LIABILITIES AND EQUITY (i &t &b NG| NG|

Shareholders’ equity

Share capital 4(28) FH(28) 473,213,000 473,213,000 473,213,000 473,213,000

Capital surplus 4(29) FH(29) 864,890,722 864,890,722 699,484,654 699,484,654

Surplus reserve 4(30) 7H(30) 246,394,231 246,394,231 246,394,231 246,394,231

Other comprehensive income Hitir A e 13,624,269 13,624,269 - =

Retained earnings 4(31) 4(31) 2,675,311,727  2,811,320,624  3,137,228,050  3,253,509,684
Total equity attributable to FEREATRRES

shareholders of the Company 4,273,433,949  4,409,442,846  4,556,319,935  4,672,601,569

Minority interests DYRRER 4(32) H(32) (35,540,813) (2,922,865) - =

Total equity

4,237,893,136

4,406,519,981

4,556,319,935

4,672,601,569

Total liabilities and equity

BERESAT

11,360,952,185

10,639,5651,304

11,470,399,469

10,654,652,056

The accompanying notes form an integral part of these financial statements.

Legal representative:

PEEEA -
Wang Hong
E

Principal in charge of accounting:
FEETIEEEA -
Ren Kai

28l

&I 3R PR R T AR R AR S

Head of accounting department:
DIHEBEEA -

Tian Qingquan

HER
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CONSOLIDATED AND COMPANY INCOME STATEMENTS

N/ N
AN /N = % J < Fﬁ
(=] }$IQ LAFJI\l/E %%
For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

2023 2022 2023 2022
20235 20226F 20235 2026F
Note Consolidated Consolidated Company Company
Item BH Mz & At A A7
1. Revenue - BEBA 4(33), 16(5)
T9(33) * +75(5) 2,085,679,527 1,141,461,624 1,935,036,408 1,032,810,528
Less: Cost of sales W EERAR 4(33), 16(5)
T8(33) * F75(6) (2,047,233,665) (1,122,744,960) (1,865,971,688) (922,494,269)
Taxes and surcharges Be RHm 4(34) 5(34) (61,150,901) (71,361,233) (60,795,180) (70,781,179)
Selling and distribution expenses HEER 4(33) T(33) (3,509,898) (2,446,760) - =
General and administrative ERER 4(33), 16(5)
expenses T8(33)  +75(5) (119,047,637) (82,451,754) (91,974,208) (61,611,989)
Finance expenses BBEA 4(35) T(35) (135,747,181) (88,154,187) (136,293,702) (88,005,531)
Including: Interest expenses 2 FIBER (139,150,026) (88,901,726 (139,150,026) (88,252,626)
Interest income FEMA 3,002,421 1,495,501 2,233,539 754,352
Add: Other income n: ks 4(36) P4(36) 15,428,294 29,322,776 14,103,393 26,917,762
Investment income/(loss) RAWE/(EE) 4(37) IA(37) 6,130,881 (12,343,546 766,729 12,411,824
Including: Investment loss on H o HBEAENRE
associates B% - 35,653,821) - 4,499,475)
Gains or losses on changes in fair AAEEEDER
value (7,411,163) 1,442,324 (2,812,406) (2,414)
Reversal/(Provision) for expected EANEED/(BX)
credit losses 4(38) P1(38) 58,702,224 (12,073,086) 46,403,001 (11,059,707)
Gains/(Loss) on disposals of assets BEREWE/(BX) 1,270,267 (383,778) 1,068,681 (417,378)
2. Operating loss —BEEE (206,889,252) (219,732,580) (160,468,972) (82,232,353)
Add: Non-operating income m: EEMRA 743,351 598,215 688,115 555,382
Less: Non-operating expenses W EENT 4(39) 1(39) (2,603,403) (17,362,578) (2,459,406) (17,242,453)
3. Total loss = (208749,304) (236,496,943 (162,240,263 (98,919,424)
Less: Income tax credits W EHER 4{40) M (40) 40,122,459 45,793,705 45,958,629 9,716,860
4. Net loss m - REE (168,626,845) (190,703,238) (116,281,634) (89,202,564)
Classified by continuity of operations REERERNE
Net loss from continuing operations BELEIER (168,626,345) (190,703,238) (116,281,634) (89,202,564)
Net loss from discontinued operations RIEEEENHE - - - -
Classified by ownership of the equity EREERENE
Net loss attributable to shareholders FBRELARRMFER
of the Company (136,008,897) (155,298,891) (116,281,634) (89,202,564
Minority interests DERRER (32,617,948) (35,404,347) - =
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CONSOLIDATED AND COMPANY INCOME STATEMENTS

B otk ralFER

For the year ended 31 December 2023 20234 /&

(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

2023 2022 2023 2022
20235 20226 20235 2026F
Note Consolidated Consolidated Company Company
Item BH Mz & At A AR
5. Other comprehensive loss, net of tax T+ Bt AFENHATFE 4(37)(b) ZH(37)(b) - (14,074,429) - -
Other comprehensive loss attributable FERERARRMEMGS
to shareholders of the Company, BENRETE
net of tax - (14,074,429) - -
Other comprehensive loss which BESEEBENEMERS
will be reclassified to profit or loss B - (14,074,429) - -
Other comprehensive loss that BERATIEERNER
can be transferred to profit or loss GAER
under the equity method - (14,074,429) - -
6. Total comprehensive loss N REFBAE (168,626,845) (204,777,667) (116,281,634) (89,202,564)
Attributable to shareholders of the BERILARRNGABE
Company Fk| (136,008,897 (169,373,320) (116,281,634) (89,202,564)
Attributable to minority interests FERIBRRANGSBRET (32,617,948) (35,404,347) - -
7. Losses per share t- EhRER
Basic losses per share EAERER Not applicable Not applicable
(RMB) (AR%T) 4(41) 1U(41) (0.29) (0.33) TEA TER
Diluted losses per share hEShER Not applicable Not applicable
(RMB) (AR#7) 4(41) M(41) (0.29) (0.33) TEA TER

The accompanying notes form an integral part of these financial statements.

Legal representative:
PEEEA -

Wang Hong

ER N

Principal in charge of accounting:

FEEHIEWAERA -
Ren Kai
i)

&P AT SRR PR R B TS R R EE 5

Head of accounting department:
BiHIEREA -

Tian Qingquan

HER
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CONSOLIDATED AND COMPANY CASH FLOW STATEMENTS

N/ — N =
AN /N E Lz B 2%
SRl A/NEEI B RG Al =1
For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

2023 2022 2023 2022

20235 202%5E 20235 E 202255

Note Consolidated Consolidated Company Company
i At Y | A

1. Cash flows from operating activities
Cash received from sales of goods or
rendering of services
Cash received from tax refund
Cash received relating to other operating
activities

- BEEBELHRER
BEAR  RASBIENAS

WEMHERE
KHEpRLLEDEAENRS

2,000,049,452 1,266,185,433 1,776,593,721 1,072,632,618
8,007,305 - - -

52,056,324 178,885,644 13,819,266 196,842,981

Sub-total of cash inflows from
operating activities

BeFBRERANG

2,060,113,081 1,445,070,977 1,790,412,993 1,269,475,499

Cash paid for goods and services

Cash paid to and on behalf of employees

Payments of taxes and surcharges

Cash paid relating to other operating
activities

BERR RXSBXMANRE
XAEBRTURARTIX SRS
XFHEERE

IR IHEENRS

(617,438,348) (377,118,489) (536,312,678) (293,121,225)
(651,836,401) (376,651,896) (515,665,077) (249,799,754)
(89,455,665) (91,814,101) (78,309,620) (90,075,945)
(174,446,780) (425,444,907) (157,067,105) (420,313,727)

Sub-total of cash outflows from
operating activities

BERBRSRL NG

(1,533,177,194) (1,271,029,393) (1,287,354,480) (1,053,310,651)

Net cash flows from operating RETHELENRERETE 4(43)(a)
activities 79(43)(a) 526,935,887 174,041,584 503,058,513 216,164,848
2. Cash flows from investing activities = REFEBERNBER
Net cash received from disposal of fixed REETAEMENERS TR
assets 26,839 2,703,125 - 2,626,352
Cash received from returns on WEEEREINE &
investments 81,611 - 11,034 -
Sub-total of cash inflows from BRETHRESRA M
investing activities 108,450 2,703,125 11,034 2,626,352
Cash paid to acquire and construct fixed ERETAENEMRBEETS
assets and other long-term assets ipikn (326,797,529) (108,919,051) (324,511,208) (108,896,588)
Sub-total of cash outflows from RETHRSRE M
investing activities (326,797,529) (108,919,051 (324,511,208) (108,896,588)
Net cash used in investing REEDELNEELRETE
activities (326,689,079) (106,215,926) (324,500,174) (106,270,236)
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CONSOLIDATED AND COMPANY CASH FLOW STATEMENTS
EHERARIREMER

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

2023 2022 2023 2022
20235 20226 20235 2026F
Note Consolidated Consolidated Company Company
1533 & A A7 A7
3. Cash flows from financing activities = EEEBERNBER
Cash received relating to other financing WEEMEEEFHEBNE S
activities 320,000,000 100,000,000 320,000,000 100,000,000
Sub-total of cash inflows from EETHRLRANT
financing activities 320,000,000 100,000,000 320,000,000 100,000,000
Cash repayments of borrowings BREEEINNRS (137,927,000) (137,927,000)
Cash payments for interest expenses EBAFEIREEE (86,908,875) (130,843,077) (86,908,875) (130,843,077)
Cash payments relating to other financing IREMEEEEDERANES
activities (211,184,313) (95,017,868) (211,184,313) (95,017,868)
Sub-total of cash outflows from EETHRSTE T
financing activities (436,020,188) (225,860,945) (436,020,188) (225,860,945)
Net cash used in financing activities ESTHEENRERETHE (116,020,188) (125,860,945) (116,020,188) (125,860,945)
4. Effect of foreign exchange rate changes [ EZRBHBERHSSENN
on cash and cash equivalents ¥ - - - -
5. Net decrease in cash and cash T BeRBESENTFRIE 4(43)(b)
equivalents 74(43)(b) 84,226,620 (58,035,287) 62,538,151 (15,966,333
Add: Cash and cash equivalents at the m: FREREEEENHE
beginning of the year 119,427,073 177,462,360 84,746,580 100,712,913
6. Cash and cash equivalents attheend  ~ EXRBERESSENHE
of the year 203,653,693 119,427,073 147,284,731 84,746,580

The accompanying notes form an integral part of these financial statements.

Legal representative:
PEEFA -

Wang Hong

ERA

200

Pr/'ncipa/ in charge of accounting:

TEETTIENREA :

Ren Kai
£8

BB TS AR M P A T 3R VAR D5

e

Head of accounting department:

BITHEEREA

Tian Qingquan

HER
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

IR B E R

For the year ended 31 December 2023 20234 J&

(All amounts in RMB Yuan unless otherwise stated) (B4 5l 855} - & FBEE BARKT)
Equity attributable to shareholders of the Company
SRRALANRRER
Other Total
Share Capital Surplus  comprehensive Retained Minority  shareholders’
Note capital surplus reserve loss earnings interests equity
Item g Wit e LI | BHAR  HtRARE AOENE  JBBRREE  RRERAH
Balance at 1 January 2022 W2E1A1REN8E 473,213,000 819,661,947 246,394,231 (19,524,487)  3,013,842,700 32,481,482 4,566,068,873
Movements for the year ended 31 December 2022 202 E RSB
Total comprehensive income FAbGEE
Net loss @Eﬂé - - - - (155,298,891) (35,404,347) (190,703,238)
Other comprehensive loss e EE - - = (14,074,429) - - (14,074,429)
Total comprehensive loss GABEREAT - - = (14,074,429) (155,298,891 (35,404347)  (204,777,667)
Changes in other capital surplus A ERNRRY = 45,228,775 = = = = 45,228,775
Transfer amongst shareholders' equity hEkanpEe
Other comprehensive income recycled to retained ~ EttEARZEER RIS
eamings - - - 47,223,185 (47,223,185) - -
Balance at 31 December 2022 WRENANAERBE 473,213,000 864,890,722 246,394,231 13624269 2,811,320,624 (2,922,865)  4,406,519,981
Balance at 1 January 2023 W23E101AE8E 473,213,000 864,890,722 246,394,231 13,624,269 2,811,320,624 (2,922,865)  4,406,519,981
Movements for the year ended 31 December 2023 203 25
Total comprehensive income GAlmEE
Net loss FER - - - - (136008897)  (32,617,948)  (168,626,845)
Other comprehensive income EfrirakE - - - - - - -
Total comprehensive loss RREBERAT - - - - (136008897)  (32,617,948)  (168,626,845)
Changes in other capital surplus EEANRED - - - - - - -
Balance at 31 December 2023 WBENANAERBE 473,213,000 864,890,722 246,394,231 13,624,269  2,675,311,721 (35,540,813)  4,237,893,136

The accompanying notes form an integral part of these financial statements.

Legal representative:
PEEEA -

Wang Hong

E

Pr/nc/pa/ in charge of accounting:

FTEEHTEMNEAN :

Ren Kai
i)

BIBEREA
Tian Qingquan

HER

R FFR o

BEEBBEERZEER

& P B 7 SRR PR R B TS AR B R ER 5

Head of accounting department:

pweman 201



COMPANY STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
DA RERE DR

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

Other Total
Share Capital Surplus  comprehensive Retained  shareholders’
Note capital surplus reserve income earnings equity
Item &R i3 e U EBAE  Ef&ANE AOEAE  RRERAH
Balance at 1 January 2022 W2F1B1RENBE 473,213,000 699,484,654 246,394,231 - 3342712248 4,761,804,133
Movements for the year ended 31 Decemhber 2022 ANEERALDE
Total comprehensive loss GaBREE
Net loss ER - - - - (89,202,564) (89,202,564
Other comprehensive income el = - - - - -
Total comprehensive loss RARERBAH - - - - (9202564 (83,202,564
Changes in other capital surplus EERDRED - - - - - -
Balance at 31 December 2022 RENANEERE 323000 699484G5 246394231 - 3550968 4672601509
Balance at 1 January 2023 W3F1B1REBE 473,213,000 699,484,654 246,394,231 - 3,253509,684  4,672,601569
Movements for the year ended 31 December 2023 WBEEEALHE
Total comprehensive loss A Tﬁmﬁ
Net loss - - - - (116,281,634) (116,281,634)

Qther comprehensive income

Total comprehensive profit GAlEEEA: - - - - (116281,634)  (116,281,634)
Changes in other capital surplus EfEANRE - - - - - -
Balance at 31 December 2023 W23F12ANBERBE 473213000 699,484,654 246,394,231 - 3,137,28050  4,556,319,935
The accompanying notes form an integral part of these financial statements. BHIBA SRR M s BB A RRAOMBK IS °
Legal representative: Principal in charge of accounting: Head of accounting department:
PTEEEA - FEGIHIEHBRA - BIBEREA -
Wang Hong Ren Kai Tian Qingquan
E~ £8 HER
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NOTES TO THE FINANCIAL STATEMENTS

B 75 ¥R 2% BT 5t

For the year ended 31 December 2023 20234 J&

(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

GENERAL INFORMATION

Hainan Meilan International Airport Company Limited (hereinafter
referred to as the “Company”) was established as a joint stock company
with limited liability in the People’s Republic of China (the “PRC") on
28 December 2000. The registered address and headquarters of the
Company is in Haikou City, Hainan Province, the PRC. The Company's
shares were listed on the main board of The Stock Exchange of Hong
Kong Limited on 18 November 2002. The Company and its subsidiaries
(collectively the “Group”) are mainly engaged in the operation of the
Meilan Airport and certain ancillary commercial businesses in Haikou City,
Hainan Province, the PRC. The parent company of the Company is Haikou
Meilan International Airport Co., Ltd. (“Haikou Meilan”), an enterprise
established in the PRC with limited liability.

These financial statements are authorized for issue by the board of
directors of the Company (the “Board”) on 28 March 2024.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

Accounting policies and accounting estimates are determined based on
the features of the Group's production and operation, which are mainly
related to the measurement of expected credit losses on receivables
(Note 2(9)), depreciation of investment properties and depreciation of
fixed assets (Note 2(12) and (13)), depreciation of right-of-use assets
(Note 2 (24), and recognition and measurement of revenue (Note 2 (23)).

The key judgments, critical accounting estimates, and key assumptions
applied by the Group in determining critical accounting policies are
detailed in Note 2(28).

ARIERER
HEEBBEBREBROBRARATEBIARQ
A1) A—FRKM2000F12 A28 B EFEARLAM
BEATEBIFREDEZOBROBBRAR - A
AlsE it AR E it AR BUEREEOT™ o AAQ
AR EN200211 B18EET BB AL ST
REMNE ETIR S o ARGFTFARATAREIA
SEEBRRENFTELEEBACETREHE
HHOMEBES AT EBIEBES)ARE
TEHBREEER - XA AR ABEPBEKL
REOEPRBEISERET AR GATEENE
X/l -

AP ERMERAARRRIEEGN2024F3 288 #E
R o

TESFBERMEF G

AEERBEELEFHBTABSHBENE
st T2RBEEKFBNESRERIERN
SFEME=9)  REUEHERFENEEEE
FEMFE=(12F(13) - EAEEERH =
—(24)) - WAREERIE (HE—(23)% -

REEB T TE E 20 SR BREFTER MRS
HE  ERESFAFREBERRRFRMES
(28) °
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NOTES TO THE FINANCIAL STATEMENTS
B %5 5 % I o

i

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

2

(1)

204

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Basis of preparation

The financial statements are prepared in accordance with the Accounting
Standard for Business Enterprises—Basic Standard, the specific
accounting standards and other relevant regulations issued by the
Ministry of Finance on 15 February 2006 and in subsequent periods
(hereafter collectively referred to as “the Accounting Standards for
Business Enterprises” or “CASs"). These financial statements have been
prepared in accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

The Group's net loss for the year ended 31 December 2023 was RMB170
million. The Group's net cash flow from operating activities in 2023
was RMBb527 million, and net cash outflow was RMB30 million after
deducting the annual rental on Haikou Meilan's leased assets of RMB557
million. As at 31 December 2023, the Group's current liabilities amounted
to RMB6.4 billion, exceeding its current assets by RMB5.69 billion.
The Group’s current liabilities mainly comprised the Syndicated Loan of
RMB1.91 billion, short-term borrowings of RMB320 million, amounts due
to related parties of RMB1.16 billion, lease liabilities due within one year
of RMB910 million, and construction payments payable for the Meilan
Airport Phase Il Expansion Project (the “Phase Il Expansion Project”) of
RMB620 million.

As disclosed in Note 8(6)(b), the Company and Haikou Meilan jointly
constructed the Phase |l Expansion Project, with Haikou Meilan
as the borrower and the Company as the co-borrower obtaining a
Syndicated Loan with a term of RMB7.8 billion and a term of 20 years
(the “Syndicated Loan"), which was specifically used for the Phase
Il Expansion Project, and the Company and Haikou Meilan jointly
undertook the repayment obligation for each loan under the Syndicated
Loan Contract, and were jointly and severally liable for the repayment
of the creditor’s rights (the “Joint Repayment Commitment”). As of 31
December 2023, the cumulative principal amount of the Syndicated Loan
was RMB5.18 billion, and the cumulative principal amount was RMB170
million, of which Haikou Meilan had drawn down the outstanding principal
of the Syndicated Loan of RMB3.10 billion, and the Company had drawn
down the outstanding principal of the Syndicated Loan of RMB1.91 billion.
An arbitration case arising from the Company in 2020 (the “Arbitration
Case"”) has triggered events of default of the Syndicated Loan, resulting
in the syndicate lenders having the right and possibility at any time to
require the Company to undertake a joint repayment commitment and
fully repay the balance of the Syndicated Loan of RMB3.10 billion that
Haikou Meilan has drawn down and has not yet been repaid, and the
syndicate lenders have the right to require the Company to repay the
balance of the Syndicated Loan of RMB1.91 billion drawn down and
outstanding at any time, and to suspend the loan amount of RMB1.96
billion remaining from the loan contract to the Company.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Basis of preparation (Continued)

As disclosed in Note 9, in June 2023, the Company received the first-
phase arbitration award of the Arbitration Case, and the majority opinion
of the arbitral tribunal determined that the Company had failed to use its
best efforts to facilitate the transaction of the subscription agreement,
and therefore the Company was found to have breached the contract.
As of the date of these financial statements, the Arbitration Case had
completed the second phase of court hearing, but still pending to
determine whether there is a causation (“Causation”) between the
Company's breach of contract and the damages claimed by the Claimant,
and the amount of damages that the Claimant is entitled to if there is
Causation.

The above events or circumstances indicate the existence of a material
uncertainty which may cast significant doubt over the Group's ability to
continue as a going concern.

In view of the above, the Directors of the Company have carefully
considered the Group's future working capital, operating forecast and
available sources of financing so as to assess whether the Group has
sufficient working capital and sources of financing to ensure that it can
settle its debts when they fall due and continue to operate within 12
months from 31 December 2023. The Group is trying to take certain
measures to reduce the uncertainty on the future working capital,
including but not limited to:

1) In respect of the Arbitration Cases, the second stage of arbitration
is still in progress as of the date of these financial statements. The
Company will, through the Company’s lawyer, vigorously defend in
the legal proceedings and make its the best efforts to ensure that
the Company does not have to pay the compensation claimed by
the arbitration applicant;

2) The Company and Haikou Meilan are negotiating with the syndicate
lenders to obtain a waiver from the syndicate lenders for arbitration
matters. The management believes that the syndicate lenders
have been informed of the pending arbitration matters and will
not require the Company to repay the outstanding balance of the
Syndicated Loan of RMB1.91 billion in advance, nor will it require
the Company to repay the balance of the Syndicated Loan of Haikou
Meilan of RMB3.10 billion.

3) The Company also continued to communicate with major banks
and financial institutions to actively obtain new bank facilities. In
March 2024, the Company has obtained approval from a domestic
financial institution for a financing facility of RMB1 billion to repay
institutional borrowings, related party borrowings and replenish the
Company'’s daily operating funds.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Basis of preparation (Continued)

4) The Company has negotiated with Haikou Meilan and has obtained
its consent that the Company can repay the amounts due to Haikou
Meilan when the Company has sufficient working capital, including
the Company’s amounts due to Haikou Meilan of about RMB1.16
billion, and the lease liabilities payable within one year is RMB910
million on 31 December 2023; and

5) The Group will continue to apply the incremental time, promote
the landing of the seventh air rights route, and build a domestic
and international dual-cycle aviation network pattern; reasonably
control the airport operating costs, continue to introduce of
internationally renowned luxury brands to increase the unit price of
duty-free business passengers and other measures to increase the
company's operating capital inflow.

The Board has reviewed the Group’s cash flow forecast for the 12
months from the date of these financial statements prepared by the
management of the Company. The Board is of the view that the Group
will have sufficient working capital and sources of financing to ensure
that the Group is able to settle its debt due in the next 12 months from
31 December 2023. Accordingly, the Board is of view that it is appropriate
to prepare these financial statements on a going concern basis.

Nevertheless, there are still significant uncertainties as to whether the
Group’'s management can implement the above plans and measures.
Whether the Group will be able to continue as a going concern would
depend upon the following:

1) whether the Company will not be required to pay the damage as
claimed by the applicant of the Arbitration Case;

2) whether the Company can obtain the waiver of the syndicate
lenders and not require the Company to prepay the outstanding
balance of the Syndicated Loan of RMB1.91 billion or settle the
balance of the outstanding Syndicated Loan of Haikou Meilan of
RMB3.10 billion;

3) whether the Company can enter into relevant loan agreements
and disburse loans with financial institutions for the new financing
facility to repay debts due and meet future funding needs;
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Basis of preparation (Continued)

4) whether the Company can continue to obtain the consent of
Haikou Meilan to repay the amount payable to Haikou Meilan, the
construction payment advanced by Haikou Meilan for the Company
and the rent of the leased assets in subsequent years, depending
on the Company’s working capital sufficiency; and

5) Whether the Group's airport operation will generate the expected
growth stable net operating cash inflow.

Should the Group be unable to operate as a going concern, adjustments
would have to be made to adjust the carrying amounts of the Group’s
assets to their recoverable amounts, to make a provision for financial
liabilities which might arise, and to reclassify non-current assets and non-
current liabilities as current assets and current liabilities, respectively. The
effect of these adjustments has not yet been reflected in these financial
statements.

Statement of compliance with the Accounting

Standards for Business Enterprises

The financial statements of the Company for the year ended 31
December 2023 are in compliance with the Accounting Standards for
Business Enterprises, and truly and completely present the Group's and
the Company's financial position as at 31 December 2023 and of their
financial performance, cash flows and other information for the year then
ended.

Accounting year
The Company's accounting year starts on 1 January and ends on 31
December.

Recording currency

The Company's recording currency is Renminbi (RMB). Subsidiaries of
the Company determine their recording currencies according to the major
economic environment in which they operate. The financial statements
are presented in RMB.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Business combinations
Business combinations involving enterprises under

common control

The consideration paid and net assets obtained by the Group in a
business combination are measured at the carrying amount. If the
combined party is acquired from a third party by the ultimate controlling
party in a prior year, the consideration paid and net assets obtained by
the combining party are measured based on the carrying amounts of
the combined party's assets and liabilities (including the goodwill arising
from the acquisition of the combined party by the ultimate controlling
party) presented in the consolidated financial statements of the ultimate
controlling party. The difference between the carrying amount of the net
assets obtained from the combination and the carrying amount of the
consideration paid for the combination is treated as an adjustment to
capital surplus (share premium). If the capital surplus (share premium) is
not sufficient to absorb the difference, the remaining balance is adjusted
against retained earnings. Costs directly attributable to the combination
are included in profit or loss in the period in which they are incurred.

Business combinations involving enterprises not under

common control

The cost of combination and identifiable net assets obtained by the Group
in a business combination are measured at fair value at the acquisition
date. Where the cost of the combination exceeds the acquirer’s interest
in the fair value of the acquiree’s identifiable net assets, the difference
is recognised as goodwill; where the cost of combination is lower than
the acquirer’s interest in the fair value of the acquiree’s identifiable net
assets, the difference is recognised in profit or loss for the current period.
Costs directly attributable to the combination are included in profit or loss
in the period in which they are incurred.

Preparation of consolidated financial statements
The consolidated financial statements comprise the financial statements
of the Company and all of its subsidiaries.

Subsidiaries are consolidated from the date on which the Group obtains
control and are de-consolidated from the date that such control ceases.
For a subsidiary that is acquired in a business combination involving
enterprises under common control, it is included in the consolidated
financial statements from the date when it, together with the Company,
comes under common control of the ultimate controlling party. The
portion of the net profit realised before the combination date is presented
separately in the consolidated income statement.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)
Preparation of consolidated financial statements

(Continued)

In preparing the consolidated financial statements, where the accounting
policies and the accounting periods of the Company and subsidiaries are
inconsistent, the financial statements of the subsidiaries are adjusted in
accordance with the accounting policies and the accounting period of the
Company. For subsidiaries acquired from business combinations involving
enterprises not under common control, the individual financial statements
of the subsidiaries are adjusted based on the fair value of the identifiable
net assets at the acquisition date.

If the accounting treatment of a transaction is inconsistent in the financial
statements at the Group level and at the Company or its subsidiary level,
adjustment will be made from the perspective of the Group.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits that can be
readily drawn on demand, and short-term and highly liquid investments
that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value.

Foreign currency translation
Foreign currency transactions are translated into recording currency using
the exchange rates prevailing at the dates of the transactions.

At the balance sheet date, monetary items denominated in foreign
currencies are translated into recording currency using the spot exchange
rates on the balance sheet date. Exchange differences arising from these
translations are recognised in profit or loss for the current period, except
for those attributable to foreign currency borrowings that have been
taken out specifically for acquisition or construction of qualifying assets,
which are capitalised as part of the cost of those assets. Non-monetary
items denominated in foreign currencies that are measured at historical
costs are translated at the balance sheet date using the spot exchange
rates at the date of the transactions. The effect of exchange rate changes
on cash is presented separately in the cash flow statement.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of
one entity and a financial liability or equity instrument of another entity.
A financial asset or a financial liability is recognised when the Group
becomes a party to the contractual provisions of the instrument.

Financial assets

Classification and measurement

Based on the Group's business model for managing the financial assets
and the contractual cash flow characteristics of the financial assets,
financial assets are classified as: (1) financial assets at amortised cost;
(2) financial assets at fair value through other comprehensive income; (3)
financial assets at fair value through profit or loss.

The financial assets are measured at fair value at initial recognition.
Related transaction costs that are attributable to the acquisition of the
financial assets are included in the initially recognised amounts, except
for the financial assets at fair value through profit or loss, the related
transaction costs of which are recognised directly in profit or loss for
the current period. Accounts receivable or notes receivable arising from
sales of products or rendering of services (which have not contained or
considered any significant financing components) are initially recognised
at the consideration that is entitled to be charged by the Group as
expected.

Debt instruments

The debt instruments held by the Group refer to the instruments that are
consistent with the definition of financial liabilities from the perspective
of the issuer, and the financial instruments currently held by the Group
are measured at amortised cost.

Measured at amortised cost:

The objective of the Group's business model is to hold the financial
assets to collect the contractual cash flows, and the contractual cash flow
characteristics are consistent with a basic lending arrangement, which
gives rise on specified dates to the contractual cash flows that are solely
payments of principal and interest on the principal amount outstanding.
The interest income of such financial assets is recognised using the
effective interest method. The financial assets include cash at bank and
on hand, accounts receivable and other receivables, etc.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and measurement (Continued)

Equity instruments

Investments in equity instruments, over which the Group has no control,
joint control or significant influence, are measured at fair value through
profit or loss under financial assets held for sale; investments in equity
instruments expected to be held over one year as from the balance sheet
date are presented as other non-current financial assets.

Impairment

The Group assesses the expected credit losses (“"ECL") for financial
assets at amortised cost, loan commitments and etc. The Group
recognises a loss allowance for such losses at each reporting date.

Giving consideration to reasonable and supportable information that
is available without undue cost or effort at the balance sheet date
on past events, current conditions and forecasts of future economic
conditions, weighted by the probability of default, the Group calculates
the probability-weighted present value of the difference between the
contractual cash flows of the receivable and the cash flows expected to
be collected which is recognised as ECL.

For accounts receivable derived from daily operations such as sales of
goods and rendering of services, regardless of whether there exists the
significant financing component, the Group calculates the loss provision
based on the lifetime ECL. For lease receivable, the Group measures the
loss provision according to the lifetime ECL.

At each balance sheet date, the ECL of financial instruments other than
aforesaid notes receivable, accounts receivable and lease receivables
is measured based on different stages. A 12-month ECL provision
is recognised for financial instruments in Stage 1 that have not had
a significant increase in credit risk since initial recognition; lifetime
ECL provision is recognised for financial instruments in Stage 2 that
have had a significant increase in credit risk but are not deemed to be
credit-impaired; and lifetime ECL provision is recognised for financial
instruments in Stage 3 that are credit-impaired.

For the financial instruments with lower credit risk on the balance sheet
date, the Group assumes there is no significant increase in credit risk
since initial recognition, and identifies them as financial instruments in
Stage 1 and recognises the 12-month ECL provision.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING =
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(9) Financial instruments (Continued) (9)
(a) Financial assets (Continued) (a)
(i) Impairment (Continued) (if)

For the financial instruments in Stage 1 and Stage 2, the Group calculates
the interest income by applying the effective interest rate to the gross
carrying amount (before deduction of the impairment provision). For
the financial instrument in Stage 3, the interest income is calculated by
applying the effective interest rate to the amortised cost (after deduction
of the impairment provision from the gross carrying amount).

The credit risk characteristics of financial assets whose expected credit
losses are calculated on a single basis are significantly different from
those of other financial assets in the same class. In cases where the
ECL of an individually assessed financial asset cannot be evaluated
with reasonable cost, the Group categorises the receivables into certain
different groups based on their credit risk characteristics and calculates
the ECL for each group respectively. The basis for determining groupings
and the method of provision are as follows:

Group one Receivables from non-related parties arising from
aeronautical service income, the timing specific for
initial recognition is taken as the starting timing of
the aging.

Group two Receivables from non-related parties arising from
non-aeronautical service income, the timing
specific for initial recognition is taken as the
starting timing of the aging.

Group three Receivable from related parties

Group four Receivables except for those mentioned above
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NOTES TO THE FINANCIAL STATEMENTS

(All amounts in RMB Yuan unless otherwise stated) (54 5|z 8551

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

+ 2
YRR e I

For the year ended 31 December 2023 20234 J&

C RRRENBARKT)

FTESTHBEMNEF AT @

Financial instruments (Continued) (9) ST Eum
Financial assets (Continued) (a) EREE@E
Impairment (Continued) (i) JR1E(4E)
Based on the exposure at default and the lifetime ECL rate, the Group HRE D RESHEKERMEWAER - ~&
calculates the ECL of accounts receivable and lease receivable that are %%TEEFFH%%Z‘“%\ A BRI A R
categorised into different grouping for recoverability assessment with RIREEAATER - BB E 4R O A&
reference to historical credit losses experience, current conditions and GFEPEREREBAE - d‘ﬁﬁﬁﬁ%ﬁﬁ?ﬁ?{
forecasts of future economic conditions.
The Group, on the basis of the exposure at default and the 12-month/ HRED RESHNEMERR  XEELERL
lifetime ECL rate, calculates the ECL of other receivables that are ERBRER - &6 8 AR A RS R
categorised into groupings with reference to historical credit losses SRR BBELHRBRMOMAKKI2EA A
experience, current conditions and forecasts of future economic SEEFERHERERBAX  FTEEHEHE
conditions. Ko
The Group recognises the provision or reversal of provision for losses in REE RS E DB R EET AE BEE -
profit or loss in the current period.
Derecognition (iii)  AEUEFERR
A financial asset is derecognised when one of the following criterias ﬂﬂaéféﬁiTﬁM 2 —8 - TLARRIERER :
meets: (1) the contractual rights to the cash flows from the financial MBEBNZEMEERSTENA REFLRL
asset expire, (2) the financial asset has been transferred and the Group RQZeMEECEYE  BAEEBSREEF
transfers substantially all the risks and rewards of ownership of the BRELEEATHAENRBMBMERLEAT
financial asset to the transferee, or (3) the financial asset has been BZeHEECEY  HALEEHLEER
transferred and the Group has not retained control of the financial asset, LA ERBeRMEEMEE LLTREMNRRN
although the Group neither transfers nor retains substantially all the risks WA BRMETHZESREELES -
and rewards of ownership of the financial asset.
When an investment in equity instrument measured at fair value through HEfhiees TERELIERN - AREEBSREK
other comprehensive income is derecognised, the difference between E'JE’J;ﬂaLA&I?ET%E*?\%TW?QW@W"‘EF
the carrying amount and the consideration received as well as any @J?ip‘f%'ﬁZﬂE’]E%E FFABTFUE - B
cumulative changes in fair value that were previously recognised directly imﬂlﬁ?“ﬂtﬁg Eﬁéﬁfﬁ{égﬂuﬂz |y $HE
in other comprehensive income is recognised in retained earnings. LA&J?E&#)\ﬁﬁﬂiu?é EHAREBEEHR
For other financial assets when they are derecognised, the difference FIREC MM EEE - ;T AE BB -
between the carrying amount and the consideration received as well as
any cumulative changes in fair value that were previously recognised
directly in other comprehensive income is recognised in profit or loss for
the current period.
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2

(9)
(b)

(c)

214

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Financial instruments (Continued

Financial liabilities

Financial liabilities are classified as financial liabilities at amortised
cost and financial liabilities at fair value through profit or loss at initial
recognition.

The financial liabilities of the Group mainly are financial liabilities
measured at amortised cost, including accounts payable, other payables,
short-term borrowings, syndicated loan and long-term payables, etc. Such
financial liabilities are initially recognised at fair value, net of transaction
costs incurred, and subsequently measured at amortised cost using the
effective interest method. Financial liabilities that are due within one year
(inclusive) are classified as current liabilities; those with maturities over
one year but are due within one year (inclusive) as from the balance sheet
date are classified as non-current liabilities due within one year. Others
are classified as non-current liabilities.

A financial liability is derecognised or partly derecognised when the
underlying present obligation is discharged or partly discharged. The
difference between the carrying amount of the derecognised portion of
the financial liability and the consideration paid is recognised in profit or
loss for the current period.

Determination of the fair value of financial instruments
The fair value of a financial instrument that is traded in an active market
is determined at the quoted prices in the active market. The fair value of
a financial instrument that is not trade in an active market is determined
by using valuation techniques. In the valuation, the Group adopts the
valuation technique which is applicable to the current situation and
supportable by adequate available data and other information, selects
inputs with the same characteristics as those of assets or liabilities
considered by market participants in relevant transactions of assets or
liabilities, and gives priority to the use of relevant observable inputs.
Unobservable inputs are adopted when the relevant observable inputs are
unavailable or impractical to obtain.

(9)
(b)

(c)
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NOTES TO THE FINANCIAL STATEMENTS

(All amounts in RMB Yuan unless otherwise stated) (54 5|z 8551

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(10) Inventories

(a)

(b)

(c)

(d)

Classification
Inventories include food and spare parts, etc., and are measured at the
lower of cost and net realisable value.

Costing of inventories
Cost is determined using first in first out method when issued.

Basis for determining net realisable values of
inventories and method for making provision for

decline in the value of inventories

Provision for a decline in the value of inventories is determined as the
excess amount of the carrying amounts of the inventories over their
net realisable value. Net realisable value is determined based on the
estimated selling price in the ordinary course of business, less the
estimated cost of completion and the estimated costs necessary to make
the sale and related taxes.

The Group adopts the perpetual inventory system as its stock-take policy.

(11) Long-term equity investments

(a)

Long-term equity investments comprise of the Company's long-term
equity investments in its subsidiaries and the Group's long-term equity
investments in its associates.

Subsidiaries are the investees over which the Company is able to
exercise control. An associate is the investee over which the Group has
significant influence by participating in the financial and operating policy
decisions.

Investments in subsidiaries are presented in the Company's financial
statements using the cost method, and are adjusted by using the
equity method when preparing the consolidated financial statements.
Investments in associates are accounted for using the equity method.

Determination of investment cost

For long-term equity investment acquired not through a business
combination, acquired by payment in cash, the initial investment cost
shall be the purchase price actually paid.

YA L =
YRR e I
For the year ended 31 December 2023 20234 J&
C RRRENBARKT)

FTESTHBEMNEF AT @

(1 0) ﬁo{b

(a)

(c)

(d)

/‘\ 7I—E

FRORRS LM  BAARTRRAEN
it -

BEFEMNEL X
7B B IS B AR SEME S AR -

FEUSREFENEERERFERK
BEREBNHRA A

FEREBRBRFERAGRANEZRFENE
BERTIR - AR IUFERAREDT - UIFEMG
SHEBREMGTE RBEORAMEEERIAR
HARBENSEETE -

AEENFERFHERBKERFR -

(M) REBRERE

(a)

REBRERE B : ARBEFRRMNRIRE
BREURAEBABECENRPRERE -

FREAB/AAREAEEEEEGORERES
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%E -
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HRIABEES GHAIMNYE 77 BT A R B
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B B EBRIERTIBIREKA o

Subsequent measurement and recognition of profit or (b) BREFTERBRERGE
loss
Long-term equity investments accounted for using the cost method are HARANEZEORARERE - RBUKREE
measured at initial investment cost. Cash dividend or profit distribution KA E - HIREBMNE E D IRAIR & RFHF
declared by the investees is recognised as investment income in profit or B ERARE NG AR AR -
loss for the current period.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(11) Long-term equity investments (Continued)
(b) Subsequent measurement and recognition of profit or

loss (Continued)

For long-term equity investments that are accounted for using the equity
method, where the initial investment cost exceeds the Group’s share
of the fair value of the investee’s identifiable net assets at the time of
acquisition, the investment is initially measured at that cost. Where the
initial investment cost is less than the Group's share of the fair value
of the investee's identifiable net assets at the time of acquisition, the
difference is included in profit or loss for the current period and the cost
of the long-term equity investment is adjusted upwards accordingly.

Under the equity method of accounting, the Group recognises the
investment income and other comprehensive income according to
its share of net profit or loss and other comprehensive income of the
investee. The Group does not recognise further losses when the carrying
amount of the long-term equity investment together with any long-term
interests that, in substance, form part of the Group’s net investment in
the investee is reduced to zero. However, if the Group has obligations for
additional losses and the criteria with respect to recognition of provisions
are satisfied, the Group continues recognising the investment losses and
the provisions at the amount it expects to undertake. The Group's share
of changes in the investee's owners’ equity other than those arising from
the net profit or loss, other comprehensive income and profit distribution
is recognised in capital surplus with a corresponding adjustment to
the carrying amount of the long-term equity investment. The carrying
amount of the investment is reduced by the Group's share of the profit
distribution or cash dividends declared by the investee.

Unrealised gains or losses on transactions between the Group and its
investees are eliminated to the extent of the Group's equity interests
in the investees, based on which the investment income or losses are
recognised on the Company’s financial statements. When preparing the
consolidated financial statements, for the portion of unrealised gains and
losses attributable to the Group arising from downstream transactions in
which the Group invests or sells assets to the investees, on the basis of
the elimination result on the Company’s financial statements, the Group
should eliminate the portion of unrealised revenue and costs or asset
disposal gains and losses attributable to the Group, and adjust investment
income or losses accordingly; for the portion of unrealised gains and
losses attributable to the Group arising from the upstream transactions
in which the investees invest or sell assets to the Group, on the basis of
the elimination result on the Company’s financial statements, the Group
should eliminate the portion of unrealised gains and losses included in the
carrying amount of the relevant assets, and adjust the carrying amount
of long-term equity investments accordingly. Any losses resulting from
transactions between the Group and its investees, which are attributable
to asset impairment losses are not eliminated.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2023 20234 J&

(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(11) Long-term equity investments (Continued)

(c)

Basis for determining existence of control and

significant influence over investees

Control refers to the power over the investee, exposure, or rights, to
variable returns from involvement with the investee, and the ability to
use its power over the investee to affect the amount of the investor's
returns.

Significant influence is the power to participate in making the decisions
on financial and operating policies of the investee, but is not control or
joint control over making those policies.

Impairment of long-term equity investments
For the long-term equity investment in the subsidiaries and associates,
when its recoverable amount is less than its carrying amount, the carrying
amount is reduced to the recoverable amount (Note 2(18)).

(12) Investment properties

Investment properties, including land use rights that have already been
leased out, buildings that are held for the rental purpose and buildings
under construction or development which are for rental purpose in
future, are measured initially at cost. Subsequent expenditures incurred
in relation to an investment property are included in the cost of the
investment property when it is probable that the associated economic
benefits will flow to the Group and their costs can be reliably measured;
otherwise, the expenditures are recognised in profit or loss for the period
in which they are incurred.

The Group adopts the cost model for subsequent measurement of
investment properties. Buildings and land use rights are depreciated or
amortised to their estimated net residual values over their estimated
useful lives. The estimated useful lives, the estimated net residual values
that are expressed as a percentage of cost and the annual depreciation
(amortisation) rates of investment properties are as follows:
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Annual

Estimated Estimated net depreciation/

useful lives residual values amortisation rates

B ERAS® HEERERER FHE () =

Buildings 32-40 years 3.00% 2.43%-3.03%
FEEREY 32-40%F

Land use rights 47-70 years i 1.43%-2.13%
s A 47-70%
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(12) Investment properties (Continued)
The estimated useful life and the estimated net residual value of an
investment property and the depreciation/amortisation method applied
to the investment property are reviewed, and adjusted as appropriate at
each year-end.

The carrying amount of an investment property is reduced to the
recoverable amount if the recoverable amount is below the carrying
amount (Note 2(18)).

An investment property is derecognised on disposal or when the
investment property is permanently withdrawn from use and no future
economic benefits are expected from its disposal. The net amount of
proceeds from sale, transfer, retirement or damage of an investment
property after deducting its carrying amount and related taxes and
expenses is recognised in profit or loss for the current period.

(13) Fixed assets

(a) Recognition and initial measurement of fixed assets
Fixed assets comprise buildings, machinery and equipment, motor
vehicles, office equipment and others.

Fixed assets are recognised if, and only if it is probable that the related
economic benefits associated with the item will flow to the Group and
the cost of the item can be reliably measured. Fixed assets purchased
or constructed by the Group are initially measured at cost at the time of
acquisition.

Subsequent expenditures incurred for a fixed asset are included in the
cost of the fixed asset when it is probable that the associated economic
benefits will flow to the Group and the related cost can be reliably
measured. The carrying amount of the replaced part is derecognised. All
the other subsequent expenditures are recognised in profit or loss for the
period in which they are incurred.
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(13) Fixed assets (Continued)

(b)

(c)

(d)

NOTES TO THE FINANCIAL STATEMENTS

B %5 ] % Y oE

For the year ended 31 December 2023 20234 J&

(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(13)

FESHBREMNS T EETw

& E & E @)

Depreciation methods of fixed assets (b) BEEEMITERE
Fixed assets are depreciated using the straight-line method to allocate B EENERAFRIEEENIREAREER
the cost of the assets to their estimated, net of residual values over EHFHFRAERTENMEASZH AR - ¥t
their estimated useful lives. For the fixed assets that have been provided TREEENEFEEE - BITEARRHARIZINBRE
for impairment losses, the related depreciation charge is prospectively EAEF % M BREEE MK & ] A FRETE T
determined based upon the adjusted carrying amounts over their E% -
remaining useful lives.
The estimated useful lives, the estimated net residual values expressed EEEEMTE FERSD  FREXRFRHEEX
as a percentage of cost and the annual depreciation rates of fixed assets TIREATR «
are as follows:
Estimated Estimated net Annual
useful lives residual values depreciation rates
Bt EAED FEERRES FINER
Buildings 15-40 years 3% 6.5%-2.4%
FEEREED 15-40%F
Machinery and equipment 14 years 3% 6.9%
R R B 144F
Motor vehicles 6-10 years 3% 9.7%-16.2%
EHTA 6-10%F
Office equipment and others 6-15 years 3% 6.5%-16.2%
PENRE R EAM 6-15%F
The estimated useful life and the estimated net residual value of a fixed HETEENEFEASS B FEENTE
asset and the depreciation method applied to the asset are reviewed, and FERBFFERTETERINIEEE AR -
adjusted as appropriate at each year-end.
The carrying amount of a fixed asset is reduced to the recoverable (c) EBETEEMNATWESERNEEERBER B
amount when the recoverable amount is below the carrying amount (Note HEERLEKE £ FE=(18) °
2(18)).
Disposal of fixed assets (d) BEEEENEE

A fixed asset is derecognised on disposal or when no future economic
benefits are expected from its use or disposal. The amount of proceeds
from disposals on sale, transfer, retirement or damage of a fixed asset
net of its carrying amount and related taxes and expenses is recognised
in profit or loss for the current period.
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(14) Construction in progress

Construction in progress is measured at actual cost as incurred. Actual
cost comprises construction costs, installation costs, borrowing costs
that are eligible for capitalisation and other costs necessary to bring
the construction in progress ready for its intended use, including
expenditures on engineering design, supervision and cost consulting.
Construction in progress is transferred to fixed assets and investment
properties at estimated value when it is ready for intended use but has
yet to go through the final settlement procedures, and depreciation is
charged starting from the following month. The estimated value will be
adjusted based on actual cost after the completion of the final settlement
while depreciation charged will not be adjusted. The carrying amount of
construction in progress is reduced to the recoverable amount when the
recoverable amount is below its carrying amount (Note 2(18)).

(15) Borrowing costs

The borrowing costs that are directly attributable to acquisition and
construction of an asset that needs a substantially long period of time
for its intended use commence to be capitalised and recorded as part
of the cost of the asset when expenditures for the asset and borrowing
costs have been incurred, and the activities relating to the acquisition
and construction that are necessary to prepare the asset for its intended
use have commenced. The capitalisation of borrowing costs ceases
when the asset under acquisition or construction becomes ready for its
intended use and the borrowing costs incurred thereafter are recognised
in profit or loss for the current period. Capitalisation of borrowing costs is
suspended during periods in which the acquisition or construction of an
asset is interrupted abnormally and the interruption lasts for more than 3
months, until the acquisition or construction is resumed.

For the specific borrowings obtained for the acquisition or construction of
a fixed asset qualifying for capitalisation, the amount of borrowing costs
eligible for capitalisation is determined by deducting any interest income
earned from depositing the unused specific borrowings in the banks or
any investment income arising on the temporary investment of those
borrowings during the capitalisation period.

For the general borrowings obtained for the acquisition and construction
of a fixed asset qualifying for capitalisation, the capitalised amount of
the general borrowings is determined by applying the weighted average
effective interest rate of general borrowings, to the weighted average
of the excess amount of cumulative expenditures on the asset over the
amount of specific borrowings. The effective interest rate is the interest
rate at which the estimated future cash flows during the period remaining
deposit period or a shorter applicable period are discounted into the initial
recognised amount of the borrowings.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(16) Intangible assets

Intangible assets include land use rights and office software, which are
measured at cost. Land use rights are amortised on the straight-line
basis over their average approved use period, and office softwares are
amortised on the straight-line basis over their estimated useful lives of 10
years.

For an intangible asset with a finite useful life, review of its useful life
and amortisation method is performed at each year-end, with adjustment
made as appropriate.

The carrying amount of intangible assets is reduced to the recoverable
amount when the recoverable amount is below the carrying amount (Note
2(18)).

(17) Long-term prepaid expenses

Long-term prepaid expenses include the expenditure for improvements
to right-of-use assets, and other expenditures that have been incurred but
should be recognised as expenses over more than one year in the current
and subsequent periods. Long-term prepaid expenses are amortised
on the straight-line basis over the expected beneficial period and are
presented at actual costs less accumulated amortisation.

(18) Impairment of long-term assets

Fixed assets, construction in progress, right-of-use assets, intangible
assets with finite useful lives, investment properties measured at cost
method and long-term equity investments in subsidiaries and associates
are tested for impairment if there is any indication that the assets may
be impaired at the balance sheet date. If the result of the impairment
test indicates that the recoverable amount of an asset is less than its
carrying amount, a provision for impairment and an impairment loss
are recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher
of an asset's fair value less the cost of disposal and the present value of
the future cash flows expected to be derived from the asset. Provision
for asset impairment is determined and recognised on the individual
asset basis. If it is not possible to estimate the recoverable amount of an
individual asset, the recoverable amount of a group of assets to which
the asset belongs is determined. A group of assets is the smallest group
of assets that is able to generate independent cash inflows.

Once the above asset impairment losses are recognised, it will not be
reversed for the value recovered in the subsequent periods.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

i

(19) Employee benefits
Employee benefits refer to all forms of consideration or compensation
given by the Group in exchange for service rendered by employees or
for termination of employment relationship, which include short-term
employee benefits, post-employment benefits, termination benefits and
other long-term employee benefits.

(a) Short-term employee benefits

Short-term employee benefits include wages or salaries, bonus,
allowances and subsidies, staff welfare, premiums or contributions
on medical insurance, work injury insurance and maternity insurance,
housing funds, union running costs and employee education costs and
short-term paid absences, etc. The short-term employee benefits actually
incurred are recognised as a liability in the accounting period in which the
service is rendered by the employees, with a corresponding charge to the
profit or loss for the current period or the cost of relevant assets. Non-
monetary benefits are measured at fair value.

(b) Post-employment benefits

The Group classifies post-employment benefit plans as either defined
contribution plans or defined benefit plans. Defined contribution plans
are post-employment benefit plans under which the Group pays fixed
contributions into a separate fund and will have no obligation to pay
further contributions; and defined benefit plans are post-employment
benefit plans other than defined contribution plans. During the reporting
period, the Group’'s post-employment benefits mainly include the
premiums or contributions on basic pensions and unemployment
insurance, both of which are under the defined contribution plans; And
offers an annuity plan with a defined contribution plan to employees
participating in the enterprise annuity plan.

Basic pensions

The Group’s employees participate in the basic pension plan set up and
administered by local authorities of Ministry of Human Resource and
Social Security. Monthly payments of premiums on the basic pensions
are calculated according to the bases and percentage prescribed by
the relevant local authorities. When employees retire, the relevant
local authorities are obliged to pay the basic pensions to them. The
amounts based on the above calculations are recognised as liabilities
in the accounting period in which the service has been rendered by the
employees, with a corresponding charge to profit or loss for the current
period or the cost of relevant assets.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(19) Employee benefits (Continued)

(b)

(c)

+ RN
YRR e I

For the year ended 31 December 2023 20234 J&

C RRRENBARKT)

FTESTHBEMNEF AT @

(19) B T % i )

Post-employment benefits (Continued) (b) BERERBF @
Supplementary retirement benefits TR KIE
The Group offers an annuity plan with a defined contribution plan to AEEMSHECEFSTRNBITRERERE
employees participating in the enterprise annuity plan. The annuity plan FrEINERFE - RFESFEERANEIR(E)
is applicable to the management cadres at or above the department level NEEBE%E  BERAEEIERIF ()AL
and the registered female employees at or above the age of 45 (included) MEMAER () A EZ BT - M50 (5) A
and the registered male employees at or above the age of 50 (included) BUHBT ZERIZTIAEEETFRETIT
who have worked for the Group for more than 4 years (included). These BREN—THORABCEFEESTEER
employees are entitled to the amount and proceeds of the Group's annual HFEE AN 2R - A D AERTRHE
deposit to the custodian qualified for the trusteeship of the enterprise RISV S ETERR - MARIR Ll 5T 815 B AR
annuity fund in accordance with a certain percentage of the total salary of SHEERLEE Wit AEHERNBBEEEK
the employees. During the accounting period in which employees provide PN
services, the Company will recognize the amount payable according to
the above plan as a liability and recognize it in the profit or loss of the
current period or the cost of related assets.
Termination benefits (c) BHRTEF
The Group provides compensation for terminating the employment REBTBTAEE R AR EB T A4
relationship with employees before the end of the employment contracts BAFE EAREBIEREZIRmMELAS
or as an offer to encourage employees to accept voluntary redundancy TEE - EAREE TR E 5 E R AR 5 B R
before the end of the employment contracts. The Group recognises a BT B EUR RS R AR R X BHRE A &
liability arising from compensation for termination of the employment SHABANKAEARMENTH - BRERER
relationship with employees, with a corresponding charge to profit or loss HBTHABERETHEMELENEE  FE
for the current period at the earlier of the following dates: 1) when the FTAEHIEE -
Group cannot unilaterally withdraw an employment termination plan or a
curtailment proposal; 2) when the Group recognises costs or expenses
for a restructuring that involves the payment of termination benefits.
Early retirement benefits (d) AWEREF
The Group offers early retirement benefits to those employees who REBEBMBEZATERZHOBTIRENRE
accept early retirement arrangements. The early retirement benefits refer oo RIRBFIRE @ MAREIBERATHRIKE
to the salaries and social security contributions to be paid to and for the B CAEBEETEEEQRRD TERMAE
employees who accept voluntary retirement before the normal retirement Iﬁﬁmlﬁﬁﬁﬁiﬁ?ﬁ%mﬁA% B o KK
age as prescribed by the State and his/her voluntary retirement was BB ABRARZHFAIA BREBRTIERERR
approved by the Group's management. The Group pays early retirement REERIE - MARBIXFASDRERT - HR
benefits to those early retired employees from the early retirement PEREF] - AEELLBEREMNETEEEE
date until the normal retirement date. The Group accounts for the early EFABRRENEEERIGER  BEBITIEL
retirement benefits in accordance with the treatment for termination ?‘EL\HH‘%ES‘:;IE%“ZE%HEHFB???E&HE’]W‘EH‘%%I
benefits, in which the salaries and social security contributions to be TEMBANHERERES  BRAAE
paid to and for the early retired employees from the off-duty date to the MEAEHER NERBANRE j*”“ﬂ:&%m
normal retirement date are recognised as liabilities with a corresponding FIEEFES| RO EZENEAR A HER -
charge to profit or loss for the current period. The differences arising
from the changes in the respective actuarial assumptions of the early
retirement benefits and the adjustments of benefit standards are
recognised in profit or loss in the period in which they occur.
The termination benefits expected to be settled within one year since the BHEEEABRAR—FAFTINNERE
balance sheet date are classified as current liabilities. F - IIRRREBAE -
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)
(20) Dividend distribution

Cash dividend is recognised as liability in the period in which the dividend
is approved by the shareholders’ meeting.

(21) Provisions
Provisions for arbitration, litigation and onerous contracts, etc. are
recognised when the Group has a present obligation, it is probable that
an outflow of economic benefits will be required to settle the obligation,
and the amount of the obligation can be measured reliably.

A provision is initially measured at the best estimate of the expenditure
required to settle the related present obligation. Factors surrounding
a contingency, such as the risks, uncertainties and the time value of
money, are taken into account as a whole in determining the best
estimate of a provision. Where the effect of the time value of money
is material, the best estimate is determined by discounting the related
future cash outflows. The increase in the carrying amount of the provision
arising from passage of time is recognised as interest expense. The
carrying amount of provisions is reviewed at each balance sheet date and
adjusted to reflect the current best estimate.

Loss provision for Joint Repayment Commitment as measured based on
the ECL model is recognised as provisions. The provisions expected to
be settled within one year since the balance sheet date are classified as
current liabilities.

(22) Debt restructuring

Debt restructuring is a transaction in which creditors and debtors
renegotiated or it is ruled by a court to a new agreement in respect of
the timing, amounts or method of repayment debts without changing the
counterparty. The methods of debt restructuring mainly include transfer
of assets from the debtor to the creditor, conversion of debts into equity
instruments, modification of other terms of a debt indenture and one or a
combination of the above methods.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(22) Debt restructuring (Continued)

The Group as the creditor

The Group recognises the related assets in accordance with the definition
and conditions of recognition, when the debtor transfers the assets or
converts the debt into an equity instrument to clear off the debt in a debt
restructuring. One or more financial assets, including cash, received by
the Group in a debt restructuring, are measured at fair value at initial
recognition, and the difference between the amount recognised as
financial assets and the carrying amount of debts on the derecognition
date is included in investment income.

The Group as the debtor

If the Group, as the debtor, carries out debt restructuring by modifying
other terms, resulting in the termination of recognition of the original
debt, the Group initially measures the restructured debt at fair value
in accordance with the revised terms, and the difference between the
recognised amount of the restructured debt and the carrying value of
the original debt at the date of termination of recognition is recorded in
profit or loss for the current period. If the modification of other terms
does not result in the termination of the recognition of the original debt,
the original debt will continue to be measured according to the original
classification, and the profit or loss resulting from the modification will be
included in the current profit or loss.

(23) Revenue

The Group recognises revenue based on the amount of consideration that
the Group expects to be entitled to receive when the customer obtains
control over the relevant services. In determining the contract transaction
price, where variable consideration exists, the Group determines the best
estimate of the variable consideration in accordance with the expected
value or the amount most likely to occur and includes in the transaction
price an amount not exceeding an amount that is highly unlikely to result
in a material reversal of accumulated recognised revenue upon the
elimination of the relevant uncertainty.

When the Group has transferred the goods or services to the customer
or recognises revenue based on the stage of completion, the amount
with unconditional collection right obtained by the Group is recognised
as accounts receivable, and the loss provision for accounts receivable is
recognised on the basis of ECL (Note 2(9)). If the contract price received
or receivable exceeds the amount for the completed service, the excess
portion will be recognised within contract liabilities. Contract assets and
contract liabilities under the same contract are presented on a net basis.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(23) Revenue (Continued)

(a)

(b)

(c)

226

Contract costs include contract fulfilment costs and contract acquisition
costs. Costs incurred for the provision of services are recognised as
contract fulfilment costs, which is recognised as the cost of sales of main
operations based on the stage of completion when recognising revenue.
Incremental costs incurred by the Group for the acquisition of service
contracts are recognised as the contract acquisition costs. For contract
acquisition costs with an amortisation period within one year, the costs
are recognised in profit or loss as incurred. For contract acquisition costs
with an amortisation period beyond one year, the costs are included in
profit or loss on the same basis as the recognition of revenue from the
rendering of services under the relevant contract. If the carrying amount
of the contract costs is higher than the remaining consideration expected
to be obtained by rendering of the services net of the estimated cost to
be incurred, the Group makes a provision for impairment on the excess
portion and recognises it as asset impairment losses.

Aeronautical service income, such as passenger transit services, ground
services and charges related to aircraft take-off and landing, is recognised
when such services are provided.

Franchise income arises when the Company grants the right to certain
operators to operate retail, catering and advertising business in Haikou
Meilan Airport and charges them for franchise fee. The franchise fee
is charged at the higher of certain percentage of sales generated by
franchisee or on a specified minimum amount on a monthly basis and is
recognised as franchise income accordingly.

Freight and packaging income is recognised when such services are
provided.

Hotel operating income includes room rentals, catering sales and charges
for other supporting services. Except catering service revenue, which is
recognized at the end of service provision, other ancillary service revenue
is recognized during the accounting period of service provision, and sales
of goods sold are recognized as revenue when the control of goods is
transferred to the customer.

Rental income is recognised on a straight-line basis over the lease term
(Note 2(24)).

VIP room revenue is recognised when the relevant services are provided.

Parking income is recognised when the customers use the parking lot.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(24) Leases

A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for
consideration

The Group as the lessee

The Group recognises the right-of-use asset at the commencement date
and measures the lease liability at the present value of the outstanding
lease payments. Lease payments include fixed payments and payments
to be made if it is reasonably certain that the option to purchase
or terminate will be exercised. Variable lease payments which are
determined in proportion to sales are excluded from lease payments and
recognised in profit or loss as actually incurred. Lease liabilities that are
due within one year (inclusive) from the balance sheet date are presented
as current portion of non-current liabilities.

Right-of-use assets of the Group comprise leased buildings, machinery and
equipment, motor vehicles, etc. Right-of-use assets are initially measured
at cost which comprises the amount of the initial measurement of lease
liabilities, any lease payments made at or before the commencement
date and any initial direct costs, less any lease incentives received. If
there is reasonable certainty that the Group will obtain ownership of the
underlying asset by the end of the lease term, the asset is depreciated
over its remaining useful life and otherwise, depreciated over the shorter
of the lease term and its remaining useful life. The Group writes down
the carrying amount of the right-of-use asset to the recoverable amount
when the recoverable amount is lower than the carrying amount.

For short-term leases with a term of 12 months or less and leases of a
low value individual asset (when new), the Group chooses to include the
lease payments in the cost of the underlying assets or in the profit or loss
for the current period on a straight-line basis over the lease term, instead
of recognising right-of-use assets and lease liabilities.

The Group accounts for a lease modification as a separate lease if both: (1)
the modification increases the scope of the lease by adding the right to
use one or more underlying assets; and (2) the consideration for the lease
increases by an amount commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to that stand-alone
price to reflect the circumstances of the contract.

FESHBREMNS T EETw

(24) HE

HE - BiEE—EHEA - HEABEENER
TR BE AR EREHENER -

AREBEEREBEA

AEENEERFL B EREREEE - WikH
AXMHEENFRENRERREERE - HE
NRERBEENRE - UREABEESTE
BEEEEIRIHEEREENBR RGN
HIRE - WEEEN —ELHIEEN T ZEEE N
MAHENFE - EEREERGTAZHES -
rEEBBEEABRAE-FARE—F XM
MWEERE  JITA—FRZIMNIERSHEE

AEENEREEESEEANEE REEY
BB BERIARRARES - LAREE
BRRAETINRE  ZRABREESREN
et 825  HEHMK AR ZAE XHHE
SN VI ERERS - XHMREWEINE
SRR - AREEEHA IR EHE MEMEFERG
HEEEMEREY THESERNSKERSS
FHRITE - BEEAAERTHERENR T
WRISHEBEMER  AIEHEMRAEEE
RIrE RSB mmENEOIMEAGRNE - 87
Wl REANEAEEENRIEERRS - A%E
BEEHEERCEAIWEEE -

HRHERTBBE12EANESHEEMERE
EXMEEERENEEBEEERE  KAEEE
BIERERAEEENEHESE  SHEBEESX
HAEMEHARERBRBERETASHIESR
HREEEKRA °

MEHLEEE BRAKRTA TIRIE - REBEK
HEA—EEBHEEETSHERE : (1)ZHEE
B EBIE N —IAR SR EE E A AR
RTHERE : 2N ERBERERA
BoMEBERRZARBRAZRNTEM

h

2 ©

—E-CEER . sHEREREERGARAT 227



NOTES TO THE FINANCIAL STATEMENTS
B %5 5 % I o

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(24) Leases (Continued)

The Group as the lessee (Continued)

For a lease modification that is not accounted for as a separate lease,
the Group redetermines the lease term at the effective date of the lease
change, and remeasures the lease liability by discounting the revised
lease payments using a revised discount rate, except for contract
changes that can adopt simplified methods as stipulated by the Ministry
of Finance. For a lease modification which causes the scope of the
lease to be narrowed or the lease term to be shortened, the Group
will correspondingly decrease the carrying amount of the right-of-use
asset, and recognises in profit or loss any gain or loss relating to the
partial or full termination of the lease. For other leases which lead to the
remeasurement of lease liabilities, the Group correspondingly adjusts the
carrying amount of the right-of-use asset.

For the eligible rental concessions agreed on existing lease contracts,
the Group applies the practical expedient and records the undiscounted
concessions in profit or loss when the agreement is reached to discharge
the original payment obligation with corresponding adjustment of lease
liabilities.

The Group as the lessor

A finance lease is a lease that substantially transfers almost all the risks
and rewards incidental to ownership of an underlying asset. An operating
lease is a lease other than a finance lease.

(a)  Operating leases
Where the Group leases out self-owned buildings under operating lease,
rental income therefrom is recognised on a straight-line basis over
the lease term. Variable rental that is determined based on a certain
percentage of sales is recognised as rental income when realised.

For a lease modification, the Group accounts for it as a new lease
from the effective date of the modification, and considers any lease
payments received in advance and receivable relating to the lease before
modification as receivables of the new lease.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(25) Government grants

Government grants are transfers of monetary or non-monetary assets
from the government to the Group at nil consideration, including tax
return and financial subsidy, etc.

Government grants are recognised when the grants can be received
and the Group can comply with all attached conditions. If a government
grant is a monetary asset, it will be measured at the amount received
or receivable. If a government grant is a non-monetary asset, it will be
measured at its fair value. If it is unable to obtain its fair value reliably, it
will be measured at its nominal amount.

Government grants related to assets are those obtained by the Group for
the purposes of purchase, construction or acquisition of the long-term
assets. Government grants related to income are government grants
other than those related to assets.

Government grants related to assets are either deducted against the
carrying amount of the assets, or recorded as deferred revenue and
recognised in profit or loss on a systemic basis over the useful lives of
the assets. Government grants related to income that compensate the
future costs, expenses or losses are recorded as deferred revenue and
recognised in profit or loss, or deducted against related costs, expenses
or losses over the subsequent periods in which the related costs are
recognized; government grants related to income that compensate the
incurred costs, expenses or losses are recognised in profit or loss, or
deducted against related costs, expenses or losses directly in current
period. The Group applies the presentation method consistently to the
similar types of government grants in the financial statements.

Government grants that are related to ordinary activities are included in
operating profit, otherwise, they are recorded in non-operating income or
expenses.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

i

(26) Deferred tax assets and deferred tax liabilities
Deferred tax assets and deferred tax liabilities are calculated and
recognised based on the differences arising between the tax bases of
assets and liabilities and their carrying amounts (temporary differences).
Deferred tax asset is recognised for the deductible losses that can be
carried forward to subsequent years for deduction of the taxable profit
in accordance with the tax laws. Deferred tax assets and deferred tax
liabilities are not recognized for temporary differences arising from
the initial recognition of assets or liabilities arising from non-business
combination transactions that affect neither accounting profit nor taxable
income (or deductible loss) and do not result in an equivalent amount of
taxable temporary differences and deductible temporary differences. At
the balance sheet date, deferred tax assets and deferred tax liabilities are
measured at the tax rates that are expected to be applied to the period
when the asset is realised or the liability is settled.

Deferred tax assets are only recognised for deductible temporary
differences, deductible losses and tax credits to the extent that it is
probable that taxable profit will be available in the future against which
the deductible temporary differences, deductible losses and tax credits
can be utilised.

Deferred tax liabilities are recognised for temporary differences arising
from investments in subsidiaries and associates, except where the Group
is able to control the timing of reversal of the temporary difference,
and it is probable that the temporary difference will not reverse in the
foreseeable future. When it is probable that the temporary differences
arising from investments in subsidiaries and associates will be reversed
in the foreseeable future and that the taxable profit will be available in
the future against which the temporary differences can be utilised, the
corresponding deferred tax assets are recognised.

Deferred tax assets and deferred tax liabilities that satisfy all of the
following conditions, are presented in the net value after offset:

o the deferred tax assets and deferred tax liabilities are related to the
same taxpayer within the Group and the same taxation authority;
and

° that taxpayer within the Group has a legally enforceable right to

offset current tax assets against current tax liabilities.
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FESHBREMNS T E5Tw

EEFEHEENELERMESHAE
BIEFEHEEMECHEREERIBEEME
BN HERELRREENZE(EREESR)
STEER - HRRRBUER ERANIARFER
IEMTLPTISERR AT NG - EREENRLT
FISHEE - R TFESH N BL I ERE
MBS R (KA EMNER) - AVGERNEE
MEBEREBELSHRADER M EZMATE
HERMEZRNFECESHNRITEENEE
HEBENVIRERTROEREEZR - TR
EEEEMSHAEENMRIEMSHAE - REE
BERA BEMSHEEMREMSHARE
RRBEHMU O ZEESBEZAEREAERR
KETE -

IRIE PR 1515 & 2 B HERR LATR A BE ERAS A SR AEH0 AT
EMEEEEZR - ATENE R R A
BABERR

HEFRE R E R RRE AR EATE R
ZR2  WRELEMFHAE  RIFAEEERE
HZEREEZERENNKHEEZEREZRER
FREARRRATETGED - 8RR I
REREMBENENERHEEE - EZERE
ZREAIAR B ARRRAT g2 0 B RARAR AT 478
SRRENITENEREZRNOEANTRASR
B BRAREMEHEE -

R 2 N oG RRE AT T B ETRIEFTS
i BB AR SR B0 RS R

. BIEFSMEEMRLEMSHEEEE—
BB E SBFIHARERR — AR EBE
WEy PSR AERE « I

. REBANZAREEBREANFREEE]
FEREEREHMEHABNETE
F) o

230 HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e ANNUAL REPORT 2023



2

NOTES TO THE FINANCIAL STATEMENTS

(All amounts in RMB Yuan unless otherwise stated) (54 5|z 8551

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(27) Segment information

The Group identifies operating segments based on its internal
organisation structure, management requirements and internal reporting
system, and discloses segment information of reportable segments
which is determined on the basis of operating segments.

An operating segment is a component of the Group that satisfies all of
the following conditions: (1) the component is able to earn revenues
and incur expenses from its ordinary activities; (2) whose operating
results are regularly reviewed by the Group’'s management to make
decisions about allocation of resources to the segment and to assess
its performance, and (3) for which the information on financial position,
operating results and cash flows is available to the Group. Two or more
operating segments that have similar economic characteristics and satisfy
certain conditions can be aggregated into one single operating segment.

(28) Critical accounting estimates and judgements

(a)

(i)

The Group continually evaluates the critical accounting estimates and
key judgements applied based on historical experience and other factors,
including expectations of future events that are believed to be reasonable
under the circumstances.
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Critical judgements in applying the accounting policies  (a) RS ERKEIE /Y EEH E
and treatment
Critical judgements in significant increase in credit risk and credit- (i) (=R B 18 f A B 554 (= F 60 (B A ) BT
impaired
When the Group classifies the financial instruments into different stages, z]g% BEES SR ITAMEN TR - Y=
its judgments in significant increases in credit risk and credit-impaired are B EEER M A EAEBENHE DT
as follows:
Judgement of the Group for significant increase in credit risk is mainly AEBHEZFERBBEZ RN BIEE A8
based on the criteria such as whether the number of overdue days KEHEBI0H » BN T — Ak 2 ELER4
exceeds 30 days or any significant changes in one or more of the FEEIL  BEIEAFTER QLIS « RN =
following indicators: the deteriorations in the business environment of the an . EES S I HI KA R R B B - B
debtor, internal and external credit rating, actual or expected operating EESERAFCHILHNEZ TREMES 22
results of the debtor, significant decline in value of collaterals or credit AR o
rating of guarantor which affects the probability of default and etc.
Judgement of the Group on the occurrency of credit impaired is mainly IR [ B O 3 A (S SR E M = BT As EA R
based on the criteria such as whether the number of overdue days HHBEO0H (B] » B4 REY)  REFTAUT—
exceeds 90 days (i.e. a default has occurred) or whether one or more of AR Z IS BIEARET USRS - BT
the following conditions exist: the debtor is suffering from significant HEEEAR R e ES -
financial difficulties, the debtor is undergoing a debt restructuring or it is
probable that the debtor will enter bankruptcy and etc.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)
(28) Critical accounting estimates and judgements

(Continued)

Critical judgements in applying the accounting policies
and treatment (Continued)

Contingent liabilities of pending arbitrations

As disclosed in Note 9, as of the date of these financial statements,
the Arbitration Case had completed the second phase of court hearing,
but still pending to determine whether there is a Causation between
the Company's breach of contract and the damages claimed by the
Claimant, and the amount of damages that the Claimant is entitled to
if there is the Causation. Based on this, whether the applicant needs
to be compensated for the loss and the confirmation of the amount of
compensation are subject to the outcome of the second-stage arbitration
case. Taking into account the opinion of the Company's arbitration
lawyers, it is not probable for the Causation to be established thus it is
not probable that an outflow of resources embodying economic benefits
will be required to settle the obligation due to the Arbitration Case.
Moreover, taking into account the opinion of the Company's arbitration
lawyers, the Company cannot measure the amount of damage reliably
that should be compensated to the Claimant (if any) under the Arbitration
Case at the current stage. Therefore, the Arbitration Case does not
meet the conditions for the recognition of provision, but it is disclosed
as a contingent liability. If there is any difference between the final
hearing result of the Arbitration Case and the judgment of the date of
these financial statements, impact of such difference on the financial
statements will be reflected in subsequent periods.

(a)

(ii)

Significant accounting estimates and key assumptions
The critical accounting estimates and key assumptions that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next accounting year are outlined
below:

(i) Measurement of ECL
The Group calculates ECL based on the exposure at default and the ECL
rates. The determination of the ECL rates is based on the probability of
default and the loss given default or based on the aging matrix. When
determining the ECL rates, the Group uses internal historical credit loss
experience and adjusts the historical data based on current conditions
and forward-looking information.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(28) Critical accounting estimates and judgements

(b)

(i)

(if)

(Continued)
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Significant accounting estimates and key assumptions (b) EESTHETTREBERRSE @
(Continued)
Measurement of ECL (Continued) ()  TEEIEFHIEXmETE ()
When considering forward-looking information, the Group takes different CEEBEHEEERR  AEBEETTRAMNA
economic scenarios into consideration. In 2023, the weight used in BCEES - 20235 - [BE] - [TFIKRIE
scenarios of “favourable”, “benchmark” and “unfavourable” accounted MIE=BEEERNEEDFIE60% * 20% M
for 60%, 20% and 20% respectively (2022: 60%, 20% and 20%). The 20% (20224 : 60% - 20%F120%) ° A &M
Group regularly monitors and reviews assumptions and parameters RV B ZRAERERBATERENES
related to the calculation of ECL, including the risk of economic downturn, REEBEBRZMN2E - ELETENRR - )
external market environment, technological environment, changes in HMHERE - KRS -  RPBEANELCMEE
customer conditions, Consumer Price Index (“CPI”) and etc. In 2023, the EMERYE - 2023FEF - AEBEEER T
Group has considered the uncertainty caused by different macroeconomic RZRBLESS TR NEEN - HEEN 7 HH
scenarios, and updated the relevant assumptions and parameters BREF28  IEANBEREZBECERHHEE
accordingly. The key macroeconomic parameters, CP| used in scenarios EVERHRFRALEIFR]  [EE|R[TF]
of “favourable”, “benchmark” and “unfavourable” accounted for 1.06%, BETHZ2ESHAE1.06%  1.11%%1.17%
1.11% and 1.17% respectively (2022: 2.08%, 2.13% and 2.17%). (20224 : 2.08% - 2.13% %2.17%) °
Income tax and deferred income tax (i) BriEBFEREBT 13 B
There are some transactions and events for which the ultimate tax EEENLEEEEFT O RXHMEBERRKH
determination is uncertain during the ordinary course of business. BRBTFETHEEM - Euﬂ% E b= B FT S 5
Significant judgement is required from the Group in determining the BREE  ASEFESELERHE - RELEH
provision for income tax in each of these jurisdictions. Where the final V?IEE!‘JE*‘WE{JE EREGVARNSEFELE
tax outcomes of these matters are different from the amounts that 2 ZEREHEL LASEREHENRER
were initially recorded, such differences will impact the income tax and BRTBELEHEHNSHEEETE -
deferred income tax provisions in the period in which the tax determination
is made.
A deferred tax asset is recognised for the carry forward of unused HR B MEE A TR EKINERE - NEB
deductible losses to the extent that it is probable that future taxable SRR EA R R 7] A2 15 A 2R H0 AT HE 40 548 A FE 4R
profits will be available against which the deductible losses can be BMATSE AR - HREEMRLEMESTHEE - K
utilised. Future taxable profits include taxable profits that can be achieved REERENEATRSEREASEBBALESE
through normal operations and the increase in taxable profits due to the MAEESE BN ERNEATIIEE - UK
reversal of taxable temporary differences arising from previous period LA AT EA 61 2 /4 0 B A0 56 2 PR 1V 2 SR A R SR BRI
in future period. The Group needs to apply estimates and judgement in B I A 1S INEY IR AR TR FT 15 58 - ANEBIEREE R 2K
determining the timing and amount of future taxable profits. If there is AR TSGR ENSHER FEE
any difference between the actual and the estimates, adjustment would Fﬁ%ﬁfﬂ?ﬂﬂ%ﬁ MREBREREGEFFEER -
be made to the carrying amount of deferred tax assets. ERHEEMSHEENREEBEETH
ﬁ& .
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

(28) Critical accounting estimates and judgements

(b)

(ifi)

(iv)
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(Continued)

Significant accounting estimates and key assumptions
(Continued)

The useful lives and residual value of fixed assets and investment
properties

The Group’s management determines the estimated useful lives and
related depreciation expenses for its fixed assets and investment
properties. This estimate is made based on management’s experience
in operating airport and the conditions of the relevant assets. It could
change significantly as a result of actual use and improvements.
Management will increase the depreciation expenses where useful lives
are shorter than previously estimated lives.

Management determines the residual values of fixed assets and
investment properties based on all relevant factors (including the use of
the current scrap value in current market as a reference value) at the end
of each financial period.

Accounting estimates on impairment provisions for fixed assets,
investment properties and right-of-use assets

The Group performs impairment tests for fixed assets, investment
properties and right-of-use assets if there is any indication that the fixed
assets and investment properties may be impaired. If the result of the
impairment test indicates that the recoverable amount of an asset is
less than its carrying amount, a provision for asset impairment and an
impairment loss are recognised for the amounts by which the asset's
carrying amount exceeds its recoverable amount. The recoverable amount
of an asset is the higher of the fair value less the cost of disposal and the
present value of the future cash flow expected to be derived from the
asset. These calculations require the use of estimate.
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(28) Critical accounting estimates and judgements

(Continued)

+ N
YRR e I

For the year ended 31 December 2023 20234 J&

C RRRENBARKT)

FTESTHBEMNEF AT @

(28) EE &5t 5 7 ¥ & =)

(b) Significant accounting estimates and key assumptions (b) EEEEFTREBARERR®@
(Continued)

(iv) Accounting estimates on impairment provisions for fixed assets and (iv) BIEEE - REMFSHEFEFESERE
investment properties (Continued) EHENEF G5 (B
When the Group uses the present value of the future cash flows EREERABHARRSRENRERTEHA
expected to determine its recoverable amount, As there are uncertainties Welel € 7R - B PR MR P S AV A B BRI B
about the development of the economic environment in the relevant REFEETEEN - Bt RRRERENRETE
regions, the growth rate, gross profit margin and pre-tax discount rate FETERAMBAERE « EF R KB RIITIEEIR
used in calculating the present value of estimated future cash flows are FHETRETME
also subject to uncertainties.
If the management revises the growth rate and gross profit margin INREBEBEHEEEEMARRREREAE R K
used in the calculation of future cash flows of the relevant asset group AMEREMENEURERANRRERENIRG
and the pre-tax discount rate applied to the discount of cash flows, and BRIITIR R A AT HEITIBET - 18 uﬂéﬁﬁi‘%ﬁﬁﬂl
the revised growth rate and gross profit margin are lower than the one FEFEER B AIEFEA E’Jiﬁﬁiﬂ%f' KRB
currently used respectively, or the revised pre-tax discount rate is higher FROBAITIRERNEATRAMTERE - ZKEI
than the one currently applied, the Group would need to recognise AR FH AR EEIRREEE - IREBEFER
impairment against for the relevant asset. If the actual growth rate EMEMESRAERBRMREENEEEDN
and gross profit margin are higher or the actual pre-tax discount rate is fhEt - AEBTRERREFHIENABEEREA
lower than the management’'s estimate, the Group cannot reverse the B -
impairment loss on the related assets that has been originally accrued.

(29) Significant changes in accounting policies (29) EEGSTHEREE
The Ministry of Finance released the “Circular on Issuing Interpretation BB ER R 2022 M T KRR EN < b E =5
No.16 of Accounting Standards for Business Enterprises (hereinafter ERIFEE 16 >BAN) A TEHEIAERE16
referred to as “Interpretation No. 16"”). With effect from 1 January 2019, 1) c AEBRARAFEH2019F1 A1 BEHIT
the Group and the Company have implemented the new lease standard FHEEER - HEHHEES f*ﬂﬁﬁﬁ%é%ﬁ’]Tﬁ
and recognised the deferred tax assets and the deferred tax liabilities for NERMHZENEATEREEZR - 5 RIRRE
the deductible temporary differences and taxable temporary differences EFEHEEMBLEMESHAE  WEMFE+RS
in the lease liability and right-of-use assets respectively and disclosed A FE - B2023F1A1HE » REBNRARQT]
them separately in the notes. With effect from 1 January 2023, the Group HITRBI6CRTEREERGEANEENE
and the Company are not subject to the accounting treatment provisions BRBEERSH T ERVIRERAR RN E
of the initial recognition exemption for the deferred income tax related BHRE  HERETHAEBMARA2022FE
to assets and liabilities arising from the individual transactions in the BB - 2022¢1ﬁ1 HA12022%F12A31HH
Group and the Company’s Implementation Interpretation No. 16, and EWMRBEEVELE
the relevant provisions have no impact on the Group and the Company's
current profit and loss for the year 2022, the statements as at 1 January
2022 and 31 December 2022.
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3 TAXATION

BiiE

(1) The main categories and rates of taxes applicable to the Group are set (1) AEBBRENEIEHERAREIRNOT :
out below:
Category Tax base Tax rate
BiE SRR B=E
Enterprise income tax (a) Taxable income 15%
1 EFTSH(a) eI FT1S 58 15%

Value-added tax (“VAT") (b)

BEH (D)

City maintenance and construction tax

P AR TR

Educational surcharge

Taxable value-added amount (Tax payable is calculated
using the taxable sales amount multiplied by the applicable
tax rate less deductible VAT input of the current period)
JEMBIRER(EAT B REATIHERFRAERTENGRE
B fFE e EET 2R EE)

Taxable amounts of VAT

BaeIRER R

Taxable amounts of VAT

A B B B ER R
Local educational surcharge Taxable amounts of VAT
A B KN B B ER TR
(@) Pursuant to the “Notice on the Policies of Income Tax Preferences (a)
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for Enterprises in Hainan Free Trade Port” (Cai Shui [2020] No. 31)
jointly issued by the Department of Finance of Hainan Province and
the Hainan Province Tax Service of State Taxation Administration,
the Group is subject to enterprise income tax at the preferential
rate of 15% from 1 January 2020 to 31 December 2024.

Pursuant to the provisions including the “Circular on Enterprise
Income Tax Policy concerning Deductions for Equipment and
Appliances” (Cai Shui [2018] No. 54) and the “Announcement
on Extending the Implementation Period of Certain Preferential
Tax Policies” (Cai Shui [2021] No. 6) issued by the State Taxation
Administration, during the period from 1 January 2018 to 31
December 2023, newly purchased equipment with the original cost
less than RMB5 million can be fully deducted against taxable profit
in the next month after the asset is put into use, instead of being

depreciated annually for tax filing.

e -
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3%, 5%, 6%,
9% or 13%

3% 5% 6%
9% 13%

5% or 7%
5%3%7 %

3%
3%

2%
2%

BESHAVEE BRUREERER
ERERBEMROC(ENSHERBES BB
S RERBERN
%) RAABEAE - AEEE20209F1A1H
F£2024F12A31BMEBERN - BIZ15%
B R ZEFTISHL ©
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BRIBRRHSRREMOCENRE - 88
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NOTES TO THE FINANCIAL STATEMENTS

B %5 ] % Y oE

For the year ended 31 December 2023 20234 J&

(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

= BEBE@

3 TAXATION (Continued)

(1 ) The main categories and rates of taxes applicable to the Group are set
out below: (Continued)

(b)

Pursuant to the “Announcement on Relevant Policies for
Deepening the Value-Added Tax Reform” (Cai Shui Haiguan [2019]
No. 39) jointly issued by the Ministry of Finance, the State Taxation
Administration and the General Administration of Customs, since 1
April 2019, the VAT rates were 13%, 9% and 6% for the Group’s
tangible movable property rental income and labour income, the
real estate rental income, and service income and franchise income
respectively. The Group's revenue from leasing the real estate that
was obtained on or before 30 April 2016 was subject to simplified
method of taxation, with an applicable VAT rate of 5%. The Group's
revenue from warehouse service and stevedoring service was also
subject to simplified method of taxation, with an applicable VAT
rate of 3%.

Pursuant to the “Announcement on Relevant Policies for
Deepening the Value-Added Tax Reform” (Cai Shui Haiguan [2019]
No. 39) jointly issued by MOF, STA and GAC, “Announcement
on Promoting the Development of Value-Added Tax Policies for
Difficult Industries in the Service Sector” (Cai Shui [2022] No. 11)
and the “Announcement on Clarifying VAT Exemption and other
Policies for Small-scale VAT Taxpayers” (Cai Shui [2023] No. 1)
jointly issued by MOF and STA, the Company and its subsidiaries,
as productive service enterprises, shall, from 1 October 2019 to 31
December 2022, Add 10% to the current deductible input tax and
deduct the VAT tax payable; From 1 January 2023 to 31 December
2023, an additional 5% of the current deductible input tax will be
deducted against the VAT payable.

“ECFFR e BHEHBEEEERNDAERAF

(1) A=EEEROHETERBEBREABEIIROT : ()

(b)

RIEMEE - BRFISRR  SEBEESE
MR R L ILER N EABBERH A
EY I BEARERRDEHEERE2019
FE399%) KAABEMTE - B2019F481H
B ARENERHERERATS B
ANEANEEHRNREE13% « TEEM
EWABANEERNTERI% RS
B U A TR AT & WA B A RIS E R A
HEHE6%  AEBEHEE2016F4A30
Az IMEM TS EEENAERARK
RS - BRMGEHRTEAEE%
A E B R A R WA H IR E R
WARBESEY - BANGEHRRER
3% ©

REFEI HEEB R EMAZERD
(AR FEEERNERBARENDSL)
(BB REHEEENE[2019]39
SR~ B BRER AR S 48 B AR A A9 I A R
ERBEEER#BTEFRERE B BHE
ERBENRE)(HBRBHRELERAE
[2022]115%) LA R (AR BA REIE B 7/ N R AR
TR AR R I E R S BERA RS (B BR3P
REABAE2023]115%) MEBREE » &
REIMTRBIEEBEEERSLE - &
201910 A1HE2022512A318 » #&%
RE R NAEEBBEMET10% « R
EREATEE : B2023%F1A18%F2023
F12A318 » ZBEHAENEEREM
FT5% » RIS ER EMTIEE -
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NOTES TO THE FINANCIAL STATEMENTS
B 75 ) % Y o

For the year ended 31 December 2023 20234 /&
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED N SOtRI B RIE B R
FINANCIAL STATEMENTS
(1) Cash at bank and on hand (1) E¥ES
31 December 31 December
2023 2022
2023%F 20224
12A31H 12A318
Cash on hand BFRE 12,038 42,858
Cash in bank RITER 203,641,655 119,384,215
203,653,693 119,427,073
(2) Financial assets held for sale (2) REMEMEE
31 December 31 December
2023 2022
20234 20224
12A31H 12H31H
Investments in equity instruments held for sale Ryt TERE
- Hainan Airport Infrastructure Co., Ltd - BEEISRERN BR AR
(“Hainan Airport”) (Merig5]) 10,910,608 14,803,041
= Hainan Airlines Holding Co., Ltd - G RIRDERAR]
(“Hainan Airlines”) (HemmzEl) 9,954,962 13,473,692
20,865,570 28,276,733
(a)  The fair value of the investments in equity instruments held for sale (a) ZRXHMERIAERENAREBEEREL
is determined based on the closing price quoted on Shanghai Stock BEARGMFERE RS BKRERE
Exchange on the last trading day of the year. TH®IE °
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NOTES TO THE FINANCIAL STATEMENTS
B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

4 NOTES TO THE CONSOLIDATED N SO EHRRIEBEE M
FINANCIAL STATEMENTS (continued)
(3) Accounts receivable (3) FEURBRFX
31 December 31 December
2023 2022
2023%F 20224
12A31H 12A318
Accounts receivable by nature FEBR IR EE &
- From aeronautical services - RERMZE KA 194,830,694 99,113,811
- From non-aeronautical services - RERIEMZE= M A 255,944,083 280,646,316
450,774,777 379,760,127
Less: Provision for bad debts A REREE (35,270,925) (112,494,567)
415,503,852 267,265,560
Credit terms granted to customers by the Group are with a general term AEEATRESFPNERHBE-—KA1E3E
ranging from 1 to 3 months. A -

(a) The ageing analysis of accounts receivable based on the dates of (a) RBUERFIZE AR ABMMESITOT
recognition, is set out as follows:

31 December 31 December

2023 2022

20234 20224

12A31H 12H31H

Within 90 days 90K AR 348,316,212 210,796,481

91 — 180 days 91 RKE180K 71,733,466 32,858,608

181 — 365 days 181K E 365K 17,380,091 39,427,881

Over 365 days 365 KA E 13,345,008 96,677,157

450,774,777 379,760,127

(b) Provision for bad debts (b) EEREfE
For accounts receivable, regardless of whether there exists the significant AEBHREWER  BEReSFTEERARERK
financing component, the Group measures the loss provision according to 7 HIRBEEFESNNERERBRIEEKX
the ECL of the lifetime. i o
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NOTES TO THE FINANCIAL STATEMENTS
B 75 ) % Y o

For the year ended 31 December 2023 20234 /&
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (continued)

(3) Accounts receivable (Continued)

(b) Provision for bad debts (Continued)
The provision for bad debts of accounts receivable is broken down by
category as follows:

N StEKHmREE T

(3) FEUWERFR @)

(b)

RERZEE @)

JE Y B SR SR BR AR IR B D IR AN T

31 December 2023
2023%12H31H
Provision for bad debts

Ending balance

FREEREE HRES
Proportion
of total Lifetime
Amount amount Amount ECL rate
BEFED
AHER
S8 (GHEBELH Kok -0 BAE
On an individual basis BIERHR
Provision for bad debts (i) AR () 9,578,641 21%  (9,099,709) 95.0%
On a grouping basis REARR
Provision for bad debts (ii) ZERVEM (i) 441,196,136 97.9% (26,171,216) 5.9%
450,774,777 100.0% (35,270,925)
31 December 2022
202212 A31H
Ending balance Provision for bad debts
AR #RE R
Proportion
of total Lifetime
Amount amount Amount ECL rate
B4
TEEE A
R EFELD Gk BRE
On an individual basis BIEFHR
Provision for bad debts (i) EAREMR() 76,628,933 20.2%  (72,947,178) 95.2%
On a grouping basis REARR
Provision for bad debts (ii) AR A (i) 303,131,194 79.8%  (39,547,389) 13.0%
379,760,127 100.0% (112,494,567)
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(3)
(b)
(i

(i)

NOTES TO THE FINANCIAL STATEMENTS
B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

NOTES TO THE CONSOLIDATED N SR AR ERIE B M et @
FINANCIAL STATEMENTS (Continued)

Accounts receivable (Continued) (3) FEUWERFR @)
Provision for bad debts (Continued) (b) ZEREHE @)

Accounts receivable with amounts that are individually subject to (i)  BEFHEEREGNEREZRSTOT
separate assessment for provision are analysed as follows:

As at 31 December 2022, the Group's receivables from Company A M2022F 128318 » AEEREKRARRRIESL
amounted to RMB72,926,605, which was overdue and the Company AR#72,926,6057T ' EBMEBAAZAREER
was insolvent and in operating difficulty, has been involved in several BB B REARRE - W REUIREFR - 1R
litigations, its bank accounts were frozen. The Group evaluated and TRRP E RS - AL AN B ST H R E IR E
calculated the present value of future cash flows under different TARSR TR AREEKNREERE - WRE
scenarios and compared the contractual cash flow of the receivable, the HEAREBURHRESTEZHEZHMIAE TR
difference of RMB69,280,275 is recognised as provision for bad debts. RIREEHE ARKE9,280,2757T ° 20234
In 2023, the Group entered into a debt restructuring arrangement with B AEBBEARREXNBEBEETE  ARF
Company A in which the Group's receivables from Company A was offset RN S HAR T NESRERNSEZERK
against the Company’s debts to its affiliates. As of 31 December 2023, BRIX ° 7R2023F 128318 » EHEHRBEW K
the parties have signed and completed the multi-party credit and debt TEHERERIEERE  WAREK I EHERE
offset agreement, so the Group terminated the recognition of the book IR KR H fABE AR 72,926,605 T @ AR
balance of accounts receivable of RMB72,926,605, and the allowance of #4806 AR H69,280,2757T °

bad debt was reversed amounting to RMB69,280,275.

Accounts receivable that are subject to provision for bad debts on the (i) #AFHREREGNEKEZRSTOT
grouping basis are analysed as follows:

31 December 2023
2023%F12H31H

Ending balance Provision for bad debts
IREEREE HREE

Lifetime
Amount ECL rate Amount

BEFED
S TFEHEREXE &8
Group one HE— 194,040,755 1.7% (3,269,716)
Group two HE— 191,099,605 12.0% (22,859,470)
Group three HE= 56,055,776 0.1% (42,030)
441,196,136 (26,171,216)
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED N SOt B EHRRIE R M E @
FINANCIAL STATEMENTS (continued)
(3) Accounts receivable (Continued) (3) FEUWERRR @
(b) Provision for bad debts (Continued) (b) HEREMEw@
(i) Accounts receivable that are subject to provision for bad debts on the (i) MHAFHEEREFHNRWERRDFTOT :
grouping basis are analysed as follows:
31 December 2022
2022%12A31H
Ending balance Provision for bad debts
BRESREE AR
Lifetime
Amount ECL rate Amount
BETFEH
©F  TEHERBXE -]
Group one HE— 98,432,702 9.4% (9,297,956)
Group two HEZ 169,915,121 17.8% (30,222,232)
Group three HE= 34,783,371 0.1% (27,201)
303,131,194 (39,547,389)
(i) The provision of bad debt in 2023 amounted to RMB17,947,5670; and bad (i) AFEF RN EREHRB S E A AREK
debt that was collected or reversed amounted to RMB91,459,174 and the 17,947,5707C : WEISERNWEREESER
corresponding carrying amount was RMB233,858,727. ARM91,459,1747T - HENEFEESKBEAAR
#:233,858,7277T °
(iv) The book balance of accounts receivable actually written off during (iv) AFEEBRZENEWREREEHEAAR
the year was RMB18,420,643 and the allowance for bad debts was #18,420,6437L  BEREBESHAARE
RMB3,712,038. 3,712,0387T °
(4) Prepayments (4) FANFIA

As at 31 December 2023 and 2022, the ageing of prepayments was
within 1 year.

M2023F12A31H K%2022412A318 » &t
FIBRERERIITE—F AR ©
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NOTES TO THE FINANCIAL STATEMENTS
B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

4 NOTES TO THE CONSOLIDATED SO RKRIER M w
FINANCIAL STATEMENTS (continued)
(5) Other receivables (5) Hfih WK
31 December 31 December
2023 2022
2023%F 20224
12A31H 12A318
Receivables of restructuring debt R EREERER 220,000 520,000
Receivables of guarantee deposits FBYHSRES 1,000,550 1,540,900
Other current accounts H AR 47,332,464 44,012,980
48,553,014 46,073,880
Less: Provision for bad debts B (549,651) (908,630)
48,003,363 45,165,250
The Group does not collect funds in other parties and report them to REEBNFERESETEEMBRIBERSENE
other receivables as a result of centralized management of funds. 75 30 51) RS B FEUGRES B A ©
(a) The ageing of other receivables is analysed as follows: (a) HEtboEWEERHRITMOT
31 December 31 December
2023 2022
2023%F 20224
12A31H 12A318
Within one year —F LR 6,733,961 4,364,273
Over one year —FE 41,819,053 41,709,607
48,553,014 46,073,880
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For the year ended 31 December 2023 20234 /&
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED N SO EHRRIEE ME®
FINANCIAL STATEMENTS (continued)
(5) Other receivables (Continued) (5) HitEWR@®
(b) Movements in provision for losses and their carrying amounts (b) BXREHEDHEERGEZIHR
Stage 1
E—FEER
12-month ECL (group)
FK12EAR
TEHERABREEE)
Ending Provision for
balance bad debts
BREfRER EAREE
31 December 2022 2022%12H31H 46,073,880 (908,630)
Additions NG B ROR 6,733,960 (973,266)
Decreases REF D BIRIR (4,254,826) 611,720
Allowance for bad debts reversed 7N 4F 82 0] (1Y 15 AR AE = 720,525
31 December 2023 2023%F12H31H 48,553,014 (549,651)
As at 31 December 2023 and 2022, the Group has no other receivables at 7M2023F 128318 %2022%F 128318 » K&
Stage 2 and Stage 3. BETHFEENSE B ME =B E eI
.,
(6) Other current assets (6) HtRBENEE
31 December 31 December
2023 2022
20235 20224
12A31H 12H31H8
VAT to be deducted RREHIEER 11,792,253 8,669,476
Other taxes prepaid TEHEMRE 318,804 588,401
12,111,057 9,257,877
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

4 NOTES TO THE CONSOLIDATED Ot % R R TE B M aE @
FINANCIAL STATEMENTS (continued)

(7) Long-term equity investments (7) REKRERE
Associates — Unlisted companies BeErE-FLMAA

Movements for
the current year

Share of net
loss under
31 December equity method 31 December
2022 (Note 4(37)) 2023
b7 Fbn
20224 HEHFEE 20234
12A31H (B 3EP(37)) 12A31H
Hainan Airport Holdings Operation BEEAERESEERR
Management Co., Ltd. ~al([EmzEBiEk])
(“Hainan Airport Holdings") - - -
Hainan Konggang Intelligence City BEEESERMREES
Investment Operation Company Limited BRSEAF(EZH )
("Zhihui Chengshi”) 8,349,494 - 8,349,494
8,349,494 - 8,349,494
(8) Other non-current financial assets (8) HittRBERMEE
31 December 31 December
2023 2022
2023%F 20224
12A31H 12A31H8
HNA Group Co., Ltd. (“"HNA Group") Bankruptcy BMERERAR(DEMERD
Reorganization Special Service Trust WESEHIFRBFET 49,041,540 49,057,863
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(9) Investment properties

SO EHRKRIEE M E @

(9) REMFEHE

Buildings Land use rights Total
EEEEY T b fE AR &5t
Cost RIE
31 December 2022 20224912 A31H 1,773,110,236 38,747,603 1,811,857,839
Adjustments according to finalisation of & T 4& %
construction account by the surveyors (53,978,187) - (53,978,187)
31 December 2023 2023%F12H31H 1,719,132,049 38,747,603 1,757,879,652
Accumulated depreciation 2FtiE
31 December 2022 20224912 A31H (219,722,616) (4,016,355) (223,738,971)
Increase in the current year ARFEM (49,915,452) (604,813) (50,520,265)
31 December 2023 2023%F12H31H (269,638,068) (4,621,168) (274,259,236)
Carrying amount BREEEA
31 December 2023 2023%12H31H 1,449,493,981 34,126,435 1,483,620,416
31 December 2022 20224 12A31H 1,553,387,620 34,731,248 1,588,118,868

(a)

(b) As at 31 December 2023, the Company's investment properties
with carrying amount of RMB423,223,174 (original cost of
RMB446,602,789) were pledged for the Group's borrowings (Note
8(6)(b)) (31 December 2022: carrying amount of RMB487,724,460
(original cost of RMB500,580,976)).

246

activities of the Group.

As at 31 December 2022, the investment properties of the Group
were mainly the mall and parking lot of the Terminal Complex
Project, the property certificates are not yet obtained. The
management is of the view that the building and land without
title certificates will not have a significant impact to the operating

(a)

(b)

M2023F12A318 » "REBHKRENLE
HEFZEBUATLEIEIER ROESNE
Hig HEREESHNENREF - KEE
ERERAZERANGSEENEETTY
AEBRKEEHESTEANTE -

MR2023%F12A31H *» RARIKREE
BEARARBA23,223, 174 (REBEAR
¥ 446,602,789 ) MREEREME
(2022 12A318 KEEBEAARK
487,724,460 T (R {E A R#500,580,976
TO)E B AR & B & 3R (M E/\(6) (b)) K 1
t}@o
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NOTES TO THE FINANCIAL STATEMENTS

4 NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS (continued)

B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

N St EHmREE M

general and administrative expenses amounted to RMB264,501,233
and RMB1,513,128 (2022: RMB276,348,511 and RMB2,330,079)

respectively.

=

(10) Fixed assets (10)EEEE
Office
Machinery equipment
Buildings and equipment Motor vehicles and others Total
EEREEY BERE EWRIE BORBERHM At
Cost RE
31 December 2022 2022%12H318 7,432,856,569 740,569,596 196,903,316 246,774,029 8,617,103,510
Increase in the current year AEEM
Purchase BE 1,500,104 1,859,174 5,609,424 24,480,516 33,449,218
Decrease in the current year KERD
Disposal and other decrease BB REMRD (2,300,000) (3,983,216) (2,249,840) (15,775,157) (24,308,213)
Adjustments according to RILERE
finalisation of construction
account by the surveyors (117,926,469 (36,296,604) (2,941,609) (775,861) (157,940,543)
31 December 2023 2023F12A31H 7,314,130,204 702,148,950 197,321,291 254,703,527 8,468,303,972
Accumulated depreciation ZEHiE
31 December 2022 2022%12H31H (926,689,252) (137,345,538) (59,339,488) (205,813,432)  (1,329,187,710)
Increase in the current year RELIN
Depreciation (a) REEE) (185,580,705) (42,610,443) (15,122,003) (22,701,210)  (266,014,361)
Decrease in the current year KERD
Disposal and other decrease REREMRD 1,128,860 3,695,111 2,136,985 14,949,535 21,810,491
31 December 2023 2023%12H31H (1,111,141,097) (176,360,870) (72,324,506) (213,565,107) (1,573,391,580)
Carrying amount EEERE
31 December 2023 2023%12H31H 6,202,989,107 525,788,080 124,996,785 41,138,420 6,894,912,392
31 December 2022 2022%12H318 6,506,167,317 603,224,058 137,563,828 40,960,597 7,287,915,800
(@) In the current year, the depreciation charged to cost of sales and (a) AFEEFALZEXNAREBEEROW

EnplAARM264,501,233TR A
K¥1,513,12870(2022F % : AR
276,348,51170 & AR ¥2,330,0797T) °
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For the year ended 31 December 2023 2023%/Z

(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(10) Fixed assets (Continued)

(b)

248

As at 31 December 2023, the carrying amount of international
terminal building and its ancillary projects was RMB147,556,664 (31
December 2022: RMB152,521,647). The property title certificates
of the international terminal building are jointly held by the
Company and Haikou Meilan.

As at 31 December 2023, the carrying amount of the west gallery
expansion project, hotel and aviation museum operated by the
Group in the Terminal Complex Project was RMB1,034,402,609
(31 December 2022: RMB1,075,493,623). The Company is in the
process of applying for the property title certificates. Management
is of the view that there are no substantive obstacles to obtain
such property rights and the property without a title certificate will
not have a significant impact to the Group's operating activities.

As at 31 December 2023, the Group was applying for property
title certificates for all buildings included in the Phase Il Expansion
Project.

As at 31 December 2023, the buildings with carrying amount of
RMB4,821,445,349 (original cost of RMB5,475,139,008) have been
pledged as collateral for the Group’s borrowings (Note 8(6)(b)) (31
December 2022: carrying amount of RMB4,981,742,347 (original
cost of RMB5,549,689,867)).

N StEKHmREE T

(10) BEEE @)
(b) PM2023%F12A31H  BHEMUER

REIEMEEREEEEAARKE
147,556,66470(2022F12 8318 : AR
#152,521,64770) * EHENEEE#EE
AEGOERLS -

MR2023F12A31H © MUGETIEEE
IR - BEMUGAERHE S
MEMTENEERTDEEAARE
1,034,402,6097C(2022412 8318 : A
R#1,075,493,6237T) ' EEEEREN
EPRIETR - REBEBERAREERES
MBI EEEMER  TTEHAEERN
BLEKEANFTE -

M2023F 128310 - —HEZIER & E
NEFTEREYNEERB T IES -

MN2023%F12A31H > "EFEKMAEE
EABARYA,821,445,349 T (FREA
R#5,475,139,008 L) EEEE
¥1(20229F12831H  REEEBEAA
R#4,981,742,347t(REBARE
5,549,689,8677L)) {E A A& E {8 2 (M=
J\(B) (b)) KUK -
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NOTES TO THE FINANCIAL STATEMENTS
B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

4 NOTES TO THE CONSOLIDATED SOt Rk IE B T w

FINANCIAL STATEMENTS (continued)

(11) Right-of-use assets (1) ERAEEE
Office
Machinery equipment and
Buildings and equipment Motor vehicles others Total
EEREEY BERE ERIR BORBREM A&t
Cost RE
31 December 2022 2022%12A31H 87,595,872 26,350,363 103,621,477 53,475,232 271,042,944
Increase in the current year AEEM
New lease contracts (a) FEAEAR ) 1,459,353,457 115,333,118 - - 1,574,686,575
Decrease in the current year KERD
Early termination of the lease RAKLERESR
contract (87,595,872) (26,350,363) - - (113,946,235)
31 December 2023 2023F12H31H 1,459,353,457 115,333,118 103,621,477 53,475,232 1,731,783,284
Accumulated depreciation BiiTE
31 December 2022 2022%12A31H (70,885,891) (20,335,980) (69,021,371) (26,555,408) (186,798,650)
Increase in the current year RELIN
Provision Bg7a (486,451,152) (38,444,373) (10,439,256) (3,993,726) (539,328,507)
Decrease in the current year AEEH
Early termination of the lease RAKILEERR
contract 70,885,891 20,335,980 - - 91,221,871
31 December 2023 2023%F12A31H (486,451,152) (38,444,373) (79,460,627) (30,549,134) (634,905,286)
Carrying amount BEERE
31 December 2023 2023F12A31H 972,902,305 76,888,745 24,160,850 22,926,098 1,096,877,998
31 December 2022 2022%12A318 16,709,981 6,014,383 34,600,106 26,919,824 84,244,294

(@) On 4 January 2023, the Company was approved to enter into a (a)
lease agreement with Haikou Meilan in respect of the lease of the
airport runways and other related assets of Meilan Airport Phase
| and Phase Il held by Haikou Meilan for a term of three years
commencing from 1 January 2023.The aggregate annual rental
fee payable by the Company to Haikou Meilan under the lease

agreement is approximately RMB557 million.

=

ANAAIR2023F 1 4B EMER QN REOER
RIVEERERS  HASRARBENZEHKS
—HIR—HRESHEBAE - HEHH2023F1
A1BE=F  FHSHARKELE7ET -

—=FFR e BEEIHMER
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NOTES TO THE FINANCIAL STATEMENTS
B 75 ) % Y o

For the year ended 31 December 2023 20234 /&
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

SO EHRKRIEE M E @

(12) Intangible assets (12) BFE&EE
Land use rights Office software Total
T i fE A E ARG &5t
Cost RIE
31 December 2022 20224912 A31H 1,135,967,680 401,832 1,136,369,512
Increase in the current year AN - 774,800 774,800
31 December 2023 2023%12H31H 1,135,967,680 1,176,632 1,137,144,312
Accumulated amortisation REHHH
31 December 2022 2022912 A31H (86,040,268) (226,843) (86,267,111)
Amortisation charged in the current AREFHEH (a)
year (a) (16,829,923) (58,198) (16,888,121)
31 December 2023 2023%F12H31H (102,870,191) (285,041) (103,155,232)
Carrying amount BREDFF
31 December 2023 2023%12H31H 1,033,097,489 891,591 1,033,989,080
31 December 2022 20224 12A31H 1,049,927,412 174,989 1,050,102,401
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NOTES TO THE FINANCIAL STATEMENTS

B %5 ] % Y oE

For the year ended 31 December 2023 20234 J&

(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

N St EHmREE M

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(12) Intangible assets (Continued)

(a)

In the current year, the amounts of amortisation of intangible assets
charged to cost of sales, and general and administrative expenses were
RMB16,842,442 and RMB45,679 respectively (2022: RMB16,829,923 and
RMB40,182).

(12) BEEE @)

(a)

AEEFALCEXANEREANELEED
BHSEO R AARE16,842,442 T RAR
#45,67970(20225 % + AR¥16,829,9237T A
R AR®40,1827T) °

International terminal building and its ancillary projects were put into use (b)  ERIHEBZEEMINERIEREIREEEEM2013
in 2013 (Note 4(10)(b)). As at 31 December 2023, land use rights of the FERAE A KM (10) (b)) » K2023%12 A
relevant projects amounted to approximately RMB37,469,967 (original cost THZIEHEBEN T HEREREEBENAA
of RMB45,078,000) (31 December 2022: land use rights of the relevant R#37,469,967 L (RE A AR¥A45,078,000
projects amounted to approximately RMB38,142,772 (original cost of JC)(20229F12A31H : REEAENAARE
RMB45,078,000)). The land use right certificates are currently held by Haikou 38,142,772 (JR{B A AR45,078,0007T)) *
Meilan, which however does not affect the use of land by the Group. THFERAEZFEAEOERFEE BETEER
EEFERZ I -
The terminal and related ancillary facilities of Phase Il Expansion Project EHES _HEZEENMEEREWNETR
were put into use in December 2021. As of 31 December 2023, the carrying HEBR2021F12 AR AER + 12023F12 4
amounts of land use rights related to Phase Il Expansion Project was THZIEMEEN T HFEREREEENAA
approximately RMB890,914,386 (original cost of RMB919,371,200) (31 R #890,914,386 T ([RE A ARY919,371,200
December 2022: the carrying amount was approximately RMB904,048,347 JC)(2022%12A318 - EEEBENABARE
(original cost of RMB919,371,200)). The land use right certificate was held 904,048,347t ([R{B A ARY919,371,200
by Haikou Meilan. The management is of the view that the land without title J0) - T fEAREFREOEEEE BETRE
certificates will not have a significant impact to the operating activities of the AEBEFERZ I -
Group.
Land use rights by locations and approved land use periods are analysed as (c) T IR AR R R AT ¢
follows:
31 December 31 December
2023 2022
2023F 20224
12A31H 12A31H
Inside Mainland China Az R B Ay b,
40-50 years 40%I504F 37,062,412 38,607,245
50-70 years 50704 996,035,077 1,011,320,167
1,033,097,489 1,049,927,412
As at 31 December 2023, the land use rights with carrying amount of (d)  M2023F12A8310 ' AEEEEEEAARE

RMB937,743,525 (original cost of RMB989,433,461) have been pledged
as collateral for the Group's borrowings (Note 8(6)(b))(31 December 2022:
carrying amount of RMB951,966,719 (original cost of RMB989,433,461)).

— =

937,743,525 (JRfE AR #989,433,46170) /Y
T fE AAE (2022612 A318  REBEAA
R#951,966,7197T (RE AR 989,433,461
T EBAREB &R BHEE\(6)(b) KR -

EEg e sEEREREERnERAT 2D



NOTES TO THE FINANCIAL STATEMENTS

B 75 ) % Y o

For the year ended 31 December 2023 20234 &

(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(13) Deferred tax assets

(a) Deferred tax assets before offsetting

SO EHRKRIEE M E @

(13) IEEFAEBEE

(a)

31 December 2023
2023F12H31H

REEHNIELEFISHEE

31 December 2022
2022912 A31H

Deductible Deductible
Deferred temporary Deferred temporary
tax assets differences tax assets differences
BT CIE:%1 R A
FEREE BRHER e AE ERHER
Deductible losses AHEMEE 68,987,809 275,951,236 35,154,700 172,575,822
Credit impairment losses ERRERX 5,568,669 37,124,457 16,097,172 107,314,481
Changes in the fair value of financial assets AR {BEIEAEE)TA
at fair value through profit or loss EHERNEREENDR
EEZE 15,733,987 104,893,247 15,365,543 102,436,956
Lease liabilities HERE 214,811,701 1,070,091,040 9,651,383 64,342,557
Accrued airlines subsidies TEIR AR A B HH AL R 1,585,445 10,569,634 1,618,146 10,787,639
Government grants related to fire SEF R R T B
equipment 1,027,500 4,670,000 1,237,500 6,070,000
Accrued termination benefits BIREHRER - - 20,798 138,654
307,715,111 1,503,299,614 79,145,242 463,666,109
Including: Hep:
Expected to be recovered within one year ~ JEztMER(E14)E@E
(inclusive) e 102,164,688 21,679,975
Expected to be recovered after one year  JEztMEEEEEN S EE 205,550,423 57,465,267
307,715,111 79,145,242
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NOTES TO THE FINANCIAL STATEMENTS
B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

4 NOTES TO THE CONSOLIDATED SOt KRR IER M E @
FINANCIAL STATEMENTS (continued)
(13) Deferred tax assets (Continued) (13)IEILEFFI BB EE @
(b) Deferred tax liabilities before offsetting (b) RELEIMHEWWELSHAE
31 December 2023 31 December 2022
2023%12A31H 2022912 A31H
Deductible Deductible
Deferred temporary Deferred temporary
tax assets differences tax assets differences
BT PEABL R FEAAT
FERiasE TRMHER FETaRE TRMER
Accelerated depreciation of fixed assets B EEMRITE 115,490,505 483,451,385 116,104,591 506,727,258
Right-of-use assets GREEE 209,958,209 1,049,791,050 3,408,655 22,724,364
Rent concessions Refs 918,109 6,120,727 2,396,122 15,974,148

326,366,823 1,539,363,162 121,909,368 545,425,770

Including: Hep:
Expected to be recovered within one year M ER(F14)E@E

(inclusive) it} 87,710,950 12,970,946
Expected to be recovered after one year  JEztMEEHEEE L5 238,655,873 108,938,422

326,366,823 121,909,368

(c) Deductible temporary differences and deductible losses that are not  (C) ZAEBERERBELEMSHEEN KT L2

recognised as deferred tax assets are analysed as follows: A RAIENEES AT -
31 December 31 December
2023 2022
2023F 20224
12H31H 12H31H
Deductible temporary differences AN ER 141,240,516 143,155,011
Deductible losses AEEsE 136,553,133 38,633,780
277,793,649 181,788,791

—E-=HER . sEEEEREERGARAT 2D3



NOTES TO THE FINANCIAL STATEMENTS

B 75 ) % Y o

For the year ended 31 December 2023 20234 &

(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED

SO EHRKRIEE M E @

FINANCIAL STATEMENTS (continued)

(13) Deferred tax assets (Continued)

(13)ELEFTSHE E &

(d) The net balances of deferred tax assets and liabilities after offsetting are  (d) ﬁﬁﬁfﬁﬁ’]iﬁkﬁfr%ﬁﬁ@ﬂﬁkﬁﬁ SHERE’

as follows: FIREAT -
31 December 31 December
2023 2022
202345 20224
12A31H 12A31H
Deferred tax assets, net LLFE%?}%%%%%E 34,855,604 41,834,806
Deferred tax liabilities, net EEFERBETE 53,507,316 84,598,932
(14) Other non-current assets (14) EttERBEE
31 December 31 December
2023 2022
2023%F 20224
12A31H 12H31H
Advances for the land deed tax SEANEZ 46,279,051 46,279,051
Advances for other projects and equipment E TN T2 REBER 5,819,149 304,849
52,098,200 46,583,900
(15) Short-term borrowings (15) EHIE X
31 December 31 December
2023 2022
20235 20224
12A31H 12A31H
Unsecured borrowings (a) ZRER 320,000,000 100,000,000
(a) As at 31 December 2023, the weighted average interest of (a) F72023F12A31H ' ZEHEBERHFE

unsecured borrowings is 3.55% (31 December 2022: 3.03%) per
annum and the borrowings of RMB145,000,000, RMB75,000,000
and RMB100,000,000 are due in January 2024, April 2024 and

November 2024, respectively.

BHEE3.55% (2022412318 :
3.03%) * K& AR%145,000,0007T © A
K75, ooo 0007t K2 A% 100,000,000
TTHIE G D BIR202451 8 ~ 202454
A %2024F11 B EIH -
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NOTES TO THE FINANCIAL STATEMENTS

B %5 ] % Y oE

For the year ended 31 December 2023 20234 J&

(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)
(16) Accounts payable

The ageing analysis of accounts payable based on the dates of recognition
is as follows:

N St EHmREE M

(16) FE Y BRFX

JER BR IR E AR BB BRE TN T -

31 December

31 December

2023 2022
20234 20224
12831H 12A31H
Within 90 days 90KIARA 142,368,078 108,738,388
91-180 days 91X E 180K 37,427,814 24,203,659
181-365 days 181K E365% 13,893,685 36,520,441
Over 365 days 365K E 93,135,909 192,154,694
286,825,486 361,617,182

(17) Contract liabilities (17) EREEE
31 December 31 December
2023 2022
20234 20224
12A31A 12A31H8
Franchise fees R R 19,700,653 12,433,168

The carrying amount of contract liabilities of RMB12,433,168 as at
31 December 2022 were realised as revenue for the year ended 31
December 2023 (2022: RMB26,429,947).

(18) Advances from customers

BIEE2022F12A31BHEEEEPHARE
12,433,168 LA RABEN2023FEHAEE
WA(2022F [F : AR¥E26,429,9477T) °

(18) FEUWFKIE

31 December

31 December

2023 2022

2023%F 20224

12A31H 12H31H

Lease payments HER 17,659,784 29,159,367

—E-cgsg . sEEEEREEReEsRAE 2DD
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NOTES TO THE FINANCIAL STATEMENTS
B 75 ) % Y o

For the year ended 31 December 2023 20234 /&
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

SO EHRKRIEE M E @

(19) Employee benefits payable (19) FE 13 B8 T v A
31 December 31 December
2023 2022
2023%F 20224
12A31H 12H31H
Short-term employee benefits payable (a) FEAH R HR T B (a) 119,644,272 72,267,561
Defined contribution plans payable (b) FERRERFEE(b) 3,300,824 247,117
Termination benefits payable (c) R BEREF(C) - 138,654
122,945,096 72,653,332
(a) Short-term employee benefits (a) = EA%EN
Increase Decrease

31 December in the inthe 31 December
2022 current year current year 2023
20225 20234F
12A31R AREHEM RERD 12A318

Wages and salaries, bonus, allowances and T& - 8% - 2B AL
subsidies 55,119,940 519,600,650 (472,701,580) 102,019,010
Staff welfare BIEMNE 473,304 39,050,485  (39,024,236) 499,553
Social security contributions HEREE 347,283 31,069,577 (30,432,480) 984,380
Including: Medical insurance Heb: BERRKRE 341,841 30,358,540 (29,736,024) 964,357
Work injury insurance ITHRRE 5,442 711,037 (696,456) 20,023
Housing funds FEAES 483,223 43,959,107  (41,153,691) 3,288,639

Labour union funds and employee education T E&BEFMB THELE
funds 15,843,811 10,684,433 (13,675,554) 12,852,690
72,267,561 644,364,252 (596,987,541) 119,644,272
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NOTES TO THE FINANCIAL STATEMENTS
B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

4 NOTES TO THE CONSOLIDATED SOt EHRKRIEE M E @

FINANCIAL STATEMENTS (continued)

(19) Employee benefits payable (Continued) (19) FES B T 5 8 (a0)
(b) Defined contribution plans (b) FREIRTFFE

31 December 2023
2023F12H31H

31 December 2022
202212 A31H

Amount Ending Amount Ending
payable balance payable balance
&5 FERGBE fEfT&5 FRBE
Basic pensions ERBERR 57,152,899 1,411,583 30,905,601 239,636
Unemployment insurance RERRE 1,782,091 44,024 963,823 7,481
Enterprise annuity plan TEFSEE 1,845,217 1,845,217 = =
60,780,207 3,300,824 31,869,424 247,117
(c) Termination benefits payable (c) ENBRER
31 December 31 December
2023 2022
2023%F 20224
12A31H 12A31H8
Early retirement benefits payable FE AR - 138,654
Less: Termination benefits payable over one year B PR REIEA B T EHMAY—F
presented in long-term employee benefits A RS RER B F
payable - -
- 138,654
(20) Taxes payable (20) EX B &

31 December

31 December

2023 2022

2023%F 20224

12H31H 12H31H

Enterprise income tax payable EREMER 130,006,496 147,464,652
VAT payable &S IR(E TR 56,256,808 59,121,925
Property tax payable EREEM 13,483,047 14,667,040
Individual income tax payable FERZEAFTEH 288,791 5,594,950
Others EHAth 2,932,962 15,707,219
202,968,104 242,555,786

—E-CEEH . sHEREREERGARAT 2D/



NOTES TO THE FINANCIAL STATEMENTS
B 75 ) % Y o

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED

SO EHRKRIEE M E @

FINANCIAL STATEMENTS (continued)
(21) Other payables

(21) E b R

31 December 31 December

2023 2022

20234 20224

12A31H 12H31H

Construction fee payable and warranty (a) EARHEIRREIRERS () 1,227,362,989 1,731,865,818
Amounts due to HNA Group R EMER A RKIE 257,147,000 257,147,000
Amounts due to related parties (b) &SRB B 5 A (b) 68,697,748 133,269,874
Guarantee deposits ERHRSRES 134,861,052 128,260,603
Accrued airlines subsidies TEIRMAR F B R K 10,569,634 10,787,639
Dividends payable FEATRRF 5,492,512 5,992,012
Interests payable on borrowings ERFE 2,695,267 2,411,156
Others HAh 113,157,906 111,741,355
1,819,984,108 2,381,475,457

(a  As at 31 December 2023, construction fee payable and warranty (a) M2023F 128310 - BNBREIRREE :

(b)

mainly included: 1) payables of RMB204,258,590 (31 December 2022:
RMB318,600,488) for the Terminal Complex Project; 2) payables of
RMB933,474,850 (31 December 2022: RMB1,325,708,853), representing
construction fee having been paid or will be paid by Haikou Meilan on behalf

of the Group to constructors (Note 8(6)(b)).

As at 31 December 2023, amounts due to related parties mainly included: (b)

1) current accounts payable of RMB50,858,000 (31 December 2022:
RMB50,858,000), which were interest free and unsecured; 2) amounts of
RMB17,839,748 received by the Company on behalf of Haikou Meilan (31

December 2022: RMB82,411,874).

(22) Other current liabilities

(MBAGARERBEENIERRAARE
204,258,5907L (2022412 A31H : AR
318,600,4887T) : (2)aRHTFE/\(6)(b) it - A&
EEMEOZH/REBOMUZHBRBTOE
MREEE I FNIRRAARKI33,474,850
7£(2022912A31H : AR#*1,325,708,853
JT) °

2023F12A31H - REEFERRE T RIBER
& ()R ERRARKES0,858,0007T (2022
F12H318 : AR%50,858,0007T) ' &3 E
mR . EmIKR 2)EMEOAEHEMEURA
R#17,839,7487L (202212 A318 : AR¥E
82,411,8747T) °

(22) EfpRERE

31 December 31 December

2023 2022
20234 20224
12A31H 12A31H8

Provision for Joint Repayment Commitment (R 8 FEEE 2 (M \(6)(b)
(Note 8(6)(b)) 3,038,821 2,624,949
Output VAT to be recognised R SHIB T RE 1,058,426 681,658
4,097,247 3,306,607
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NOTES TO THE FINANCIAL STATEMENTS
B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

4 NOTES TO THE CONSOLIDATED SOt Rk IE B T w
FINANCIAL STATEMENTS (Continued)

(23) Non-current liabilities due within one year

(23) —FREHNERBAE

31 December

31 December

2023 2022

20234 20224

12A31H 12A318

Current portion of long-term payables (Note 4(25))  —F AR ZIHIAY & HAE (5 30 (52U (25)) 787,450,916 788,469,802
Current portion of lease liabilities (Note 4(24)) —FREENHEE A& Em24) 910,972,291 64,342,557

Syndicated Loan for the Phase Il Expansion Project
(Note 8(6)(b))

— B IR A HIRERE &R

(CIEINGI)) 1,906,073,000

1,944,000,000

3,604,496,207

2,796,812,359

(24) Lease liabilities

(24)FHEEE

31 December

31 December

2023 2022

20234 20224

12A31H 12A31H8

Lease liabilities HEAE 1,456,432,965 64,342,557
Less: Current portion of lease liabilities (Note 4(23)) i ' —FERIHNHEAEE

(it 5EPH(23)) (910,972,291) (64,342,557)

545,460,674 -

M2023%F12A318 » "EBAMAHE
B BEBRERRRBERESRENS
BABLTEENCHHEENRKEEEE
HEARNARSEEINHEBAR
#157,8337L(2022%12A31H : AR
664,4527T) * A —FAXN -

(@) As at 31 December 2023, future cash outflows to which the (a)
Group was potentially exposed that were not included in the
lease liabilities comprise the following: the future minimum lease
payments of short-term leases and low-value asset leases contracts
adopting the practical expedient were RMB157,833 (31 December
2022: RMB664,452), both of which will be paid within one year.

M2023F12A31H * AEEEDFRTE
HMAFABBMITHEESR -

(b)  As at 31 December 2023, the Group had no lease contracts that (b)
had been entered into but had not commenced execution.

—E-=gEg . sEEEpEEEEpsarRsn 2D9



NOTES TO THE FINANCIAL STATEMENTS
B 75 ) % Y o

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED

SO EHRKRIEE M E @

FINANCIAL STATEMENTS (continued)
(25) Long-term payables

(25) &= B BT

31 December

31 December

2023 2022
20234 20224
12A31H 12H31H
Payables to related parties (a) JEAT B 7 SR E (a) 774,133,098 774,133,098
Deposit payable (b) FEAHRE (b) 34,871,719 39,019,416
809,004,817 813,152,514

Less: Current portion of payables to related parties & : —4 R E| BiRFEE: 75 FUIB
(Note 4(23)) (PP (23)) (774,133,098) (774,133,098)
Current portion of deposit (Note 4(23)) —FREEEMN S (5 (23) (13,317,818) (14,336,704)
(787,450,916) (788,469,802)
21,553,901 24,682,712

(a)

(b)

260

As at 31 December 2023, amounts due to related parties (Note 8(5)(e))
are interest-free and unsecured. Certain amounts, which have no
specific term agreed are classified as current portion of long-term
payables.

The deposit payable represents the deposit temporarily received
for entering into the management agreement between the Group
and the third-party company for lease of the parking lot of the
Group. The lease term is 10 years starting from 1 December 2018.
According to the agreement, the Group should return the deposits
by instalments during the lease period.

(a)

(b)

M20234F12A318 » %A A @
FAERZKFIEENGB) ) + BB - EIKIH -
HpBARELEHTEEER - tho
E—FRNEBORPEMNK -

ENRERAEER-F=RARITE
BHESAEEEESEETZE=ZTA
AmMERNFE - ZEEHRBE2018%F
12A1HEF105F - REBHEAKEER
HEHRE Y PHRETHRHRE -
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NOTES TO THE FINANCIAL STATEMENTS
B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(26) Deferred revenue

N St EHmREE M

(26) I 3E W 5

31 December

Amortisation
charged in the

31 December

2022 current year 2023
20224 20234F
12H31H IREEH 12A31H
Government grants related to assets HEERBENBUSHEE 43,725,556 (2,833,333) 40,892,223
(27) Other non-current liabilities (27) HtbERBERE
31 December 31 December
2023 2022
2023%F 20224
12A31H 12A318
Advances of lease of parking lot T EEISEE 62,968,250 79,045,250
Advances of franchise fee JELES Tk - 965,615
62,968,250 80,010,865
(28) Share capital (28) B A<
31 December2023and 31 December 2023 and
31 December 2022 31 December 2022
2023F12A318 K 2023%F12A318 &
2022F12831H 2022512 A31H
(Number

of shares) (RMB)
(B 20 (AR®T)

Shares held by domestic legal entities BREARER
Haikou Meilan BOER 237,500,000 237,500,000
HNA Group EEE 3,512,500 3,512,500
Hainan Airlines SR 5,287,500 5,287,500
Foreign shares listed overseas BN E T RIINE AR 226,913,000 226,913,000
473,213,000 473,213,000

=
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B 75 ) % Y o

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)
(29) Capital surplus

SO EHRKRIEE M E @

(29) EXRQTE

31 December 2023
and 31 December 2022
2023%F12H31H
&2022612H31H

Share premium
Other capital surplus
Share of changes in equity other than comprehensive
income and profit distribution of investees under the

B A (B 598,983,655
Hip&EARATE
TSR E WAL B BB AR A WS AN
FIE 2 B LA SN 0 L fh e 25

equity method 165,406,068
Others H 100,500,999
864,890,722
(30) Surplus reserve (30) BERATE
31 December 2023
and 31 December 2022
2023%12A31H
X% 2022%12H31H
Statutory surplus reserve EERBNES 246,394,231

In accordance with the Company Law of the People's Republic of

BREBE(HEARAMBERARE) RARAER

ARBRFEFNENI10%RBVEERBRDIE
T BEREAERHKRAES R HEIZMERN
50% - EEBB AR EHER T AR BEE
B EEMBA - ARNEERBRATRE R
EEIARRRFZMERRS0% » AAFH2023
FER2022FEHRRIETRBATES

China and the Company’s Articles of Association, the Company should
appropriate 10% of net profit for the year to the statutory surplus
reserve, and the Company can cease appropriation when the statutory
surplus reserve accumulated to more than 50% of the registered capital.
The statutory surplus reserve can be used to make up for the loss or
increase the paid-in capital after approval from the appropriate authorities.
No statutory surplus reserve was appropriated during the year ended 31
December 2023 and 2022 as the Company's statutory surplus reserve
has accumulated to 50% of its registered capital.
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NOTES TO THE FINANCIAL STATEMENTS
B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

4 NOTES TO THE CONSOLIDATED B BHRRER MEw
FINANCIAL STATEMENTS (continued)
(31) Retained earnings (31) R D ERE
2023 2022
2023 E 2022F
Retained earnings at the beginning of the year FURDERFE 2,811,320,624  3,013,842,700
Add: Net loss attributable to shareholders of the e ANEFBRERRRERNFEE
Company for the current year (136,008,897) (155,298,891)
Transferred from other comprehensive income HbaRA W A (I (37)(b)
(Note 4(37)(b)) - (47,223,185)
Retained earnings at the end of the year FRRDBEFHE 2,675,311,727  2,811,320,624
(32) Minority interests (32) LER R
Equity attributable to minority shareholders of subsidiaries FEREFARDERROER
31 December 31 December
Name of subsidiaries Minority shareholder 2023 2022
2023%F 20224
FRAEATE PEBRRERE 12A31H 12HA31H

Haikou Meilan International Airport Cargo Co., Ltd. Shenxing Express Company Limited
("Meilan Freight”)
BEEREBEBESEEERATAR(EREE]D) MITEERR AR (35,540,813) (2,922,865)

—E-CHER . sEEEEREERGARAT 203
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED SOt KR IE R M w
FINANCIAL STATEMENTS (continued)
(33) Revenue, cost of sales, selling and distribution (33) HEWMATEERNE - HEEAR
expenses, and general and administrative EEEH
expenses
2023 2022
Revenue = 'ON 2023FE 20224 &
Aeronautical: AR -
Passenger service income IR R & 448,590,560 168,814,739
Ground handling service income Hh E AR & 336,392,533 122,099,994
Fees and related charges on aircraft take-off and RO B B I AR A LU B
landing 189,637,156 80,222,211
974,620,249 361,136,944
Non-aeronautical: FREMRER -
Franchise income Frar S A 622,399,533 453,939,102
Hotel income BETEUA 110,241,102 71,931,611
Freight and packaging income BEERBERA 86,981,209 65,325,788
Rental income (i) e HA) 76,557,013 70,150,817
VIP room income EEZERA 39,225,048 32,400,608
Other income EigA 175,655,373 86,576,754
1,111,059,278 780,324,680

2,085,679,527 1,141,461,624

(i)  During the year ended 31 December 2023, the variable lease (i) 2023FFE  HEWAFEREBAMN
income based on a certain percentage of the lessee’s sales HEFEN —THOERANATERESAA
amounted to RMB7,468,457 (2022: RMB6,440,151). R#7,468,4577L(2022F % : AR¥

6,440,1517T) °
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4 NOTES TO THE CONSOLIDATED

NOTES TO THE FINANCIAL STATEMENTS

B %5 ] % Y oE

For the year ended 31 December 2023 20234 J&

(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

N SOtEEmREE M@

FINANCIAL STATEMENTS (continued)

(33) Revenue, cost of sales, selling and distribution

expenses, and general and administrative

expenses (Continued)

Cost of sales, selling and distribution expenses and general and
administrative expenses mainly include the following items:

(3B) EXWANMERAAE - HEBRAK

EEEA®

BERA  HEERKEERERTIEMIATIER
B

Employee salaries and benefit expenses

BTTENEMNER

2023 2022
20235 20224 &
584,645,788 305,248,463

Depreciation of right-of-use assets FRELAENEERR 539,328,507 51,858,342
Depreciation expenses of fixed assets BrEENEER 266,014,361 278,678,590
Repairs and maintenance H#icBH 124,615,851 44,919,451
Outsourcing and sub-contracted labour costs BEINBREBREER 120,579,382 116,339,800
Utilities KEE 104,365,986 40,638,928
Cleaning and environment maintenance BRRIRIBHES 86,364,062 54,205,014
Depreciation of investment properties KREMEHENERR 50,520,265 51,741,965
Security guard service ZIRIRTEE 48,148,946 25,498,949
VIP room costs BEEEEBIH 29,376,737 26,143,831
Amortisation of intangible assets B AEHEER 16,888,121 16,870,105
Handling fees of CAAC Settlement Centre RMBEHRLFEE 6,662,073 3,407,703
Flight delays meal allowance MITER B & 5,095,676 1,355,344
Rental expense (i) HEE() 2,462,211 1,071,850
Audit fees EE A 2,349,219 2,659,955
- Audit services - B ARTS 1,791,939 1,857,502
- Non-audit services - TR 557,280 702,453
Others HAh 182,374,015 187,105,184

2,169,791,200 1,207,643,474

(i) As disclosed in Note 2(24), the Group directly recognised the lease
payments of short-term leases and low-value leases in profit or loss
amounting to RMB2,462,211 during the year ended 31 December

2023 (2022: RMB1,071,850).

(i) W24 BT - REB G HEERM
REEHENHES T HEETAEHIE
& 2023F EERBAARK?2,462,2117C
(2022 % : AR¥1,071,8507T) °
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For the year ended 31 December 2023 20234 /&
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED

SO EHRKRIEE M E @

FINANCIAL STATEMENTS (continued)

(34) Taxes and surcharges (34) i R M0
2023 2022
20235 E 2022F
Property tax BER 52,126,236 61,350,906
Land use tax T bR AR 3,929,392 3,929,392
Stamp tax ENTERL 1,921,318 762,886
City maintenance and construction tax T MR R 1,744,605 2,940,135
Educational surcharge HEEWM 1,279,110 2,228,882
Vehicle and vessel use tax B E AR 150,240 149,032
61,150,901 71,361,233
(35) Financial expenses (35) Bt ¥ & A
2023 2022
2023FE 2022FF
Interest expenses on bank borrowings BRF B H 86,693,486 82,533,461
Plus: Interest expenses on lease liabilities and m:HAEEEREAERTEIH
entrusted loans 52,456,540 6,368,265
Interest expenses FE &R 139,150,026 88,901,726
Less: Interest income A FBWA (3,002,421) (1,495,501)
Others EHAth (400,424) 747,962
135,747,181 88,154,187
(36) Other income (36) Hfth gz
2023 2022
2023 2022F
Government grants BT Eh
- Assets related - BB EEH 2,833,333 2,833,333
- Income related - B ES AR 6,180,675 15,020,166
Additional deduction of input VAT A B TR DN AT R 6,346,420 11,420,800
Refund of service fees for withholding individual KRIVRBEAFRBHFERRE
income tax 67,866 48,477
15,428,294 29,322,776
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NOTES TO THE FINANCIAL STATEMENTS

(All amounts in RMB Yuan unless otherwise stated) (54 5|z 8551

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(37) Investment income/(loss)

YA L =
YRR e I
For the year ended 31 December 2023 20234 J&
C RRRENBARKT)

N St EHmREE M

(37) BREWE (E8)

2023 2022
2023 E 2022F
Income on debt restructuring (a) BEEELA K ) 5,322,131 22,471,954
Investment loss from long-term equity investment AR E R S IF LA Q A
in unlisted companies using equity method (b) REARRIEIE E B K (b) - (35,653,821)
Others Efb 808,750 838,321
6,130,881 (12,343,546)
(@) In April 2022, Hainan High Court ruled on the completion of the (a) M2022%47 - BEERHETENEERE
HNA Group Substantial Consolidated Restructuring. According to BEHEEFENITTE - N2022FF -
the results of implementation of the above restructuring plan, the AEERE EMBEEAFEHITHER - Kb
Group recognised a gain of RMB23,224,670 from receipt of cash REBMEETEAHERGE QR
and trust unit (Note 4(8)) as settlement of receivables/payables TE%TE?%?D%T/!%}ILQH% AMER - R
with the companies in the HNA Group Substantial Consolidated RIBeMGHEEHRESBREBERBGE
Restructuring. -Hﬁ%ﬁ(ﬁﬁ&@(&) AR E A BMEE
BEEAHEBRRNANEBEEREAAR
#23,224,6707T °
(b)  The Group's long-term equity investment in HNA Airport Holdings (b) AEBEHSEEBERORARKRERER
has been written down to zero and there is an unrecognised net HRETWFEAREROITEFEL - B
investment loss. In December 2022, HNA Airport Holding Group 20225121 - BEAEEEREERE T
disposed of its association Hainan Island Airport Development ﬁﬁ?ﬁ%@ﬂﬁﬁ/i% REMBEREZERRD
and Construction Co., Ltd.* (BEEESHBREMEEREGRA ANEBERZE]D - BREREESHRZEME
(“Island Airport”), the other comprehensive income and capltal Eﬁﬂ’]ﬁﬁﬂﬁ/\ﬂﬂlﬁn&ﬁﬂ? NEIRREHE
surplus related to Island Airport were transferred out to retained DAFEEERTFREME BB HE
earnings and profit or loss according to their different nature. 8 - NEER S KRR EE SR AR
Accordingly, the Group shared these changes in the equity of ﬁﬁﬁ’]ﬁfﬂﬁﬁ%%/\ﬁﬁ%% 148,756 75
HNA Airport Holdings Group, the Group's other comprehensive HEERBRFRE ARKA47,223,1857L
losses of RMB33,148,756 were transferred to retained earnings *‘“Eﬁ&ﬁu& SAREE14,074,4297T © A
of RMB47,223,185 and investment income of RMB14,074,429 ARNR1E45,228, 775 T HBEEEHBAR
respectively, the Group's capital surplus of RMB45,228,775 was B AFTHE2022FEREFBEEAARE
transferred to investment losses, resulting in the net investment 31,154,3467T °
loss of RMB31,154,346 during the year ended 2022.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2023 20234 /&
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

SO EHRKRIEE M E @

(38) (Reversal)/Provision for expected credit losses (38) = FRE(EE) 8%k
2023 2022
20235 E 2022F
(Reversal)/Provision for bad debt of accounts PR AR FUE AR (B [E]) /48 %
receivables (58,757,117) 11,116,269
(Reversal)/Provision for bad debt of other receivables H U KR (B 0)/E % (358,979) 917,468
Provision for expected credit losses of Joint HEEFEHEEBX
Repayment Commitment 413,872 39,349
(58,702,224) 12,073,086
(39) Non-operating expenses (39) & H
2023 2022
2023FE 20224 [Z
Loss on retirement of fixed assets ElE & EREEIER 2,480,712 =
Penalty SR W 121,517 17,362,453
Others Htt 1,174 125
2,603,403 17,362,578
(40) Income tax credits (40) FRERiEE
2023 2022
2023FE 2022FF
Current income tax calculated based on tax law and  I&ZF AR BER ETENE HMEH
related regulations 1,672,435 -
Deferred income tax EIEFTS R (41,794,894) (45,793,705)
(40,122,459) (45,793,705)
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

4 NOTES TO THE CONSOLIDATED SOt Rk IE B T w

FINANCIAL STATEMENTS (continued)

(40) Income tax credits (Continued)
The reconciliation from income tax calculated based on the applicable tax
rates and total loss presented in the consolidated income statement to
the income tax expenses is listed below:

(40) FRBBEE@
BERAMF BRI ReERRERM R E
W ERAH AREREENT :

2023 2022
20235 E 20224 [Z
Total loss Eii84a%E (208,749,304) (236,496,943)
Income tax expenses calculated at tax rates BEASEERMETENMEH
applicable to the Group (31,312,395) (35,474,541)
Effect of change in the tax rates REEgHNTE (17,614,635) (5,966,089)
Investment losses recognised under equity method  IZiEzS AR E EE - 5,348,073
Costs, expenses and losses not deductible for tax ~ TEHIBHIAAA « BHMEL
purposes 46,658 1,485,194
Additional deduction hnEHH0ER (126,411) (64,804)
Utilisation of deductible losses and deductible FAAHARERELEMSHEED
temporary differences for which no deferred tax AR M RN =R
asset was recognised in prior years - (14,152,084)
Deductible losses and deductible temporary BHARERELEGHEENEM
differences for which no deferred tax asset was EEMENENEER
recognised in the current period 8,884,324 3,030,546
(40,122,459) (45,793,705)
(41) Losses per share (41) BREE
(a)  Basic losses per share are calculated by dividing consolidated net loss  (a) EAZREBEINRENS AR EERERNE G

attributable to ordinary shareholders of the Company by weighted

F R AR R B BTN E B I8

average number of ordinary shares outstanding: FHE
2023 2022
20235 2022F

Consolidated net loss attributable to ordinary FEREARIEBRIRENE T
shareholders of the Company (RMB) EE(AR®T) (136,008,897) (155,298,891)

Weighted average number of ordinary shares AR R EATIEINE B AR &) hn e

outstanding (Share) FHEAR) 473,213,000 473,213,000
Basic losses per share (RMB) HEAGRER(ARET) (0.29) (0.33)

BESRERARERBIDEEC L BRARRKNY
BENGRREARBERNAFHFERRARE
BEOARN DRI BEITEIN G BB IE PG E -
RAFE - KRR FEAERBUHNEEER
B (202245 % - &) - Bt - HESRBEESN
EARNGhESE

(b)  Diluted losses per share is calculated by dividing the consolidated net (b)
loss attributable to ordinary shareholders of the Company adjusted based
on the dilutive potential ordinary shares by the adjusted weighted average
number of outstanding ordinary shares of the Company. As there were no
dilutive potential ordinary shares in this current year (2022: Nil), diluted
losses per share equal to basic losses per share.
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

4 NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(42) Dividends
On 28 March 2024, the Board of Directors proposed not to distribute

SO EHRKRIEE M E @

(42) B F

K2024F3A28H r EESEZETHIK2023F

2023 final cash dividend (2022 final cash dividend: Nil). ERBRSKRF(2022FERAR S B/FA - KRR
RERFENDIK20224F Z AR € RF) ©
(43) Supplementary information to the cash flow A3 REREXRBRER
statement
(a) Reconciliation from net loss to cash flows from (a) B EEERAGTALLIHESRE
operating activities
2023 2022
2023FE 2022% %
Net loss FEE (168,626,845) (190,703,238)
Add: Credit impairment (reversal)/losses CEARE@EER) 1Bk (58,702,224) 12,073,086
Depreciation of investment properties REEEERE 50,520,265 51,741,965
Depreciation of fixed assets BEEEENE 266,014,361 278,678,590
Depreciation of right-of-use assets FRAREENE 539,328,507 51,858,342
Amortisation of intangible assets B EESH 16,888,121 16,870,105
Amortisation of long-term prepaid expenses REGE B RHH 994,551 937,744
Amortisation of deferred revenue TR ST UG 2k g (2,833,333) (2,833,333)
Net (gains)/losses on disposal of fixed assets BEEBRTEAETF =) 1Bk (1,270,267) 383,778
Loss on retirement of fixed assets ElE & EREEIRL 2,480,712 =
Losses/(Income) arising from changes in fair AR BEZBIBLR (W)
value 7,411,163 (1,442,324)
Financial expenses M58 A 139,150,026 88,901,726
Investment (income)/losses "E (W), E51E (6,130,881) 12,343,546
Net changes of deferred tax assets and RIEFTSMEE " AEFEH
deferred tax liabilities (24,112,414) (45,793,705)
Increase in inventories FEMEM (565,620) (157,809)
(Increase)/Decrease in operating receivables s R UIE B M (8 n) R A (90,652,653) 16,707,021
Decrease in operating payables LRI R R (142,957,582) (115,523,910)
Net cash flows from operating activities CERHEENRESREFHE 526,935,887 174,041,584
Non-cash investing and financing activities FHRESBEINERRENEETE
2023 2022
2023FE 2022F
Settlement of receivables/payables by receipt of BEESHANKEGENSNEER
unit of trust under the HNA Group Substantial BEEERBERBEELTNHE
Consolidated Restructuring - 49,057,863
Right-of-use assets increase in the current year EENENERAEEE 1,574,686,575 -
1,574,686,575 49,057,863
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

4 NOTES TO THE CONSOLIDATED B BHRRER MEw
FINANCIAL STATEMENTS (continued)
(43) Supplementary information to the cash flow (43) BEREXRBETER @
statement (Continued)
(b) Net decrease in cash and cash equivalents (b) BERBESEEMELBE/R
2023 2022
2023 2022F
Cash and cash equivalents at the end of the year Re KA EEBYNFRRE 203,653,693 119,427,073
Less: Cash and cash equivalents at the beginning A BeRkReSBYNFIRE
of the year (119,427,073) (177,462,360)
Net increase/(decrease) in cash and cash equivalents ¥4& NIR & EEBYWFE M, CFid) 84,226,620 (58,035,287)

(c) For the year ended 31 December 2023, the total cash outflow related  (C) M2023FE @ AEBE XN EEEMEMNHAIE

to leases paid by the Group amounted to RMB213,804,357 (2022: EREAARE213,804,35770(2022FF : A
RMB70,394,297), except for the repayments of lease liabilities amounting R¥70,394,2977T) + EFF AEEEHE
to RMB211,342,146 (2022: RMB69,322,447) classified as cash paid HEBEXNNESRAARK211,342,1467T
relating to financing activities, the remaining is classified as cash paid (2022F & : AR¥69,322,4477L)  EpH S
relating to operating activities. MR AL EER -

5 CHANGES IN THE SCOPE OF I EHEENEE
CONSOLIDATION
There were no changes in the scope of consolidation for the current year. NEFRBEECHEENEE -
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BF 755 3 2= P 5

For the year ended 31 December 2023 2023%/Z

(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

oS S Eeh 3z
6 INTERESTS IN OTHER ENTITIES N EHMOERPHOES
(1) Interests in subsidiaries (1) EFARHPHER
(a) Particulars of group entities (a) EESEMER
Major
Type of business Place of Registered Direct Voting  Way of
entity location registration  Nature of business capital shareholding rights  acquisition
EAER TELE A £ 331 aER  EERRHA  RRERA  REAR
Meilan Freight (i) Limited liability Haikou Haikou Rendering of cargo 20,000,000 51% 60%  Setup
company services
ZHEE() BREMAR BOm BOM RIEEERYE RURG
Ruigang Logistics Limited liability Haikou Haikou Logistics services 50,000,000 100% 100%  Setup
company and business
investment
R BREALH BOm Bam MRBREERE RURG
Hainan Meilan Airport Hotel Limited liability Haikou Haikou Hotel investmentand 5,000,000 100% 100%  Setup
Investment Co., Ltd. (“Meilan company operation
Airport Hotel")
BREERSEEREERAE  AREERA Bom BOm BEERALE RUBG
B2l

(i)

The percentage of shareholding in Meilan Freight held by the
Company is 51%. The key operating and financial decisions of
Meilan Freight are made by the Board of Directors. The resolution
of the Board of Directors should be subject to the approval of
at least half of the directors who attend the Board of Directors’
meeting. The Company has the right to designate 3 out of total 5
board members in Meilan Freight, so the Company has the voting
rights of 60% in it.

The Group does not have a significant minority interest in subsidiaries.

There is no restriction of the use of the Group’s assets nor the settlement
of the liability of the Group.
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()  ARFEHEFEENRFBILDIR61% =
HEETELLERUBHRRAESTSE
B BEEREEIERHHFEESSS
BN —N 2 -—WMEEREBAEEG X8
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BBREF  MARARFEANKAELO R
60% °
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NOTES TO THE FINANCIAL STATEMENTS

T 45 %

B 755 3 2= P 5
For the year ended 31 December 2023 2023%/Z

(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

INTERESTS IN OTHER ENTITIES (continued) N EHMERPHERZ®

Interests in associates
General information of associates

(2) EBELEDER
(a) EHERENEREE

Whether strategic

Major business Place of to the Group’s
location registration Nature of business activities Shareholding
HEETEE
TERE it XBME REAREKY 34
Zhihui Chengshi Haikou, Hainan Haikou, Hainan Property development, resort Yes 30%
Province Province operation, eco-agriculture
development and gardening
BEHm BrEEEAT BEEEam MERE  KNEREERE = 30%
FRERERE  KIEE
Hainan Airport Holdings (i) Haikou, Hainan Haikou, Hainan Airport operation and Yes 24.5%
Province Province ground handling services;
airport investment, holding,
constructing and rebuilding
B =R ER () ez pdnliil A EOm BHELERMIERY I3 24.5%
BSRE R BR - e
Investment in associates are accounted for using the equity method. The AEEE FRRERERBERSEZZE - A&
Group takes into account factors such as whether the associate is a listed EREZERBMECERTRALMAR - HIREE
company, the proportion of its carrying amount to the total consolidated BHAEBEHBEENLY BREZENR
assets of the Group, and the proportion of long-term equity investment BRI E R AE B S HFFEALAIER
income accounted for by the equity method to the consolidated net profit R BENTEEZMNEEDE -

of the Group, and determines that there is no significant associate.
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6
(2)
(a)

274

INTERESTS IN OTHER ENTITIES (continued)

Interests in associates (Continued

General information of associates (Continued)

(i) In December 2023, Hainan Airport Holdings changed its name from
HNA Airport Holdings (Group) Co., Ltd. to Hainan Airport Holdings
Operation Management Co., Ltd. Hainan Airport Holding and its
subsidiaries (“Hainan Airport Holding Group”) are registered and
have their principal place of business in the PRC and have no
business dealings with the Group.

The percentage of the shareholding held by the Group is 24.5%
and the voting rights are 1/7. Although the percentage of the voting
rights held by the Group is less than 20%, 1 out of 7 directors of
the Board of Directors of HNA Airport Holdings is nominated by
the Group and therefore, the Group is able to exercise significant
influence over HNA Airport Holdings and regards it as an associate
of the Group.

HNA Airport Holdings Group is principally engaged in the operation
and management of Sanya Phoenix Airport. HNA Airport Holding
Group, a subsidiary of Hainan Airport, has been included in the
Hainan Airport Restructuring in February 2021 and recorded a
deficit in equity attributable to shareholders of approximately
RMB2.2 billion as at 31 December 2021.

In 2023, HNA Airport Holdings Group recorded a net profit
attributable to shareholders of approximately RMB223 million As
of 31 December 2023, HNA Airport Holdings Group still recorded
a deficit in equity attributable to shareholders of approximately
RMB1.56 billion. Thus, the Group's long-term equity investment in
HNA Airport Holdings Group remained nil.

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") of the Group has been
identified as the Executive Directors and senior management led by the
chairman of the Company. Management reviews the Group’s internal
reporting in order to assess performance and allocate resources.
Management has determined the operating segments based on these
reports.

Management considers the Group conducts its business within one
business segment — the business of operating an airport and a hotel and
provision of related services in the PRC and the Group also operates
within one geographical segment because its revenues are primarily
generated from, and its assets are located in the PRC.

e
/\

EEAEEPNER®

(2) EHELEFNER@®

(a)

BeEPENERE S @)

(i) BEATEHBERNR2023F 128 BEMKS
2R (EE)ER AR E R A TEEBER
BEEBEAR AR  BEEBIERNET
ARN(EE B ER ] MEMb R E
DA ER BN EAREBEER
EH R o

AEBEHSEEBEROFREN A
24.5% * RRELHAB1/7 - EAER
20% ' BRBEEBSEREFTSTIRES
FH1ZHAEE TS KMAEEESR
SR BIEREMERTE  HAEHE
BEENERE -

BEEHEREErBRL =T BKS
BAEIR - BEEAEREBAEEKS
MFAR  R2021F2 A Em#IEE
B WR2021F12A31 BB RBRIX
REDZKRTHAARE22.0ETT -

R2023FF - BT EIEREBGEHRE
RECEFBO B ARE2 23(87T © 42023
F12A31ABMEBEREERBRE
EHNBREHARE 1568 A&H
HEmTBIEREENREREREN A

= o
=

2 EIER
FEBGREERRECERVTEERERE
BETHSRERE - EEERANBRSE AT
MEEARDEER - EREERN LRBEE/D
BB R o

ERERAAERER —ETEALEER - /I
PR E — B 5 R EEE I R H AR R
%o AR AR AEENEETZRETE - H
BENMINPE  AEEER @R AL
& o
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NOTES TO THE FINANCIAL STATEMENTS
B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

RELATED PARTIES AND RELATED PARTY N BHITBARRERS
TRANSACTIONS

Information of the parent company (1) BARER
General information of the parent company: (a) BARERER :
Place of registration Nature of business
E 1 it E3 =]
Haikou Meilan Haikou, Hainan Province Air transportation and ground handling services
ANES: | A EATT R =8 b K E R IR RIS

Registered capital and changes in registered capital of (b) BARGEMEARARHESZ :
the parent company:

31 December 2023 and
31 December 2022
2023F12A318 K
2022%12H31H

Haikou Meilan BOER 4,137,105,499

The percentages of shareholding and voting rights in (c) BRATREARDTWERR L HIA R FHE

the Company held by the parent company: Ee il
31 December 2023 and
31 December 2022
2023F12H31H K% 2022612H831H
Shareholding (%) Voting rights (%)
BB A% FORBELL 1] %
Haikou Meilan BOXER 50.19 50.19
Information of subsidiaries (2) FRTEMER \ - o
The general information and other related information of the subsidiaries TREIMEAERRARESRMER()a)

are set out in Note 6(1)(a).

—E-—EE% . sEEWERTAERGERAT 27D



NOTES TO THE FINANCIAL STATEMENTS
B %5 5 % I o

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

8 RELATED PARTIES AND RELATED PARTY N BHITBARRERXS®
TRANSACTIONS (continued)

(3) Information of other related parties (3) HFEBEHLSER
Relationship with the Group
B B YRR 1R
The State-owned Assets Supervision and Administration Committee Has significant influence on the parent company
of Hainan Provin'cial Government (Hainan SASAC)
BEABNEEEEEEERZE8(8HEEEZ] HERABERTE
Global Consumer Goods (Hainan) Trading Company Limited Under control of Hainan SASAC
(“Global Consumer Goods"”)
SHHBHR(SHESERAA(2HEBIER) SBMEAAZAQIH
Hainan Boao Airport Management Company Limited Under control of Hainan SASAC
BEEERISEREER AR XEEEREZMITH
Hainan Haikong Environmental Protection Technology Under control of Hainan SASAC
Company Limited
BREAERARBEERAE XEEAREZMIE
Hainan Haila Commercial Management Company Limited Under control of Hainan SASAC
(“Haila Commercial”)
BEENEEERARAR(EREE]D REEEREZMITH
Hainan Property Management Group Co., Ltd. (“Hainan PM") Note! Under control of Hainan SASAC
BEDEEERHERAR(EEDE D XEmE EEZRE
Zhiyu Technology Co., Ltd. (“Zhiyu Technology") Under control of Hainan SASAC
BFERRERLATEFRED REEEREZMIT
Haikou Haikong Yaocheng Meili Rural Construction Co., Ltd. Under control of Hainan SASAC
("Haikong Yaocheng”)
BOEEENIBANZRAEREE AR (DEFEHN]) XEEEREZMITH
Sansha Yongxing Airport Management Co., Ltd. Under control of Hainan SASAC
=K EHISERFR AR ZEmAERE
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B %5 ] % Y oE

For the year ended 31 December 2023 20234 J&

(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

TRANSACTIONS (continued)

Information of other related parties (Continued)

8 RELATED PARTIES AND RELATED PARTY

AN

(3)

HELTERRER IS @

HttEEBEH BN @

Relationship with the Group
BEAEE R

Hainan Haikong Zhongnengjian Engineering Co., Ltd
(“Haikong Zhongjian")
BrEEETRERTIREGRAR(DEERED

Weifang Nanyuan Airport Co., Ltd
MRS AR E E R A

Hainan Sky Plumage Flight Training Co., Ltd.
(“Hainan Sky Plumage”)
BERPRITIIRERAFT(ERITPI)

Hainan Haigou Technology Co., Ltd
BEEERRER AR

Sanya Phoenix International Airport Co., Ltd.
=R EERESERETEAF

Hainan Meiya Enterprises Co., Ltd. (“Meiya Enterprises”)
BEEREEERAR(ETEE]D

Four Points Sheraton Hotel Branch of Danzhou Yingbin Hotel
Management Co., Ltd.
BNDBERBEEREAERARDEBAEREBIES AR

eall

Hainan Airport Development Industry Group Co., Ltd. Qiongzhong
Fupeng Sheraton Hotel Branch (“Qiongzhong Fupeng Sheraton”)

BEEEREEXEEERARBHEREREBES LA
(MEhEMAERE]D

According to the implementation of HNA Group Substantive
Consolidated Restructuring, the following companies are no longer

related parties of the Group in April 2022:

HNA Group
B

Hainan Traffic Administration Holdings Company Limited

BEXELRERAT

Under control of Hainan SASAC
ZEmAE HEE T

Under control of Hainan SASAC
ZEmEREZ T

Under control of Hainan SASAC
ZBEAEEZ T

Under control of Hainan SASAC
XEEEEE L

Under control of Hainan SASAC
XA EEZ T

Under control of the parent company

5 A T

Under control of Hainan SASAC

XEHEREZMES

Under control of Hainan SASAC

XiEma AR

RESHEEEG A ERBIMTER -
AT ARR2022F4 AT B RAARE BT -

Has significant influence on the parent company

HERRBAEATE

Has significant influence on the parent company

HERRBEARE
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For the year ended 31 December 2023 20234 /&

(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

8 RELATED PARTIES AND RELATED PARTY

TRANSACTIONS (continued)

(3) Information of other related parties (Continued)

N BEIBRERRERZ®

(3) HtE=E@EE S B R@

Relationship with the Group

N

278

BEAEE MR
Haikou Meilan International Airport Passenger Transport Co., Ltd. Under control of HNA Group
BOXHBBREERERRETNA 8 i 5 B w2

HNA Holding Group Co., Ltd.
BMEXEERRAR

HNA Tourism Group Co. Ltd.
BMIREREBRA A

Hainan Traffic & Service Co. Ltd.
V8 FE IR 33 AR TS B BR A |

HNA Hotel (Group) Co., Ltd.
AREE (RE)BR AR

Hainan HNA International Hotel Management Co., Ltd.

BREMBEREEEERMBERDF

HNA Group Finance Co., Ltd.
BME BB ERA R

Honor (Sanya) Aviation Service Co., Ltd.("Honor Sanya”)

g EEMERBERARA(ERE=Z)

Eking Technology Co., Ltd.("Eking Technology”)")
FMEERGBERR R SME])

Hainan New Generation Lottery Co., Ltd.

BEHEREERERAR

Yangpu Guoxing Construction Co., Ltd.
BB TIRZR AR AR

Hainan HNA China Duty Free Merchandise Co., Ltd.
BEEMTREHmER AR

Under control of HNA Group
X8 A B A9 2

Under control of HNA Group
8 i 5 B w12 il

Under control of HNA Group
X8 A B A9

Under control of HNA Group
8 5 B w12

Under control of HNA Group
X8 A B A

Under control of HNA Group
8 5 B w12

Under control of HNA Group
X 5 B Ay 2

Under control of HNA Group
8 5 B w12

Under control of HNA Group
X 5 B Ay 2

Under control of Hainan Traffic Administration Holdings
G RIER O H]

Under common control of HNA Group and other companies

s B EE b A A H RS

ote 1: Hainan PM was renamed from Hainan HNA Property Management Co., 31 SEYESRER2022F1 ARSEEMYEER

Ltd. to Hainan Property Management Group Co., Ltd. in January 2022.

BOERARERRBENEEEARNARLD
Al e
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(a)

(b)

(c)

(d)

NOTES TO THE FINANCIAL STATEMENTS
B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

RELATED PARTIES AND RELATED PARTY N BEBITBEREREXZ®
TRANSACTIONS (continued)

Significant related party transactions (4) EXBHRS
Pricing policies (a) EEHBX
The Group's pricing on goods purchased from related parties, and NEEMBR T RENERNUR B @S TS
services provided to or received from related parties are based on market ek AT IRE LB ERATISERIERAT
price. Lease payments are negotiated by both parties involved in the BEEN BRI NESTH2EMBERLE
lease arrangements and by reference to the market price. T B EREE ©
Purchase of goods or receiving of services (b) FREBEVIIZEZE
2023 2022
20235 2022F
Hainan PM sEmE 109,793,818 93,372,667
Zhiyu Technology BFRE 9,615,576 5,915,094
Meiya Enterprises ELhEXE 3,194,499 -
Haikong Zhongjian /i? i 2,104,887 -
Haikou Meilan BOER - 49,692,424
Eking Technology SEHE - 1,433,151
Others HAith 1,543,023 1,371,689
126,251,803 151,785,025
Rendering of services (c) RELHEH
2023 2022
20235 2022F
Global Consumer Goods 2B R m 71,457,939 36,652,443
Hainan Tianyu BEAT 1,105,281 =
Honor Sanya BE=D - 1,397,551
Haikong Yaocheng BT, - 570,755
Others Hh 529,066 83,877
73,092,286 38,704,626
Leases (d) #HE
Rental income recognised in the current year with the Group as the REBERLASEFERHEERA
lessor:
2023 2022
2023F 20226
Hainan PM HEYE 333,492 540,000
Others Hth 96,998 32,765
430,490 572,765
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For the year ended 31 December 2023 20234 /&
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

8 RELATED PARTIES AND RELATED PARTY N BEBIBEREREXZ®
TRANSACTIONS (continued)

(4) Significant related party transactions (Continued) (4) EXBERZ @
(d) Leases (Continued) (d) HEw@m
Increase of right-of-use assets in the current year with the Group as the NEBIEREMRT B FEMGHEREEE -
lessee:
2023 2022
2023 E 2022F
Haikou Meilan B OER 1,574,686,575 -
Interest expenses on lease liabilities in the current year with the Group as AEBEAEAREFEFAENEEGERN X
the lessee: H e
2023 2022
20235 2022FF
Haikou Meilan BOER 52,456,540 2,134,018
(e) Co-borrowing (e) HEMERR
2023 2022
2023FE 20224 [F
Haikou Meilan B OER
- The ending balance of the loan - FREATE 3,099,927,000  3,192,000,000
For details, please refer to Note 8(6)(b). FAERES2 R/ G)b) °
(f) Remuneration of key management (f) FARREEASEHBH
2023 2022
20235 E 2022F
Remuneration of key management FAgREE A S H 5,842,528 4,316,240
Key management personnel include executive directors, non-executive PAHETEBEABREADRRRNITES « IEHTE
directors, president, vice president, joint company secretaries, chief £ 85 BRE BEARNE - MBRER
financial officer and supervisors of the Company. Exo
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NOTES TO THE FINANCIAL STATEMENTS
B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

8 RELATED PARTIES AND RELATED PARTY N BEIFBRERERZ @
TRANSACTIONS (continued)

(4) Significant related party transactions (Continued) (4) EXBERXZ @

(g) Emoluments of directors and supervisors (g) ESREEHMH
Emoluments of directors and supervisors for the year ended 31 2023 FEHNEEREENFMOT
December 2023 were as follows:

Remunerations
paid in respect of
accepting office
as director or

Remuneration paid for
other services in connection with
the management of the

supervisor affairs of the Company
REREE
EZEE-R

[B3LLE REBRANAMIANNE

Salary, housing
allowance, other

allowance and Pension plan Discretionary
Remuneration  benefits-in-kind contribution bonuses Total
¥t EREH-
Hf2EkA
Name #e Me ENRlE  BELHEMER ME%e &t
Executive Directors HITEZE
Wang Hong I% - 661,915 57,960 655,400 1,375,275
Ren Kai 5 - 472,656 57,960 459,360 989,976
Xing Zhoujin = - 395,028 57,960 374,338 827,326
Non-executive Directors FHTEE
Wu Jian (Note (i) R (7 (i) - - - - -
Li Zhiguo (Note (ii) R (e (i) - - - - -
Wang Zhen (Note (i)) (Note (ii) ES(GREAOICGRD) - 364,781 21,085 201,072 592,938
Qiu Guoliang (Note (i)) (Note (ii) B R (P3EG)) (B2 i) - - - - -
Independent Non-executive Directors BUHNTEE
Deng Tianlin (Note (ii) BRI i) 138,203 - - - 138,203
Ye Zheng (Note (ii) ESAGE) 140,516 - - - 140,516
Fung Ching, Simon (Note (ii) AR (B i) 140,516 - - - 140,516
George F Meng (Note (ii) BEE () 140,516 - - - 140,516
Supervisors £z
Liao Hongyu (Note (i) (i A) - - - - -
Hu Yunyun (Note (iii)) HHEE (ki) - - - - -
Zheng Yabo (Note (ii]) YR - 446,766 57,960 242,330 747,056
559,751 2,341,146 258,925 1,932,500 5,092,322
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

8 RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

(4) Significant related party transactions (Continued) (4) EXBERZ @

(g) Emoluments of directors and supervisors (Continued) (g) EERESHFM@
Emoluments of directors and supervisors for the year ended 31 2022FEHNESERESHHFMNT :
December 2022 were as follows:

N BEITBERERERZ @

Remunerations
paid in respect of
accepting office
as director or

Remuneration paid for
other services in connection with
the management of the

supervisor affairs of the Company
SEMEL
EESEE
[E0LLE RERARAMZAMNEHE
Salary, housing
allowance, other
allowance and Pension plan Discretionary
Remuneration benefits-in-kind contribution bonuses Total
e FEEY-
i 2aA
Name 4 Me ENfla  BERHIER ERe At
Executive Directors HITEE
Wang Hong I% - 715,971 39,498 497,200 1,252,669
Wang Zhen T8 - 481,582 33217 - 514,799
Yu Yan (Note (i) RG] = 258,042 18,844 320,000 596,886
Ren Kai (Note i)} SN BEE() - 158,057 12,797 - 170,854
Xing Zhoujin ik - 337,596 39,498 100,000 477,094
Wang Hexin (Note (i}) TE (M) - 62,952 6,351 108,000 177,303
Non-executive Directors FHTEE
Qiu Guoliang (Note (i)) (Note (ii) EBE R (P3EG)) (B £ i) - - - - -
Li Zhiguo (Note (i)} (Note (ii) 2R E (P FEG)) (B3 (i) - - - - -
Wu Jian (Note fil) (Note (ii) SR (B () (T2 G) - - - - -
Tu Haidong (Note (i)} (Note (ii) BB R () (i) - - - - -
Yuan Yubao (Note (i)) (Note (i) BRE (M E00) (R i) - - - B -
Independent Non-executive Directors BUFHTEE
Fung Ching, Simon (Note (ii) AR (B3 (i) 132,563 = = = 132,563
Deng Tianlin (Note (ii)) R ) 136,765 - - - 136,765
George F Meng (Note (i) AEE () 132,563 = = = 132,563
Ye Zheng (Note (ii) ESAGEE) 132,563 = = = 132,563
Supervisors £z
Liao Hongyu (Note (i) BT (B3 (i) - - . a .
Hu Yunyun (Note (iii)) EHLL( E (i) = = = . -
Zheng Yaho (Note (i)) (Note (i) EYAGEINIGED) - 213,657 17,511 231,068
Liu Guiling (Note (i)) (Note (i) %IJ ii‘“( B3 0) (P Gii)) - 230,269 18,844 112,000 361,113
534,454 2,458,026 186,560 1,137,200 4,316,240
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

RELATED PARTIES AND RELATED PARTY N BBETRARRERXS @
TRANSACTIONS (continued)

Significant related party transactions (Continued) (4) EXBERXZ @
Emoluments of directors and supervisors (Continued) (g) ESREEFHFM@®

(i)

(i)

(iii)

As at 13 April 2023, Mr. Qiu Guoliang resigned from non-executive Director
of the Company; As at 11 August 2023, Mr. Wang Zhen resigned from
executive Director of the Company and continued to serve as non-executive
director.

As at March 3, 2022, Mr. Wang Hexin resigned from Executive Director
of the Company, Mr. Tu Haidong and Mr. Yuan Yubao resigned from non-
executive Directors of the Company, and Mr. Li Zhiguo, Mr. Qiu Guoliang
and Mr. Wu Jian were appointed as non-executive Directors of the Company;
As at 29 July 2022, Ms. Liu Guiling resigned from the employee supervisor
of the Company, and Mr. Zheng Yabo was appointed as the employee
supervisor of the company; As at 9 September 2022, Mr. Yu Yan resigned
from the Financial Director of the Company, and Mr. Ren Kai was appointed
as the Financial Director of the Company. As at 8 November 2022, Mr. Yu
Yan resigned from the Executive Director of the Company, and Mr. Ren Kai
was appointed as the executive Director of the Company.

Mr. Wu Jian, Mr. Li Zhiguo, Mr. Wang Zhen, Mr. Feng Zheng, Mr. George F
Meng, Mr. Deng Tianlin and Mr. Ye Zheng are non-executive Directors of the
Company; Mr. Qiu Guoliang, Mr. Tu Haidong and Mr. Yuan Yubao are former
non-executive Directors of the Company.

Mr. Liao Hongyu, Mr. Hu Yunyun and Mr. Zheng Yabo are the supervisors of
the company; Ms. Liu Guiling is the former supervisor of the company.

During the year, Mr. Wu Jian, Mr. Li Zhiguo, Mr. Wang Zhen (since becoming
a Non-Executive Director), Mr. Qiu Guoliang, Mr. Liao Hongyu and Mr. Hu
Yunyun have waived the remuneration of directors or supervisors.

For the year ended 31 December 2023, no emoluments were paid by the
Company to the directors and supervisors as an inducement to join or upon
joining the Company or as compensation for loss of office (2022: Nil).

— =

(i)

(i)

(iii)

R2023F4 138  BFE R % 4 EE A R FEH
fTEE  N2023F8A11H  TEAREHEIR
RITES ARARERITES -

M202263A38 - FEHMEEHNERRRITE
FORBRAENATEEEHETRRIFFRT
B ZEEALE  BERAEEMIBELET
B ARIFERITE S ¢ R202247A298 © &
BRTHIARBIES  BHEEETHRA
RIBTEESE : M20226F9A 90 + B = L AEET
NRIMGBE A EETBRARMBEAE
M2022F11A8H » BE LEHIARNITE
F IHAAETRARRITES -

REExE  FEHEEE TaXE B
£ RERALE BAMEEMERELERRD
FEMITESR  BMERELE  BEREE 2
EERERRARIFATESE ©

BUFEE  HEERE  BEHREERAT
EF IERLEIRARFNES -

REFREEE  FERELE  FELE(BHE
FMITESRR)  BERELL  BUTELE
BELEMBEEFKEEHM -

HZE2023F12A31HILLFE - ARBLH/AIE
EREEXMEMERRS|IEMARRFSKIE
AEBEENTIM(022FE : &) -
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For the year ended 31 December 2023 20234 /&
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

8 RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

(4) Significant related party transactions (Continued)
(h)

The five individuals whose remunerations are the

highest

The five individuals whose emoluments were the highest in the Group for
the year ended 31 December 2023 included four directors and one senior
executive (2022: Five directors), and the directors’ emoluments were
reflected in Note8(4)(g); The emoluments of the remaining highest paid

N BEITBERERERZ @
(4) EXBEEBRZ @

(h) HMZSHAT RN

2023F EALBHF IS S OA ANA T BHE
M EEN— I RER AR (202246 % + Tfi
BE)  EENHMSEMETN\G) QPR : £
#— BB HMA L (20226 F - )8 F B3I

person (2022: Nil) is listed below: RO :

2023 2022
2023 E 2022F

Salary, housing allowance, other allowance and e BEEM - EMEEANEY
benefits-in-kind &= 449,916 =
Pension plan contribution BEEZSFEIHER 57,960 =
Discretionary bonuses [ 242,330 =
Total 750,206 =

(5) Balances with related parties

(5) EAREBHEET EREE

(a) Accounts receivable (a) FEWERFX
31 December 2023 31 December 2022
2023%12H31H 2022912 A318
Book Bad debt Book Bad debt
balance reserve balance reserve
IRMEEAEE HRES BRI EARE AR
Global Consumer Goods 2ICE BB 65,962,611 (41,307) 33,250,317 (26,059)
Haikong Yaocheng YRR - - 604,648 (352)
Others Hh 1,195,843 (221,020) 12,399 9
67,158,454 (262,327) 33,867,364 (26,420)
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For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

8 RELATED PARTIES AND RELATED PARTY N BEHIFBRERRERZ®
TRANSACTIONS (continued)
(5) Balances with related parties (Continued) (5) EXBEEESRE@
(b) Other receivables (b) HALFEUWFR
31 December 2023 31 December 2022
2023%12H31H 20224128318
Book Bad debt Book Bad debt
balance reserve balance reserve
IR &R A BIR%EH BRTE AR BERAEL
Haikou Meilan OERM 41,229,010 (81,022) 41,212,414 (50,884)
Haila Commercial NSEN=ES - - 103,319 (81)
Others Efh 110,000 (74) = =
41,339,010 (81,096) 41,315,733 (50,965)
(c) Accounts payable (c) EETERFX
31 December 31 December
2023 2022
20234 20224
12831H 12A31H
Hainan PM EEmE 63,709,198 57,521,922
Zhiyu Technology BFRHE 3,098,722 3,802,420
Haikong Zhongjian R 593,547 =
Qiongzhong Fupeng Sheraton BREPERE 538,614 =
Others Eb 453,406 =
68,393,487 61,324,342
(d) Other payables (d) HMEMRR
31 December 31 December
2023 2022
20234 20224
12831H 12A31H°
Haikou Meilan EOXER 1,002,172,598 1,458,978,727
Haila Commercial NEEEEES 10,200,000 10,204,367
Hainan PM BEME 9,865,294 6,939,319
Others Eh 507,181 249,078
1,022,745,073  1,476,371,491
—EocaER . sEEREREsRsaRAT 28D
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8 RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

(5) Balances with related parties (Continued)

(e) Long-term payables

N BEIBRERRERZ®

(5) EXBEEESRE@
(e) REFFEMRNR

31 December

31 December

2023 2022
20235 20224
12A31H 12H31H
Haikou Meilan B OER 774,133,098 774,133,098

(f) Directors’ emoluments payable (f) BEfESHMH
31 December 31 December
2023 2022
20234 20224
12A31H 12H31H
Director's emoluments B 609,876 597,183

(g) Lease liabilities (g) HHEEE

31 December 31 December
2023 2022
2023%F 20224
12A31H 12H31H
Haikou Meilan BOER 1,456,432,965 64,342,557
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(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

(6) EXBBALEEWBREFERER

(6) Significant asset acquisition and cooperative

(a)

investment project with related parties

Terminal Expansion Project

On 26 August 2011 and 12 December 2012, the Company entered
into a Land Use Right Transfer Agreement and an Investment and
Construction Agreement with Haikou Meilan in respect of construction
of an international terminal, expansion of west gallery of the terminal
and a number of ancillary projects in the Meilan Airport (the “Terminal
Expansion Project”).

Pursuant to the Land Use Right Transfer Agreement, in order to facilitate
the construction of the Terminal Expansion Project and the possession
of relevant property title certificate(s) as a whole by Haikou Meilan, the
Company will transfer the land use rights for a site area of 125 acres to
Haikou Meilan at a consideration of RMB31,289,734. As of 31 December
2023, the Company had received the consideration of land use right
transfer of RMB31,128,973 from Haikou Meilan.

Pursuant to the Investment and Construction Agreement, Haikou Meilan
is responsible for the completion of the Terminal Expansion Project, and
undertakes that, upon completion of the construction of the Terminal
Expansion Project and before the transfer of the assets of the Terminal
Expansion Project to the Company, Haikou Meilan shall not transfer or
dispose of any assets of the Terminal Expansion Project to any third
party, and the Company is exclusively entitled to operate the Terminal
Expansion Project. The construction of the international terminal and
the auxiliary projects, and the west gallery expansion project and the
auxiliary projects had been completed and put into use in 2013 and 2015
respectively (Note4(10)). As of 31 December 2023, the settlement of land
considerations and property title certificate(s) of these projects were still
in progress.

“ECFFR e BHEHBEEEERNDAERAF

(a)

B

MIEBIRETRE
201198 H26H k20125128128 + &NAF]
88 0 XM MRS AR MIE - Mk
Fits BRI TI2IA R A B E T A2 5 RIRTS2
T Tl PR R A R AR R e -

BELHEREERBE  AQFKRARE
31,289,734 LB MG D XM B EA D AL
126MAE T E AAE - AERE D EBETM
UWEREETIREE T REREEREMIUEZ R
EFE - HE2023F12A318  AARIZ &
WEBOEMIMAN T ERREERARE
31,128,9737T °

BRI ERRME  SOEHaETKZIER
TEK TAZRZBERIRRAEADRE
BZBEHZEEN  THATWEZHEESK
HEZHEBZAMEE  BARRZELEZ
BEZBRESN - BB PHEBRMMEKRE
ETRAMEEAREBREIREAEEIRE
2 RIF2013FF201 69 78 T 3% A fF A (Ff £ 0
(10)) » #1E2023%12 8318 - MULIETRIEE#E
BIREREIRN TG ENERE NER
e o

287



NOTES TO THE FINANCIAL STATEMENTS
B %5 5 % I o

i

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (lr# FliFEAS) » & FEE W BARKETT)

8 RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (Continued)

(6) Significant asset acquisition and cooperative

investment project with related parties (Continued)
(b) Phase Il Expansion Project

(i)

288

On 21 August 2015, the Company and Haikou Meilan entered into
an Investment and Construction Agreement in respect of the joint
construction of Phase Il Expansion Project, which has specified the
allocation of the construction sub-projects and the ownership of
the relevant assets of sub-projects constructed by the two parties
respectively. The Company undertook the construction of the
terminal and related facilities while Haikou Meilan undertook the
construction of the airport runway and related facilities. As Haikou
Meilan was the project representative of Phase Il Expansion Project
and the Company was not a project representative and could not
become a contracting party of the related contract or a payer of
related payments, the costs and expenses incurred by the Company
during the construction of the project were paid by Haikou Meilan
on behalf of the Company. Haikou Meilan agreed to register the
relevant assets constituting the sub-project constructed by the
Group under the ownership of the Company after the completion
and acceptance of construction of the Phase Il Expansion Project,
including but not limited to the land use right and the property
ownership of buildings. Meanwhile, Haikou Meilan irrevocably
agreed, promised, and confirmed that the Company had the right
to occupy, use, benefit from and dispose of the assets constituting
the sub-projects constructed by the Company without any payment
to Haikou Meilan or restriction of laws and regulations of China until
the title certificates of the assets had been registered under the
name of the Company.

According to the Investment and Construction Agreement, the
budgeted costs of the parts to be constructed by the Company
amounted to approximately RMB7.16 billion. On 11 May 2020, the
Company signed a supplementary agreement with Haikou Meilan,
in which the budgeted costs of the parts to be constructed by the
Company was increased to RMB7.65 billion. On 2 December 2021,
the Phase Il Expansion Project was completed and put into use
after acceptance by Civil Aviation Administration.

AN

(6)

(b)

HELTRERRER IS @

EXEBAIEEWERSIERERE
B &)
—HiEEIEH

(i)

20168 H21H - AR EE A KB
HAARZ -_HBERZEATIRERRY
FATESIZTARRBERENSRUARY
FRERZHHMEENBEERE A2
AAEMIE RIBRRE - 80X AR
HIZE M ARG - RFEOXEIER
“HERIAE CHBEAREK  BRAR
ARRIAEHMEENRARAY - BA
REWFBEBEAREKMBENSEH
BHMEHNITRBEBRENIMNTT - &
FEREEEORMN LA FIE - BOX
BRE N HEE IR B e R R R PAR
AAHBEEBLBRAREZRAR ZHH
BEZHEEE SREETRNLBERRE
RBFZOEEARE  RRETREDM
RAE - A RER - RARRBRHRETR
BRARBERAB ZEEREGHERN - K
NEAREESAERE A ERHEAFRIEA
ZERRFBEERERIENERT - 16
B ER XRRHEERARRRZRER
BZEE-
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For the year ended 31 December 2023 20234 /&
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

RELATED PARTIES AND RELATED PARTY N BEHIFBRERRERZ®
TRANSACTIONS (Continued)

Significant asset acquisition and cooperative (6) EXABLIEEWBREERESE

investment project with related parties (Continued) H @@

Phase Il Expansion Project (Continued) (b) —HAERIER @

(i) (Continued) i @&
As mentioned above, Haikou Meilan, as the legal representative AT BOEMIEA-—BEEEEN
of the Phase Il Expansion Project, applied and obtained funds BRZEA  UHEZEZBRE_HEZEAE
from local governments to finance the construction of the Phase |l SERAMSTRTERES  BOXEA
Expansion Project. Haikou Meilan is the borrower of specific loans ZEMFRNEBNEERERNBERE
allocated from local government, funds were remitted to the bank B BB ABDEHBRRIMRITER
accounts of Haikou Meilan specifically for payments of construction FPEEARIN-_HERZEEIRERR 8
fees of the Phase Il Expansion Project including the parts BEOERAALRSEERENID o H
undertaken by Haikou Meilan or the Company. As at 31 December Z2023%F12A318 » ARRIEMEBOE
2023, the construction fees of the Group of RMB310 million and Me2RBIBERABARKEI 1ET - A&
RMB620 million have been paid and will be paid by Haikou Meilan HEFRAEEOEHEREEERINHNIRE
on behalf of the Group respectively, the total amounts were RO ABAREKe. 2B - LE KRB F &%
disclosed as other payables to Haikou Meilan in Note 8(5)(d). BB EEF - ZWIBEREMR

TE RSSO XM EMENRIIT

(i) Specifically for financing the construction of Phase Il Expansion iy AEXR_HIEEZER  BOXBEIEAEBR
Project, Haikou Meilan, as the borrower, and the Company, as A ARABHERHERMERA - HERMAR
the co-borrower, have entered into a RMB Syndicated Loan 17 PEIARITRMODBRABRFE
Agreement for the Phase Il Expansion Project of Haikou Meilan BERTHRMABRARFZCEAEHER
International Airport (the “Syndicated Loan Agreement”) with China BRHIS — BRI TI2IBE ARBESRE
Development Bank, Industrial and Commercial Bank of China and BERAR)(REERAR]D @ BEEEAR
Agricultural Bank of China with a principal of RMB7.8 billion and ARMETSIET - BIBRAB20FMIREER ©
a term of 20 years. As at 31 December 2023, the interest rate M2023F12A310 @ iREEREROF
of the Syndicated Loan Agreement was 3.9%, with the interest EH3.9%  FESFEEIMN—K  X&
being paid quarterly. The principal would be repaid in instalments FER2022F 12 821 BB HEE &
starting on 21 December 2022, with the last repayment due on % —%$5EEA8AE2033F6H21H R
21 June 2033. According to the Syndicated Loan Agreement, REERAR ' ARREGOXHELIRE
the Company and Haikou Meilan jointly undertake the repayment BERARETHE —EERHAREREER
obligation for each loan drawn down under the Syndicated Loan =% HERGELEEFEE(HRAR
Agreement and are jointly and equally liable for the debt repayment A - BEERARAEREOER
(the “Joint Repayment Commitment”). The obligations of Haikou HARRERRER BHEMH  BHEAS
Meilan stipulated in the Syndicated Loan Agreement, such as draw- BERNL R EEANRARAF -

down and repayment, event of default and liability of default, are all
applicable to the Company.

—E-=gEg . sEEEpEEEERsaRcs 289
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8 RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (Continued)

Significant asset acquisition and cooperative

investment project with related parties (Continued)
(b) Phase Il Expansion Project (Continued)

(i)

290

(Continued)

The Company and Haikou Meilan entered into an agreement to
specify the allocation of a loan of RMB7.8 billion in the Syndicated
Loan Agreement, and the Company and Haikou Meilan were
allocated RMB3.9 billion respectively. Other key terms of the
agreement are set out below:

The airport land use rights (Note 4(12)) and the buildings (Note
4(10)) of the Company were pledged as collateral for the
Syndicated Loan. Meanwhile, the Company agreed to pledge Phase
Il Expansion Project land, aboveground buildings and the assets
arising from the completion of the Phase Il Expansion Project
(including but not limited to land and buildings above ground) as the
collateral for the Syndicated Loan. The land use right certificate for
Phase Il Expansion Project was obtained in the second half of 2022,
while the property right certificate of the relevant buildings is yet to
be obtained. Details of investment properties, fixed assets and land
use rights of the Phase Il Expansion Project of the Company are
disclosed in Note 4(9), Note 4(10) and Note 4(12), respectively;

Haikou Meilan pledged its own part of the land use rights and
buildings, Phase Il Expansion Project land and aboveground
buildings, assets arising from the completion of Phase |l Expansion
Project (including but not limited to land and buildings above
ground). The land use right certificate for Haikou Meilan Phase Il
Expansion Project was obtained in the second half of 2022, and
the property rights certificate for the relevant buildings is still being
processed. Haikou Meilan will handle the mortgage registration
procedures in separate instalments after the property rights are
processed;

In 2019, Haikou Meilan has triggered the event of default of the
Syndicated Loan Agreement; furthermore, as HNA Group and its
certain related parties including Haikou Meilan were not able to
settle their debts in due course and were insolvent as a whole,
Hainan High People’s Court (the “Hainan High Court”) ruled on the
acceptance of the substantial consolidated restructuring of HNA
Group and its related companies inclusive of Haikou Meilan totaling
321 companies on 13 March 2021 (“Haikou Meilan's Defaults”). A
short-term bank loan of the Company amounting to approximately
RMBO0.38 billion was overdued in November 2020 (the “Overdue
Debt”), which constituted an event of default of the Syndicated
Loan. As of January 2022, the Company has fully repaid this bank
loan and its interest. As disclosed in Note 9, on 23 December 2020,
the Company received arbitration application requiring in respect of
the H shares subscription agreement entered into in prior year. as
at the date of this financial statement, the Arbitration Case is still in
arbitration process.

AN

(6)

(b)

HELTRERRER IS @

EXEBAIEEWBERSERER
H @
“HIEEEE @)

(i)

(8
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RELATED PARTIES AND RELATED PARTY N BEHIFBRERERZw
TRANSACTIONS (Continued)

Significant asset acquisition and cooperative (6) EXABLIEEWBREERESE
investment project with related parties (Continued) H @@

Phase Il Expansion Project (Continued) (b) —HAIEERIER @)

(i)  (Continued) (i (&

The Haikou Meilan's Defaults, Overdue Debt and aforementioned
Arbitration Case triggered events of default of the Syndicated
Loan, resulting in the syndicate lenders has the right to request,
at any time, the Company as the co-borrower to undertake the
Joint Repayment Commitment to repay the Syndicated Loan of
Haikou Meilan and the right to request the Company to early repay
the Syndicated Loan of the Company and suspend offering the
remaining loan facility of RMB1.96 billion to the Company.

In February 2024, the Company and Haikou Meilan received
written confirmation from the syndicate lenders that they would
not exercise their right to demand immediate repayment of the
Syndicated Loans by the Company or Haikou Meilan in respect of
Haikou Meilan's default and overdue payments in the future. As
of the date of this financial statement, the Company and Haikou
Meilan have not obtained a written waiver of the arbitration matter
from the syndicate lenders, nor have they received a notice from
the syndicate lenders requiring the Company to immediately repay
the Syndicated Loan and assume a joint repayment commitment.

As at 31 December 2023, the draw-down of the Syndicated Loan
totaled RMB5.176 billion and the repayment of principal amounted
to RMB170 million, of which Haikou Meilan had outstanding
principal of RMB3.10 billion and the Company had outstanding
principal of RMB1.91 billion.

In respect of the amounts of the Syndicated Loan accumulatively
drawn down by Haikou Meilan, the Company should consider the
expected credit losses of the Joint Repayment Commitment, as
the Company undertakes the Joint Repayment Commitment as a
co-borrower of the Syndicated Loan. The Company evaluated the
ECL provision for Joint Repayment Commitments on the basis
of expected credit loss model developed by the main parameters
including probability of default, loss given default and exposure
undertook by the Company for Joint Repayment Commitment,
and has recognised “other current liabilities — provision for Joint
Repayment Commitment” of RMB3,038,821 as at 31 December
2023 (31 December 2022: RMB2,624,949) (Note 4(22)).

“ECFFR e BHEHBEEEERNDAERAF
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9

292

CONTINGENCIES

In 2016, the Company started to prepare for the issuance of additional
domestic shares and no more than 200 million new H shares. On 29
September 2019, the Company entered into a subscription agreement
with Aero Infrastructure Holding Company Limited (the "Claimant "),
pursuant to which the Claimant agreed to subscribe and the Company
agreed to issue 200 million new H shares of the Company provided that
certain preconditions, including but not limited to the approval from China
Securities Regulatory Commission, could be fulfilled on or before 25
June 2020 or otherwise being waived by the contractual parties. After
entering into the subscription agreement, the Company carried out a
series of actions to fulfill the agreement. However, as of the expiry date
of the authorisation, the preconditions of completion were not been
fully satisfied. On 23 December 2020, the Claimant filed the Arbitration
Case with Hong Kong International Arbitration Center claiming that
the Company had breached the subscription agreement and claiming
for damage not exceeding HK$6,962 million and relevant costs of the
arbitration. In the subsequent proceedings of the Arbitration Case, the
Claimant has amended its damages claim to a maximum of HK$2,958
million and relevant costs of the arbitration.

In June 2023, the Company received the first-phase arbitration award of
the above Arbitration Case, in which the majority opinion of the arbitral
tribunal determined that the Company failed to use its best endeavors
to facilitate the transaction of the subscription agreement, and therefore
the Company was found to have breached the contract. As of the date
of these financial statements, the Arbitration Case had completed the
second phase of court hearing, but still pending to determine whether
there is a Causation between the Company's breach of contract and the
damages claimed by the Claimant, and the amount of damages that the
Claimant is entitled to if there is Causation.

As of the date of these financial statements, the Arbitration Case is still
in progress, the final decision is pending. Taking into account the opinion
of the Company'’s arbitration lawyers, it is not probable for the Causation
to be established thus it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation due
to the Arbitration Case. Moreover, taking into account the opinion of the
Company'’s arbitration lawyers, the Company cannot measure the amount
of damage reliably that should be compensated to the Claimant (if any)
under the Arbitration Case at the current stage. Therefore, the Arbitration
Case does not meet the conditions for the recognition of provision, but it
is disclosed as a contingent liability.

In addition, the Company obtained a loan from Aero Infrastructure
Investment Company Limited with a principal of USD75 million in August
2019, which was pledged by 100% equity of Ruigang Logistics and 51%
equity of Meilan Freight held by the Company. The loan was repaid on
8 July 2020. As of 31 December 2023, the pledge of equity interests of
these two entities was yet to be released.

N BEEIE
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10 COMMITMENTS T AHEEHE

(1) Capital commitments (1) BEXMXHEABZER
As of 31 December 2023, there is no material capital expenditure M2023F12A31H  AEBEEFL M A T4
contracted for but not yet necessary to be recognised by the Group in the EEEAGBR IR ERES HEE(2022F
balance sheet (31 December 2022: Nil). 12A318 : &) -

11 EVENTS AFTER THE BALANCE SHEET t-EEABRARSE
DATE
There were no important events affecting the Group that have occurred M2023F12A3181%& @ WEBEEFMEREE
since 31 December 2023. BEARTENEMY -

12 OPERATING LEASE PROCEEDS AFTERTHE - EEEEXAAKEHAEWK

=
BALANCE SHEET DATE ER
As the lessor, the Group's undiscounted lease proceeds receivable after REBEALEA  BEEAGBRBRBRERNEE
the balance sheet date are as follows: WK ARITR S EELNT ¢
31 December 31 December
2023 2022
2023%F 20224
12A31H 12A318
Within 1 year —F AR 35,826,175 13,259,170
1to 2 years —3—F 15,969,471 10,488,475
2 to 3 years —H=F 8,086,686 542,388
59,882,332 24,290,033
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13 FINANCIAL INSTRUMENT AND RISK

(1)

294

The Group's activities expose it to a variety of financial risks: market risk
(primarily interest rate risk), credit risk and liquidity risk. The Group's
overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the
Group's financial performance.

Interest rate risk

The Group's interest rate risk mainly arises from long-term interest-
bearing borrowings including long-term borrowings and long-term
payables. Financial liabilities issued at floating rates expose the Group to
cash flow interest rate risk, while those issued at fixed rates expose the
Group to fair value interest rate risk. The Group determines the relative
proportions of its fixed rate and floating rate contracts depending on
the prevailing market conditions. As at 31 December 2023, the Group's
Syndicated Loan was denominated in RMB with a fixed interest rate,
of which the amount was RMB1,906,073,000 (31 December 2022:
RMB1,944,000,000) (Note 4(23)).

The Group’s finance department continuously monitors the interest rate
position of the Group. Increases in interest rates will increase the cost of
new interest-bearing borrowings and the interest expenses with respect
to the Group's outstanding floating rate interest bearing borrowings, and
therefore could have a material adverse effect on the Group's financial
performance. Management makes adjustments timely with reference
to the latest market conditions and may enter into interest rate swap
agreements to mitigate its exposure to interest rate risk. Both in 2023 and
2022, the Group did not enter into any interest rate swap agreements.
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13 FINANCIAL INSTRUMENT AND RISK

(2)

(Continued)
Credit risk

The credit risk of the Group mainly arises from cash at bank and on
hand, accounts receivable, other receivables and the provision of Joint
Repayment Commitment for the Syndicated Loan drawn by Haikou
Meilan. As at the balance sheet date, the carrying amount of the Group's
financial assets has represented the maximum credit risk exposure of
the Group; the maximum credit risk exposure off balance sheet is the
maximum amount of RMB3.10 billion to be paid for fulfilment of Joint
Repayment Commitment for the drawn Syndicated Loan drawn by Haikou
Meilan.

The Group expects that there is no significant credit risk associated with
cash at bank and on hand since they are deposited at state-owned banks
and other medium or large size listed banks with good reputation and
high credit rating. The Group does not expect that there will be significant
losses from non-performance by these counterparties.

For accounts receivable and other receivables, etc., the Group establishes
policies to control credit risk exposure. The Group assesses the credit
qualification of the customer and sets the corresponding credit period
based on the customer’s financial position, the possibility of obtaining
guarantees from third parties, credit history and other factors such as
current market conditions. The Group regularly monitors the credit history
of its customers, and for customers with poor credit history, the Group
will use written reminders, shorten or cancel credit periods, etc., to
ensure that the Group's overall credit risk is under control.

In addition, financial guarantees and loan commitments may expose
the Group to credit risks from the default of counterparties. The Group
has established strict application and approval requirements on financial
guarantees and loan commitments, considering information including
internal and external credit ratings, continuously monitor the credit
exposure and changes in credit ratings of counterparties and other
relevant information, to ensure the overall credit risk of the Group is
manageable.

As at 31 December 2023, the Group had no significant collateral or
other credit enhancements held as a result of the debtor's mortgage(31
December 2022: Nil).
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13 FINANCIAL INSTRUMENT AND RISK

(3)

296

(Continued)

s

€ rt T B & 8RR

Liquidity risk (3) RENRER

Cash flow forecasting is performed by each subsidiary of the Group and AEFBASFRARIBEEBSNRERERA -

aggregated by the Group. The Group monitors rolling forecasts of the AEBEEASTARIRESARSEAOER L -

Group's short-term and long-term liquidity requirements to ensure it CEEEAFBELEEEBAMRENEST K - U

has sufficient cash and securities that are readily convertible to cash to BREFZVHRSHE  ANBEEEREAF

meet operational needs, while maintaining sufficient headroom on its EEFBENRTE  REIZEMELBERSREMHE
undrawn committed borrowing facilities from major financial institutions WERAESREAE  MnERBNRENEST
so that the Group does not breach borrowing limits or covenants on any ko

of its borrowing facilities to meet the short-term and long-term liquidity

requirements.

As at 31 December 2023, the risk assessment of cash flows that made M2023F12A31H AR REEEHTREER

by management was detailed in Note 2(1). BRAT R R M EE=(1)

(a)  The financial liabilities of the Group at the balance sheet date (a) MREEARBRA AEEBZEsBREEU
are analysed by their maturity date below at their undiscounted AFENARRESRERI B A TN
contractual cash flows: T ¢

31 December 2023
2023%12A31A
More than

Within 1Tyear 1to2years 2tob5 years 5 years Total

—FLR —3=%F g EFRE Bt

Short-term borrowings REER 324,094,826 - - - 324,094,826

Accounts payable FERTER 286,825,486 - - - 286,825,486

Other payables HibERH 1,819,984,108 - - - 1,819,984,108
Syndicated Loans for the Phase I “HEREESEREER

Expansion Project 1,981,084,565 - - - 1,981,084,565

Lease liabilities MEBE 943,394,000 557,052,075 - - 1,500,446,075

Long-term payables REERNR 787,450,916 4,148,158 17,405,743 - 809,004,817

6,142,833,901 561,200,233 17,405,743 - 6,721,439,877

31 December 2022
2022F12A31H
More than

Within 1 year 1102 years 2 to 5 years 5 years Total

—FR —3=F ZHRE AFNE A

Short-term borrowings REER 102,354,694 = = - 102,354,694

Accounts payable TR 361,617,182 = = - 361,617,182

Other payables Hib R 2,381,475,457 = = - 2,381,475,457
Syndicated Loans for the Phase I “HEEEESEREER

Expansion Project 2,020,869,000 - - - 2,020,869,000

Lease liabilities MEBE 64,845,211 = s - 64,845211

Long-term payables REERT 788,469,802 8,061,515 13,562,150 3,069,047 813,152,514

5,719,631,346 8,061,515 13,562,150 3,059,047 5,744,314,058
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13 FINANCIAL INSTRUMENT AND RISK

(Continued)
(3) Liquidity risk (Continued)

(b)  As at the balance sheet date, the Group had no lease contracts that
had been signed but had not yet been performed.

(c) Bank borrowings and other borrowings (including finance lease
payable and entrusted loans payable) are analysed by repayment
term as follows:

T e T EREERERE®

(3) FEE bR @
b) NEEEERAD AEEEDEITENK
BT EAR -

(o) RITEREEROHTOT

31 December 31 December
2023 2022

20234 20224
12A31H 12H31H

Within 1 year 1FE A

2,226,073,000 2,044,000,000

(d)  As at the balance sheet date, the Group's Joint Repayment
Commitment provided to external parties are analysed below based
on the maximum amounts and the earliest periods in which the
guarantees could be called:

(d REEBMEXRA  FEEHIMEHHOKR
B RGN B R A AGR 2 BRIRIRAAR T 82
WERLNOZFERFERINRAT

31 December 2023

2023%12A31H
More than
Within 1Tyear 1to2years 2tob5 years 5 years Total
—F5R —3=F “EHEE BFENE At
Joint Repayment Commitment HER TG 3,099,927,000 - - - 3,099,927,000
31 December 2022
2022%12A31H
More than
Within 1 year 110 2 years 2 to b years 5 years Total
—FHUR —3=%F ZInE AFEUE CE
Joint Repayment Commitment HREFEH 3,192,000,000 = = - 3,192,000,000

For the abovementioned Joint Repayment Commitment, the
Group’s maximum credit risk exposure is RMB3,099,927,000. As
disclosed in Note 8(6)(b), as of 31 December 2023, the Group's
balance of “other current liabilities — provision for Joint Repayment
Commitment” was RMB3,038,821 (31 December 2022: 2,624,949)
(Note 4(22)).

S B KRB FAE  AEBAENZARG
ARERHMOAARES,099,927,0007T @ 2kt
E/\(6)(b)FTat - # 1F2023F12A31H » K&
EEMREHEE - XAREREAELEFIHEA
AR#3,038,8217C(2022412A318 : AR
2,624,9497T) (M7 (22)) »
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14 FAIR VALUE ESTIMATES TH

The level in which fair value measurement is categorised is determined
by the level of the fair value hierarchy of the lowest level input that is
significant to the entire fair value measurement:

Level 1: Quoted prices (unadjusted) in active markets for identical assets

or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability.

(1) Assets measured at fair value on a recurring basis (1)
As at 31 December 2023, the assets measured at fair value on a recurring
basis are listed as follows according to the above three levels:

AREEMGE

AABEN2LEEFMBENEX  BYE QA EER

EERENMEAAEEEEZNBABMBNRERE
PORRE -

F—EX: HREESXBEEERTS EREH
BHIRE -

BRE-ERBAEMIBEERER
HEEIBEABENHAE -

FEIR:

FoEX HEEEXBENTAIEREAME -
BFENWUAAREBETENEE
M2023F12A31H ' HENU AR BETEN
BEEFR=@RX5IRET

Level 1 Level 2 Level 3 Total
E-BIR E_BIR E=ZEBRX &t
Financial assets TREE
Financial assets held for sale - REGEEMEE -
Equity instrument investment RpMERTARE 20,865,570 = = 20,865,570
Other non-current financial asset - HEMIERBDSRMEE -
Trust income {Erti e tE = = 49,041,540 49,041,540
20,865,570 - 49,041,540 69,907,110

As at 31 December 2022, the assets measured at fair value on a recurring

M2022F12A318 ' HENUARBEGEN

basis are listed as follows according to the above three levels: BEZ PR =ERXINTAT
Level 1 Level 2 Level 3 Total
E-ERX BZBIR B=ER A%
Financial assets CREE
Financial assets held for sale - RO REE -
Equity instrument investment ROUERTERE 28,276,733 = = 28,276,733
Other non-current financial asset — HiJEmB emEE -
Trust income ER ey = = 49,057,863 49,057,863
28,276,733 - 49,057,863 77,334,596

The Group takes the date on which events causing the transfers between
the levels take place as the timing specific for recognising the transfers.

There is no transfer for the current year.

The fair value of financial instruments traded in an active market is
determined at the quoted market price. the fair value of those not traded
in an active market is determined by the Group using valuation technique.
The valuation models used mainly comprise discounted cash flow model
and guideline publicly-traded comparable method, etc.

298
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FAIR VALUE ESTIMATES (continued)
Assets and liabilities not measured at fair value

but for which the fair value is disclosed

Financial assets and financial liabilities of the Group measured at
amortised cost mainly include receivables, payables, Syndicated Loans for
the Phase Il Expansion Project, long-term payables and lease liabilities.

The carrying amount of the financial assets and liabilities not measured at
fair value is a reasonable approximation of their fair value.

CAPITAL MANAGEMENT

The Group's capital management policies aim to safeguard the Group's
ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders, and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders, refund capital to
shareholders, issue new shares or sell assets to reduce debts.

The Group is not subject to external mandatory capital requirements,
and monitors capital on the basis of gearing ratio. This ratio is calculated
as net debt divided by total capital. Net debt is bank borrowings less
cash and cash equivalents. The total capital of the Group is the sum of
shareholders’ equity and net debt as shown in the consolidated balance
sheet.

The gearing ratios of the Group at 31 December 2023 and 2022 were as
follows:

o
(2)

+i

AREBEMLFT@®
RUAREBEFTEEBREEAARE
BENEEMERE

AEEN SRR AN BN REENSMAEE
BaiE  EWEUR - EAROA - — SRR S
FREER  EHEA RS ES -

ZETURABEAENSREENSRAMGEN
REEEEARBEEZRER) -

EAXERE

AEEEAERRRNOBRIRTRIER KB
MRS - WM ARREHRE® - S EEMmA
siRMEES  ARERRENEREBARE

RTHBIABERERE  AEETRESHES
NHERROBRAEE  ARRREER - BITH
ek & B EARKET -

REBENZH RN EPRFIEEAREFR - MBER
BELREIEEER » ZHRIRRERFER A
BERHE - BEHFEARBITEFRERS LRI
SEEY - FERBERREHEERERTH
FIRE R s R EF R -

202312 A31H M2022512A31H » KEH
BERBELRFEWDT ¢

31 December

31 December

2023 2022
20234 20224
12A31H 12H31H

Total borrowings RSN
Bank borrowings HRITER 2,226,073,000  2,044,000,000
Less: Cash and cash equivalents A ReRREEEY (203,653,693) (119,427,073)
Net debt B F5 2,022,419,307 1,924,572,927
Shareholders’ equity AR R 4,237,893,136 4,406,519,981
Total capital BEKR 6,260,312,443 6,331,092,908
Gearing ratio BAEBHE 32.31% 30.40%
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16 NOTES TO THE COMPANY'’S FINANCIAL

STATEMENTS

(1) Other receivables

(1) HAbFEYRK

31 December

TR AR MR R M

31 December

2023 2022

2023%F 20224

12A31H 12A318

Amounts due to subsidiaries FEUWF A RIE SRR 106,530,446 69,989,112
Luggage compensation paid on behalf of and due MM ZE A AR B TR E K

from airlines - 519,623

Receivables of restructuring debt PR E B ERE R 30,000 130,000

Others Hh 5,188,103 435,735

111,748,549 71,074,370

Less: Provision for bad debts B IREREE (267,570) (193,031)

111,480,979 70,881,339

The Company does not collect funds from other parties and report them
to other receivables as a result of centralized management of funds.

(2) Long-term equity investments

1t 73 30 51 #R 7 E A U R EY

(2) REIKRERSE

ZAUN TTﬁﬁléé‘iﬂPﬁﬁﬁﬁﬂﬁﬁkﬁ GE i

31 December 2023 and
31 December 2022
2023%F12A318 K

2022%12831H

Subsidiaries (a) FRA](a)
- Unlisted companies -JELETA 15,200,000
Associates =S|
- Unlisted companies -JELEWA 8,349,494
Less: Provision for impairment of long-term equity B REAREIR B R EEE
investments -
23,549,494

There is no significant restriction on the realisation of long-term

investments.
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16 NOTES TO THE COMPANY'’S FINANCIAL

STATEMENTS (Continued)

(2) Long-term equity investments (Continued)

Subsidiaries

(a)

X DA BB HRKRME @

(2) REARERE @
(a) F27

31 December 2023 and
31 December 2022
2023F12A318 K
2022%12H31H

Meilan Freight EWEE 10,200,000
Meilan Airport Hotel ) Sl 5,000,000
15,200,000

(3) Employee benefits payable

(3) FEATHE T %M

31 December 31 December

2023 2022
2023%F 20224
12A31H 12H31H
Short-term employee benefits payable (a) FEAH R HR % B (a) 100,556,489 60,517,932
Defined contribution plans payable (b) R ERFEEb) 2,851,627 =
Termination benefits payable (c) R BERAEF(C) - 138,654
103,408,116 60,656,586
(a) Short-term employee benefits (a) 1= EA%EEA
Increase Decrease

31 December in the inthe 31 December
2022 current year current year 2023
20225 2023%F
12A31H REHEM KERD 12A31A8

Wages and salaries, bonus, allowances and T& - #& - B FIHHAS
subsidies 44,947,283 438,640,244 (399,295,106) 84,292,421
Staff welfare BIEMNE 379,901 36,092,894 (36,078,121) 394,674
Social security contributions HrEeRRE 162,677 26,220,266 (25,601,206) 781,737
Including: Medical insurance Heh: BERRKRE 162,677 25,620,207 (25,015,315) 767,569
Work injury insurance IERRE = 600,059 (585,891) 14,168
Housing funds FERES 148,650 35,606,638 (32,796,543) 2,958,745

Labour union funds and employee TeRENBIHERE
education funds 14,879,421 9,676,795 (12,427,304) 12,128,912
60,517,932 546,236,837 (506,198,280) 100,556,489
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16 NOTES TO THE COMPANY'’S FINANCIAL
STATEMENTS (Continued)

—+
Sk

YNGR % EL )

(3) Employee benefits payable (Continued) (3) FE{IE T %M )
(b) Defined contribution plans (b) HERTFFE

31 December 2023
2023F12H31H

31 December 2022
2022912 A31H

Amount Ending Amount Ending
payable balance payable balance
E&E FERGBE BN FREGE
Basic pensions ERBERR 48,232,528 1,138,768 24,156,507 -
Unemployment insurance RERRE 1,503,944 35,508 753,227 =
Enterprise annuity TEFS 1,677,351 1,677,351 - -
51,413,823 2,851,627 24,909,734 -
(c) Termination benefits payable (c) ENBRER

31 December 31 December
2023 2022
2023%F 20224
12A31H 12A31H8
Early retirement benefits payable FE AR - 138,654

Less: Early retirement benefits payable over one B PR REIEA B T EHMAY—F

year presented in long-term employee A RS RER B F

benefits payable - -
- 138,654

(4) Long-term payables

(4) REEBAMARK

31 December

31 December

2023 2022

20234 20224

128318 12A31H

Payables to related parties (Note 4(25)(a)) FE A~ BN 75 k38 (BT 5224 (25) (a) 774,133,098 774,133,098
Less: Current portion of payables to related parties  J& : —E R 2| EAR R 5 708

(Note 4(25)(a)) (P FEPH(25)(a)) (774,133,098) (774,133,098)

302

HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e ANNUAL REPORT 2023



NOTES TO THE FINANCIAL STATEMENTS
B %5 ] % Y oE

For the year ended 31 December 2023 2023%/Z
(All amounts in RMB Yuan unless otherwise stated) (B # 5t 85 -+ & FAE BARKT)

16 NOTES TO THE COMPANY’S FINANCIAL T8 2B B % Rk B At o
STATEMENTS (Continued)

(5) Revenue, cost of sales, and general and (5) EXEWMANMEERK  EEEH
administrative expenses

2023 2022
20235 2022F
Revenue EEBA
Aeronautical: Mz MR
Passenger service income RE R & 448,590,560 158,814,739
Ground handling service income O AR B 305,920,003 105,247,973
Fees and related charges on aircraft take-off and RO JEE B K2 AR A L B
landing 189,637,156 80,222,211
944,147,719 344,284,923
Non-aeronautical: IR MRS -
Franchise income AP AR A 622,399,533 453,939,102
Rental income (i) WAL 155,689,894 119,876,417
VIP room income EEEWRA 39,225,048 32,400,608
Others E AU 173,574,214 82,309,478
990,888,689 688,525,605
1,935,036,408 1,032,810,528
(i) During the year ended 31 December 2023, there is no variable rent (i)  2023F[E - WA P EEREEARHE
recognized in rental income based on a percentage of the lessee’s ERN—TELOImERO ] E2HES (20224
sales (2022: RMB5,816,126). &+ AR¥5,816,1267T) °
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16 NOTES TO THE COMPANY'’S FINANCIAL +
STATEMENTS (Continued)
(5) Revenue, cost of sales, and general and (5) HEWANMEXENS  EEEH

administrative expenses (Continued) (%)
Cost of sales and general and administrative expenses mainly include the BERAREEBERFTEZMATHEBEBEK :

YNGR % EL )

>k

following items:

2023 2022

2023FE 2022F

Depreciation of right-of-use assets FRREENEER 539,328,507 34,485,024
Employee salaries and benefit expenses BITERBHNER 491,168,646 237,219,176
Depreciation expenses of fixed assets BEEEENEEA 262,646,395 274,198,153
Repairs and maintenance #wIEER 112,739,761 42,140,646
Utilities KEE 96,806,197 34,228,713
Sub-contracted labour costs SBBKEAEER 87,823,421 51,196,820
Cleaning and environment maintenance BRKRIBHES 83,876,817 54,205,014
Depreciation of investment properties KREGEHERES 50,520,265 51,741,965
Security guard service ZIRRTGE 45,373,964 22,503,935
VIP room costs BEEEEBIH 29,376,737 26,143,831
Amortisation of land use rights b PR G 16,842,442 16,829,923
Handling fees of CAAC Settlement Centre RMBEPLFEE 6,459,876 3,274,205
Flight delays meal allowance MITER LB & 5,095,676 1,355,344
Audit fees EiTEE A 2,311,755 2,522,491
- Audit services - EAt IR 1,754,475 1,820,038
- Non-audit services - JEBET R 557,280 702,453
Others HAh 127,575,437 132,061,018
1,957,945,896 984,106,258

During the year ended 31 December 2023 and 2022, there is no lease
payments of short-term leases and low-value leases that the company

d

304

irectly recognised in profit or loss.

M20235E - RAREERTAEHRANE
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