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To the Shareholders of
Hainan Meilan International Airport Company Limited:

AUDIT OPINION

We have audited the financial statements of Hainan Meilan International
Airport Company Limited (the “Company”), which comprise the
consolidated and company balance sheets as at 31 December 2024, the
consolidated and company income statements, consolidated and company
cash flow statements, and consolidated and company statements of
changes in shareholders’ equity for the year then ended, as well as notes
to financial statements.

In our opinion, the accompanying financial statements present fairly,
in all material respects, the financial position of the Company and its
subsidiaries (the “Group”) and the Company as at 31 December 2024,
and their financial performance and cash flows for the year then ended
in accordance with China Accounting Standards for Business Enterprises
("CASs").

BASIS FOR AUDIT OPINION

We conducted our audit in accordance with China Standards on Auditing
("CSAs"). Our responsibilities under those standards are further
described in the “Auditor’'s Responsibilities for the Audit of the Financial
Statements” section of our report. We are independent of the Company
in accordance with the China Code of Ethics for the Chinese Institute
of Certified Public Accountants, and we have fulfilled other ethical
responsibilities. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the financial statements of the
current year. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon,
and we do not express a separate opinion on these matters. The key
audit matter identified in our audit is as below:

Measurement of expected credit losses (“ECL") of

accounts receivable

(1)

Details
Please refer to Note IIl(IX) and V(I)3 to the financial statements for
details.

As at 31 December 2024, the Group’'s gross amount of accounts
receivable and provision for bad debts amounted to RMB365,534,798
and RMB28,145,562 respectively, and the carrying amount was
RMB337,389,236.
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KEY AUDIT MATTERS (continued)

Measurement of expected credit losses (“ECL") of

accounts receivable (Continued)

(1)

206

Details (Continued)

For accounts receivable, the ECL is calculated from the accounts
receivable exposure at default and ECL rates and is determined on
probability of default and loss given default. When determining the ECL
rates, the Group applied the internal historical credit loss experiences
and adjusted historical data based on current conditions and forward-
looking information. When considering forward-looking information, the
management of the Company (the “Management”) considers the factors
including economic index, economic policies, industry risk and changes in
customer situations.

If there exists objective evidence that the amounts cannot be collected
under the original terms of the accounts receivable, the provision for
bad debts shall be assessed individually. In case the ECL of an individual
accounts receivable cannot be assessed with reasonable cost, the
Group grouped the accounts receivable into certain groupings based on
credit risk characteristics of the accounts receivable and calculates the
ECL provision of the groups through exposure at default and ECL rates
and taking into accounts the historical credit losses experience, current
conditions and forecasts of future economic conditions.

The measurement of ECL of accounts receivable involves critical
accounting estimates and judgments, including the selection of an
appropriate ECL measurement model and the estimation of the probability
of default, loss given default and the forward-looking adjustment factors.
Therefore, the measurement of ECL of accounts receivable is a key
concern in our audit and has been identified as a key audit matter.

Responsive audit procedures
Major audit procedures we performed in relation to measurement of ECL
of accounts receivable included:

| We obtained an understanding of the Group's internal control and
assessment process of ECL of accounts receivable and assessed
the inherent risk of material misstatement by considering the
degree of estimation uncertainty and level of other inherent risk
factors such as complexity, subjectivity, changes and susceptibility
to the Management bias or fraud;

K [2025]2-865%
(B=H ' #£58)

- ARETSEEw
YRR

XN FAAEHABRRTTE®

(—) BIEHELR @

HREURERR - BB R YR BGE KRB A AR
HERBARGFHEERFEMERIELR - L&
REBAMEMBOBRAXREERBERBEE -
ERERPERRARE  XHEERARERR
ERE S ERBRAKRERE - WAL SRR
RTRE E(S B e BB 1T % - FERHEATIE 1E
SRR EMEAAREERECATHREERRE)
ZEMNARBERBEBER - CBEBR 7%
REBRANEFERNRICE -

HNFEFERERPEIREBUERNRE E

U EFORE - BEREAREE  EERER
RREEZAREX A EERER TE?EE’M:.
%'WFG%H&#M%&W%M ﬁ%¥@

& EHANER L2ERLERBRRER

A E AR A B R SRAS B B9 TR - @Lii’]

[\ O FIREME IR R A EEME AL
RIEPERRSK -

U EFN R ERBAFES RBIERNG A
HAAE - EERERENRIMERBRGFER
TEEE  WROBE  BOBREMATHE LR
BERENMGES  RURERRHERERREL

FTERBMIEFTERBIINEE  HASES
P REARETEE -

Ear Y
ST RO AR 3R TR A E B
IEHHRTOE

BREE - HAEEDN

1. BPITRTXEER QR EEKRRNE
HI{E AR SR aT B ARRE By R BRI B A FF A5 R
2 WiRBE B AT T HEEENZEME
fEERARRERNKF - BFEEMRE - £
BT - S E R E R M sk SRR A U
M AT BB EA R

HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e ANNUAL REPORT 2024



AUDITOR'S REPORT
=TS

K3 (2025]2-86%%
(B=H ' #£XA)

PCCPAAR [2025] No. 2-86
(Page 3 of 6)

lll. KEY AUDIT MATTERS (continued)
Measurement of expected credit losses (“ECL") of

accounts receivable (Continued)
(I1) Responsive audit procedures (Continued)
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2.  We evaluated and tested the internal controls over the 2. HMEHEIAE T SR AR R TR B E A
measurement of ECL of accounts receivable, including the set-up BRFTHAEENERIES - RIEREEE
of ECL measurement model and key assumptions in relation to the B EUERRTEERBRTHER K
ECL assessment adopted by the Management; FAERBRAAEORIBIES

3. We understood how the Management determined which accounts 3. HMTMTEEEWREBEMASTRE
receivable should be assessed individually or included in groupings BR =4 ) 22 B 30 2 5= BB B 8 (A =AY
for ECL provision assessment purpose, and evaluated the HESEM
reasonableness of Management's judgement based on credit risk
characteristics;

4. In respect of the accounts receivable individually assessed, 4. HRNIRREIEE T AEHRNERR - BIHE
we reviewed, on a sampling basis, the Management's basis of MEAEZ T ERBEERBEEMP BT
assessment of ECL such as the customer’s financial position, credit MEFER © L8R R E R IRE
standing, repayment history and forecasts of future economic BRI TR R E TEHE B R TR
conditions. We verified the Management’s assessment with the IR « A% B IR B MR B R P R | 5T
evidences we obtained during the audit, including background BEPREHNERIERE  BERFPONE
information of the customers, the track records of sales and =ELE - MENRGELMERBERE
repayments;

5. In respect of accounts receivable of which the ECL provision 5. HRNRBEREREHMESHEENRER
assessed under the groupings based on credit risk characteristics, BANEKERER  RMEZTEEEHE
we reviewed the reasonableness of the classification of the DEEEARERELEABRERIL4E
groupings and Management's assessment of the ECL rate of B AR R T R PR AR AR 5 Y TEDRI &
different groups which is based on historical credit losses, TRAEGHANEREABRAENEE
current conditions and forecasts of future economic conditions. M HATRERAZRRENTEERE T A8
We evaluated the reasonableness of forward-looking adjustment KOBRIZ - OEBUR « TERBRIERE
factors by analysis of and cross reference to the macro-economic MM E - WEREARE T EUKERR
index, economic policies, industry risk and changes in customer’s KA E D EMRE S 5 R ERE Y - BHETE
conditions. We tested, on a sampling basis, the classification of the BT EHERERIRSENERYE &
groupings and the aging of accounts receivable and checked the
accuracy of calculation of the ECL; and

6. We checked the relevant financial statement disclosures and 6. BMBRETEEEHE@EMBHREREE I

assessed the adequacy of the disclosures.

Based on the audit procedures we performed, the models used by
Management in measuring ECL for accounts receivable, the key
parameters used, and the significant judgments and assumptions involved
can be supported by the evidence we obtained.
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IV. OTHER INFORMATION - HER

208

The Management is responsible for the other information. The other
information comprises the information included in the Company’s annual
report other than the financial statements and our auditor’'s report
thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF THE MANAGEMENT
AND THOSE CHARGED WITH
GOVERNANCE FOR THE FINANCIAL
STATEMENTS

The Management is responsible for preparing and presenting fairly the
financial statements in accordance with CASs , as well as designing,
implementing and maintaining internal control as the Management
determines necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management is responsible
for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Management either intends
to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance of the Company (the “Governance") are
responsible for overseeing the Company’s financial reporting process.
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VI. AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with CSAs
will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial
statements.

We exercise professional judgment and maintain professional skepticism
throughout the audit performed in accordance with CSAs. We also:

)

(1)

(1)

(IV)

(V)

Identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the Management.

Conclude on the appropriateness of the Management’'s use of
the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
financial statements, and whether the financial statements
represent the underlying transactions and events in a manner that
achieves fair presentation.
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VI. AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE FINANCIAL STATEMENTS

(Continued)

(VI) Obtain sufficient and appropriate audit evidence regarding the
financial information of the entities or business activities within the
Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain sole responsibility for our audit opinion.

We communicate with the Governance regarding the planned audit scope, time
schedule and significant audit findings, including any deficiencies in internal
control of concern that we identify during our audit.

We also provide the Governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate
with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Governance, we determine those
matters that were of most significance in the audit of the financial statements
of the current year and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Pan-China Certified Public
Accountants LLP

Chinese Certified Public Accountant:
Zhang Enxue
(Engagement Partner)

Chinese Certified Public Accountant:
Yu Renpei

Hangzhou e China

20 March 2025
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CONSOLIDATED AND COMPANY BALANCE SHEETS
R ARIEEREKR

As at 31 December 2024 2024412 H31H
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & 8B E 7 BARKET)

31 December

31 December

31 December

31 December

2024 2023 2024 2023
20249128318 2023%12A318 2024F128318 2023%F128318
Note Consolidated Consolidated Company Company
Assets BE s a6t A A7 NG
Current assets: REBEE :
Cash at bank and on hand EKES V1 JZ(—)1 541,082,778 203,653,693 466,413,358 147,284,731
Financial assets held for sale RHMEREE V()2 B(—)2 23,461,177 20,865,570 9,757,041 7,863,261
Accounts receivable FE BRI V(3 B (—)3 337,389,236 415,503,852 525,046,196 620,054,645
Prepayments e V(4 B (—)4 2,704,227 3,375,113 2,362,518 3,066,163
Other receivables H e MR V(1)5, XV(I)1
A(=)5 FEHEN 18,063,155 48,003,363 68,734,909 111,480,979
Inventories =8 V()6 B(—)6 1,258,215 1,351,071 93,451 151,823
Other current assets HitREEE V(7 B ()7 12,519,373 12,111,057 - =
Total current assets RBEEST 936,478,161 704,863,719  1,072,407,473 889,901,602
Non-current assets: FRBEE :
Long-term equity investments RERERE V(1)8, XV(1)2
()8 TH(=)2 197,661,037 8,349,494 17,750,000 23,549,494
Other non-current financial HipERBEREE
assets V()9 (—)9 49,025,153 49,041,540 6,603,505 6,605,707
Investment properties KEERE V(|)10 #f(—=)10 1,431,457,557 1,483,620,416 1,431,457,557 1,483,620,416
Fixed assets BEEE D11 :#(—=)11 6,735,411,485  6,894,912,392  6,721,962,511  6,882,412,645
Construction in progress EEIR V(I 2 Jm(E=)12 9,058,228 = 9,058,228 =
Right-of-use assets FRERE 13 7 (—)13 524,895,525  1,096,877,998 524,895,525  1,096,877,998
Intangible assets B EE V(I)14 R(—)14 1,018,410,530  1,033,989,080  1,017,784,868  1,033,199,806
Long-term prepaid expenses REFEER ()15 A (—)15 1,469,077 2,343,742 1,469,077 2,336,101
Deferred tax assets EREREHEE (16 E(—)16 14,981,480 34,855,604 27,958,086 =
Other non-current assets HinFEREEE V(I 7 =(=)17 63,728,859 52,098,200 63,728,859 51,895,700
Total non-current assets ERBEES 10,046,098,931 10,656,088,466  9,822,668,216 10,580,497,867
Total assets BEA 10,982,577,092 11,360,952,185 10,895,075,689 11,470,399,469
—EomEsg . sExgaAnesnesrRas 211



CONSOLIDATED AND COMPANY BALANCE SHEETS
affthkrRlEERER

As at 31 December 2024 2024412 H31H
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5lz#805) - & BEE L BARKIT)

31 December

31 December

31 December

31 December

2024 2023 2024 2023
20249128318 2023%12H318 2024F128318 2023%F128318
Liabilities and Note Consolidated Consolidated Company Company
Shareholders’ equity SEANRRES (b3 &t =y AT NG|
Current liabilities: REBEE :
Short-term borrowings ySEGIESA ()18 A(—)18 400,406,667 320,000,000 400,406,667 320,000,000
Accounts payable FEfTBR K V(I )19 H(=)19 259,394,070 286,825,486 230,510,134 236,876,627
Advances from customers TBUY R IA V(1)20 F(—)20 22,691,036 17,659,784 364,315 1,582,784
Contract liabilities ERAE V()21 B (—)21 11,275,619 19,700,653 4,604,012 15,462,523
Employee benefits payable JE 11 5 T 57 V(1)22, XV(1)3
( )22~ TH(-)3 141,321,602 122,945,096 120,535,754 103,408,116
Taxes payable B E 23 7al=)2 155,480,607 202,968,104 153,728,343 200,918,865
Other payables HAoth R V(I )24 i(—)24 1,538,629,737  1,819,984,108  1,554,876,936  1,818,116,906
Non-current liabilities due —FREHNIERE
within one year =4 V()25 Bi(—)25 1,830,588,485  3,604,496,207  1,802,725,477  3,573,886,928
Other current liabilities HitmEN B & V()26 BL(—)26 636,621 4,097,247 276,241 3,966,572
Total current liabilities REAEAT 4,360,424,444  6,398,676,685  4,268,027,879  6,274,219,321
Non-current liabilities: FRBEE:
Long-term borrowings REER V()27 B(—)27 1,773,145,861 - 1,773,145,861 =
Lease liabilities HERE V()28 B (—)28 - 545,460,674 - 545,460,674
Long-term payables REERR V(1)29, XV(1)4
A(-)29 TR(-)4 699,098,359 21,553,901 681,860,482 =
Deferred revenue ERW V()30 F(—)30 38,088,889 40,892,223 38,088,889 40,892,223
Deferred tax liabilities BEREHARE - 53,507,316 - 53,507,316
Other non-current liabilities HiEneaE V()31 A (—)31 60,567,483 62,968,250 - =
Total non-current liabilities FRBEEST 2,570,900,592 724,382,364  2,493,095,232 639,860,213
Total liabilities =Ftoy 6,931,325,036  7,123,059,049  6,761,123,111  6,914,079,534

27
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CONSOLIDATED AND COMPANY BALANCE SHEETS

(All amounts in RMB Yuan unless otherwise stated) (i # 5zt 85}

31 December

Bt RRIBEES

31 December

BEX

As at 31 December 2024 20244 12531H

31 December

P BB BARET)

31 December

2024 2023 2024 2023
20245128318 2023%12A318 20245128318 20239128318
Liabilities and Note Consolidated Consolidated Company Company
Shareholders’ equity BEMREEE (i3 R &t NG UNE]
Shareholders’ equity: MR -
Share capital (RN V()32 F(—)32 473,213,000 473,213,000 473,213,000 473,213,000
Capital surplus BARRE V()33 B(—)33  1,043,365,741 864,890,722 699,484,654 699,484,654
Other comprehensive income Hiir A e V()34 F(—)34 2,505,840 13,624,269 - =
Surplus reserve BN w%5£()% 246,394,231 246,394,231 246,394,231 246,394,231
Retained earnings R BCFIE ()36 B(—)36  2,293,867,521  2,675,311,727  2,714,860,693  3,137,228,050
Total equity attributable to FEREATRRES
shareholders of the Company &% 4,059,346,333  4,273,433,949  4,133,952,578  4,556,319,935
Minority interests DYRFEER (8,094,277) (35,540,813) - =
Total Shareholder’s equity BRRERE 4,051,252,056  4,237,893,136  4,133,952,578  4,556,319,935
Total liabilities and BENRRER
Shareholder’s equity FoE 10,982,577,092 11,360,952,185 10,895,075,689 11,470,399,469

The accompanying notes form an integral part of these financial statements.

Legal representative: Pr/'ncipa/ in charge of accounting:

EEREA - FERHIFENEERA -
Wang Hong Ren Kai
S50n £8

T UEER e

& B T SRR P R B B TS SRR AR AR 7

AN

Head of accounting department:
BIHEIEBEA ¢

Tian Qingquan
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CONSOLIDATEDAND COMPANY INCOME STATEMENTS
= 0F &~ BRI R

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

2024 2023 2024 2023
20245 20235 20245 2023F
Note Consolidated Consolidated Company Company
Items BH Mz & At A7 A7
I. Revenue - BEBA V)1, XV(In
=)l RS 2,170,988,338 2,085,679,527 1,993,393,631 1,935,036,408
Less: Cost of sales W EEKA V(I2, XV(I1)2
()2 TH()2 (2,021,817,757) (2,047,233,665) (1,818,487,003) (1,865,971,688)
Taxes and surcharges R V(i3
()3 (63,328,488) (61,150,901) (62,871,340) (60,795,180
Selling and distribution expenses HEER V(I2, XV(I1)2
R(D)2 TH(E)2 (3,731,882) (3,509,898) - -
General and administrative EEER V(I2, XVl
expenses Sh1() DS P () (108,457,774) (119,047,637) (81,231,793) (91,974,208)
Finance expenses BBER V(il4
(D)4 (134,251,347) (136,747,181 (134,446,729) (136,293,702)
Including: Interest expenses Ho: FISER (135,625,805) (139,150,026) (135,625,805) (139,150,026)
Interest income FlEKA 2,518,611 3,002,421 2,094,805 2,233,539
Add: Other income e Bl V(5 ®(Z)5 9,668,744 15,428,294 8,291,595 14,103,393
Investment income REWE V(e £(=)6 22,009,494 6,130,881 (8,351,696) 766,729
Including: Investment income on Heb: HBECENRENR
associates 21,954,953 G (8,349,494) -
Gains or losses on changes in fair AEBEDER
value vi7 £(2)7 2,595,606 (7,411,163) 1,893,780 (2,812,406
Reversal/(provision| for expected ERAEED/(BX)
credit losses V(8 ®(Z)8 10,061,326 58,702,224 (106,923,689) 46,403,001
Asset impairment losses BERBRX - = (10,200,000) =
Gains on disposals of assets EEREWS V(9 E(2)9 - 1,270,267 - 1,068,681
II. Operating loss - BEER (116,263,740) (206,389,252 (218,933,244) (160,468,972
Add: Non-operating income s EEINRA V(10 £(=2)10 11,896,731 743,351 11,821,361 688,115
Less: Non-operating expenses W BENT V(11 B2 (296,834,407) (2,603,403) (296,720,876) (2,459,406
IIl. Total loss z BEAR (401,201,416) (208,749,304) (503,832,759) (162,240,263)
Less: Income tax credits W AEHER ViN12 Z(=2)12 34,953,746 40,122,459 81,465,402 45,958,629
IV. Net loss m-EER (366,247,670) (168,626,345) (422,367,357) (116,281,634)
(1) Categorized by the continuity of (DREERERDE
operations
1. Net loss from continuing operations (366,247,670) (168,626,845) (422,367,357) (116,281,634)
2. Net loss from discontinued
operations - 5 - =
(Il) Categorized by ownership of the (DEMEREENE:
equity
1. Net loss attributable to shareholders 1 BERERTRENFEE
of the Company (381,444,206) (136,008,897) (422,367,357) (116,281,634)
2. Minority interests 2VURRER 15,196,536 (32,617,948) - =
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CONSOLIDATED AND COMPANY INCOME STATEMENTS
GRS NCIR P

For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

2024 2023 2024 2023
20245E 20235 20245E 20235
Note Consolidated Consolidated Company Company
Items BH Mz & At | AR
V. Other comprehensive loss, netof tax T - Bt GRS EENHAFE V(13 &(2)13 (11,118,429) - - -
Other comprehensive loss attributable to SERILARRNEMGAE
shareholders of the Company, net of BRREGEFR
tax (11,118,429) = - -
Other comprehensive loss which will BEAREBENEMERS
be reclassified to profit or loss EE (11,118,429) = - =
Other comprehensive loss that can ERATIEERNE b
be transferred to profit or loss AER
under the equity method (11,118,429) = - =
VI. Total comprehensive loss N REFBAE (377,366,099) (168,626,845) (422,367,357) (116,281,634)
Attributable to shareholders ZERERARRNGAER
of the Company pke (392,562,635) (136,008,897) (422,367,357) (116,281,634)
Attributable to minority interests EBRRIERRN G YHEE 15,196,536 (32,617,948) - =
VII. Losses per share: t BREE:
(1) Basic losses per share (RMB) () EFGRER Not applicable Not applicable
V()14 B(Z)14 (0.81) 0.29) TEA Gyl
(I1) Diluted losses per share (RMB) (D)nEEshER Not applicable Not applicable
V(14 B(=2)14 (0.81) (0.29) TEA TER
The accompanying notes form an integral part of these financial statements. BB ISR M TR B I SRR AR R D ©
Legal representative: Principal in charge of accounting: Head of accounting department:
EEREKA - FEEIHIEHARA - EETHBRRA -
Wang Hong Ren Kai Tian Qingquan
o 18l HER

—E-mEsR . sEEEEREResRAn 215



CONSOLIDATED AND COMPANY CASH FLOW STATEMENTS

FRARIIRETRER

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

2024 2023 2024 2023
20245E 20235 20245E 20235
Note Consolidated Consolidated Company Company
Items BH Mz & At A7 AR
I. Cash flows from operating activities: — - REFHELNELH
Cash received from sale of goods or HERR - RESKKE JE’Jfﬁﬁ
rendering of services 2,350,201,069 2,000,049,452 2,185,071,597 1,776,593,727
Cash received from tax refund WENHERE 5,323,825 8,007,305 - =
Cash received relating to other operating KEEnELEEHERNR S V(1)
activities h(=)1(1) 20,062,285 52,056,324 18,185,959 13,819,266
Subtotal of cash inflows from RETHRSRANT
operating activities 2,375,587,179 2,060,113,081 2,203,257,556 1,790,412,993
Cash paid for goods and services BERR BEXLBIANRL (683,635,580) (617,438,348) (505,727,468) (536,312,678)
Cash paid to and on behalf of employees IREBINRARIZANRE (767,468,697) (651,836,401) (611,958,720) (515,665,077)
Cash payments for taxes and surcharges IRNEERE (88,689,652 (89,455,665) (85,184,346) (78,309,620)
Cash paid relating to other operating XTEMESEEHEENE S V()
activities h(=)12) (105,903,700) (174,446,780) (266,342,421) (157,067,105)
Subtotal of cash outflows from BETHRLRE T
operating activities (1,645,697,629) (1,533,177,194) (1,469,212,955) (1,287,354,480)
Net cash flows from operating RETHELNRERETE V(2
activities h(=)2 729,889,550 526,935,887 734,044,601 503,058,513
Il. Cash flows from investing activities: = - REFHELHNEEH
Cash received from returns on WEkEREINE 2
investments 14,186 81,611 - 11,034
Cash received from investment income BREVGEKINHRS 56,743 = - -
Net cash received from disposal of fixed EEIE;@E BREENER
assets, intangible assets and other REEEREMREFH
long-term assets - 26,839 - 7
Subtotal of cash inflows from RETHREERA N
investing activities 70,929 108,450 - 11,034
Cash paid to acquire and construct fixed ERETAE EMAEANEL
assets, intangible assets and other REEEZNNRS
long-term assets (425,593,288) (326,797,529) (422,977,868) (324,511,208)
Cash paid for investments RETHNES - = (12,750,000) 5
Subtotal of cash outflows from REEBRSRE N
investing activities (425,593,288) (326,797,529) (435,727,868) (324,511,208)
Net cash flows from investing REEBELNEERETE
activities (425,522,359) (326,689,079) (435,727,868) (324,500,174)
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CONSOLIDATED AND COMPANY CASH FLOW STATEMENTS
etk RARIBEERER

For the year ended 31 December 2024 20244
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

2024 2023 2024 2023
20245E 20235 20245E 20235
Note Consolidated Consolidated Company Company
Items BH Mz & At A A7
IIl. Cash flows from financing activities: = EEEBELNRLTHE:
Cash received from absorbing R EWEI RS
investments 12,250,000 5 - &
Including: Cash received by subsidiaries Hh: FRARKS BRERE
from non-controlling edfiopska
shareholders as investments 12,250,000 o - 7
Cash received from borrowings REETMREINE S 400,000,000 = 400,000,000 =
Cash received relating to other financing WEEHRER TG FENES V(I)1(3)
activities h(=)113) 1,063,000,000 320,000,000 1,063,000,000 320,000,000
Subtotal of cash inflows from EETHRSRANT
financing activities 1,475,250,000 320,000,000 1,463,000,000 320,000,000
Cash repayments of borrowings BREKZANRS (371,313,000) (137,927,000) (371,313,000) (137,927,000)
Cash payments for distribution of AERF - FERESHEZ
dividends or profits and for interest Be
expenses (87,138,431) (86,908,875) (87,138,431) (86,908,875)
Cash payments relating to other financing INEHEEEEHERNES V(i)
activities h(=)1(4) (983,736,675) (211,184,313) (983,736,675) (211,184,313)
Subtotal of cash outflows from ESTHRSRE N V(4
financing activities fi(=)4 (1,442,188,106) (436,020,188) (1,442,188,106) (436,020,188)
Net cash flows from financing EETHELNBERETE
activities 33,061,894 (116,020,188) 20,811,894 (116,020,188)
IV. Effect of foreign exchange rate changes [ - EXZBHHESR AL SENN
on cash and cash equivalents ye - = - =
V. Net increase in cash and cash 5 BeRBESENFEME V(2
equivalents h(=)2 337,429,085 84,226,620 319,128,627 62,538,151
Add: Opening balance of cash and cash o BRE kRS EENHE
equivalents 203,653,693 119,427,073 147,284,731 84,746,580
VI. Closing balance of cash and cash A BARERBSSENRE
equivalents 541,082,778 203,653,693 466,413,358 147,284,731
The accompanying notes form an integral part of these financial statements. B FERERM T AR ERERABAKED
Legal representative: Principal in charge of accounting: Head of accounting department:
EEREA - FEEIHIEHBEA ¢ EETHEREA -
Wang Hong Ren Kai Tian Qingquan
E £8l HER
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CONSOLIDATED STATEI\/IENT OF CHANGES IN SHAREHOLDERS" EQUITY
IR E D ZE KR

For the year ended 31 December 2024 2024%%=7
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

Equity attributable to shareholders of the Company

SRMADANRRES
Other Total
Share Capital  comprehensive Surplus Retained Minority shareholders’
capital surplus income reserve earnings interests equity
Item 2R i U | Hpsaka BHOK AHEAE SURRER RRERA
| Balance at 1 January 2023 - ABFIR1BEIRE 473,213,000 864,890,722 13,624,269 246394231 2,811,320,624 (2,922,865)  4,406,519,981
IIl. Movements for the year ended 31 December 2023 = - 20235 E#EHEHLE 2 2 - 5 (136,008,897) (32,617,948) 168,626,845)
(1) Total comprehensive income (-EakaLE = a = 5 (136,008,897) (32,617,948) 168,626,845)
1. Net loss 1588 = - - T 136,008,897) (32,617,948) (168,626,845)
2. Other comprehensive income LAt ANE = 5 = = 3 5 P
(Il Capital contributed or withdrawn by owners CFEERAMRDER 2 = - = = = .
Including: Ordinary shares contributed by owners A EERANEER S & . 5 5 - 5
(Ill) Changes in other capital surplus ) EERNEES - - = = = N o
IIl. Balance at 31 December 2023 = ABFRANAFRGE 473,213,000 864,890,722 13,624,269 246,394,231 2,675,311,727 (35,540,813) 4,237,893,136
| Balance at 1 January 2024 - 0UF1B1BENHE 473,213,000 864,890,722 13,624,269 246,394,231 2,675,311,727 (35,540,813) 4,237,893,136
IIl. Movements for the year ended 31 December 2024 = - 2045 EEHEHLE - 178,475,019 (11,118,429) - (381,444,206) 27,446,536 (186,641,080)
(1) Total comprehensive income (-Eakaes - - (11,118,429) - (381,444,206 15,196,536 (377,366,099)
1. Net loss 1558 - - - - (381,444,206) 15,196,536 (366,247,670)
2. Other comprehensive loss LEMERAEE - - (11,118,429) - - - (11,118,429)
(Il Capital contributed or withdrawn by owners DFEERARDER - - - - - 12,250,000 12,250,000
Including: Ordinary shares contributed by owners e AEERANEER - - - - - 12,250,000 12,250,000
(I1l) Changes in other capital surplus (EEpEALEED - 178,475,019 - - - - 178,475,019
Il. Balance at 31 December 2024 = NUENRNBERRE 473,213,000 1,043,365,741 2,505,840 246,394,231 2,293,867,521 (8,094,277) 4,051,252,056
The accompanying notes form an integral part of these financial statements. 18 Bt B 765 SR 2 Y 5 R B S SRR AR BB o
Legal representative: Pr/'ncipa/ in charge of accounting: Head of accounting department:
EEREKA - FESIHIIEHBEA - BETHEREA -
Wang Hong Ren Kai Tian Qingquan
BN 1£8l HER
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COMPANY STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
DA RN B %

For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

Other Total
Share Capital  comprehensive Surplus Retained shareholders’
capital surplus income reserve earnings equity
Item ER K& LN | EtrAUE BHOE AHERE RRERAS
| Balance at 1 January 2023 — ABF1A1BENGHE 473,213,000 699,484,654 = 246,394,231 3,253,509,684 4,672,601,569
II. Movements for the year ended 31 December 2023 ZAREEEHEDLE P = = = (116,281,634) (116,281,634)
(1) Total comprehensive income (HEekEEE 2 = = = 116,281,634) 116,281,634)
1. Net loss 156 = = 7 v (116,281,634) (116,281,634)
2. Other comprehensive income LAMEENE F 3 = = 3 5
(1) Changes in other capital surplus (DEHEALEES = H > = = E
Ill. Balance at 31 December 2023 = ABFNANAFRBE 473,213,000 699,484,664 = 246,394,231 3,137,228,050 4,556,319,935
I Balance at 1 January 2024 = 0UF1A1BENHE 473,213,000 699,484,654 - 246,394,231 3,137,228,050 4,556,319,935
IIl. Movements for the year ended 31 December 2024 = 2024$Ei€ﬁ§ﬁlﬁﬁ - - - - (422,367,357) (422,367,357
(1) Total comprehensive income (HEakEES - - - - (422,367,357) 422,367,357)
1. Net loss 1368 - - - - (42367351)  (422,367,357)
2. Other comprehensive income LAfEEN - - - - - -
(Il) Changes in other capital surplus (DEEANRES - - - - - -
Il. Balance at 31 December 2024 = 04F12BNBERBE 473,213,000 699,484,654 - 246,394,231 2,714,860,693 4,133,952,578
The accompanying notes form an integral part of these financial statements. BB SRR I 52 BB IR R MM EB S o
Legal representative: Principal in charge of accounting: Head of accounting department:
EEREA - FEEHIEWERA - BIBIEREA -
Wang Hong Ren Kai Tian Qingquan
E~ 1£8 HE R
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NOTES TO THE FINANCIAL STATEMENTS
B 75 2k P o

For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

(1)

(11

220

COMPANY PROFILE

Hainan Meilan International Airport Company Limited (the “Company”)
was established as a joint stock company with limited liability in the
People’s Republic of China (the “PRC"”) on 28 December 2000. The
registered address and headquarters of the Company is in Haikou City,
Hainan Province, the PRC. The Company's shares were listed on the main
board of The Stock Exchange of Hong Kong Limited on 18 November
2002. The Company and its subsidiaries (collectively the “Group”) are
mainly engaged in the operation of the Meilan Airport and certain ancillary
commercial businesses in Haikou City, Hainan Province, the PRC. The
parent company of the Company is Haikou Meilan International Airport
Co., Ltd. ("Haikou Meilan”), an enterprise established in the PRC with
limited liability.

These financial statements are authorized for issue by the board of
directors of the Company (the “Board”) on 20 March 2025.

BASIS OF PREPARATION OF THE
FINANCIAL STATEMENTS

Basis of preparation

These financial statements have been prepared on a going concern
basis. Based on actual transactions and events, they are compiled in
accordance with the Accounting Standards for Business Enterprises —
Basic Standards, issued by the Ministry of Finance (Order No. 33 and
revised by Order No. 76), the specific accounting standards promulgated
and revised on 15 February 2006 and thereafter, the application guidance
of the accounting standards for business enterprises, interpretations of
the accounting standards for business enterprises, and other relevant
regulations (collectively “the Accounting Standards for Business
Enterprises” or “CASs ”). These financial statements have been prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

Assessment of the ability to continue as a going

concern

The Group's net loss in 2024 was RMB366 million. The Group’s net cash
inflow from operating activities in 2024 was RMB730 million. As at 31
December 2024, the Group's current liabilities amounted to RMB4.36
billion, exceeding its current assets by RMB3.424 billion. The Group's
current liabilities mainly comprised the amounts due to related parties of
RMB1.076 billion, lease liabilities due within one year of RMB788 million,
short-term borrowings of RMB400 million, long-term borrowings due
within one year of RMB83 million, and construction payments payable
for the airport project of Meilan Airport Phase Il Expansion Project (the
“Phase Il Expansion Project”) of RMB427 million.
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NOTES TO THE FINANCIAL STATEMENTS

B 75 g 2% B oE

For the year ended 31 December 2024 20244

(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

BASIS OF PREPARATION OF THE
FINANCIAL STATEMENTS (continued)
Assessment of the ability to continue as a going

concern (Continued)

As disclosed in Note X(IV)2, the Company and Haikou Meilan jointly
constructed the Phase Il Expansion Project, with Haikou Meilan as the
borrower and the Company as the co-borrower obtaining a syndicated
loan with a term of RMB7.8 billion and a term of 20 years in 2018
(the “Existing Syndicated Loan"), which was specifically used for the
Phase Il Expansion Project, and the Company and Haikou Meilan jointly
undertook the repayment obligation for each loan under the Existing
Syndicated Loan Contract, and were jointly and severally liable for the
repayment of the creditor’s rights (the “Joint Repayment Commitment”).
As at 31 December 2024, the cumulative principal amount of the
Existing Syndicated Loan was RMB5.176 billion, and the cumulative
principal amount of repayment was RMB400 million, and the cumulative
outstanding principal that had been drawn down was RMB4.776 billion,
of which Haikou Meilan had drawn down the outstanding principal of
the Existing Syndicated Loan of RMB2.921 billion, and the Company had
drawn down the outstanding principal of the Existing Syndicated Loan
of RMB1.855 billion. Arbitration case arising from the Company in 2020
("Arbitration Case") triggered events of default of the Existing Syndicated
Loan, resulting in the existing syndicate lenders having the right and
possibility at any time to require the Company to undertake the Joint
Repayment Commitment and fully repay the principal of the Existing
Syndicated Loan of RMB2.921 billion that Haikou Meilan has drawn down
and has not yet been repaid, and the existing syndicate lenders have
the right to require the Company to repay the principal of the Existing
Syndicated Loan of RMB1.855 billion drawn down and outstanding at
any time, and to suspend the loan amount of RMB1.956 billion remaining
from the loan contract to the Company.

Regarding the Arbitration Case, as stated in the Company's
announcement dated 25 October 2024, according to the second phase
award of the Arbitration Case (being the final award for such), after the
amicable negotiation between the Company and the arbitration applicant,
the parties finally reached a settlement amount of HK$225 million (before
tax) and waived the interest payable. The Company has completed the
payment and the Arbitration Case has been concluded.
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NOTES TO THE FINANCIAL STATEMENTS
87 75 52 5% B

For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

(1

227,

BASIS OF PREPARATION OF THE
FINANCIAL STATEMENTS (continued)
Assessment of the ability to continue as a going

concern (Continued)

As at 31 December 2024, the Company, together with Haikou Meilan,
has signed the new loan agreement with the China Development Bank
and the Industrial and Commercial Bank of China (the “New Syndicated
Loan Agreement”). According to the New Syndicated Loan Agreement,
the Company, together with Haikou Meilan, will receive a total New
Syndicated Loan of RMB6.363 billion and a term of 20 years (the “New
Syndicated Loan"), of which no more than RMB4.776 billion will be used
to repay the Existing Syndicated Loan in advance, and the remaining
RMB1.587 billion will be used for the construction of the Phase Il
Expansion Project. As at 14 March 2025, the cumulative principal of the
New Syndicated Loan was RMB4.776 billion, of which the Company
repaid Existing Syndicated Loans in advance of RMB1.855 billion, and
Haikou Meilan repaid the Existing Syndicated Loans in advance of
RMB2.921 billion. The matter of which the existing syndicate lenders
having the right and possibility at any time to require the Company to
undertake the Joint Repayment Commitment has been fully concluded.

The Management has carefully considered the Company's future working
capital, operating forecast and available sources of financing so as to
assess whether the Company has sufficient working capital to settle its
debts and continue to operate. As at 31 December 2024, the Company
has sufficient credit limit to ensure that it can continue to operate and
repay the principal and interest of the debt when they fall due within 12
months.

The Board has reviewed the Company’s cash flow forecast for not less
than 12 months from 31 December 2024 prepared by the Management.
The Board is of the view that the Company will have sufficient working
capital and sources of financing to ensure that the Company is able
to settle its debt due in the next 12 months from 31 December 2024.
Accordingly, these financial statements of the Group for 2024 have been
prepared on a going concern basis.

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES

Accounting policies and accounting estimates are determined based on
the features of the Group's production and operation, which are mainly
related to the measurement of expected credit losses on receivables
(Note I11(1X)), depreciation of investment properties and depreciation of
fixed assets (Note III(XIl) and (XIIl)), depreciation of right-of-use assets
(Note Il (XXVI), and recognition and measurement of revenue (Note
11 (XXI11)).The key judgments, critical accounting estimates, and key
assumptions applied by the Group in determining critical accounting
policies are detailed in Note [HI(XXVIII).
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For the year ended 31 December 2024 20244

(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

Statement of compliance

The financial statements have been prepared in accordance with the
requirements of CASs , and present truly and completely the financial
position, financial performance and cash flows of the Group.

Accounting year
The accounting year of the Group starts from 1 January to 31 December.

(II1) Operating cycle

The Group has a relatively short operating cycle for its business, an asset
or a liability is classified as current if it is expected to be realized or due
within 12 months.

(IV) Recording currency

(V)

The Group's recording currency is Renminbi (RMB) Yuan.

Determination method and basis for selection of

materiality

The Group prepares and discloses financial statements in compliance with
the principle of materiality. The items disclosed in notes to the financial
statements involving materiality judgements, determination method and
basis for selection of materiality are as follows:

Disclosed items involving
materiality judgements
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Determination method and basis for selection of materiality

EEUREREL ENRERE

Significant subsidiaries, not wholly-owned
subsidiaries

EEZNIF2EFRAA

Significant associates

With total asset exceeding 15% of the Group's total assets
BERTEBBAEEEZEEN15%

With carrying amount of the investment income from associates by equity method

exceeding 15% of the absolute value of the Group's net profit

BENBELE

Significant commitments
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With an impact amount exceeding 15% of the Group's total profit
FHEYEcHBRASENBEEN15%
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For the year ended 31 December 2024 20244 /Z
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)
(V1) Accounting treatments of business combination

under and not under common control
1. Accounting treatment of business combination under

common control

Assets and liabilities arising from business combination are measured
at carrying amount of the combined party included in the consolidated
financial statements of the ultimate controlling party at the combination
date. Difference between carrying amount of the equity of the combined
party included in the consolidated financial statements of the ultimate
controlling party and that of the combination consideration or total par
value of shares issued is adjusted to capital surplus, if the balance of
capital surplus is insufficient to offset, any excess is adjusted to retained
earnings.

2. Accounting treatment of business combination not

under common control

When combination cost is in excess of the fair value of identifiable net
assets obtained from the acquiree at the acquisition date, the excess
is recognized as goodwill; otherwise, the fair value of identifiable
assets, liabilities and contingent liabilities, and the measurement of the
combination cost are reviewed, then the difference is recognized in profit
or loss.

(Vi) Judgement criteria for control and compilation

method of consolidated financial statements

1. Judgement of control
Control is recognised when the investor has the power over the investee;
rights to variable returns from its involvement with the investee and has
the ability to affect those returns through its power over the investee.

2. Preparation of consolidated financial statements
The Company brings all its controlled subsidiaries into the consolidation
scope. The consolidated financial statements are compiled by the
Company according to “CASS 33 — Consolidated Financial Statements”,
based on relevant information and the financial statements of the Group.
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(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

Foreign currency translation

Transactions denominated in foreign currency are translated into
RMB yuan at the spot exchange rate at the transaction date at initial
recognition. At the balance sheet date, monetary items denominated in
foreign currency are translated at the spot exchange rate at the balance
sheet date with difference, except for those arising from the principal
and interest of exclusive borrowings eligible for capitalization, included in
profit or loss; non-cash items carried at historical costs are translated at
the spot exchange rate at the transaction date, with the RMB amounts
unchanged; non-cash items carried at fair value in foreign currency are
translated at the spot exchange rate at the date when the fair value
was determined, with difference included in profit or loss or other
comprehensive income.

(IX) Financial instruments

1l
(1)

1)

Financial assets

Classification and measurement

Based on the Group's business model for managing the financial assets
and the contractual cash flow characteristics of the financial assets,
financial assets are classified as: @ financial assets at amortised cost;
@ financial assets at fair value through other comprehensive income; @
financial assets at fair value through profit or loss.

The financial assets are measured at fair value at initial recognition.
Related transaction costs that are attributable to the acquisition of the
financial assets are included in the initially recognised amounts, except
for the financial assets at fair value through profit or loss, the related
transaction costs of which are recognised directly in profit or loss for
the current year. Accounts receivable or notes receivable arising from
sales of products or rendering of services (which have not contained or
considered any significant financing components) are initially recognized
at the consideration that is entitled to be charged by the Group as
expected.

Debt instrument

The debt instruments held by the Group refer to the instruments that are
consistent with the definition of financial liabilities from the perspective
of the issuer, and the financial instruments currently held by the Group
are measured at amortised cost. The objective of the Group's business
model is to hold the financial assets to collect the contractual cash
flows, and the contractual cash flow characteristics are consistent with
a basic lending arrangement, which gives rise on specified dates to the
contractual cash flows that are solely payments of principal and interest
on the principal amount outstanding. The interest income of such financial
assets is recognised using the effective interest method. The financial
assets include cash at bank and on hand, accounts receivable and other
receivables, etc.
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For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(IX) Financial instruments (Continued)

F
(1)
2)

2)

226

Financial assets (Continued)

Classification and measurement (Continued)

Equity instruments

Investments in equity instruments, over which the Group has no control,
joint control or significant influence, are measured at fair value through
profit or loss under financial assets held for sale; investments in equity
instruments expected to be held over one year as from the balance sheet
date are presented as other non-current financial assets.

Impairment

The Group assesses the expected credit losses (“ECL") for financial
assets at amortised cost, Joint Repayment Commitment and etc. The
Group recognises a loss allowance for such losses at each reporting date.

Giving consideration to reasonable and supportable information that
is available without undue cost or effort at the balance sheet date
on past events, current conditions and forecasts of future economic
conditions, weighted by the probability of default, the Group calculates
the probability-weighted present value of the difference between the
contractual cash flows of the receivable and the cash flows expected to
be collected which is recognised as ECL.

For accounts receivable derived from daily operations such as sales of
goods and rendering of services, regardless of whether there exists the
significant financing component, the Group calculates the loss provision
based on the lifetime ECL. For lease receivable, the Group measures the
loss provision according to the lifetime ECL.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(IX) Financial instruments (Continued)

1.
(2)

Financial assets (Continued)

Impairment (Continued)

At each balance sheet date, the ECL of financial instruments other than
aforesaid accounts receivable and lease receivables is measured based
on different stages. A 12-month ECL provision is recognised for financial
instruments in Stage 1 that have not had a significant increase in credit
risk since initial recognition; lifetime ECL provision is recognised for
financial instruments in Stage 2 that have had a significant increase in
credit risk but are not deemed to be credit-impaired; and lifetime ECL
provision is recognised for financial instruments in Stage 3 that are credit-
impaired.

For the financial instruments with lower credit risk on the balance sheet
date, the Group assumes there is no significant increase in credit risk
since initial recognition, and identifies them as financial instruments in
Stage 1 and recognises the 12-month ECL provision.

For the financial instruments in Stage 1 and Stage 2, the Group calculates
the interest income by applying the effective interest rate to the gross
carrying amount (before deduction of the impairment provision). For
the financial instrument in Stage 3, the interest income is calculated by
applying the effective interest rate to the amortised cost (after deduction
of the impairment provision from the gross carrying amount).
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(IX) Financial instruments (Continued)

1. Financial assets (Continued)

(2)  Impairment (Continued)
The credit risk characteristics of financial assets whose ECL are
calculated on a single basis are significantly different from those of
other financial assets in the same class. In cases where the ECL of an
individually assessed financial asset cannot be evaluated with reasonable
cost, the Group categorises the receivables into certain different groups
based on their credit risk characteristics and calculates the ECL for each
group respectively. The basis for determining groupings and the method
of provision are as follows:

Group Definition of the Group

Group 1 Receivables from non-related parties arising from
aeronautical service income, the timing specific
for initial recognition is taken as the starting
timing of the aging

Group 2 Receivables from non-related parties arising from
non-aeronautical service income, the timing
specific for initial recognition is taken as the
starting timing of the aging

Group 3 Receivable from related parties
Group 4 Receivables except for those mentioned above

Based on the exposure at default and the lifetime ECL rate, the Group
calculates the ECL of accounts receivable and lease receivable that are
categorised into different grouping for recoverability assessment with
reference to historical credit losses experience, current conditions and
forecasts of future economic conditions.

The Group, on the basis of the exposure at default and the 12-month/
lifetime ECL rate, calculates the ECL of other receivables that are
categorised into groupings with reference to historical credit losses
experience, current conditions and forecasts of future economic
conditions.

The Group recognises the provision or reversal of provision for losses in
profit or loss in the current year.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(IX) Financial instruments (Continued)

1.
(3)

Financial assets (Continued)

Derecognition

A financial asset is derecognised when one of the following criteria
meets: 1) the contractual rights to the cash flows from the financial asset
expire, 2) the financial asset has been transferred and the Group transfers
substantially all the risks and rewards of ownership of the financial asset
to the transferee, or 3) the financial asset has been transferred and the
Group has not retained control of the financial asset, although the Group
neither transfers nor retains substantially all the risks and rewards of
ownership of the financial asset.

When an investment in equity instrument measured at fair value through
other comprehensive income is derecognised, the difference between the
carrying amount and the consideration received as well as any cumulative
changes in fair value that were previously recognised directly in other
comprehensive income is recognised in retained earnings. For other
financial assets when they are derecognised, the difference between the
carrying amount and the consideration received as well as any cumulative
changes in fair value that were previously recognised directly in other
comprehensive income is recognised in profit or loss for the current year.

Financial liabilities

Financial liabilities are classified as financial liabilities at amortised
cost and financial liabilities at fair value through profit or loss at initial
recognition.

The financial liabilities of the Group mainly are financial liabilities
measured at amortised cost, including accounts payable, other payables,
short-term borrowings, the Existing Syndicated Loan and long-term
payables, etc. Such financial liabilities are initially recognised at fair
value, net of transaction costs incurred, and subsequently measured at
amortised cost using the effective interest method. Financial liabilities
that are due within one year (inclusive) are classified as current liabilities;
those with maturities over one year but are due within one year (inclusive)
as from the balance sheet date are classified as non-current liabilities due
within one year. Others are classified as non-current liabilities.

A financial liability is derecognised or partly derecognised when the
underlying present obligation is discharged or partly discharged. The
difference between the carrying amount of the derecognised portion of
the financial liability and the consideration paid is recognised in profit or
loss for the current year.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(IX) Financial instruments (Continued)

3t

(X)

230

Determination of the fair value of financial instruments
The fair value of a financial instrument that is traded in an active market
is determined at the quoted prices in the active market. The fair value of
a financial instrument that is not trade in an active market is determined
by using valuation techniques. In the valuation, the Group adopts the
valuation technique which is applicable to the current situation and
supportable by adequate available data and other information, selects
inputs with the same characteristics as those of assets or liabilities
considered by market participants in relevant transactions of assets or
liabilities, and gives priority to the use of relevant observable inputs.
Unobservable inputs are adopted when the relevant observable inputs are
unavailable or impractical to obtain.

Inventories

Classification
Inventories include food and spare parts, etc., and are measured at the
lower of cost and net realisable value.

Costing of inventories
Cost is determined using first in first out method when issued.

Inventory counting system
The inventory counting system is the perpetual inventory counting
system.

Basis for determining net realisable values of
inventories and method for making provision for

decline in the value of inventories

Provision for a decline in the value of inventories is determined as the
excess amount of the carrying amounts of the inventories over their
net realisable value. Net realisable value is determined based on the
estimated selling price in the ordinary course of business, less the
estimated cost of completion and the estimated costs necessary to make
the sale and related taxes.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XI) Long-term equity investments

Judgement on joint control and significant effects

Joint control is recognised as control held for a certain arrangement
under the relevant agreement, the relevant activity of which should be
unanimously agreed by the parties sharing the control. The influence
is deemed as significant if there involves the power of participating in
decision making on the financial and operational policies of the investee,
but the power cannot control or jointly control with other parties the
formulation of the policies.

1.

Determination of investment cost

(1)

For business combination under common control, if the
consideration of the combining party is that it makes payment in
cash, transfers non-cash assets, assumes its liabilities or issues
equity securities, on the date of combination, it regards the share
of the carrying amount of the equity of the combined party included
in the consolidated financial statements of the ultimate controlling
party as the initial cost of the investment. The difference between
the initial cost of the long-term equity investment and the carrying
amount of the combination consideration paid or the aggregate
nominal amount of shares issued offsets capital surplus; if the
balance of capital surplus is insufficient to offset, any excess is
adjusted to retained earnings.

When long-term equity investments are obtained through business
combination under common control achieved in stages, the Group
determines whether it is a “package deal”. If it is a “package deal”,
transactions as a whole are treated as one transaction obtaining
the right to control in accounting treatment. If it is not a “package
deal”, on the combination date, investment cost is initially
recognised at the share of the carrying amount of net assets of the
combined party included in the consolidated financial statements
of the ultimate controlling party after the combination. The
difference between the acquisition-date investment cost of long-
term equity investments and the carrying amount of the previously
held long-term equity investments plus the carrying amount of
the consideration paid for the newly acquired equity is adjusted to
capital surplus; if the balance of capital surplus is insufficient to
offset, any excess is adjusted to retained earnings
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NOTES TO THE FINANCIAL STATEMENTS
87 75 52 5% B

For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XI) Long-term equity investments (Continued)

2. Determination of investment cost (Continued)
(2)  For business combination not under common control, the fair value
of the consideration paid on the date of purchase is used as the
initial investment cost.

The Group realizes the long-term equity investment formed by
business combination not under common control in stages through
multiple transactions, and distinguishes the separate financial
statements and the consolidated financial statements for relevant
accounting treatment:

1) In the individual financial statements, the carrying amount
of the original equity investment plus the sum of the new
investment cost is used as the initial investment cost of the
cost method.

2) In the consolidated financial statements, determine whether
it is a "package deal”. If it is a "package deal”, each
transaction is accounted for as a transaction to obtain control.
If it is not a “package deal”, the equity of the acquired
party held before the acquisition date is remeasured at
the fair value of the equity on the acquisition date, and the
difference between the fair value and its carrying amount is
included in the current investment income; if the equity of
the acquired party held before the acquisition date involves
other comprehensive income under the equity method, the
other comprehensive income related to it is transferred to
the current income of the acquisition date. However, other
comprehensive income arising from the remeasurement of
the net liabilities or net assets of the defined benefit plan by
the investee is excluded.

(3)  Except for those formed by business combination: if it is acquired
by paying cash, the actual purchase price paid shall be used as its
initial investment cost; if it is acquired by issuing equity securities,
the fair value of the equity securities issued shall be used as its initial
investment cost; if it is acquired by debt restructuring, its initial
investment cost shall be determined in accordance with “CASs
No. 12 — Debt Restructuring”; if it is acquired by non-monetary
asset exchange, its initial investment cost shall be determined in
accordance with “CASs No. 7 — Non-monetary Asset Exchange”.
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NOTES TO THE FINANCIAL STATEMENTS

B 75 g 2% B oE

For the year ended 31 December 2024 20244

(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (continued)

(XI) Long-term equity investments (Continued)

3t

(1)

(2)
1)

Subsequent measurement and profit and loss

recognition method

Long-term equity investments in control of investees shall be accounted
for using the cost method; long-term equity investments in associates
and joint ventures shall be accounted for using the equity method.

Treatment of the disposal of the investment in a
subsidiary through multiple transactions until the

control is lost

Principles for judging whether it is a “package deal”

When the equity investment in a subsidiary is disposed of in multiple
transactions until the control is lost, the Group shall judge whether the
step-by-step transaction is a “package deal” based on the terms of the
transaction agreement, the disposal consideration obtained respectively,
the object of the equity sale, the disposal method, the disposal time and
other information of each step of the step-by-step transaction. The terms,
conditions and economic impact of each transaction generally indicate
that the multiple transactions are a “package deal”:

1) These transactions are concluded at the same time or with
consideration of each other’s impact;

2) These transactions as a whole can achieve a complete business result;

&) The occurrence of a transaction depends on the occurrence of at
least one other transaction;

4) A transaction is not economical when viewed alone, but is
economical when considered together with other transactions.

Accounting treatment that is not a “package deal”

Individual financial statements

For the equity disposed of, the difference between its carrying amount
and the actual acquisition price shall be recorded in the current year's
profit and loss. For the remaining equity, if it still has a significant
influence on the investee or exercises joint control with other parties,
it shall be converted to equity accounting; if it can no longer exercise
control, joint control or significant influence over the investee, it shall be
accounted for in accordance with the relevant provisions of “CASs No. 22
— Recognition and Measurement of Financial Instruments”.
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NOTES TO THE FINANCIAL STATEMENTS
87 75 52 5% B

For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XI) Long-term equity investments (Continued)

4.

2)
2)

(3)
1)

2)

234

Treatment of the disposal of the investment in a
subsidiary through multiple transactions until the

control is lost (Continued)

Accounting treatment that is not a “package deal” (Continued)
Consolidated Financial Statements

Before losing control, the difference between the disposal price and the
net asset share of the subsidiary corresponding to the disposal of the
long-term equity investment, which has been continuously calculated
since the date of purchase or the date of merger, shall be adjusted to the
capital surplus (capital premium). If the capital premium is insufficient to
offset, it shall be offset against retained earnings.

When losing control over the original subsidiary, the remaining equity
shall be remeasured at its fair value on the date of loss of control. The
sum of the consideration obtained from the disposal of the equity and
the fair value of the remaining equity, minus the difference between the
share of the net assets of the original subsidiary calculated according to
the original shareholding ratio, which has been continuously calculated
since the date of purchase or the date of merger, shall be included in the
investment income of the year when control is lost, and goodwill shall
be offset at the same time. Other comprehensive income related to the
equity investment in the original subsidiary should be transferred to the
current investment income when the control is lost.

Accounting treatment of “package deal”

Individual financial statements

Accounting for each transaction as a transaction of disposing of the
subsidiary and losing the control. However, the difference between the
disposal price and the carrying amount of the long-term equity investment
corresponding to the disposal investment before the loss of control is
recognized as other comprehensive income in the individual financial
statements and transferred to the profit and loss of the year when the
control is lost.

Consolidated financial statements

Accounting for each transaction as a transaction of disposing of the
subsidiary and losing the control. However, the difference between
the disposal price and the share of the net assets of the subsidiary
corresponding to the disposal investment before the loss of control is
recognized as other comprehensive income in the consolidated financial
statements and transferred to the profit and loss of the year when the
control is lost.
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(XIIT)
1.

NOTES TO THE FINANCIAL STATEMENTS

(All amounts in RMB Yuan unless otherwise stated) (5 # 5zt 85}

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

Investment properties

1. Investment properties include land use rights that have already
been leased out, buildings that are held for the rental purpose and
buildings under construction or development which are for rental
purpose in future.

2 Investment properties are initially measured at cost and
subsequently measured using the cost model and are depreciated
or amortized using the same methods as fixed assets and intangible
assets.

Fixed assets

Recognition and initial measurement of fixed assets
Fixed assets comprise buildings, machinery and equipment, motor
vehicles, office equipment and others. Fixed assets are recognised if, and
only if it is probable that the related economic benefits associated with
the item will flow to the Group and the cost of the item can be reliably
measured. Fixed assets purchased or constructed by the Group are
initially measured at cost at the time of acquisition.

Subsequent expenditures incurred for a fixed asset are included in the
cost of the fixed asset when it is probable that the associated economic
benefits will flow to the Group and the related cost can be reliably
measured. The carrying amount of the replaced part is recognized. All
the other subsequent expenditures are recognized in profit or loss for the
year in which they are incurred.

Depreciation methods of fixed assets

Fixed assets are depreciated using the straight-line method to allocate
the cost of the assets to their estimated, net of residual values over
their estimated useful lives. For the fixed assets that have been provided
for impairment losses, the related depreciation charge is prospectively
determined based upon the adjusted carrying amounts over their
remaining useful lives.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XIl) Fixed assets (Continued)

2.

236

Depreciation methods of fixed assets (Continued)
The depreciation years, the net residual values expressed as a percentage

= EEEHERRERE AET@

(=) EEEE @®
2. BEETEEENNERE®
EEEENFEFR  FRERREFERHR

of cost and the annual depreciation rates of fixed assets are as follows: R

Annual

Depreciation Net residual depreciation

Category Depreciation method years (years) values (%) rates (%)

5l wERL* 8 F R () FEREE(%) FHEE(%)

Buildings Straight-line method 15-40 8 2.4-6.5
BERZEEY FHFRE

Machinery and equipment Straight-line method 14 3 6.9
HESR B FHERE

Motor vehicles Straight-line method 6-10 3 9.7-16.2
BHmITA FHFRE

Office equipment and others Straight-line method 6-15 3 6.5-16.2

MoREREM FHERE

The estimated useful life and the estimated net residual value of a fixed
asset and the depreciation method applied to the asset are reviewed, and
adjusted as appropriate at each year-end.

Disposal of fixed assets

A fixed asset is derecognised on disposal or when no future economic
benefits are expected from its use or disposal. Theamount of proceeds
from disposals on sale, transfer, retirement or damage of a fixed asset
net of its carrying amount andrelated taxes and expenses is recognised in
profit or loss for the current year.
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(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

= EEEHERREE AET@

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XIV) Construction in progress

1.

Construction in progress is recognized if it meets the conditions
that economic benefits are likely to flow in and costs can be
measured reliably. Construction in progress is measured at the
actual cost incurred before the asset reaches the intended usable
state.

When the construction in progress reaches the intended usable
state, it is transferred to fixed assets at the actual cost of the
project. Construction in progress is transferred to fixed assets
and investment properties at estimated value when it is ready
for intended use but has yet to go through the final settlement
procedures, and depreciation is charged starting from the following
month. The estimated value will be adjusted based on actual cost
after the completion of the final settlement while depreciation
charged will not be adjusted.

(XV) Borrowing costs
Principles for the recognition of capitalization of

borrowing costs

Borrowing costs incurred by the Group that can be directly attributed
to the acquisition, construction or production of assets that meet the
capitalization conditions shall be capitalized and included in the cost of
the related assets; other borrowing costs shall be recognized as expenses
when incurred and included in the current year’s profit and loss.

1.

Year for capitalization of borrowing costs

(1)

(2)

(3)

Capitalization begins when the following conditions are met at the
same time: 1) asset expenditure has been incurred; 2) borrowing
costs have been incurred; 3) the acquisition, construction or
production activities necessary to bring the asset to the intended
use or sale state have begun.

If an asset that meets the capitalization conditions is abnormally
interrupted during the acquisition, construction or production
process, and the interruption year exceeds 3 consecutive months,
the capitalization of borrowing costs shall be suspended; the
borrowing costs incurred during the interruption year shall be
recognized as current expenses until the acquisition, construction
or production activities of the asset resume.

When the acquired, construction or production of the asset that
meets the capitalization conditions reaches the intended use or sale
state, the capitalization of borrowing costs shall cease.
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For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XV) Borrowing costs (Continued)

3t

Capitalization rate of borrowing costs and capitalization

amount

For the specific borrowings obtained for the acquisition or construction
of a fixed asset qualifying for capitalisation, the amount of borrowing
costs eligible for capitalization (including amortization of discount or
premium determined using the effective interest method) is determined
by deducting any interest income earned from depositing the unused
specific borrowings in the banks or any investment income arising on the
temporary investment of those borrowings during the capitalisation year;
for the general borrowings obtained for the acquisition and construction
of a fixed asset qualifying for capitalisation, the capitalised amount of
the general borrowings is determined by applying the weighted average
effective interest rate of general borrowings, to the weighted average
of the excess amount of cumulative expenditures on the asset over the
amount of specific borrowings.

(XVl) Intangible assets

238

il Intangible assets include land use rights and software, which are
measured at cost.

28 Intangible assets with limited useful lives shall be amortized
systematically and reasonably in accordance with the expected
realization method of the economic benefits related to the
intangible assets during their useful lives. If the expected realization
method cannot be reliably determined, the straight-line method
shall be used for amortization. The details are as follows:

Items Useful life and basis for determination
BH FRASGREBEMKE
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Amortization method

Ban %

Land use right
amortized based on the useful life

Useful life refers to the useful life of the land right certificate and is

Straight-line method

T b fE AR EABGR2E L ERERFR - A FREH BEE

Software Useful life is 10 years and is determined based on the year that can bring  Straight-line method
economic benefits to the Group

Lige RSB AI10F - HERAEEEREBEN RN AREEEMASH BHAVE

Intangible assets with indefinite useful lives are not amortized, and
the Group reviews the useful lives of such intangible assets in each
accounting year.
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(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (continued)

(XVIl)Impairment of long-term assets

For long-term assets, fixed assets, construction in progress, right-
of-use assets, intangible assets with finite useful lives, investment
properties measured at cost method and long-term equity investments
in subsidiaries and associates are tested for impairment if there is any
indication that the assets may be impaired at the balance sheet date. If
the result of the impairment test indicates that the recoverable amount of
an asset is less than its carrying amount, a provision for impairment and
an impairment loss are recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable amount
is the higher of an asset’s fair value less the cost of disposal and the
present value of the future cash flows expected to be derived from the
asset. Provision for asset impairment is determined and recognised on
the individual asset basis. If it is not possible to estimate the recoverable
amount of an individual asset, the recoverable amount of a group of
assets to which the asset belongs is determined. A group of assets is
the smallest group of assets that is able to generate independent cash
inflows.

Once the above asset impairment losses are recognised, it will not be
reversed for the value recovered in the subsequent years.

(XVI) Long-term prepaid expenses

Long-term prepaid expenses include the expenditure for improvements
to right-of-use assets, and other expenditures that have been incurred but
should be recognised as expenses over more than one year in the current
and subsequent years. Long-term prepaid expenses are amortised on the
straight-line basis over the expected beneficial year and are presented at
actual costs less accumulated amortisation.

(XIX) Employee benefits

Employee benefits include short-term employee benefits, post-
employment benefits, termination benefits and other long-term employee
benefits.

Accounting treatment of short-term employee benefits
Short-term employee benefits include wages or salaries, bonus,
allowances and subsidies, staff welfare, premiums or contributions
on medical insurance, work injury insurance and maternity insurance,
housing funds, union running costs and employee education costs and
short-term paid absences, etc. The short-term employee benefits actually
incurred are recognised as a liability in the accounting year in which the
service is rendered by the employees, with a corresponding charge to
the profit or loss for the current year or the cost of relevant assets. Non-
monetary benefits are measured at fair value.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XIX) Employee benefits (Continued)

2. Accounting treatment of post-employment benefits

The Group classifies post-employment benefit plans as either defined
contribution plans or defined benefit plans. Defined contribution plans
are post-employment benefit plans under which the Group pays fixed
contributions into a separate fund and will have no obligation to pay
further contributions; and defined benefit plans are post-employment
benefit plans other than defined contribution plans. During the reporting
year, the Group's post-employment benefits mainly include the premiums
or contributions on basic pensions and unemployment insurance, both
of which are under the defined contribution plans; And offers an annuity
plan with a defined contribution plan to employees participating in the
enterprise annuity plan.

(1)

(2)

240

Basic pensions. The Group's employees participate in the basic
pension plan set up and administered by local authorities of
Ministry of Human Resource and Social Security. Monthly payments
of premiums on the basic pensions are calculated according to the
bases and percentage prescribed by the relevant local authorities.
When employees retire, the relevant local authorities are obliged to
pay the basic pensions to them. The amounts based on the above
calculations are recognised as liabilities in the accounting year in
which the service has been rendered by the employees, with a
corresponding charge to profit or loss for the current year or the
cost of relevant assets.

Supplementary retirement benefit. The Group offers an annuity
plan with a defined contribution plan to employees participating
in the enterprise annuity plan. The annuity plan is applicable to
the management cadres at or above the department level and the
registered female employees at or above the age of 45 (included)
and the registered male employees at or above the age of 50
(included) who have worked for the Group for more than 4 years
(included). These employees are entitled to the amount and
proceeds of the Group's annual deposit to the custodian qualified
for the trusteeship of the enterprise annuity fund in accordance
with a certain percentage of the total salary of the employees.
During the accounting year in which employees provide services,
the Group will recognize the amount payable according to the above
plan as a liability and recognize it in the profit or loss of the current
year or the cost of related assets.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XIX) Employee benefits (Continued)

3t

Accounting treatment of termination benefits

The Group provides compensation for terminating the employment
relationship with employees before the end of the employment contracts
or as an offer to encourage employees to accept voluntary redundancy
before the end of the employment contracts. The Group recognises a
liability arising from compensation for termination of the employment
relationship with employees, with a corresponding charge to profit or
loss for the current year at the earlier of the following dates: 1) when the
Group cannot unilaterally withdraw an employment termination plan or a
curtailment proposal; 2) when the Group recognises costs or expenses
for a restructuring that involves the payment of termination benefits.

Accounting treatment of early retirement benefits

The Group offers early retirement benefits to those employees who
accept early retirement arrangements. The early retirement benefits refer
to the salaries and social security contributions to be paid to and for the
employees who accept voluntary retirement before the normal retirement
age as prescribed by the State and his/her voluntary retirement was
approved by the Group’'s management. The Group pays early retirement
benefits to those early retired employees from the early retirement
date until the normal retirement date. The Group accounts for the early
retirement benefits in accordance with the treatment for termination
benefits, in which the salaries and social security contributions to be
paid to and for the early retired employees from the off-duty date to the
normal retirement date are recognised as liabilities with a corresponding
charge to profit or loss for the current year. The differences arising
from the changes in the respective actuarial assumptions of the early
retirement benefits and the adjustments of benefit standards are
recognised in profit or loss in the year in which they occur.

The termination benefits expected to be settled within one year since the
balance sheet date are classified as current liabilities.

(XX) Dividend distribution

Cash dividend is recognised as liability in the year in which the dividend is
approved by the shareholders’ meeting.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XXI) Provisions

Provisions for arbitration, litigation and onerous contracts, etc. are
recognised when the Group has a present obligation, it is probable that
an outflow of economic benefits will be required to settle the obligation,
and the amount of the obligation can be measured reliably.

A provision is initially measured at the best estimate of the expenditure
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required to settle the related present obligation. Factors surrounding e BUETT IR iﬁ/\%l’ééﬁiiﬁ$1§7§
a contingency, such as the risks, uncertainties and the time value of Rk TEEE Ifijl] SHEEFREEESERE -

money, are taken into account as a whole in determining the best
estimate of a provision. Where the effect of the time value of money
is material, the best estimate is determined by discounting the related
future cash outflows. The increase in the carrying amount of the provision
arising from passage of time is recognised as interest expense. The
carrying amount of provisions is reviewed at each balance sheet date and
adjusted to reflect the current best estimate.

Loss provision for Joint Repayment Commitment as measured based on
the ECL model is recognised as provisions. The provisions expected to
be settled within one year since the balance sheet date are classified as
current liabilities.

(XXIl)Debt restructuring

Debt restructuring is a transaction in which creditors and debtors
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renegotiated or it is ruled by a court to a new agreement in respect of BREAMEBABESEREE - BLEEERKT
the timing, amounts or method of repayment debts without changing the B - @RI AFENEKRBENRS - EF
counterparty. The methods of debt restructuring mainly include transfer BHENFTRNETERE  EEANEEBEER
of assets from the debtor to the creditor, conversion of debts into equity BERE AR T A  (SREAMER - ARATM
instruments, modification of other terms of a debt indenture and one or a —RBEFRMES -

combination of the above methods.

The Group as the creditor 1. AREEEABREA

The Group recognises the related assets in accordance with the definition
and conditions of recognition, when the debtor transfers the assets or
converts the debt into an equity instrument to clear off the debt in a debt
restructuring. One or more financial assets, including cash, received by

NEERBEBREREBERER T AT E
TEHEMAN  AEEERREEETSEERM
RGN TARR - AEEZRBERSHEN
MERRZESBMEER  ©REEVHRERR

the Group in a debt restructuring, are measured at fair value at initial REQAAEBENE  SREERRSHEBREK
recognition, and the difference between the amount recognised as IFERAREEE CHNERE  SFARERES -

financial assets and the carrying amount of debts on the derecognition
date is included in investment income.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XXIl)Debt restructuring (Continued)

2.

(XXIll)
1.

The Group as the debtor

If the Group, as the debtor, carries out debt restructuring by modifying
other terms, resulting in the termination of recognition of the original
debt, the Group initially measures the restructured debt at fair value
in accordance with the revised terms, and the difference between the
recognised amount of the restructured debt and the carrying value of
the original debt at the date of termination of recognition is recorded

(
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in profit or loss for the current year. If the modification of other terms BEFE  BRELENTFSHIBRFTAEHE
does not result in the termination of the recognition of the original debt, = ©
the original debt will continue to be measured according to the original
classification, and the profit or loss resulting from the modification will be
included in the current profit or loss.
Revenue (C+2) W A
Revenue recognition principles 1. WAEREL
The Group recognises revenue based on the amount of consideration that ZJK%IE%JE'HX S HE A AR 7% O 455 Il M BE - FR TR ER
the Group expects to be entitled to receive when the customer obtains BB ESHEERRA - TREERARS
control over the relevant services. In determining the contract transaction B NRGFENZHE  AEBERRBRAEE
price, where variable consideration exists, the Group determines the best SR A RE B A & Fa e E A B BB R EGET &
estimate of the variable consideration in accordance with the expected A7 LA R B 1E AR B TN E 1 SE B B 25T B MR UL
value or the amount most likely to occur and includes in the transaction ABAIREN S B A EAEE NS RERT AR BES -
price an amount not exceeding an amount that is highly unlikely to result
in a material reversal of accumulated recognised revenue upon the
elimination of the relevant uncertainty.
When the Group has transferred the goods or services to the customer AEEBRRFEEN M RBIZRE TK S
or recognises revenue based on the stage of completion, the amount R EERRAR - HRAEE D ARG ER
with unconditional collection right obtained by the Group is recognised HINRER S D - R AEWERR - LATEEEA
as accounts receivable, and the loss provision for accounts receivable is BRAERBERBAERGGRNFE=)) : &0
recognised on the basis of ECL (Note IlI(IX)). If the contract price received RAKEE KRN EFHEREFBRE TKE
or receivable exceeds the amount for the completed service, the excess L7 - BliBESomRASR AR - AEEHR
portion will be recognised within contract liabilities. Contract assets and A—aRTHEREEMEREENFEIR -
contract liabilities under the same contract are presented on a net basis.
Contract costs include contract fulfilment costs and contract acquisition ERKNABIEE BRBAKANE REFKA o &
costs. Costs incurred for the provision of services are recognised as SEARELSBEMELENNE - BRASREL
contract fulfilment costs, which is recognised as the cost of sales of AN - SWAERERUR AR - IRIBE ST SIS EE
main operations based on the stage of completion when recognising HEETAZTEEBRA - REEKAENLBEE
revenue. Incremental costs incurred by the Group for the acquisition of EEAERMEERA - BRAS REUSKA @ ¥
service contracts are recognised as the contract acquisition costs. For REHERTEBA—FHEREEGKAS  EHEE
contract acquisition costs with an amortisation year within one year, the ERFTAZHEZ  HREEBERE—FU LD
costs are recognised in profit or loss as incurred. For contract acquisition EREUEKA - AEBERBIEFAS R T EREL
costs with an amortisation year beyond one year, the costs are included AR ) R ST A B & - R ERKA
in profit or loss on the same basis as the recognition of revenue from the KRR E(E(E = A EIR 5% 45 75 T8 A e A BUS A
rendering of services under the relevant contract. If the carrying amount HYEEREGIEERENKAE - AEBYHEH
of the contract costs is higher than the remaining consideration expected o IRREER @ WHERAEERMEEX -
to be obtained by rendering of the services net of the estimated cost to
be incurred, the Group makes a provision for impairment on the excess
portion and recognises it as asset impairment losses.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XXIl) Revenue (Continued)
2. Specific methods of revenue recognition

(1)

(2)

(3)

(4)

(5)
(6)

(7)

244

Aeronautical service income, such as passenger transit services,
ground services and charges related to aircraft take-off and landing,
is recognised when such services are provided.

Franchise income arises when the Group grants the right to certain
operators to operate retail, catering and advertising business in
Meilan Airport and charges them for franchise fee. The franchise
fee is charged at the higher of certain percentage of sales
generated by franchisee or on a specified minimum amount on a
monthly basis and is recognised as franchise income accordingly.

Freight and packaging income is recognised when such services
are provided.

Hotel operating income includes room rentals, catering sales and
charges for other supporting services. Except catering service
revenue, which is recognized at the end of service provision, other
ancillary service revenue is recognized during the accounting year
of service provision, and sales of goods sold are recognized as
revenue when the control of goods is transferred to the customer.

Rental income is recognised on a straight-line basis over the lease
term (Note [11(XXVI)).

VIP room revenue is recognised when the relevant services are
provided.

Parking income is recognised when the customers use the parking
lot.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

Government grants

Government grants are recognized when the following conditions are met
simultaneously: (1) the Group can comply with attached the conditions
of the government grant; (2) the Group is able to receive the government
grant. If the government grant is a monetary asset, it is measured at the
amount received or receivable. If the government grant is a non-monetary
asset, it is measured at fair value; if it is unable to obtain its fair value
reliably, it is measured at the nominal amount.

Judgment basis and accounting treatment of

government grants related to assets

Government grants used for the purchase, construction or other forms
of long-term assets as specified in government documents are classified
as government grants related to assets. If the government documents
are unclear, the judgment is based on the basic conditions that must
be met to obtain the grant, and those with the basic conditions of the
purchase, construction or other forms of long-term assets are considered
government grants related to assets. Government grants related to
assets are offset against the carrying amount of the related assets or
recognized as deferred income. If government grants related to assets are
recognized as deferred income, they are recognized in installments in the
profit and loss in accordance with a reasonable and systematic method
over the useful life of the related assets. Government grants measured at
nominal amounts are directly recognized in the current year's profit and
loss. If the relevant assets are sold, transferred, scrapped or damaged
before the end of their useful life, the unallocated balance of related
deferred income shall be transferred to the profit and loss of the year of
asset disposal.

Judgment basis and accounting treatment of

government grants related to income

Government grants other than those related to assets are classified
as government grants related to income. For government grants that
related to assets and income, if it is difficult to define between assets
and income, they are classified as government grants related to income
as a whole. Government grants related to income, if used to compensate
for related costs or losses in subsequent years, shall be recognized as
deferred income and included in the current year's profit and loss or
offset the related costs during the year of recognizing the related costs
or losses; if used to compensate for related costs or losses that have
already occurred, they shall be directly included in the current year's
profit and loss or offset the related costs.

Government grants related to the Group’s daily operating activities shall
be included in other income or offset the related expenditure according to
the substance of the economic business. Government grants not related
to the Group's daily activities shall be included in non-operating income
and expenses.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XXV)Deferred tax assets and deferred tax liabilities

1.

246

They are recognized based on the difference between the carrying
amount of assets and liabilities and their tax bases (if the tax base
of items not recognized as assets and liabilities can be determined
according to tax laws, the difference between the tax base and its
carrying amount) and the applicable tax rate during the expected
recovery of the asset or settlement of the liability.

Deferred tax assets are only recognised for deductible temporary
differences, deductible losses and tax credits to the extent that it
is probable that taxable profit will be available in the future against
which the deductible temporary differences, deductible losses and
tax credits can be utilised.

On the balance sheet date, the carrying amount of deferred tax
assets is reviewed. If it is likely that sufficient taxable income will
not be obtained in future years to offset the benefits of deferred
income tax assets, the carrying amount ofdeferred tax assets is
reduced. When it is likely that sufficient taxable income will be
obtained, the reduction of the amount will be reversed.

The Group’'s current income taxes and deferred income taxes
are recognized as income tax expense or income in current year
profit or loss, excluding income taxes arising from: (1) business
combinations; and (2) transactions or events recognized directly in
equity.

Deferred tax assets and deferred tax liabilities that satisfy all
of the following conditions, are presented in the net value after
offset: (1) that taxpayer within the Group has a legally enforceable
right to offset current tax assets against current tax liabilities ; (2)
that deferred tax assets and deferred tax liabilities are related to
income taxes levied by the same tax collection and administration
department on the same taxpayer or to different taxpayers, but
in each future year in which significant deferred tax assets and
deferred tax liabilities are reversed, the taxpayers involved intend
to settle current income tax assets and current income tax liabilities
on a net basis or to acquire assets and repay debts at the same
time.
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SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

Leases

The Group as the lessee

The Group recognises the right-of-use asset at the commencement date
and measures the lease liability at the present value of the outstanding
lease payments. Lease payments include fixed payments and payments
to be made if it is reasonably certain that the option to purchase
or terminate will be exercised. Variable lease payments which are
determined in proportion to sales are excluded from lease payments and
recognised in profit or loss as actually incurred. Lease liabilities that are
due within one year (inclusive) from the balance sheet date are presented
as current portion of non-current liabilities.

Right-of-use assets of the Group comprise leased buildings, machinery and
equipment, motor vehicles, etc. Right-of-use assets are initially measured
at cost which comprises the amount of the initial measurement of lease
liabilities, any lease payments made at or before the commencement
date and any initial direct costs, less any lease incentives received. If
there is reasonable certainty that the Group will obtain ownership of the
underlying asset by the end of the lease term, the asset is depreciated
over its remaining useful life and otherwise, depreciated over the shorter
of the lease term and its remaining useful life. The Group writes down
the carrying amount of the right-of-use asset to the recoverable amount
when the recoverable amount is lower than the carrying amount.

For short-term leases with a term of 12 months or less and leases of a
low value individual asset (when new), the Group chooses to include the
lease payments in the cost of the underlying assets or in the profit or loss
for the current year on a straight-line basis over the lease term, instead of
recognising right-of-use assets and lease liabilities.

The Group accounts for a lease modification as a separate lease if both: (1)
the modification increases the scope of the lease by adding the right to
use one or more underlying assets; and (2) the consideration for the lease
increases by an amount commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to that stand-alone
price to reflect the circumstances of the contract.

For a lease modification that is not accounted for as a separate lease,
the Group redetermines the lease term at the effective date of the lease
change, and remeasures the lease liability by discounting the revised
lease payments using a revised discount rate, except for contract
changes that can adopt simplified methods as stipulated by the Ministry
of Finance. For a lease modification which causes the scope of the
lease to be narrowed or the lease term to be shortened, the Group
will correspondingly decrease the carrying amount of the right-of-use
asset, and recognises in profit or loss any gain or loss relating to the
partial or full termination of the lease. For other leases which lead to the
remeasurement of lease liabilities, the Group correspondingly adjusts the
carrying amount of the right-of-use asset.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XXV) Leases (Continued)

1. The Group as the lessee (Continued)
For the eligible rental concessions agreed on existing lease contracts,
the Group applies the practical expedient and records the undiscounted
concessions in profit or loss when the agreement is reached to discharge
the original payment obligation with corresponding adjustment of lease
liabilities.

p=(l]2

2. The Group as the lessor
On the commencement date of the lease, a finance lease is a lease
that substantially transfers almost all the risks and rewards incidental to
ownership of an underlying asset. An operating lease is a lease other than
a finance lease.

Operating leases

Where the Group leases out self-owned buildings under operating lease,
rental income therefrom is recognised on a straight-line basis over
the lease term. Variable rental that is determined based on a certain
percentage of sales is recognised as rental income when realised.

For a lease modification, the Group accounts for it as a new lease
from the effective date of the modification, and considers any lease
payments received in advance and receivable relating to the lease before
modification as receivables of the new lease.

3. Sale and leaseback

(1) The Group as lessee
The Group evaluates and determines whether the asset transfer in a sale
and leaseback transaction is a sale in accordance with the provisions of
“CASs No. 14 — Revenue”.

If the transaction of transferring asset and leaseback is a sale, the Group
measures the right-of-use asset formed by the sale and leaseback at
the portion of the original asset’'s carrying amount related to the right of
use obtained through the leaseback, and recognizes the related gains or
losses only for the rights transferred to the lessor.

If the transaction of transferring asset and leaseback is not a sale, the
Group continues to recognize the transferred asset and recognizes
a financial liability equal to the transfer income, and accounts for the
financial liability in accordance with “CASs No. 22 — Recognition and
Measurement of Financial Instruments”.
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NOTES TO THE FINANCIAL STATEMENTS

B 75 g 2% B oE

For the year ended 31 December 2024 20244

(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

Leases (Continued)

Sale and leaseback (Continued)

The Group as lessor

The Group evaluates and determines whether the asset transfer in a sale

and leaseback transaction is a sale in accordance with the provisions of
“CASs No. 14 — Revenue”.

If the transaction of transferring asset and leaseback is a sale, the Group
shall account for the asset purchase in accordance with other applicable
enterprise accounting standards and account for the asset lease in
accordance with “CASs No. 21 — Leases”.

If the transaction of transferring asset and leaseback is not a sale, the
Group shall not recognize the transferred asset, but shall recognize a
financial asset equal to the transfer income and account for the financial
asset in accordance with “CASs No. 22 — Recognition and Measurement
of Financial Instruments”.

(XXVl) Segment information

The Group identifies operating segments based on its internal
organisation structure, management requirements and internal reporting
system, and discloses segment information of reportable segments
which is determined on the basis of operating segments.

An operating segment is a component of the Group that satisfies all of
the following conditions: 1. the component is able to earn revenues and
incur expenses from its ordinary activities; 2. whose operating results are
regularly reviewed by the Group’s management to make decisions about
allocation of resources to the segment and to assess its performance,
and 3. for which the information on financial position, operating results
and cash flows is available to the Group. Two or more operating
segments that have similar economic characteristics and satisfy certain
conditions can be aggregated into one single operating segment.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND ="

ACCOUNTING ESTIMATES (continued)

BEEESTHRRE AT @

(XXVIl) Critical accounting estimates and judgements CTN E RS HET R EE

The Group continually evaluates the critical accounting estimates and
key judgements applied based on historical experience and other factors,
including expectations of future events that are believed to be reasonable
under the circumstances.

1. Critical judgements in applying the accounting policies 1.

and treatment

Critical judgements in significant increase in credit risk and credit-
impaired

When the Group classifies the financial instruments into different stages,
its judgments in significant increases in credit risk and credit-impaired are
as follows:

Judgement of the Group for significant increase in credit risk is mainly
based on the criteria such as whether the number of overdue days
exceeds 30 days or any significant changes in one or more of the
following indicators: the deteriorations in the business environment of the
debtor, internal and external credit rating, actual or expected operating
results of the debtor, significant decline in value of collaterals or credit
rating of guarantor which affects the probability of default and etc.

Judgement of the Group on the occurrence of credit impaired is mainly
based on the criteria such as whether the number of overdue days
exceeds 90 days (i.e. a default has occurred) or whether one or more of
the following conditions exist: the debtor is suffering from significant
financial difficulties, the debtor is undergoing a debt restructuring or it is
probable that the debtor will enter bankruptcy and etc.
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NOTES TO THE FINANCIAL STATEMENTS

(All amounts in RMB Yuan unless otherwise stated) (5 # 5zt 85}

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XXVIl) Critical accounting estimates and judgements

(1)

2)

(Continued)

Significant accounting estimates and key assumptions
The critical accounting estimates and key assumptions that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next accounting year are outlined
below:

Measurement of ECL

The Group calculates ECL based on the exposure at default and the ECL
rates. The determination of the ECL rates is based on the probability of
default and the loss given default or based on the aging matrix. When
determining the ECL rates, the Group uses internal historical credit loss
experience and adjusts the historical data based on current conditions
and forward-looking information.

When considering forward-looking information, the Group takes different
economic scenarios into consideration. In 2024, the weight used in
scenarios of “favourable”, “benchmark” and “unfavourable” accounted
for 60%, 20% and 20% respectively (2023: 60%, 20% and 20%). The
Group regularly monitors and reviews assumptions and parameters
related to the calculation of ECL, including the risk of economic downturn,
external market environment, technological environment, changes in
customer conditions, Consumer Price Index (“CPl”) and etc. In 2024, the
Group has considered the uncertainty caused by different macroeconomic
scenarios, and updated the relevant assumptions and parameters
accordingly. The key macroeconomic parameters used, the cumulative
year-on-year growth of GDP at constant prices and the cumulative
year-on-year growth of CPl under the “favourable”, “benchmark” and
“unfavourable” scenarios are 5.03%, 4.70% and 4.21% and 1.01%,
0.60% and 0.07% respectively (2023: 1.06%, 1.11% and 1.17%).

Income tax and deferred income tax

There are some transactions and events for which the ultimate tax
determination is uncertain during the ordinary course of business.
Significant judgement is required from the Group in determining the
provision for income tax in each of these jurisdictions. Where the final
tax outcomes of these matters are different from the amounts that
were initially recorded, such differences will impact the income tax and
deferred income tax provisions in the year in which the tax determination
is made.
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(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XXVIl) Critical accounting estimates and judgements

2)

252

(Continued)

Significant accounting estimates and key assumptions
(Continued)

Income tax and deferred income tax (Continued)

A deferred tax asset is recognised for the carry forward of unused
deductible losses to the extent that it is probable that future taxable
profits will be available against which the deductible losses can be
utilised. Future taxable profits include taxable profits that can be achieved
through normal operations and the increase in taxable profits due to
the reversal of taxable temporary differences arising from previous year
in future year. The Group needs to apply estimates and judgement in
determining the timing and amount of future taxable profits. If there is
any difference between the actual and the estimates, adjustment would
be made to the carrying amount of deferred tax assets.

The useful lives and residual value of fixed assets and

investment properties

The Group’s management determines the estimated useful lives and
related depreciation expenses for its fixed assets and investment
properties. This estimate is made based on management’s experience
in operating airport and the conditions of the relevant assets. It could
change significantly as a result of actual use and improvements.
Management will increase the depreciation expenses where useful lives
are shorter than previously estimated lives.

Management determines the residual values of fixed assets and
investment properties based on all relevant factors (including the use of
the current scrap value in current market as a reference value) at the end
of each financial year.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2024 20244

(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND

ACCOUNTING ESTIMATES (continued)

(XXVIl) Critical accounting estimates and judgements

(Continued)
Accounting estimates on impairment provisions for
fixed assets, investment properties and right-of-use

assets

The Group performs impairment tests for fixed assets, investment
properties and right-of-use assets if there is any indication that the
fixed assets, and investment properties and right-of-use assets may
be impaired. If the result of the impairment test indicates that the
recoverable amount of an asset is less than its carrying amount, a
provision for asset impairment and an impairment loss are recognised
for the amounts by which the asset’'s carrying amount exceeds its
recoverable amount. The recoverable amount of an asset is the higher of
the fair value less the cost of disposal and the present value of the future
cash flow expected to be derived from the asset. These calculations
require the use of estimate.

When the Group uses the present value of the future cash flows
expected to determine its recoverable amount, As there are uncertainties
about the development of the economic environment in the relevant
regions, the growth rate, gross profit margin and pre-tax discount rate
used in calculating the present value of estimated future cash flows are
also subject to uncertainties.

If the Management revises the growth rate and gross profit margin
used in the calculation of future cash flows of the relevant asset group
and the pre-tax discount rate applied to the discount of cash flows, and
the revised growth rate and gross profit margin are lower than the one
currently used respectively, or the revised pre-tax discount rate is higher
than the one currently applied, the Group would need to recognise
impairment against for the relevant asset. If the actual growth rate
and gross profit margin are higher or the actual pre-tax discount rate is
lower than the Management's estimate, the Group cannot reverse the
impairment loss on the related assets that has been originally accrued.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

lll. SIGNIFICANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (continued)

(XXIX)Significant changes in accounting policies
Changes in accounting policies arising from alteration in accounting
standards for business enterprises

1.

254

The Group has implemented the provisions of the Interpretation
No. 17 of the CASs issued by the Ministry of Finance on the
classification of current liabilities and non-current liabilities from 1
January 2024, and adjusted the information of the comparable year.
This change in accounting policy has no impact on the Group's
financial statements.

The Group has implemented the provisions of the Interpretation No.
17 of the CASs issued by the Ministry of Finance on the disclosure
of supplier financing arrangements from 1 January 2024. This
change in accounting policy has no impact on the Group's financial
statements.

The Group has implemented the provisions of the Interpretation No.
17 of the CASs issued by the Ministry of Finance on the accounting
treatment of sale and leaseback transactions from 1 January 2024.
This change in accounting policy has no impact on the Group’s
financial statements.

The Group has implemented the provisions of the Interpretation No.
18 of the CASs issued by the Ministry of Finance on the accounting
treatment of quality assurance that is not a single performance
obligation from 6 December 2024, and made retrospective
adjustments to the information of the comparable year. This
change in accounting policy has no impact on the Group's financial
statements.
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2024 20244
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

IV TAXATION M BIE

(I) Main Types of Taxes and Corresponding Rates (=) EEFREBERB=E
Tax Type Tax basis Tax rate
HE SRR R kS
Value-added Tax (“VAT") Output VAT is calculated on product sales and taxable 3%, 5%, 6%,
services revenue according to taxation laws. The 9%, 13%

remaining balance of output VAT, after subtracting the
deductible input VAT of the year, is VAT payable

HE ARRBUERTE st E i E MM SR A R H
BN - MRS HAFFEMEEIRTER - ZEB D RER
HED
Property tax If levied at value, 1.2% of the original value of the property 1.2%, 12%

less 30% of the remaining value at one time; if levied at
rent, 12% of the rental income

BER REAEN - BEERE —XBRRI0%ERER.2%5H5
REFER  EHASWAR2%5T 50

Land use tax Actual land area occupied RMB6/m?

T A A ERMGALIEE ARM6IT,FHK

City maintenance and construction tax Actual amount of turnover tax paid 5%, 7%

VR TR 4 e R R A ERANRRE T B

Education surcharge Actual amount of turnover tax paid 3%
BEM B NR T B

Local education surcharge Actual amount of turnover tax paid 2%

Hb 75 2 A B0 BN mE T B

Corporate income tax Based on taxable profits 15%, 25%
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For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

|V TAXATION (Continued)
() Main Types of Taxes and Corresponding Rates

(Continued)
Details of corporate income tax rates of different entities

Name of entity

M BiIE@

(-) &

BEERHZEm@

PR AT B ES R R

Income tax rate

mBERER 8B =E
The Company 15%
P N/NC]

Haikou Meilan International Airport Cargo Co., Ltd. (“Meilan Freight”) 15%
BEERBBEESEERREEARIA THEEREE)

Hainan Meilan Airport Hotel Investment Co., Ltd. (“Meilan Airport Hotel") 15%
BREREEISEEREBR AR CA T EEEREE)

Hainan Ruigang Logistics Co., Ltd. (“Ruigang Logistics"”) 15%
ErEInE YR AR A 7 AT EERSR)

Zhongxin (Hainan) Airport Commercial Management Co., Ltd. (“Zhongxin Commercial”) 25%

T CER) = BREERARAR AT R

(I1) Tax Incentives

18

256

Pursuant to the “Notice on the Policies of Income Tax Preferences
for Enterprises in Hainan Free Trade Port” (Cai Shui [2020] No. 31)
jointly issued by the Department of Finance of Hainan Province and
the Hainan Province Tax Service of State Taxation Administration,
The Company and subsidiaries of Meilan Freight, Meilan Airport
Hotel and Ruigang Logistics are subject to corporate income tax at
the preferential rate of 15% from 1 January 2020 to 31 December
2024. Pursuant to the “Notice of the Ministry of Finance and
the State Administration of Taxation on the Continuation of the
Implementation of the Hainan Free Trade Port Corporate Income
Tax Preferential Policies” (Cai Shui [2025] No. 3), the Hainan
Free Trade Port corporate income tax preferential policies will be
continued and the implementation year will be extended to 31
December 2027.
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(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

IV TAXATION (Continued)

(I) Tax Incentives (Continued)

2;

Pursuant to the provisions including the “Circular on Corporate
Income Tax Policy concerning Deductions for Equipment and
Appliances” (Cai Shui [2023] No. 37) issued by the Ministry of
Finance, the State Taxation Administration, during the year from 1
January 2024 to 31 December 2027, newly purchased equipment
and appliances (fixed assets other than houses and buildings) with
the original cost less than RMB5 million can be fully deducted
against taxable profit in the next month after the asset is put into
use, instead of being depreciated annually for tax filing.

Pursuant to the “Announcement on Relevant Policies for
Deepening the Value-Added Tax Reform” (Cai Shui Haiguan [2019]
No. 39) jointly issued by the Ministry of Finance, the State Taxation
Administration and the General Administration of Customs, since 1
April 2019, the VAT rates were 13%, 9% and 6% for the Group's
tangible movable property rental income and labour income, the
real estate rental income, and service income and franchise income
respectively. The Group's revenue from leasing the real estate that
was obtained on or before 30 April 2016 was subject to simplified
method of taxation, with an applicable VAT rate of 5%. The Group's
revenue from warehouse service and stevedoring service was also
subject to simplified method of taxation, with an applicable VAT
rate of 3%.

Pursuant to the “Announcement on Tax Policies for Further
Supporting Self-Employed Retired Soldiers’ Entrepreneurship and
Employment” (Announcement No. 14 of 2023 by the Ministry of
Finance, the State Administration of Taxation and the Ministry of
Veterans Affairs) and relevant regulations jointly issued by the
Ministry of Finance, the State Taxation Administration and the
Ministry of Veterans Affairs, from 1 January 2023 to 31 December
2027, if the Group recruits self-employed retired soldiers, signs
labor contracts with them for a period of more than one year and
pays social insurance premiums in accordance with the law, VAT,
urban maintenance and construction tax, education surcharge, local
education surcharge and corporate income tax will be deducted
in turn according to the actual number of employees within 3
years from the month when the labor contract is signed and social
insurance is paid.
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NOTES TO THE FINANCIAL STATEMENTS

B 7% R 2% BT =

For the year ended 31 December 2024 20244 /Z

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

V. NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS

(I) Notes to items of the consolidated balance sheet

1. Cash at bank and on hand

i SO BHREEEE

(-) GOt EEEBREARER

1. EBES

31 December

31 December

2024 2023

20244 20234
Items HH 12H31H 12H31H
Cash on hand EFRE 31,030 12,038
Cash at bank RITHER 541,051,748 203,641,655
Total &5t 541,082,778 203,653,693

Including: Deposited overseas

Hep : FRAERINIR

TR HE R -

2. Financial assets held for sale
(1)  Details

2. REMEMEE
(1)  BAAAIE R

31 December

31 December

2024 2023
2024 20234
Items EHAE 12A31H 12H31H

Financial assets classified as at fair value through PEABUAAEBEFEAHEEHTA
profit or loss EHBERNERMEE 23,461,177 20,865,570
Including: Shares Hep: jE 23,461,177 20,865,570
— Hainan Airport Infrastructure Co., Ltd - BEEISREROBR AR 11,146,513 10,910,608

- Hainan Airlines Holding Co., Ltd - BEMZEERROBR AR
("Hainan Airlines") (AT EmmzE 12,314,664 9,954,962
Total A&t 23,461,177 20,865,570
(2)  Other information (2) Atiiss

N ERERENRABERE LEESZIAF
E&E— AR5 HRRERTE -

The fair value of the investments in equity instruments held for sale
is determined based on the closing price quoted on Shanghai Stock
Exchange on the last trading day of the year.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED L Bt EHRREEFE®
FINANCIAL STATEMENTS (continued)
() Notes to items of the consolidated balance sheet (—)EHEEEEREEIE®

(Continued)

3. Accounts receivable 3. FEWERX
(1) Details (1)  BHIER
1) Details of accounts receivable by nature 1) EUWRERFIRFEME &5 R4
31 December 31 December
2024 2023
20245 20234
Items 3= 12H31H 128318
From aeronautical services REPAZE A 190,114,416 194,830,694
From non-aeronautical services RE R FEM ZE YA 175,420,382 255,944,083
Gross amount AR T £RER 365,534,798 450,774,777
Less: Provision for bad debts o EERREE (28,145,562) (35,270,925)
Carrying amount REEE 337,389,236 415,503,852
2)  Details of accounts receivable by provision for bad debts 2) FERERIRERAS S D HH

31 December 2024
20245128318

Gross amount Provision for bad debts
BREEAEE HHRER
Proportion

of total Lifetime
amount ECL rate Carrying
Amount (%) Amount (%) amount

REFER

HEHER

b BAX
Items EE o EE51(%) £8 (%) REEE

Provision for bad debts on BIEEHRERER

an individual basis 8,474,070 2.3 (8,050,366) 95.0 423,704
Provision for bad debts on a group basis RIBAHRERER 357,060,728 97.7 (20,095,196) 5.6 336,965,532
Total Bt 365,534,798 100.0 (28,145,562) 337,389,236
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NOTES TO THE FINANCIAL STATEMENTS
B 7% R 2% BT =

For the year ended 31 December 2024 20244 /Z
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

V. NOTES TO ITEMS OF CONSOLIDATED I At BHRREBETE®
FINANCIAL STATEMENTS (continued)

(I) Notes to items of the consolidated balance sheet (—) et EEABREEIE®
(Continued)

3. Accounts receivable (Continued) 3. FEWERI@

(1) Details (Continued) (1) BN (&)
2)  Details of accounts receivable by provision for bad debts (Continued) 2) ERERFIREZERASSIHBAGE)

31 December 2023

2023%F12A31H
Gross amount Provision for bad debts
RERE BRERE
Proportion

of total Lifetime
amount ECL rate Carrying
Amount (%) Amount (%) amount

REFE

HEHSER

fhas Bkx
Items B8 ] L f31(%) G (%) REEE

Provision for bad debts on BIRHRERER

an individual basis 9,578,641 2] (9,099,709) 95.0 478,932
Provision for bad debts on a group basis BRI R ERE 441,196,136 97.9 (26,171,216) 5.9 415,024,920
Total B&t 450,774,777 100.0 (35,270,925) 415,503,852

3)  Accounts receivable that are subject to provision for bad debts on the  3) I RMBAATIZEZREENEIE
grouping basis

31 December 2024
2024%12H31H

Provision for Lifetime

Gross amount bad debts ECL rate (%)

BEEFENES

Items HH BRERREE HRERE ERBXRE(%)

Group 1 HE— 189,324,476 (2,854,432) 1.5

Group 2 He= 142,679,944 (17,226,211) 12.1

Group 3 HE= 25,056,308 (14,553) 0.1
Subtotal NE 357,060,728 (20,095,196)
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED I At BHRREBETE®
FINANCIAL STATEMENTS (Continued)

(I) Notes to items of the consolidated balance sheet

(—) EHEEEEREBEEZE®

(Continued)
3. Accounts receivable (Continued) 3. FEWERIZ@
(1) Details (Continued) (1) BHARIS K ()

3)  Accounts receivable that are subject to provision for bad debts on the 3) IAHAAHREREENEWRER(E)

grouping basis (Continued)

31 December 2023
2023%12H31H

Provision for Lifetime

Gross amount bad debts ECL rate (%)

BIEfFAERTEE

Items 1HE BRERREE BAREH ERBERE%)

Group 1 HE— 194,040,755 (3,269,716) 1.7

Group 2 HE= 191,099,605 (22,859,470) 12.0

Group 3 HE= 56,055,776 (42,030) 0.1
Subtotal NEF 441,196,136 (26,171,216)

(2) Age analysis 2) BREST

31 December 31 December

2024 2023

20244 20234

12H31H 12H31H

Gross amount Gross amount

Age BRiER BREEARE AR SRR

Within 90 days 90K AN 290,655,473 348,316,212

91 — 180 days 91 RE180K 19,811,124 71,733,466

181 — 365 days 181 RE365K 41,613,400 17,380,091

Over 365 days 365 KA E 13,454,801 13,345,008

Total R 365,534,798 450,774,777

The ageing analysis of accounts receivable based on the months of FE U BR TR A TRIB B R B A 19 A 0 R ESEETTRRER
recognition. The received amount will be used to settle the earliest D - RBENFIE  EESAENRERELE
outstanding receivable first. A e

AEBERTHAEEFPNERHME—KS1-3(E
H o mHARE Y Rk e B R E AR

The credit term granted by the Company to customers is generally about
1-3 months. Overdue accounts receivable are reviewed regularly by the
Management.
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NOTES TO THE FINANCIAL STATEMENTS

1 75 ¥R 2R MY

For the year ended 31 December 2024 20244 /Z

é\
At

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

V.

(1)

(3)

(4)

(5)

(1)

262

NOTES TO ITEMS OF CONSOLIDATED Ein0
FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet (o
(Continued)

Accounts receivable (Continued) 35
Details of the movement of provision for bad debts (3)

31 December

EHMERREEFE®

EHEEEEREEZE®

FE UL BR X (#)
EEEHEBER

31 December

2023 Current year movement 2024
2023F 20245
12A318 rERHEE 124318
Provision for Reversal or
the year transferred Written off Other
Items ER iR EEEE 3] Hity
Provision for bad debts on an individual basis ~ EBHREREE 9,099,709 985,990  (2,035,333) = = 8,050,366
Provision for bad debts on a grouping basis ~ IRAAHEERES 26,171,216 5,070,024 (11,146,044) = - 20,095,196
Total ait 35,270,925 6,056,014 (13,181,377 - - 28,145,562
Detail of written off in accounts receivable in current year (4) KRB IZ a0 B ER 187
No Written off was noted in accounts receivable in current year. NEEETEZENEBIR -
Detail of top 5 debtors in accounts receivable (5) JEYER & BERTS A BN

The top 5 debtors amounted to RMB164,667,508, represent 45.1%
of total ending balance of accounts receivable, and the corresponding
provision for bad debts of debtors amounts is RMB9,310,988.

HABEAMGEMNERERATEHAARE
164,667,5087T * (AR REIR R BB A T
LEBlA45.1% - MEEFHENEBERFUIRRERS
58U ARM9,310,9887T ©

Prepayments 4. FEMFIE
Age analysis (1)  BRESWT
31 December 2024 31 December 2023
20245128318 2023F12A318
Provision for Carrying Provision for Carrying
Gross amount  Proportion (%) impairment amount  Gross amount  Proportion(%) impairment amount
Age B FEBE $(%) HEEE KEEE BESE H(%) REERE BERE
Within 1 year 1£5R 2,704,221 100.0 - 2,104,221 3,375,113 100.0 3 3,375,113
Total At 2,704,227 100.0 - 2,704,227 3375113 100.0 = 3375113
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED L Bt EHRREEFE®
FINANCIAL STATEMENTS (continued)
() Notes to items of the consolidated balance sheet (—)EHEEEEREEIE®

(Continued)

4. Prepayments (Continued) 4. FEMSFFIE@

(2)  Detail of top 5 prepayments (2) FETHIEZBERSEIER
The carrying amounts of top 5 prepayments were RMB2,538,939, HABRBASENENRESTEHAARE
represent 93.9% of total ending balance of prepayment. 2,538,9397T ' (G TENFIBHARBREAFTEHMLL

#593.9% °

5. Other receivables 5. HuEWRK
(1)  Detail by nature (1) FHEBEMESLEER
31 December 31 December
2024 2023
20244 20234
Items MIEME 12831H 12A31H
Receivables of restructuring debt PR E SRR 190,000 220,000
Receivables of guarantee deposits RS IR 12,584,200 1,000,550
Other current accounts H R 5,941,464 47,332,464
Gross amount AR ERER 18,715,664 48,553,014
Less: Provision for bad debts B AR (652,509) (549,651)
Carrying amount BREEE 18,063,155 48,003,363
The Group does not collect funds in other parties and report them to AEENFERESETEEMBRBEENE
other receivables as a result of centralized management of funds. 75 3 51) 3 5 B A PR AR R A 1B AL ©
(2) Age analysis 2) FREIEXR
31 December 31 December
2024 2023
20244 20234
12831H 12H31H
Gross amount Gross amount
Age AR R AREREE BREEARE
Within one year 1F AR 17,048,642 6,733,961
Over one year 1FEAE 1,667,022 41,819,053
Total At 18,715,664 48,653,014
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 /Z
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

V. NOTES TO ITEMS OF CONSOLIDATED T BB REEFEW
FINANCIAL STATEMENTS (continued)
() Notes to items of the consolidated balance sheet (—)EHEEEEREEIE®

(Continued)

5. Other receivables (Continued) 5. HttEWM @
(3)  Movements in provision of bad debt (3) ERREHEEE)ER
Stage 1 Stage 2 Stage 3
F-RE FoRE FZREB
ECL for the

ECL for the year (credit
year (no credit impairment has
12-month ECL impairment) occurred) Total
EEFEANESY ZEFEDESD
AR12A FRBA(GREE GRBXERE

Items ER BEEREL AR E) ERRAE) it
31 December 2023 2023F12A31H (549,651) = - (549,651)
Opening balance in current year iR e
- Transfer to stage 2 -EAFE R - 3 = =
- Transfer to stage 3 -EAFE=KE = = = =
- Move back to stage 2 - BOE KR = - = =
- Move back to stage 1 -EBOE—[KER & = = z
Provision for the year AHEHR (138,051) = = (138,051)
Reversal/move back for the year AHKEkED 35,193 = = 35,193
Written off for the year RE%H = o = =
Other changes Hin&E) = = = 5
31 December 2024 2024%12A31R (652,509) - - (652,509)
Year end ECL ratio (%) HRIZREMBTIRLO(%) 35 = = 35
(4)  Detail of written off in other receivables in current year (4) FEIEBIZHEA M EKIE R
No Written off was noted in other receivables in current year. NG S R ARG 0 H M FE IR -
(5)  Detail of top 5 debtors in other receivables (6) EMENKS 2 EFEEIET
The top 5 debtors amounted to RMB13,154,943, represent 70.3% of total HRMEBEASEMEMERRETHABARE
ending balance of other receivables, and the corresponding provision for 13,154,9437T ' G H b EUCGREAR AT G 5T &K
bad debts of amounts is RMB283,249. BILL 1 /570.3% - AEFERT IR &Y E fth FE W R AR

BAaTBUR ARKE283,2497T -
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED I At BHRREBETE®

FINANCIAL STATEMENTS (continued)
(1) Notes to items of the consolidated balance sheet (—) EtEEABREEIE®

(Continued)

6. Inventories 6. FE
31 December 2024 31 December 2023
2024%12A31H 2023F12A318
Provision for Carrying Provision for Carrying
Cost impairment amount Cost impairment amount
Items EE RESE GFELREREE REEE FHBE GFERERE EHEER
Raw materials FRBTRL 143,923 - 143,923 116,906 = 116,906
Finished goods EFEM 1,020,842 - 1,020,842 1,096,500 = 1,096,500
Low-value consumables EESER 93,450 - 93,450 137,665 = 137,665
Total = 1,258,215 - 1,258,215 1,351,071 = 1,351,071
7. Other current assets 7. HMRBEE
31 December 2024 31 December 2023
2024%12A31H 2023F12A4318
Provision for Carrying Provision for Carrying
Cost impairment amount Cost impairment amount
Items EH RHEAE HEERE EHEE FRE A AERE FRHEE
VAT to be deducted AEMEER 12,516,838 - 12,516,838 11,792,253 = 11,792,253
Other taxes prepaid BHEMHE 2,535 - 2,535 318,804 - 318,804
Total At 12,519,373 - 12,519,373 12,111,057 = 12,111,057
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NOTES TO THE FINANCIAL STATEMENTS

B 75 R 2k M |

At

For the year ended 31 December 2024 20244 /Z

(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

NOTES TO ITEMS OF CONSOLIDATED

V.

FINANCIAL STATEMENTS (continued)

(Continued)
8. Long-term equity investments

Notes to items of the consolidated balance sheet

T BB REEFEW

(—) EHEEEEREBEEZE®

8. RERERE

(1) Details of classification (1) HDHEELR
31 December 2024 31 December 2023
2024%12A31H 2023F12A318
Provision for Carrying Provision for Carrying
Cost impairment amount Cost impairment amount
ltems L RESRE HEERE FHEE FREAE AEERE FHEE
Investment in associates HBERERE 197,661,037 - 197,661,037 8,349,494 = 8,349,494
Total &ar 197,661,037 - 197,661,037 8,349,494 = 8,349,494
(2) Details 2) BHER
31 December 2023 Movement for the year 31 December 2024
2023127318 TEETEY 2024%12A31H
Investment
gains and losses
recognized Other
Carrying Provision for underthe  comprehensive Other changes Carrying Provision for
amount impairment equity method income in equity amount impairment
B A
Investee HREEM KEEE HEERE REER EtFAURRE HERED KEEE HEEE
Associates Batz
Hainan Airport Holdings Operation ~ BEZ5ERELERR
Management Co., Ltd. ("Hainan BRI TSRERE
Airport Holdings") %fﬁ) 2 i 30,304,447 (11,118,429) 178,475,019 197,661,037 -
Hainan Konggang Intelligence City ~ BEEEREHmRE
Investment Operation Company 4% LEZEM(MTFﬁ
Limited (" Intelligent City") AREHm) 8,349,494 < (8,349,494) z E - -
Total At 8,349,494 = 21,954,953 (11,118,429) 178,475,019 197,661,037 -
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

FINANCIAL STATEMENTS (continued)

(I) Notes to items of the consolidated balance sheet

(Continued)

9. Other non-current financial assets

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED

L Bt EHRREEFE®

(—) EHEEEEREBEEZE®

9. HMFRBEMEE

31 December

31 December

2024 2023
202445 20234
Items EHAE 12A31H 12H31H
HNA Group Co., Ltd. (“HNA Group”) Bankruptcy EMEEARABATEHEEMRSE
Reorganization Special Service Trust E)VEEEREERBGER 49,025,153 49,041,540
Total At 49,025,153 49,041,540
10. Investment properties 10. BREMHEME
(1) Details (1)  BAHEL
Buildings Land use rights Total
Items b= EEREEY T fE AR &%
Cost RERE
31 December 2023 2023%12A31H 1,719,132,049 38,747,603 1,757,879,652
Addition for the year ARSI KR = = s
Decrease for the year KEPR D258 (2,208,375) = (2,208,375)
Including: Disposal Hp BB (259,001) = (259,001)
Adjustments according to BT HERE
finalisation of construction
account by the surveyors (1,949,374) = (1,949,374)
31 December 2024 2024%12H31H 1,716,923,674 38,747,603 1,755,671,277
Accumulated depreciation and At EM R T
amortization
31 December 2023 2023%12A31H (269,638,068) (4,621,168) (274,259,236)
Addition for the year ANERIE N5 B8 (49,577,885) (604,813) (50,182,698)
| Including: Depreciation or amortisation A« G R sk i (49,577,885) (604,813) (50,182,698) |
Decrease for the year PN 12D R 228,214 = 228,214
| Including: Disposal Hep BB 228,214 - 228,214 |
31 December 2024 2024%12831H (318,987,739) (5,225,981) (324,213,720)
Carrying amount REEE
31 December 2024 2024%12H31H 1,397,935,935 33,521,622 1,431,457,557
31 December 2023 2023%12A31H 1,449,493,981 34,126,435 1,483,620,416
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 /Z
(All amounts in RMB Yuan unless otherwise stated) (B ¥ 5l 855) + % BEE I BA R KIT)

V. NOTES TO ITEMS OF CONSOLIDATED T BB REEFEW
FINANCIAL STATEMENTS (continued)
() Notes to items of the consolidated balance sheet (—)EHEEEEREEIE®

(Continued)

10. Investment properties (Continued) 10. REMFEE @)

(2)  Details of investment properties without ownership (2) FPHEEEZNREEFEHEST
As at 31 December 2024, the investment properties of the Group were MR2024F12A31H @ AEERNREEEHEE
mainly the mall and parking lot of the terminal complex project, the ERUAAEBEAETHNESNEEE  HE
property certificates are not yet obtained. The Management is of the EEEZEHNEHRES EEERARZEADE
view that the building and land without title certificates will not have a BENEETSUHASBNELEZHELEEKR
significant impact to the operating activities of the Group. R E -

(3)  Detail of collateral (3) HAEL
As at 31 December 2024, the Group's investment properties with M20245F12A31H - A&EEREEBAARYE
carrying amount of RMB 410,742,781 (original cost of RMB 444,598,723) 410,742,781 7T (JR{E AR 444,598,7237T) &)
were pledged for the Group's borrowings (refer to Note X(IV)2 for details) KEMERFE(2023F12A310 - REEEA
(31 December 2023: carrying amount of RMB423,223,174 (original cost AR¥423,223,1747T ([RB AR® 446,602,789
of RMB446,602,789)). TNERREBERGERM () 2) R -
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

NOTES TO ITEMS OF CONSOLIDATED I At BHRREBETE®

(1)

15153

(1)

FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet

(Continued)

(—) EHEEEEREBEEZE®

Fixed assets 1. BEEE
Details (1)  BHIER
Office
Machinery equipment
Buildings and equipment Motor vehicles and others Total
ltems B EERESEY HERE ERIR BORBEREM CHS
Cost RHEERE
31 December 2023 2023 12H31H 7,314,130,204 702,148,950 197,321,291 254,703,527  8,468,303,972
Addition for the year AERENEHE 14,197,875 6,954,117 121,085,834 87,342,469 229,580,295
Including: Purchase Hi:BE 14,197,875 6,954,117 17,464,357 33,867,237 72,483,586
Transferred from FREEESD
Right-of-use assets = 7 103,621,477 53,475,232 157,096,709
Decrease for the year PN ) x| (2,451,907) (21,214,213) (9,858,611) (11,364,968) (44,889,699)
Including: Disposal and write off Heb: EESNRE (50,485) (21,214,213) (9,858,611 (10,755,901) (41,879,210)
Adjustments according to %k THERE
finalisation of
construction account by
the surveyors (2,401,422) = = (609,067) (3,010,489)
31 December 2024 2024%12A31H 7,325,876,172 687,888,854 308,548,514 330,681,028  8,652,994,568
Accumulated depreciation 2T E
31 December 2023 2023%F12A31H (1,111,141,097) (176,360,870) (72,324,506) (213,565,107)  (1,5673,391,580)
Addition for the year KEEMESE (180,394,853) (47,007,756) (105,701,511) (51,768,004) (384,872,124)
Including: Depreciation Hep : 52 (180,394,853) (47,007,756) (26,240,884) (21,218,870)  (274,862,363)
Transferred from FRELEESR
right-of-use assets - = (79,460,627) (30,549,134) (110,009,761)
Decrease for the year PN ) X 1,632 20,577,468 9,561,395 10,540,126 40,680,621
Including: Disposal and write off Hep : RENRE 1,632 20,577,468 9,561,395 10,540,126 40,680,621
31 December 2024 2024F12A31H (1,291,534,318)  (202,791,158)  (168,464,622)  (254,792,985) (1,917,583,083)
Carrying amount REEE
31 December 2024 2024%12A31H 6,034,341,854 485,097,696 140,083,892 75,888,043  6,735,411,485
31 December 2023 2023%F12A31H 6,202,989,107 525,788,080 124,996,785 41,138,420  6,894,912,392
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V.

(1)

11.

2)

(3)

(4)

270

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)
Notes to items of the consolidated balance sheet

(Continued)

Fixed assets (Continued)

Details of fixed assets without property ownership

As at 31 December 2024, the carrying amount of the west gallery
expansion project, hotel and aviation museum operated by the Group in
the terminal complex project was RMB927,645,983 (31 December 2023:
RMB1,034,402,609). The Company is in the process of applying for the
property title certificates. The Management is of the view that there are
no substantive obstacles to obtain such property rights and the property
without a title certificate will not have a significant impact to the Group's
operating activities.

Shared ownership

As at 31 December 2024, the carrying amount of the assets of the
international terminal expansion project is RMB108,013,805 (31
December 2023: RMB111,807,110), and the corresponding property
ownership certificate is jointly owned with Haikou Meilan.

Detail of collateral

As at 31 December 2024, the buildings with carrying amount of
RMB4,695,394,832 (original cost of RMB5,480,809,678) have been
pledged as collateral for the Group's borrowings (refer to Note X(IV)2
for details) (31 December 2023: carrying amount of RMB4,821,445,349
(original cost of RMB5,475,139,008)).

.

EHMERREEFE®

(—) EHEEEEREBEEZE®

11.

2)

(3)

(4)

BEE&EE @)

KR EREENE T EERNEL
N2024%12A318  fILIEFEREETIR B
IR AR A BB S M EMETENEERA
BEAARKI27,645,9837T(2023E12A318 -
AR#1,034,402,6097T) @ HFEEEREFE D
B  EEERAZSERERBETET G LR
B I SEARENELERNEATHFE -

EREFIEL

HZE2024F12A8310 » EEMLENEER®T
BEAARK108,013,8057T(2023%12 A31
BH: AR¥111,807,1107%) ' EHENEEE
B AEEOERLE o

HHFIEL

M2024F12A318 ' AEBREEEAARE
4,695,394,832 7t (R AR#5,480,809,678
TINEEZEY(2023F12A8318 - EE
BEAAREL,821,445 349 (RBARE
5,475,139,008 ) EAAEBERGFRMFE+
(19)2) K8 -
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NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)
Notes to items of the consolidated balance sheet

(Continued)

L Bt EHRREEFE®

(—) EHEEEEREBEEZE®

Fixed assets (Continued) 11. BEEE®@®
Other information (5) HftaisH
International terminal building and its ancillary projects of Meilan Airport EHEHRSEE MU E R ARTREE E1X2013
were put into use in 2013. As at 31 December 2024, the carrying amount EGAFA - R2024512 A31 BEBRMILER
of the buildings and properties corresponding to the ancillary projects MBIRHENEEEZENEAEELOAAR
of the international terminal expansion project was approximately #20,494,915 7 (BRMERE A AR 28,896,428
RMB20,494,915 (the original value was RMB28,896,428) (31 December L) (2023128318 : REEEHLHAARE
2023: the carrying amount was approximately RMB21,195,652 (the 21,195,652t (BRERE A AK28,896,428
original value was RMB28,896,428)). The ownership of the buildings and L)) FEREYERENBEEOENEEE BT
properties are still held by Haikou Meilan, but this does not affect the use HEAEEGRZEE °
of the assets by the Group.
The terminal building and its ancillary projects of the Phase |l expansion RS —HEEEE M REMNE TR
project of Meilan Airport were put into use in December 2021. As at 31 THEER2021F12 A% AER + R2024512
December 2024, the carrying amount of the buildings and properties AV AZ IR EEREMEREEEL
related to the project was approximately RMB3,643,577,296 (the BARY3,643,5677,296 T((REREA AR
original value was RMB3,941,255,471) (31 December 2023: the carrying 3,941,255,47170) (202312 A318 : lRAEE
amount was approximately RMB3,713,415,349 (the original value was X8 ANRE3,713,415,349T (REREA AR
RMB3,914,723,178)). The ownership of the buildings and properties are 3,914,723,1787w)) ' EEEEW#EZ W HED
still held by Haikou Meilan, but this does not affect the use of the assets XM BETREREEFERAZEE °
by the Group.
Construction-in-progress 12. BEIRE
31 December 2024 31 December 2023
2024%12A31H 2023127318
Provision of Carrying Provision of Carrying
Cost impairment amount Cost impairment amount
Items ER RERE HEERE REEE FREAE AEEE EHEE
Minor projects TETE 9,058,228 - 9,058,228 = X =
Total Ch 9,058,228 - 9,058,228 = = =
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V. NOTES TO ITEMS OF CONSOLIDATED I Ot BRREEERW
FINANCIAL STATEMENTS (continued)
(I) Notes to items of the consolidated balance sheet (-) EHEEEERERTE®
(Continued)
13. Right-of-use assets 13. ERAEEE
(1) Details (1) B4R
Office
Machinery equipment
Buildings and equipment Motor vehicles and others Total
ltems R EERESEY BRERE BRI BOREBEREM At
Cost REHERE
31 December 2023 2023F12A31H 1,459,353,457 115,333,118 103,621,477 53,475,232 1,731,783,284
Increase in the current year AEEMEE 5 s = 2 i
Decrease in the current year AEROEE e o (103,621,477 (53,475,232)  (157,096,709)
Including: Transfer to fixed assets Hi BOETEE = - (103,621,477) (53,475,232)  (157,096,709)
31 December 2024 2024F12RA31H 1,459,353,457 115,333,118 - - 1,574,686,575
Accumulated depreciation 2T E
31 December 2023 2023F12A31H (486,451,152) (38,444,373) (79,460,627) (30,549,134) (634,905,286)
Increase in the current year AEEMEE (486,451,152) (38,444,373) = = (524,895,525)
] Including: Provision Hep: 32 (486,451,152) (38,444,373) = - (524,895,525) \
Decrease in the current year PN i) X S = 79,460,627 30,549,134 110,009,761
| Including: Transfer to fixed assets e : HEEFAE F - 79460627 30549134 110,009,761 |
31 December 2024 2024F12RA31H (972,902,304) (76,888,746) - - (1,049,791,050)
Carrying amount REEE
31 December 2024 2024F12H31H 486,451,153 38,444,372 - - 524,895,525
31 December 2023 2023F12A31H 972,902,305 76,888,745 24,160,850 22,926,098 1,096,877,998
(2)  Other information (2)  Hfheg
On 4 January 2023, the Company was approved to enter into a lease ANRAAIR2023F 1 B4R EMER QN REOER
agreement with Haikou Meilan in respect of the lease of the airport FIVEERENE  BARRRBENERKS
runways and other related assets of Meilan Airport Phase | and Phase —HR—HRESHEAEE - HEHB2023F1
Il held by Haikou Meilan for a term of three years commencing from 1 R1BR=F FH&HARKESL7ET -
January 2023.The aggregate annual rental fee payable by the Company
to Haikou Meilan under the lease agreement is approximately RMB557
million.
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NOTES TO ITEMS OF CONSOLIDATED I At BHRREBETE®
FINANCIAL STATEMENTS (Continued)

Notes to items of the consolidated balance sheet

(—) EHEEEEREBEEZE®

(Continued)
Intangible assets 14. BREEE
Details (1)  BHIER
Land use rights Software Total
Items 1HH T b fE AR B0 &5t
Cost RERE
31 December 2023 2023%12H31H 1,135,967,680 1,176,632 1,137,144,312
Increase in the current year NERE NS 58 = 1,754,885 1,754,885
| Including: Purchase Hep: BB = 1,754,885 1,754,885 |
Decrease in the current year KEPR D2 = (299,403) (299,403)
| Including: Disposal Hp G E - (299,403) (299,403)|
31 December 2024 2024%12831H 1,135,967,680 2,632,114 1,138,599,794
Accumulated amortisation e
31 December 2023 2023%12HA31H (102,870,191) (285,041) (103,155,232)
Increase in the current year AHAE NS KR (16,829,923) (418,632) (17,248,555)
| Including: Provision Heho: iR (16,829,923) (418,632) (17,248,555) |
Decrease in the current year NERR A& 58 = 214,523 214,523
| Including: Disposal Heh 28 = 214,523 214,523 |
31 December 2024 2024%12AH31H (119,700,114) (489,150) (120,189,264)
Carrying amount FREEE
31 December 2024 20245128318 1,016,267,566 2,142,964 1,018,410,530
31 December 2023 2023412 HA31H 1,033,097,489 891,591 1,033,989,080
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V. NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(I) Notes to items of the consolidated balance sheet

.

EHMERREEFE®

(—) EHEEEEREBEEZE®

(Continued)
14. Intangible assets (Continued) 14. BEEE@
(2)  Land use rights by locations and approved land use periods are (2) FHO(EFHIEIZETIEHE R R F R T4 -
analysed as follows:
31 December 31 December
2024 2023
Items HH 2024F12H31H 2023%F12A31H
Inside Mainland China AL E A
40-50 years 403504 35,572,275 37,062,412
50-70 years 505704 980,695,291 996,035,077
Total SR 1,016,267,566 1,033,097,489
(3)  Detail of collateral (3) #HAEL
As at 31 December 2024, the land use rights with carrying amount of M20245F12A31H - AEBEREEBAARYE
RMB923,520,336 (original cost of RMB989,433,461) have been pledged #9923,520,3367T ([RE A K #989,433,4617T) HY
as collateral for the Group's borrowings (refer to Note X(IV)2 for details) T (FEA#E(2023F 128318 : REEEAAR
(31 December 2023: carrying amount of RMB937,743,525 (original cost #937,743,5257T (JRE AR #989,433,46171))
of RMB989,433,461)). TERARRE B G R M+ () 2) Ry o
(4)  Other information (4) HmiHss

International terminal building and its ancillary projects of Meilan Airport
were put into use in 2013. As at 31 December 2024, land use rights of
the relevant projects amounted to approximately RMB36,797,161 (original
cost of RMB45,078,000) (31 December 2023: land use rights of the
relevant projects amounted to approximately RMB37,469,967 (original
cost of RMB45,078,000)). The land use right certificates are currently
held by Haikou Meilan, which however does not affect the use of land by
the Group.

EHHISREEMLEREETIRBEEEMR2013
FERAER - H2024%12 831 B TI2HEEIH
TiFREREEEN A ARKS6,797,1617T
(BRER{E A/ ARKA45,078,0007T) (20234124
318 : FEEBEHNAARYES7,469,967 L (BRE
BEAARAS,078,0007T)) @ Lib{E AREE &
HEOEEEE  BETVEREEFERAZ LM -
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V. NOTES TO ITEMS OF CONSOLIDATED L Bt EHRREEFE®
FINANCIAL STATEMENTS (continued)
() Notes to items of the consolidated balance sheet (—)EHEEEEREEIE®

(Continued)

14. Intangible assets (Continued) 14. BEEE@
(4)  Other information (Continued) (4) HutaieE#E)
The terminal and related ancillary facilities of Phase Il Expansion Project EHHE — ERETE B OMhiE REME TiRE
were put into use in December 2021. As at 31 December 2024, the BERN2021F12 ARAER » M2024F12A31
carrying amounts of land use rights related to Phase || Expansion Project HZIREEN LiFERERREENAARE
was approximately RMB877,780,472 (original cost of RMB919,371,200) 877,780,472t (BRERE A ARY919,371,200
(31 December 2023: the carrying amount was approximately L) (2023128318 : REEBEHAARE
RMB890,914,386 (original cost of RMB919,371,200)). The title certificates 890,914,386 T (BRER1E A AK¥919,371,200
of the land remain under Haikou Meilan, but it does not impede the J0)) o T FREE RSO XEEE - BTE
Group's utilization of the land. EREEFRAZ LT -
15. Long-term prepaid expenses 15. REIGHER
31 December Increase in  Amortisation for 31 December
2023 the year the year 2024
2023F 2024
ltems HH 124318 AREREE AN RHE 12A31H
Renovation project REBYELR 2,343,742 = (874,665) 1,469,077
Total Ear 2,343,742 - (874,665) 1,469,077
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V. NOTES TO ITEMS OF CONSOLIDATED L A0t BEHRREEZE®
FINANCIAL STATEMENTS (continued)
(I) Notes to items of the consolidated balance sheet (—) EHEEEEREBEEZE®
(Continued)
16. Deferred tax assets and deferred tax liabilities 16. EEMBHREE - BELEFEHEE
(1)  Deferred tax assets before offsetting (1) RSB BEILFTIZHEE
31 December 2024 31 December 2023
2024F12H31H 2023%F12A31H
Deductible Deferred Deductible Deferred
temporary tax temporary tax
differences assets differences assets
GIE: %1 B A B
Items EH TREER FEHEE TRMER FETEE
Deductible losses AEHEE 420,161,010 63,024,152 275,951,236 68,987,809
Credit impairment losses ERRERKX 25,660,745 3,849,112 37,124,457 5,568,669
Changes in the fair value of financial assets UAEBEEBEEEHTA
at fair value through profit or loss EHBENEREENAR
EEZ 41,757,348 6,263,602 104,893,247 15,733,987
Lease liabilities HEERE 545,460,674 81,819,101 1,070,091,040 214,811,701
Accrued airlines subsidies TBIRMAFREHER 10,569,634 1,585,445 10,569,634 1,685,445
Government grants related to fire B R B
equipment 3,300,000 495,000 4,670,000 1,027,500
Total BET 1,046,909,411 157,036,412 1,503,299,614 307,715,111
(2)  Deferred tax liabilities before offsetting (2) KA IEEVEIEFH B E
31 December 2024 31 December 2023
2024%12HA31H 2023%12A31H
Deductible Deferred Deductible Deferred
temporary tax temporary tax
differences liabilities differences liabilities
PE 4R 313 FE#AT i3
Items EH ERMER S asE TRMER IR TA=VE
Accelerated depreciation of fixed assets EEEEMRITE 422,137,351 63,320,603 483,451,385 115,490,505
Right-of-use assets EREAE 524,895,525 78,734,329 1,049,791,050 209,958,209
Rent concessions Deizk - - 6,120,727 918,109
Total = 947,032,876 142,054,932 1,539,363,162 326,366,823
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V. NOTES TO ITEMS OF CONSOLIDATED 1 6Ot BBRREEEER®
FINANCIAL STATEMENTS (continued)
(1) Notes to items of the consolidated balance sheet (—) atEEEBREEIE®W

(Continued)
16. Deferred tax assets and deferred tax liabilities (Continued) 16. EZEFEMEE - BLERMEHEE @
(3)  Deferred tax assets or liabilities presented on a net basis after (3) KU EFRES A BT R EEH B E
offsetting
31 December 2024 31 December 2023
2024%12H31H 2023%12A318

Deferred tax Deferred tax

assets and assets and
liabilities Deferred liabilities Deferred
after tax assets after tax assets
offsetting  or liabilities offsetting or liabilities
each other balance each other balance
BEEMEH EEHRIEL RIEFTEHE HEHBIELE
BENEE FeBEE AENEE e AE
Items HE EREE S E R BEREE o B B
Deferred tax assets BEMBHEE 142,054,932 14,981,480 272,859,507 34,855,604
Deferred tax liabilities BXEFEHERE 142,054,932 - 272,859,507 53,507,316

(4)  Detail of unrecognised deferred tax assets (4) RIEREALFT {37 &&= A

31 December 31 December
2024 2023
20244 20234
Items HE 12H31H 12H31H
Deductible temporary differences AR =R 142,541,363 141,240,516
Deductible losses GIE:#) o] 418,910,414 136,553,133
Total ast 561,451,777 277,793,649
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V. NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (continued)

(I) Notes to items of the consolidated balance sheet

(Continued)

16. Deferred tax assets and deferred tax liabilities (Continued) 16.
(5)  The deductible losses for unrecognised deferred tax assets will (5)

expire in the following years

I O BBREREETFE®

(-)EHHEEEEREEIE®

ELEFREHRERE - BERMEHEE@®
N HE LB FT 137 B 1Y AT 1 HIET 1R A 1K
TFEEH

31 December 31 December

2024 2023

20244 20234

Year F14 12831H 12A31H

2025 20254 96,350,044 =

2026 20264 43,789,481 18,244,141

2027 20274 117,229,475 37,657,839

2028 20284 80,651,153 80,651,153

2029 20294 80,890,261 =

Total &5t 418,910,414 [36555SAIES!

17. Other non-current assets 17. HEERBEE
31 December 2024 31 December 2023
2024%12831H 2023%12A31H
Provision Provision

for Carrying for Carrying

Cost impairment amount Cost  impairment amount

ltems EHE RERE REERE WREEE RESRE REER REERE

Advances for the land deed tax BENEH 46,279,051 - 46,279,051 46,279,051 - 46,279,051
Advances for other projects and Hip BRI REER

equipment 17,449,808 - 17,449,808 5,819,149 r 5,819,149

Total Bt 63,728,859 - 63,728,859 52,098,200 - 52,098,200
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V. NOTES TO ITEMS OF CONSOLIDATED I EBBRXREETFE®
FINANCIAL STATEMENTS (continued)
() Notes to items of the consolidated balance sheet (—)EHEEEEREEIE®

(Continued)

18. Short-term borrowings 18. FEHAERK
(1) Details (1) B4R
31 December 31 December
2024 2023
20245 20234
Items HE 12A31H 12A31H
Unsecured borrowings fEAER 400,000,000 320,000,000
Interest payable for unsecured borrowings = &R IER R 406,667 =
Total &t 400,406,667 320,000,000
(2)  Other information (2) HftiH
As at 31 December 2024, the Group’s average interest of short-term R2024%F12A31H - AEBEEHE RN FHF
borrowings is 2.45% (31 December 2023: 3.565%) per annum and the X 52.45%(2023F 123318 : 3.55%) ' A%
borrowings of RMB150 million, RMB75 million and RMB175 million are AR¥1 65870~ 0.75 BT R AR 75ETH
due in January 2025, April 2025 and October 2025, respectively. BB RIR20259F1 8 + 20254 A k2025

F10 A F|H -
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V. NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(I) Notes to items of the consolidated balance sheet

I EBBRXREETFE®

(—) EHEEEEREBEEZE®

(Continued)
19. Accounts payable 19. FEERERX
(1) Details (1) BHEL

31 December 31 December
2024 2023
2024 20234
Items HAE 12A31H 12H31H
Materials and services purchases MR BRI RS 3K 127,793,531 168,814,110
Equipment and engineering purchases R R TIRRER 87,665,716 55,078,505
Others HAh 43,934,823 62,932,871
Total At 259,394,070 286,825,486

(2)  The age analysis of accounts payable based on the dates of
recognition is as follows:

(2) JENERAILEALR A RED T

31 December

31 December

2024 2023

20244 20234

Age BRiR 12A31H 12831H
Within 90 days 90ORMAR 149,975,478 142,368,078
91-180 days 91 RXE180K 22,881,469 37,427,814
181-365 days 181K E365K 13,752,280 13,893,685
Over 365 days 365K LA+ 72,784,843 93,135,909
Total =X 259,394,070 286,825,486
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED 1 6Ot BBRREEEER®
FINANCIAL STATEMENTS (continued)
(1) Notes to items of the consolidated balance sheet (—) atEEEBREEIE®W

(Continued)

20. Advances from customers 20. FTEWFKIE
31 December 31 December
2024 2023
20245 20234
Items HAE 12H831H 12H31H
Lease payments HER 22,691,036 17,659,784
Total A&F 22,691,036 17,659,784

21. Contract liabilities

31 December 31 December
2024 2023
20245 20234
Items HH 12H31H 12A31H
Advance payment for franchise fees TR A & R IE 11,275,619 19,700,653
Total A&t 11,275,619 19,700,653

—E-mEsR . sEEREREEReERAE 28]



NOTES TO THE FINANCIAL STATEMENTS

87 75 52 5% B

For the year ended 31 December 2024 20244 Z
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V. NOTES TO ITEMS OF CONSOLIDATED I AU BHKREEETEW®
FINANCIAL STATEMENTS (continued)
(I) Notes to items of the consolidated balance sheet (—) EtEEEERERTEE®
(Continued)
22. Employee benefits payable 22. BT HE
(1)  Details (1)  BAAIE R
Increase Decrease
31 December in the inthe 31 December
2023 current year current year 2024
2023%F 20245
Items HH 12A31H ZNERSE A0 RER D 12A31H
Short-term employee benefits payable JE R R E B 119,644,272 721,613,497  (701,898,917) 139,358,852
Defined contribution plans payable e ERfFaT 8l 3,300,824 69,075,927  (70,414,001) 1,962,750
Termination benefits payable FEBHRIER < 59,057 (59,057) -
Total BEF 122,945,096 790,748,481 (772,371,975) 141,321,602
(2)  Short-term employee benefit payable (2)  FE1TABIEBNER 4018 %
Increase Decrease
31 December in the inthe 31 December
2023 current year current year 2024
2023%F 2024%F
Items EH 12A318 ARERSE N RER D 12A31H
Wages and salaries, bonus, allowances I8 8%  ZBLFERL
and subsidies 102,019,010 588,271,708 (570,012,981) 120,277,737
Staff welfare BTEMNE 499,553 41,478,570 (41,523,452) 454,671
Social security contributions HERBRE 984,380 31,045,008  (31,674,938) 354,450
Including: Medical insurance Hep: BERRE 964,357 30,508,372 (31,124,083) 348,646
Work injury insurance TERBE 20,023 536,636 (550,855) 5,804
Housing funds ERAES 3,288,639 47,711,116  (48973,924) 2,025,831
Labour union funds and employee IeRBNBIHELE
education funds 12,852,690 13,107,095 (9,713,622) 16,246,163
Subtotal INET 119,644,272 721,613,497  (701,898,917) 139,358,852
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(1)

22.

(3)

(4)

NOTES TO THE FINANCIAL STATEMENTS

B 75 g 2% B oE

For the year ended 31 December 2024 20244 Z

(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet

(Continued)

Employee benefits payable (Continued)

I B BBRREETE®

(—) eHEEEEREBEEZE®

22. BB IEHM @

Defined contribution plans payable (3) [E(TRTIEFAEIBFAIE R
Increase Decrease

31 December in the inthe 31 December

2023 current year current year 2024

2023%F 20245

Items HH 12A31H ANERSE AN RER D 12A31H

Basic pensions EREERR 1,411,583 64,183,654  (65,362,602) 232,635

Unemployment insurance KERRE 44,024 2,021,537 (2,058,831) 6,730

Enterprise annuity plan rEFEE 1,845,217 2,870,736 (2,992,568) 1,723,385

Subtotal NEE 3,300,824 69,075,927 (70,414,001) 1,962,750

Termination benefits payable (4)  JEITERIEFIBAAIE N
Increase Decrease

31 December in the inthe 31 December

2023 current year current year 2024

2023% 20245

Items EH 12A31H ZNERSE A RER D 12831H

Early retirement benefits payable R MRTER = 59,057 (59,057) -
Less: Termination benefits payable over IR REEAET

one year presented in long-term ) — A ERERT
employee benefits payable ARAEF S 3 5 -
Subtotal et X 59,057 (59,057) -
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NOTES TO THE FINANCIAL STATEMENTS

B 7% R 2% BT =

For the year ended 31 December 2024 20244 Z

(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (continued)

(I) Notes to items of the consolidated balance sheet

(Continued)
23. Taxes payable

23. EXHE

31 December

I O BBREREETFE®

(-)EHHEEEEREEIE®

31 December

2024 2023
20244 20234
Items EHAB 12A31H 12H31H
Corporate income tax SN 79,535,089 130,006,496
VAT EED 59,901,935 56,256,808
Property tax BEM 12,384,633 13,483,047
Individual income tax RANREEAFTIEH 326,214 288,791
Land use tax T Hb{E AR 979,682 979,682
City maintenance and construction tax YT MR R 1,415,879 1,065,326
Educational surcharge HEBEWM 274,485 109,657
Local educational surcharge 5 20E M n 169,113 59,226
Stamp duties ENFERE 493,577 153,717
Others HAh - 565,354
Total a5t 155,480,607 202,968,104
24. Other payables 24, HMEMAR
(1)  Details (1)  BAAIE R
31 December 31 December
2024 2023
20245 20234
Items EHAB 12A31H 12H31H
Interests payable on borrowings FETRE 2,695,267
Dividends payable FEATRRFI 5,492,512 5,492,512
Others HAh 1,633,137,225 1,811,796,329
Total At 1,538,629,737  1,819,984,108
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 /F
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED 1 6Ot BBRREEEER®
FINANCIAL STATEMENTS (continued)

(1) Notes to items of the consolidated balance sheet (—) atEEEBREEIE®W
(Continued)
24. Other payables (Continued) 24, HEFR@
(2)  Interests payable on borrowings (2) F? 19718
31 December 31 December
2024 2023
20245 20234
Items EHA 128318 12A31H
Interest payable on long-term borrowings in 2 B A R HAfE R B
installments - 2,316,600
Interest payable on short-term borrowings A AR FIE - 378,667
Subtotal NEt - 2,695,267
(3) Others (3) Eft
1) Details 1) EBAAER
31 December 31 December
2024 2023
20244 20234
Items EHAB 12A31H 12A31H
Construction fee payable and warranty EASEIEREIRERS 857,564,188 1,227,362,989
Amounts due to HNA Group PR B S B A R ERIE 257,149,622 257,147,000
Amounts due to related parties FEAS BN 75 k3B 66,560,568 68,697,748
Guarantee deposits ERHSRES 142,478,276 134,861,052
Accrued airlines subsidies TELEAT AR F B A RE K 10,569,634 10,569,634
Others At 198,814,937 113,157,906
Subtotal NEt 1,533,137,225  1,811,796,329
2)  Other information 2) EHAbEieA

%612024¢12ﬂ31 H BENSBEIEREE
BIE OUMGREBERBENIRRAAR
#189,598,2897T (2023512 A31H : AR
204,258,5907T) : QM+ ()28 - AR
FIEAE O EBARDAMAKL BRRBEOER
MEEEZ NN IERAARKS84,902,1247T
(2023%12H31H : AR#¥933,474,8507T) °

As at 31 December 2024, construction fee payable and warranty
mainly included: @ payables of RMB189,598,289 (31 December 2023:
RMB204,258,590) for the Terminal Complex Project; @ payables of
RMB584,902,124 (31 December 2023: RMB933,474,850), representing
construction fee having been paid or will be paid by Haikou Meilan on
behalf of the Group to constructors (Note X(IV)2).

HZE2024% 128318 ARG ER @S
REAE: OBMNEBEOEBEAERIARK
48,000, oooﬁ(zoz3¢12ﬂ31 gl & ARES
50,858,0007T) ' R EES - EEA : QFER
BRI H AW ARY18,660,56687T(20234F
12A318 : AR#¥17,839,7487T) °

As at 31 December 2024, amounts due to related parties mainly included:
@ amounts of RMB48,000,000 received by the Company on behalf of
Haikou Meilan (31 December 2023: RMB50,858,000), which were interest
free and unsecured; @ current accounts payable of RMB18,560,568 (31
December 2023: RMB17,839,748).
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

V.

(1)

258

(1)

2)

26.

(1)

2)

286

NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet

+H-

SOHMBHRREBEETE®

(—) EHEEEEREBEEZE®

(Continued)
Non-current liabilities due within one year 25. —FREBWERBERE
Details (1)  BAAIE R
31 December 31 December
2024 2023
20244 20234
Items EHA 12A31H 12A31H
Current portion of long-term payables —FREHNREEMR 959,440,773 787,450,916
Current portion of lease liabilities —FRIHNEEAR 787,963,680 910,972,291
Long-term borrowings due within one year —FRIHNRER 83,184,032 1,906,073,000
Total At 1,830,588,485  3,604,496,207
Other information (2) HHH
As at 31 December 2024, the Group’s long-term borrowings, lease HZE2024%F12A318 ' AEB—FRAIHNE
liabilities and long-term payables due within one year are detailed in e  HEABMRHABMNRS AFRLWER
Notes V(I) 27,28 and 29 respectively. (—)27 - 28F129, 2 #FiHA ©
Other current liabilities 26. HttREBEE
Details (1) BAAIE R
31 December 31 December
2024 2023
20245 20234
Items HA 12A31H 12H31H
Output VAT to be recognised R IR RE 636,621 1,058,426
Provision for Joint Repayment Commitment H[FE FOREEE - 3,038,821
Total a5t 636,621 4,097,247
Other information (2) AmiHe

As at 31 December 2024, the provision for Group's Joint Repayment

Commitment is detailed in Note X(IV)2.

BE2024F12A8318 - AEEHRBHAHELE
EEERFRMET (2259 -
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED 1 6Ot BBRREEEER®
FINANCIAL STATEMENTS (continued)
(1) Notes to items of the consolidated balance sheet (—) atEEEBREEIE®W

(Continued)
27. Long-term borrowings 27. REAERK
(1)  Details (1)  BAAIE R
31 December 31 December
2024 2023
20245 20234
Items EHA 128318 12A31H
Collateral loan ERER 1,854,760,000  1,906,073,000
Interest payable on long-term borrowings RAEERIERFIE 1,569,893 7
Less: Principal of long-term borrowings due B —FERNE RN RBERES
within one year (81,614,139) (1,906,073,000)
Interest on long-term borrowings due —FREERRBAEKFE
within one year (1,569,893) -
Total EEr 1,773,145,861 =
(2)  Other information (2) HutsH
As at 31 December 2024, the Group’s long-term borrowings are detailed HZE2024F12A318 » AEBERHAERNER
in Note X(IV)2. R ()22 38 -
28. Lease liabilities 28. HEA®R
(1) Details (1)  BHEL
31 December 31 December
2024 2023
20245 20234
Items HA 12A31H 12H31H
Lease liabilities HEAE 787,963,680 1,456,432,965
Less: Current portion of lease liabilities B —FEARIHMEERE (787,963,680) (910,972,291)
Total &t - 545,460,674
(2)  Other information (2) HutiH
For details of the Company'’s leases included in lease liabilities as at 31 HZE2024F128318  AREMATHER Eix
December 2024, please refer to Note V(1)13(2). ENHEEBERFRMFR(—)13(2) 258 -
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NOTES TO THE FINANCIAL STATEMENTS
B 7% R 2% BT =

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED I AU BHKREEETEW®
FINANCIAL STATEMENTS (continued)
(I) Notes to items of the consolidated balance sheet (—) EEEEBEREEZE®
(Continued)
29. Long-term payables 29. REIEMAR
(1)  Details (1)  BAAIE R
31 December 31 December
2024 2023
20244 20234
Items EHA 12A31H 12H31H
Payables to related parties FEAS B 5 5RIE 869,282,559 774,133,098
Sale and leaseback payable SR RIHER 761,447,147 =
Deposit payable iNEiiks 27,809,426 34,871,719
Subtotal NEt 1,658,539,132 809,004,817
Less: Current portion of payables to related parties  J& : — & 2 EA R0 RS 75 78 (869,282,559) (774,133,098)
Current portion of sale and leaseback payable —FREENEEZEER (79,586,666) =
Current portion of deposit —FRIBEMNRS (10,571,548) (13,317,818)
Subtotal NEE (959,440,773) (787,450,916)
Total &t 699,098,359 21,553,901
288 HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED ¢ ANNUAL REPORT 2024



29.

2)

30.

NOTES TO THE FINANCIAL STATEMENTS

B 75 g 2% B oE

For the year ended 31 December 2024 20244

(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

NOTES TO ITEMS OF CONSOLIDATED il
FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet (=)
(Continued)

Long-term payables (Continued) 29.
Other information (2)

Accounts payable to related parties are current accounts payable by the
Company to Haikou Meilan, which are interest-free and unsecured. Some
of the accounts do not have a specific term, so they are classified as
long-term payables due within one year.

Sale and leaseback payable are the balance of the minimum lease
payments for the Company’s fixed assets leased under sale and
leaseback after deducting unrecognized financing costs. In June 2024,
the Company entered into a sale and leaseback agreement with Bocom
Financial Leasing Co., Ltd. (Bocom Financial Leasing). Accordingly, Bocom
Financial Leasing will purchase the leased assets from the Company in
accordance with each sale and leaseback agreement, with the purchase
price, i.e., the principal of the finance lease, being RMB800 million, and
lease the leased assets to the Company for a year of approximately 120
months in return for the receipt of lease payments. The lease payments
are payable every 6 months, in 20 installments, and the effective annual
interest rate of the lease is 3.87%. As at 31 December 2024, the
balance of sale and leaseback payable was RMB761,447,147, of which
the balance of sale and leaseback payable due within one year was
RMB79,586,666.

The deposit payable represents the deposit temporarily received for
entering into the management agreement between the Group and the
third-party company for lease of the parking lot of the Group. The lease
term is 10 years starting from 1 December 2018. According to the
agreement, the Group should return the deposits by instalments during
the lease period.

SO KBRREEEER®

EHEEEEREBEEZE®

RHIESF @

Hy A

FE 1< BB B 75 2K 08 A AN A B FE S O3 B8 0 7 3R
% ome AEEE - HhSHRImRaHE A
HIRR - S EA—FERD HM RBEMNR -

ENEERHAFARNARERHADETEEN R
EHEENRENRAERAREEAROBRE - X
2024F6 A ' AARARREMBESHEREAR
AATEHBIRERMAE) T e OM iz
RIESHMBEERNALRBEEREELE BEER
EROAAEAARESET  WHHAEEEH
HAFAQT - AHLN12088 @ LAKWEEE R
fERBR - HENRBATEAIN - £520
oSN HEERFFNEAE3.87% HE
2024%12A310 @ BENEZLHERBEAAR
#761,447,14770 - ER—FREHHEREHE
REREE A AR #79,586,6667T °

EAHESAREEE—FE=ZF AR EER
F o BAEBEESHETZE= AR MmE K
MiAE - ZAEHR E2018F12 A1 B#EEH10
F BEBIAEEAREEHM S BHRET K
L -

Deferred revenue 30. IEIEWE
Increase Decrease
31 December in the inthe 31 December
2023 current year current year 2024
2023F 20244
Items EH 12A31H ZRHRIZ 0 RER D 12A31H
Government grants related to assets BB FE AR BT B 40,892,223 = (2,803,334) 38,088,889
Total At 40,892,223 = (2,803,334) 38,088,889
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NOTES TO THE FINANCIAL STATEMENTS

B 75 g 2% B oE

For the year ended 31 December 2024 20244 Z

(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (continued)

() Notes to items of the consolidated balance sheet

h SO BHRRREEEE®

(—) EHEEEEREBEEZE®

(Continued)
31. Other non-current liabilities 31. HMERBas
31 December 31 December
2024 2023
20244 20234
Items HE 12H31H 12H31H
Advances of lease of parking lot AW EEISES 60,567,483 62,968,250
Total T 60,567,483 62,968,250
32. Share capital 32. IR
(1) Details (1)  BHER
31 December 31 December
2024 2023
20245 20234
Items HH 12A31H 12A31H
Haikou Meilan BOER 237,500,000 237,500,000
Hainan Airlines BRI 5,287,500 5,287,500
Hainan Xinlineng Trading Co., Ltd BEEFEESERAR 3,512,500 =
HNA Group B E - 3,512,500
Foreign shares listed overseas BN ETRIINE IR 226,913,000 226,913,000
Total G 473,213,000 473,213,000
(2)  Other information (2) Antiiss

In 2024, according confirmation to register for transferring shares
provided by HNA Group, HNA Group has transferred 3,512,500 shares
to Hainan Xinlineng Trading Co., Ltd and process of the application for

transferring was completed.

2024FE - BEEMERRHENBLELER
= BMEBE3,512,500RHBEEIBF

REBHENGEEZERAT - EMIETK

EFHE -
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED 1 6Ot BBRREEEER®
FINANCIAL STATEMENTS (continued)
(1) Notes to items of the consolidated balance sheet (—) atEEEBREEIE®W

(Continued)

33. Capital surplus 33. BEXRNE
(1)  Details (1)  BAAIE R
Increase Decrease
31 December in the inthe 31 December
2023 current year current year 2024
2023%F 20245
Items HH 12A31H ANERSE AN RER D 12A31H
Share premium A3 (B 598,983,655 = - 598,983,655
Other capital surplus HihBEARE 265,907,067 178,475,019 - 444,382,086
Total CE 864,890,722 178,475,019 - 1,043,365,741
(2)  Other information (2) EmhH
The increase in capital surplus in this year was due to the change in RNEPE AN ATEIG I KRB & 2R = B R M &
capital surplus of Hainan Airport Holdings, an associated company, which RAEES) - AR AR E L HI R -
was recognized by the Company in proportion to its investment.
34. Other comprehensive income 34. HivFEEgWa
Other
comprehensive
loss attributable
to shareholders
31 December of the Company 31 December
2023 after tax 2024
SEEREAR]
AR R B0 EL A
20234 e EE 20245
Items EHA 12H31H BiigF88 12A31H
Other comprehensive income that HED R
will be reclassified to profit or loss Hhira Was 13,624,269 (11,118,429) 2,505,840
Including: other comprehensive income  Hf @ #Ez5A RN Al EI85H)
that can be transferred to HivsRE e
profit or loss under
the equity method 13,624,269 (11,118,429) 2,505,840
Total &5t 13,624,269 (11,118,429 2,505,840
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NOTES TO THE FINANCIAL STATEMENTS

87 75 52 5% B

For the year ended 31 December 2024 20244 Z

(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (continued)

(I) Notes to items of the consolidated balance sheet

(Continued)
35. Surplus reserve

35. BEpNTE

h SO BHRRREEEE®

(—) EHEEEEREBEEZE®

(1)  Details (1)  BAAIE R
Increase Decrease
31 December in the inthe 31 December
2023 current year current year 2024
2023%F 20245
Items HH 12A31H ZNERSE A0 RER D 12A31H
Statutory surplus reserve FEERBARE 246,394,231 = ~- 246,394,231
Total CH 246,394,231 = = 246,394,231

In accordance with the Company Law of the People’'s Republic of
China and the Company’s Articles of Association, the Company should
appropriate 10% of net profit for the year to the statutory surplus
reserve, and the Company can cease appropriation when the statutory
surplus reserve accumulated to more than 50% of the registered capital.
The statutory surplus reserve can be used to make up for the loss or
increase the paid-in capital after approval from the appropriate authorities.
No statutory surplus reserve was appropriated during the year as the
Company's statutory surplus reserve has accumulated to 50% of its

(2)  Other information
registered capital.
36. Retained earnings

292

(2) HAaie

BREB(HEARAMBRARE) RARAER -
ARBRFEFNENI10%REVEERR DG
T BREAERHKRAEES R HENEMERN
50% ° EE BB AR EHIER AT AR BHEE
B REEMBA - ARNEERBRATRE R
BEINARBEMEANS0% » KRABARFE

ARBUEERBAESD -

36. K7 EAIE

2024 2023

Items ®HA 20245 E 2023F E

Retained earnings at the beginning of the year BWIAR D ERAE 2,675,311,727 2,811,320,624
Add: Net loss attributable to shareholders of o AEBEBRE QA RRAFEER

the Company for the current year (381,444,206) (136,008,897)

Retained earnings at the end of the year BRA DA 2,293,867,521 2,675,311,727
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED I e BEBRREETEW
FINANCIAL STATEMENTS (continued)
(1) Notes to consolidated income statements (Z) 6t FIBREETRE
1. Revenue 1. EEWA
(1)  Details (1)  BHAER
2024 2023
Items HH 20245 E 2023FE
Aeronautical: AR - 1,081,102,941 974,620,249
Including: Passenger service income Erh: IRERIEE 502,684,446 448,590,560
Ground handling service income RS & 375,954,534 336,392,533
Fees and related charges on aircraft RO B B K A B UL B2
take-off and landing 202,463,961 189,637,156
Non-aeronautical: FERTEMER - 1,089,885,397 1,111,059,278
Including: Franchise income Hrh o BEREEREKRA 507,297,738 622,399,533
Hotel income B JE A 112,077,141 110,241,102
Freight and packaging income HERBERA 106,625,031 86,981,209
Rental income e U A 98,243,419 76,557,013
VIP room income EE=WA 62,565,676 39,225,048
Others H At dg A 203,076,392 175,655,373
Total A5t 2,170,988,338  2,085,679,627

(2)  The revenue recognized during the year ended to carried-forward contract ~ (2) EAHHERNBREEASREEHVEREEEFHN
liabilities amounted to RMB19,700,653. A BAREE19,700,6537T °
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NOTES TO THE FINANCIAL STATEMENTS

87 75 52 5% B

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED I &M BHRREETE®
FINANCIAL STATEMENTS (continued)
(I1) Notes to consolidated income statements (Continued) (=) E8tRBEXREETE®
2. Cost of sales, selling and and distribution expenses, EENK  HEBERAREEER
and general and administrative expenses
2024 2023
Items BHH 20245 2023FF
Employee salaries and benefit expenses BITERBENER 663,126,054 584,645,788
Depreciation of right-of-use assets FREEENEEZR 524,895,525 539,328,507
Depreciation of fixed assets BExEENEEA 274,862,363 266,014,361
Sub-contracted labour costs BBINBREBBIREEA 127,622,427 120,579,382
Utilities KEE 104,716,565 104,365,986
Cleaning and environment maintenance BRRIRGHES 83,699,916 86,364,062
Repairs and maintenance “EBH 66,269,293 124,615,851
Depreciation of investment properties REGEHETESER 50,182,698 50,520,265
Security guard service ZIRREE 47,006,683 48,148,946
VIP room costs BEEEBIN 32,382,585 29,376,737
Amortisation of intangible assets EIEE#IHER 17,248,555 16,888,121
Flight delays meal allowance MITER LB & 8,241,149 5,095,676
Handling fees of CAAC Settlement Centre RMBEEFLFES 7,213,826 6,662,073
Rental expenses HES 2,800,480 2,462,211
Audit fees FEEE R 1,320,755 2,349,219
Including: Audit services Heh o BERTS 1,320,755 1,791,939
Non-audit services FIERET AR - 557,280
Others EHAth 122,418,539 182,374,015
Total SR 2,134,007,413 2,169,791,200
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED 1 6Ot BBRREEEER®

FINANCIAL STATEMENTS (continued)

Taxes and surcharges

(I1) Notes to consolidated income statements (Continued)

(Z) &6tFBREEZTE@®
3. BE&KH

2024 2023

Items b= 20245 2023FE

Property tax BER 54,922,735 52,126,236

Land use tax T bR AR 3,929,527 349291392

City maintenance and construction tax T MR R R 2,039,337 1,744,605

Educational surcharge HEBM M 1,520,479 1,279,110

Stamp duties ETERR 774,337 1,921,318

Vehicle and vessel use tax B 139,243 150,240

Others Hib 2,830 =

Total a5t 63,328,488 61,150,901
Financial expenses 4. HBEEH

2024 2023

Items b= 20245 2023FE

Interest expenses on bank borrowings FEXH 135,625,805 139,150,026

Including: Interest expenses on bank loans He: RITERMNEEA 86,419,726 86,693,486

Interest expenses on sale EREBEMNEER

and leaseback 16,784,370 i

Interest expenses on lease liabilities HEREMNEER 32,421,709 52,456,540

Less: Interestincome W FERA (2,518,611) (3,002,421)

Others Hifb 1,144,153 (400,424)

Total aat 134,251,347 135,747,181

— = —

=

MEFR o« BHEAWEREZERNDER
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NOTES TO THE FINANCIAL STATEMENTS

6 5 % ff &
BT 7% o= I &E

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(1) Notes to consolidated income statements (Continued)

+H-

(=)

EHUERREETFE®

SHFEREEIE®

5. Otherincome 5. Hfttzs
2024 2023
Items b= 20245 2023FE
Assets related government grants B FE AR A RO BT A B 2,803,334 2,833,333
Income related government grants BRI %5 A8 B8 /O BT 4 B 5,603,639 6,180,675
Additional deduction of input VAT AR 1,160,935 6,346,420
Refund of service fees for RINEAFSRFEERE
withholding individual income tax 100,836 67,866
Total At 9,668,744 15,428,294
6. Investmentincome 6. KREWH
2024 2023
Items EHE 20245 2023FE
Investment income from long-term equity AR ERNRRERE RS
investment using equity method 21,954,953 =
Income on debt restructuring BB EARE 54,541 5,322,131
Others Efh - 808,750
Total a5t 22,009,494 6,130,881
7. Gains or losses on changes in fair value 7. AREEZERER
2024 2023
Items BHE 20245 2023F F
Financial assets held for sale RH5EEHMEE 2,595,606 (7,411,163)
Total A5t 2,595,606 (7,411,163)
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED 1 6Ot BBRREEEER®
FINANCIAL STATEMENTS (continued)

(I1) Notes to consolidated income statements (Continued)

(Z) &6tFBREEZTE@®

8. (Reversal)/Provision for expected credit losses 8. =AREMER) B
2024 2023
Items b= 20245 2023FE
Reversal for bad debt of accounts receivable PR AR R AR #E o) (7,125,363) (58,757,117)
Provision/(Reversal) for bad debt of Hip el sigiRak (EE)
other receivables 102,858 (358,979)
(Reversal)/Provision for expected credit losses of HEEFAR(EE) 1B
Joint Repayment Commitment (3,038,821) 413,872
Total At (10,061,326) (58,702,224)
9. Gains on disposals of assets 9. EEEREWSE
2024 2023
Items b= 20245 2023FE
Gains on disposals of fixed assets ElE & ERE W - 1,270,267
Total At - 1,270,267
10. Non-operating income 10. EFEIMEA
(1)  Detail (1)  BHIER
2024 2023
Items b= 20245 2023%E
Insurance compensation income REGEFERA 10,000,000 =
Fines, compensation, liquidated damages income 8 - BBE - B KA 275,134 5,852
Others At 1,621,597 737,499
Total A&t 11,896,731 743,351
(2)  Other information (2) Hibz

HZE2024F12A318 » AR AREREERAR
BERFERWFER ()11 28588 o

As at 31 December 2024, the Company’s insurance compensation
income is detailed in Note V(I1)11.
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For the year ended 31 December 2024 20244 Z

(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED

I O BBREREETFE®

FINANCIAL STATEMENTS (continued)

(I1) Notes to consolidated income statements (Continued)

(Z) 6O FBEREEEZE®
11. EEIHITH

11. Non-operating expenses

(1) Detail (1)  BHEL
2024 2023
Items EHE 20245 2023FE
Arbitration Case compensation R RGEEER 205,929,000 =

Non-current asset damage and scrap loss and ERBEERIBRERRIRBERB L

typhoon loss 38,602,168 2,480,712
Others HAp 52,303,239 122,691
Total &t 296,834,407 2,603,403

(2)  Other information (2) HumH

298

On 29 September 2019, the Company entered into a subscription
agreement with Aero Infrastructure Holding Company Limited (the
“Claimant”), pursuant to which the Claimant agreed to subscribe and
the Company agreed to issue 200 million new H shares of the Company.
On 23 December 2020, the Claimant filed the Arbitration Case with
Hong Kong International Arbitration Center claiming that the Company
had breached the subscription agreement and claiming for damage not
exceeding HK$6,962 million and relevant costs of the arbitration. In
the subsequent proceedings of the Arbitration Case, the Claimant has
amended its damages claim to a maximum of HK$2,958 million and
relevant costs of the arbitration. In current year, the Company received
the second-phase ruling of the Arbitration Case (which is also the final
ruling of the case), ruling that the Company should pay compensation
and related arbitration fees totaling HK$298.8 million (approximately
RMB272.5 million), as well as interest from the date of the second-
phase arbitration award to the date of payment of the award amount
(simple interest calculated at an annual interest rate of 8.8756%). After
friendly negotiations between the Company and the arbitration applicant,
the two parties finally reached a settlement amount of HK$225 million
(approximately RMB206 million) before tax, and waived interest payable.
The Company has completed the payment and the Arbitration Case has
been concluded.

KA a]EEAero Infrastructure Holding Company
Limited (LA T8 EREEA) M 2019469 A29HET
VT EBRE2ERFTHRORE R - BEA
202012 238 MEBBEHE R OREM
H REARAERRENRZLEREESE
THBiE69.621E B LA R NEBEMHER £
MBRENEBEREFTT  BREALZBEEER
B ATRIEB29.58BB LA R HHEEHTEE
AeARFE  ARARKBMHEHNE ZBE
HR(BRZENERER)  BREARFEZ
BESRABREBEAESE2.988EBTHWAR
#2.7251870) * AR BE BRI RELZ
HEHASBEI N TR BOME (RRBEFR =X
8.875% T HEF) o AR N B ER(PE BB/ ARL
R B RKERNBSEADIA. 26BN
(WARY2.06187T) + BRHREENFE - AQF]
BN - PR E T -
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2024 20244 /F

(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Notes to consolidated income statements (Continued)

751

(=

- BB EBRREETFE®

) EOtFBAREEIE@®

Non-operating expenses (Continued) 11. EENITH@
Other information (Continued) (2) Huainh (&)
In September 2024, the Company's assets were severely damaged M202459R F R[ERIBATE  KRAEE
by the impact of Typhoon “Yagi”. The Company has insured with ZEBRE - AQAEE R B AT FTERRR
China Pacific Property Insurance Co., Ltd. and China People’s Property HERRA PRAARMERBRNHBRA A
Insurance Co., Ltd. (collectively the “insurance companies”). As at the (A TABRBRAREZR  BEAMBHRRRF
date of this financial statement, the insurance companies have not yet HH  RBAFRERIEBIRRATEERAR
reached a final conclusion on the loss assessment results of Typhoon BRKETH - LERARBRAFARKNARER
“Yagi”. After consulting the insurance companies and the asset loss MNEEBRRTIEBENER  ARARERE
assessment agency hired by the Company, the Company recognized the SEMTHEERRRIBRARKES37,287,9107T
typhoon loss of RMB37,287,910 based on the best available estimate Wit AT - R - AAAIRKE2024F
and under in non-operating expenses. At the same time, the Company EEWEHREERERRBEERIAARE
recognized insurance compensation income of RMB10,000,000 based on 10,000,0007T 37 5T A& ZEIMIA ©
the insurance claims received in 2024 and under in non-operating income.
Income tax credits 12. FAISHER
Detail (1)  BAAIE R
2024 2023
Items BHE 20245 2023FF
Current income tax calculated based on tax law =RE KB ET E W E BT ISH
and related regulations (1,320,554) 1,672,435
Deferred income tax EREFTIS R (33,633,192) (41,794,894)
Total a5t (34,953,746) (40,122,459)
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NOTES TO THE FINANCIAL STATEMENTS
87 75 52 5% B

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED I &M BHRREETE®
FINANCIAL STATEMENTS (continued)
(1) Notes to consolidated income statements (Continued) (=) SHfFEREETEB@
12. Income tax credits (Continued) 12. FiISBiEIE @)
(2)  Reconciliation between accounting profit and income tax credits 2) EFFBEEMSHEERAZRRE
2024 2023
Items BHE 20245 E 2023FE
Total loss BB B (401,201,416) (208,749,304)
Income tax expenses calculated at tax rates BASEEBREAERNEE
applicable to the Group (60,180,212) (31,312,395)
Effect of change in the tax rates REEHNETE (23,471,168) (17,614,635)
Investment losses recognised under equity method IZHEZR AR EEE (3,293,243) =
Costs, expenses and losses not deductible for AAEHAA - BAFIBANTE
tax purposes 7,856,104 46,658
Deductible losses or deductible temporary RNERERBELEFB B EEMATE
differences for which no deferred tax asset TR E R A KN EIEN S E
was recognised in the current year 45,664,150 8,884,324
Effect of adjusting income taxes for prior years PR ARTEAR TSR 2 (1,320,554) =
Additional deduction hNETH0BR (208,823) (126,411)
Income tax expenses FriTi & A (34,953,746) (40,122,459)

13. Other comprehensive losses, net of tax
For details of other comprehensive losses, net of tax, please refer to
Note V()34 of these financial statements.

14. Losses per share
Basic losses per share are calculated by dividing consolidated net loss
attributable to shareholders of the Company by weighted average number

of ordinary shares outstanding:

[

14.

HihR S BIEMNEI & F5
HiGABEOH A FEFAAMEREWMER
(—)34Z#iHH »

FREE
HEASRBEUBERTARRROACHFER
(AR D BTSN AR 0 hE T Bst &

2024 2023
Items EA 20245 E 2023FE
Consolidated net loss attributable to shareholders SEREARKREMEHFER
of the Company (RMB) (AR¥T) (381,444,206) (136,008,897)
Weighted average number of outstanding ordinary 72 &) 31T £ 9N 38 AR /9 N4 15 X
shares of the Company (Share) (A%) 473,213,000 473,213,000
Basic losses per share (RMB) EAGREB(AREIT) (0.81) (0.29)

Diluted losses per share is calculated by dividing the consolidated net
loss attributable to shareholders of the Company adjusted based on
the dilutive potential ordinary shares by the adjusted weighted average
number of outstanding ordinary shares of the Company. As there were no
dilutive potential ordinary shares in this current year (2023: Nil), diluted
losses per share equal to basic losses per share.

300

BESREBEBARERBIDEE L BRARRERN
BEREARRRNAHFERERAFBIRA
RRBETEIEBEROMEFDEEE - K
FE ARAAFHEAAHEBUENEEEBR
(20235 : &) At - BESRERERE
REREE
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED h- 6Ot HRREEER@
FINANCIAL STATEMENTS (continued)

(I11) Notes to consolidated statements of cash flows (Z) 6t REREREEIE
1. Cash received or paid relating to other operating, 1. WRISZANEMELSE TR RE
investing and financing activities (Continued) EEREEETHERENRS

(1)  Cash received relating to other operating activities (1) WFE i B4 &% B 5 A 5 &
2024 2023
Items BHE 20245 2023FF
Insurance compensation IRERBE X 10,000,000 3
Government grants IEAZJF@E}JH&U\ 5,603,639 6,180,675
Interest income FEUA 2,518,611 3,002,421
Others Hh 1,940,035 42,873,228
Total a5t 20,062,285 52,056,324
(2)  Cash paid relating to other operating activities 2) ZNEMBEEZEEBNREE
2024 2023
Items BH 20245 E 2023FE
Expenses paid in cash FIEAE R 33,653,938 46,441,731
Current accounts and others AR R EA; 72,249,762 128,005,049
Total At 105,903,700 174,446,780
(3)  Cash received relating to other financing activities (3) WEEMBEZE ZTEABFNELD
2024 2023
Items b= 20245 20234 E
Sale and leaseback payments E&BIFAR 788,000,000 =
Related party transactions AN 77 TE 2K 275,000,000 320,000,000
Total A&t 1,063,000,000 320,000,000
(4)  Cash payments relating to other financing activities (4) STEMEAZEEZEFHEEHE
2024 2023
Items EH 20245 E 2023F
Repayment of lease liabilities EEEEAR 721,758,327 211,184,313
Repayment of Arbitration Case compensation and ~ {EE & (T EER M IE K182
exchange gains and losses 206,641,126 =
Repayment of principal and interest of sale and EEEERBERASTF S
leaseback 55,337,222 =
Total EEr 983,736,675 211,184,313

— = —

=
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NOTES TO THE FINANCIAL STATEMENTS

87 75 52 5% B

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (continued)

(Ill) Notes to consolidated statements of cash flows

(Continued)

2. Supplementary information to the cash flow statement 2.

BERBRBAER

I O BBREREETFE®

(Z) 6t REREREEITE®

2024 2023
Supplementary information BRER 20245 E 2023F
(1) Reconciliation of net loss to cash flows from (1) HBFEEAMALEETDRER
operating activities : g
Net loss FEE (366,247,670) (168,626,845)
Add: Provision for assets impairment o BEREESE - =
Reversal for expected credit losses ERREEE (10,061,326) (58,702,224)
Depreciation of investment properties BEGEEHETE 50,182,698 50,520,265
Depreciation of fixed assets BEEENE 274,862,363 266,014,361
Depreciation of right-of-use assets FREESERE 524,895,525 539,328,507
Amortisation of intangible assets B EEREH 17,248,555 16,888,121
Amortisation of long-term prepaid REARFEE B A
expenses 874,665 994,551
Gain on disposal of fixed assets EEEEEENYES - (1,270,267)
Loss on retirement of fixed assets k=313 ES 1,314,258 2,480,712
(Income)/Losses arising from changes ARBEES (W) 1BE
in fair value (2,595,606) 7,411,163
Finance expenses M%EER 136,306,430 139,150,026
Investment income RE W= (22,009,494) (6,130,881)
Decrease in deferred tax assets BEFMSREERD 19,874,124 6,979,202
Decrease in deferred tax liabilities BELEMERAERD (53,507,316) (31,091,616)
Net changes of deferred tax liabilities BFERR LD, (Ehn) 92,856 (565,620)
Decrease/(Increase) in operating et IR B HY
receivables WA () 127,339,896 (90,652,653)
Increase/(Decrease) in operating payables EEMEMNEEN
Em/ R 31,319,592 (145,790,915)
Net cash flows from operating activities KEEHEENRERE
HE 729,889,550 526,935,887
(2) Non-cash investing and financing activities: (2) THERBRSWETHERBRENSE
BEE -
Right-of-use assets increase in the current year GG REEE - 1,5674,686,575
(3) Net changes in cash and cash equivalents: (3) ReRkREZEBEWFEIBEN -
Closing balance of cash REWHARGRE 541,082,778 203,653,693
Less: Opening balance of cash B REe R BV (203,653,693) (119,427,073)
Add: Cash and cash equivalents at the end of n: REZFEMH IR
the year - =
Less: Cash and cash equivalents at the B R EEYNEYISRE
beginning of the year - =
Net increase in cash and cash equivalents ReERFEEEYFILNE 337,429,085 84,226,620
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2024 20244 Z

(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)
(Il) Notes to consolidated statements of cash flows

I B BBRREETE®

(Z) 6 REFREREETE®

(Continued)
Composition of cash and cash equivalents 3. BHeNBASEEVIER
Details (1) BHAIER
2024 2023
Items BEE 20245 2023FE
1) Cash 1) B% 541,082,778 203,653,693
Including: Cash on hand HEih: @EFRE 31,030 12,038
Bank deposits that can be used for BASIENSSEN
payment at any time BIERITIF K 541,051,748 203,641,655
Other monetary funds that can be A BERF AR Y
used for payment at any time EmE¥Es - >
Deposits with the central bank that Al AR M fF R
can be used for payment FR R ERITHIE - i
Deposits with other banks FRZE A - =
Borrowings with other banks R ZEKIA - =
2) Cash equivalents 2) BReFEEY - .
Including: Debt investments due within Heh: ZEAREIHHESFEE
three months - "
3) Cash and cash equivalents at the end of 3) HRBeRBEEEWHE
the year 541,082,778 203,653,693

Including: Cash and cash equivalents subject to
restrictions used by the Company
or subsidiaries within the Group

He - BRAIREEARFAR
ERAXRHEIRE K
ReEEY - .
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (continued)

(Ill) Notes to consolidated statements of cash flows (

(Continued)

4. Changes in liabilities and equity related to financing

b G BHRREEEEE

=) EHREREREBEEZFE®

ELEHHEREENEZNEZE RN

activities
Increase in the current year Decrease in the current year
31 December KHEEM KHHD 31 December
2023 Changes Non-cash Changes Non-cash 2024
ltems B 20235 in cash changes in cash changes 20245
128318 Re#E FRLEH Re2y FRLEH 128318
Short-term borrowings R 320,000,000 400,000,000 12,477,944 (332,071,277) - 400,406,667
Long-term borrowings REER(E-EFR
(including long-term borrowings HEHREER)
due within one year) 1,906,073,000 > 76,637,048 (126,380, 154) N 1,856,329,894
Lease liabilities (including lease HEBE(E—4RA
liabilities due within one year) IEnAEaE) 1,456,432,965 = 53,289,042 (721,758,327) = 787,963,680
Sale and leaseback payable ERERERAR
(including sale and leaseback (B—F R38N
payable due within one year) EREEHN - 788,000,000 28,784,370 (55,337,223 - 761,447,147
Amounts payable to related parties  FEfT BB HFA
(including amounts due to related (E—ERZIHN
parties within one year) R 7E) 774,133,008 275,000,000 = - (179,850,539) 869,282,559
Arbitration Case compensation payable JEFTFHEHEEH = = 206,641,125 (206,641,125) = -
Minority interests DURF RS (35540813) 12,250,000 15,196,536 - - (8,094,277)
Total At 4,421,098,250  1,475,250,000 393,026,065  (1,442,188,106)  (179,850,539)  4,667,335,670
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2024 20244

(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

I B BBRREETE®

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Lease

(M) B8

Group as lessee 1. AKEBEEAREEA
Information on right-of-use assets is illustrated in Note V(1)13. (1) FERAEEEMRBEEFRAVBHREMER(—)
132 FHA -
The Group's accounting policy for short-term leases and low-value asset (2) AEBEYHEHASNEREEEERENSTHER
leases is illustrated in Note I11(XXVI). The amount of short-term lease HRAMBMERMIE= (ST ZHBE - 5TAE
expenses and low-value asset lease expenses included in the current HERNEHEEERNEEELEEHEERS
year's profit or loss are as follows: BT -
2024 2023
Items HE 2024F 2023F
Rental expense EHEEER 2,800,480 2,462,211
Total &t 2,800,480 2,462,211
Profit or loss for the year and cash flow related to leases (3) HHAEHMBNE BEm KR E T
2024 2023
Items b= 20245 2023F [Z
Interest expense on lease liabilities HEBENFEER 32,421,709 52,456,540
Total cash outflows related to leases B EEANAR SR 724,558,807 213,646,524
Gains or losses related to sale and leaseback ERADRZZEAME@ER
transactions 16,784,370 =

Maturity analysis of lease liabilities and corresponding liquidity risk
management is illustrated in Note VIII(I1).

Sale and leaseback transaction

Whether a sale and leaseback transaction meets the requirements of
sales and the basis for judgment

The Company determines whether a sale is met based on whether the
lessee obtains control over the asset.

Other explanation

As stated in Note V(1)29, the Company entered into a sale and leaseback
agreement with Bocom Financial Leasing. The asset transfer in this
sale and leaseback transaction does not constitute a sale. The Company
continues to recognize the transferred assets and at the same time
recognizes the sale and leaseback payable, which are listed as long-term
payables, of which the portion due within one year is reclassified as non-
current liabilities due within one year.

(4)

(5)

2)

HEEGENHBR DT ARRRE R R &2
FRAMBHRRMEN () ZHH -

ERBEERS
EREORZ M HE K E A E ki

AR BRBATEARBRIGHE ER R HI R ER
ERMEHE -

H 558

AMRE T (—) 297t - A AR R IRS BB EL]
TERDBRE - IWRERALNRZPNEEE
ETBENEE  ARREEERREREE R
iR N EREER SR RRBEMNRK - &
P —FREIHH D ED RS- FRHRIER
HAIE -
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED I AU BHKREEETEW®
FINANCIAL STATEMENTS (continued)
(IV) Lease (Continued) (m) HE @
1. Group as lessee (Continued) 1. ZREBEAEEA@
(6) Others (6) EAth
As at 31 December 2024, the Group has no lease contracts that have HZE2024F12A318 » AEEEDEEFTEMAK
been signed but not yet executed. HBBITHHEESR -
2. Group as lessor 2. AEBEEAEHBA
Operating leases EEHE
(1) Rental income (1) MERA
2024 2023
Items HE 20245 2023FE
Rental income HERA 98,243,419 76,557,013
Including: variable lease income not included in Heb  RMAREWKEETEN
the measurement of lease receipts S REAERA 7,617,033 7,468,457
(2)  Operating lease assets (2) KEHELE
2024 2023
Items HE 20245 2023FE
Investment properties KREEEHE 1,431,457,557 1,483,620,416
Total &t 1,431,457,557 1,483,620,416
(3) The undiscounted lease proceeds to be received from irrevocable (3) WEHEARARITINHEESR - ToIHEEHE
leases in the future according to the lease contract signed with the EARKBUWR HRITIRAE W GREE -
lessee.
2024 2023
Remaining year FIAHA PR 20245 E 2023% %
Within 1 year 1A 42,838,601 35,826,175
1 to 2 years 1-24F 25,150,704 15,969,471
2 to 3 years 2-3%F 22,566,725 8,086,686
Over 3 years 3F AR 27,747,044 =
Total At 118,303,074 59,882,332
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NOTES TO THE FINANCIAL STATEMENTS
B 75 g 2% B oE

For the year ended 31 December 2024 20244
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

VI. INTERESTS IN OTHER ENTITIES AN EHMERPERS
(_
1.

(1) Particulars of group entities ) EEEBENEK

1. The Group has four subsidiaries, namely, Meilan Freight, Meilan Hotel, AEEBEREE EZMBE AWK BE
Ruigang Logistics and Zhongxin Commercial and the financial statements PEEIRTRRIMAA I ISHREREE -
of these subsidiaries have been consolidated in group level.

2. General information of subsidiaries 2. FRAIERKER
Major business Direct

Registered  location and shareholding Voting rights ~ Way of

Name of subsidiaries capital  place of registration ~ Nature of business (%) (%) acquisition
HEBRLA FRELA
FARER dMER  TELEBREMD EBME (%) (%) BEAL
Meilan Freight 20,000,000  Haikou Rendering of cargo services 51 51 Setup
FHEE BAM RILEERY FAIRE
Meilan Hotel 5,000,000  Haikou Hotel investment and operation 100 100 Setup
ZREE BOm BERELE RUDF
Ruigang Logistics 50,000,000  Haikou Logistics services and business 100 100 Setup
investment

B gom MinRHREFRE RIBG
Zhongxin Commercial 50,000,000  Haikou Business operation services 51 51 Setup
mAEE g0m AR ELHR UG
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

VL. INTERESTS IN OTHER ENTITIES (continued) A BHMFRPHEZ®
(1) Increase in the scope of consolidation in this year  (Z=)ZNHi4& 5+ &5 E 1 in
Capital
Capital contribution
Company name Way of acquisition Time of acquisition subscription proportion
NCE RERBLR FRRE B 15 B B ABHESE HE LA
Zhongxin Commercial Setup 8 November 2024 25,500,000 51%
TR KRB 2024F11A8H
(I11) Significant non-wholly-owned subsidiaries (Z2) EENHZEFAA
The Group does not have a significant minority interests in subsidiaries. REBTNFEEZELHRRERHNTAR o

(IV) Significant restrictions on the use of group assets (M) FRGXEEEENBEELEXER

and settlement of group liability BRENE KR
There is no restriction of the use of the Group’s assets nor the settlement AEETNFEFRSEEEESREESEAGHE
of the liability of the Group. HIPR )

(V) Interests in associates (B) EHELEPHES

1. Associates 1. HeEdx

(1) General information of associates (1) BEXER

Whether  Accounting

Direct strategicto  treatment for
Major business shareholding the Group’s  investment
Name of associates location Place of registration ~ Nature of business (%) activities  in associates
HASEED HHELEREND
BEL¥AR TEREH B ¥utE ERBRILAI%)  REAREEM SHEERE
Hainan Airport Holdings Haikou Haikou Airport operation and ground 24.5 Yes  Equity method
handling services; airport
investment, holding,
constructing and rebuilding
BEEERR BOm BAm WHEEEETMAERE B BRARE
BERE Bk BR RE
Intelligent City Haikou Haikou Property development, 30 Yes  Equity method

resort operation, eco-agriculture
development and gardening

B2HT pAnk} hsinki NERYE  FEEREERE ® BRARE
FRBERY  BIKEE

Investment in associates are accounted for using the equity method. The REEH EMRERERBEREZZE - A&
Group takes into account factors such as whether the associate is a listed EREZERMECERTALTAR - EREE
company, the proportion of its carrying amount to the total consolidated BEEFREBRGHAEENLD BREARENR
assets of the Group, and the proportion of long-term equity investment BRI B RS (E AL B A 0 F B L HI1E A
income accounted for by the equity method to the consolidated net profit R BMETNFEEEMHEDLE -

of the Group, and determines that there is no significant associate.
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(All amounts in RMB Yuan unless otherwise stated) (5 # 5zt 85}

VI. INTERESTS IN OTHER ENTITIES (continued) A

vk & 23
7 7% 5= I &
For the year ended 31 December 2024 20244 Z
C REERBARKET)

- EHMERPAES

/\
(V) Interests in associates (Continued) () EHECEPIEZ@
1. Associates (Continued) 1. BEhE@
(2)  Other information (2) A
Hainan Airport Holdings and its subsidiaries are registered and have their BEEAEREEFARNEMREZLEE

principal place of business in the PRC and have no business dealings
with the Group. The percentage of the shareholding held by the Group
is 24.5%, 1 out of 7 directors of the Board of Directors of Hainan Airport

HEPHER  BAEEEES FOEKR - A%
BT A RN ERLL G A245% - BRI
aE Hé%ém%%q:m%mm%@&w '

Holdings is nominated by the Group and therefore, the Group is able to
exercise significant influence over Hainan Airport Holdings and regards it

as an associate of the Group.

fem A B SR 2=
B EERH 2 DERH -

SRR MBI E AR 2

2. Financial information of insignificant associates 2. TEENBELENELTBEEE
31 December 31 December
2024/ 2023/
2024 2023
20245 20234
12A318 12A318,/
Items BE 2024F 20235 F
Associates B2
Total carrying amount of investment KEEEEBEAR 197,661,037 8,349,494
Total amount of the following calculated O & IEEAE R AT E RS ETE
by shareholding ratio
Net profit SERES 21,954,953 -
Other comprehensive losses EMiRE B8 (11,118,429) =
Total comprehensive income e it G 10,836,524 =
3. Excessive losses incurred by associates 3. HMELEBENEEESE

Accumulated unrecognized

Unrecognized

Accumulated
unrecognized
losses at the

Name of associates losses in previous year losses in 2024 end of 2024
20245 E 2024 KEHE
BEhEARE AR AERNE R RERHE X REEREIB R
Intelligent City = 1,156,291.58 1,156,291.58
BEMm
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NOTES TO THE FINANCIAL STATEMENTS
B 7% R 2% BT =

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

VI. GOVERNMENT GRANTS +- BT
(I) Additions to government grants in this year (=) REF BN BN EBIER
Additions to
government grants
in 2024
Items BHH 2024 EIEHEBI £ 8
Government grants related to income R U 55 4R 78 A R T 4R B 5,603,639
Including: recognised in other income Hop o st AHEAb e 5,603,639
Total Sl 5,603,639
(1) Liabilities involving government grants (D) P RBUSHBNEEEE
Recognised Related to
31 December in other 31 December assets/
2023 income 2024 income
20234 AHREA 20244 HEE/
Items reported in financial statements B I#MRHIHKER 12A318  Hth=E£%E 12A31H Uy 2 4
Deferred income BRI 40,892,223 (2,803,334) 38,088,889 Assets
B FE AR
Total &t 40,892,223 (2,803,334) 38,088,889

(111) Amount of government grants included in gains or (=) st AEHEBESZNBUTHEBI €5
losses for the year

2024 2023

Items BHA 2024 E 2023FE
Amount of government grant recognised in other FFAE MU ST B & 58

income 8,406,973 9,014,008

Total &5 8,406,973 9,014,008
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For the year ended 31 December 2024 20244

(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

VII.RISK RELATED TO FINANCIAL

INSTRUMENT

The Group's activities expose it to a variety of financial risks: credit risk,
liquidity risk and market risk(primarily interest rate risk) The Group's
overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the
Group's financial performance.

Credit risk

The credit risk of the Group mainly arises from cash at bank and on
hand, accounts receivable, other receivables and the provision of Joint
Repayment Commitment for the Existing Syndicated Loan drawn by
Haikou Meilan. As at the balance sheet date, the carrying amount of
the Group’s financial assets has represented the maximum credit risk
exposure of the Group; the maximum credit risk exposure off balance
sheet is the maximum amount of RMB2.921 billion to be paid for
fulfilment of Joint Repayment Commitment for the Existing Syndicated
Loan drawn by Haikou Meilan.

The Group expects that there is no significant credit risk associated with
cash at bank and on hand since they are deposited at state-owned banks
and other medium or large size listed banks with good reputation and
high credit rating. The Group does not expect that there will be significant
losses from non-performance by these counterparties.

For accounts receivable and other receivables, etc., the Group establishes
policies to control credit risk exposure. The Group assesses the credit
qualification of the customer and sets the corresponding credit year
based on the customer’s financial position, the possibility of obtaining
guarantees from third parties, credit history and other factors such as
current market conditions. The Group regularly monitors the credit history
of its customers, and for customers with poor credit history, the Group
will use written reminders, shorten or cancel credit years, etc., to ensure
that the Group's overall credit risk is under control.

In addition, financial guarantees and loan commitments may expose
the Group to credit risks from the default of counterparties. The Group
has established strict application and approval requirements on financial
guarantees and loan commitments, considering information including
internal and external credit ratings, continuously monitor the credit
exposure and changes in credit ratings of counterparties and other
relevant information, to ensure the overall credit risk of the Group is
manageable.

As at 31 December 2024, the Group had no significant collateral or
other credit enhancements held as a result of the debtor’'s mortgage (31
December 2023: Nil).

-EEEMT BEEENER

AEEMRE I EmBRSBSRER - FRE
B - mEBEBMT SRR (EERFERR) - A%
EERENEREEAIHHERTISNTARR
- DRFEEAEETEEENEETFE -

(=) ERER

AEBERRBREZEEENEEES  BUER
7o Hib WA AEOEBE D IRRNEERE
BERRHEARBIAR - REERERA A&
EcmEEMNRAEEERRESAEARBRK
0 EEBBERFINEAEARKR D AED
FHCIRBNBEREERIREERETEEN
EXNHNGEREEARE29.21ET -

AEEERESTERTHNEERFUHAR
2EAFRNBEERITMEMADE FHIRITH
RITER  AKBERR/ETFEEANERRA
B BT TEELRRTEOMERNEKNE
%o

0 PR MR M B At FEUGR S - SR B 3R TE AR RE
BREAZEHERERBA - REBEEREEFH
BN  RE =T EEERO AR - FH
SR EMEARREN B AT SRREFEEPNE
REETREREERY - AEEEEHEER
ERREETER ANERRHEIRNES
AEESRAEMER  SBEEHHXIVEER
HETN - UWRERASENERRERAREZ
WEERA -

AN - BB RN ER AN REEEARSE T
TEOMELRR  AEBESMEEFRNEZUX
SAHIE T BB MELER - A E BRI
BEAFASES  HEEREARRKA -
SHFHERAMRNBEREMABRES - BR
ERGERRBEMENEEA -

M202412A31H » "EEESAHREBHA
WM A R R Yk E (s AR (2023412
A318 : &) -
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

VIII.RISK RELATED TO FINANCIAL

(1

312

INSTRUMENT (Continued)

Liquidity risk

Cash flow forecasting is performed by each subsidiary of the Group and
aggregated by the Group. The Group monitors forecasts of the Group’s
short-term and long-term liquidity requirements continuously to ensure
it has sufficient cash reserve while monitoring continuously compliance
with borrowing agreements and secure commitments from major
financial institutions to provide sufficient undrawn committed facilities to
meet the short-term and long-term liquidity requirements.

As at 31 December 2024, the risk assessment of cash flows that made
by management was detailed in Note II(Il).

The financial liabilities of the Group at the balance sheet date are
presented by their maturity date based on undiscounted contractual cash
flows as follows:

N BEBem T BHEENERE®
(Z) RE R B

AEEARFARBEEASNRSRERE - &
SEERASFARRESREWUNER L - 5
HEmEEEERNRENESHNR - ARRER
wRRENESFEE ARSEEERTHAE
RIpHHRE  CERSMEBESRERAE
RESAG  UWhEEBRNERHNESFTL -

HZE2024F12A318 » AEBEEBH RS
BB EF M= (Z) 23 -

NEEREXRAD  AKESHESRHABURTR
WERBRSRERIBBAIIRET

31 December 2024

2024512A31H
Undiscounted
Carrying contractual Within More than
amount cash flows 1 year 1t0 2 years 2 to 5 years 5 years
Items EH REEE RARAELE £V 1-2F 2.5% 5ELNE
Short-term borrowings RHER 400,406,667 402,866,355 402,866,355 - - -
Accounts payable FEFERRR 259,394,070 259,394,070 259,394,070 - - -
Other payables Eft MR 1538,629,737  1538,629,737  1,538,629,737 - - -
Long-term borrowings REER
(including long-term borrowings (B—FR38H
due within one year) REER) 1,856,329,893  2,451,799,599 123,730,620 132,791,409 337,735,652  1,857,541,918
Lease liabilities HEAR
(including lease liabilities (E—ERZHN
due within one year) HERE) 787,963,680 799,555,081 799,555,081 - - -
Long-term payables REBRERT
(including long-term payables (B—FR38H
due within one year) REERF) 1,658,539,132  1,804,791,985 987,974,107 109,537,600 310,380,278 396,900,000
Total At 6,501,263,179  7,257,036,827  4,112,149,970 242,329,009 648,115,930  2,254,441,918
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(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

VIII.RISK RELATED TO FINANCIAL N EdmE T B EE N EEw
INSTRUMENT (Continued)
(1) Liquidity risk (continued) (=) 7 Eh i 3 B )
31 December 2023
2023124318
Undiscounted
Carrying contractual More than
amount cash flows Within 1 year 1102 years 2t0 5 years 5 years
Items &R REEE ANREALE TELAR 126 255 BELE
Short-term borrowings BHER 320,000,000 324,094,826 324,094,826 = = =
Accounts payable FE BRAR 286,825,486 286,825,486 286,825,486 = = =
Other payables HipfEf 1,819,984,108  1,819,984,108  1,819,984,108 - - -
Long-term borrowings REfEN
(including long-term borrowings (F—ERE|HH
due within one year) REED 1,906,073,000  1981,084,565  1.981,084,565 - - -
Lease liabilities (including lease HERE
liabilities due within one year) (5—FREIHm
BEEE) 1456,432,965  1,500,446,076 943,334,000 557,062,075 = =
Long-term payables (including REERT
long-term payables due (E—FN3Hn
within one year) REEM) 809,004,817 809,004,817 787,450,916 4,148,158 17,405,743 -
Total = 6,598,320,376  6,721,439,877  6,142,833,901 561,200,233 17,405,743 =
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

VIII.RISK RELATED TO FINANCIAL
|NSTRUMENT (Continued)
(I1) Liquidity risk (Continued)

As at the balance sheet date, the maximum of Group’s Joint Repayment
Commitment provided to external parties are analysed below based on

N EEmTEMEBNRRE®

(Z) B R B )
REEBRED  AEEEIMI 1R ERE
SHBAEESERBAET L HERE NS

the earliest years in which the guarantees could be called: FRERIITIT
31 December 2024
2024%12A31H
Undiscounted
contractual More than
cash flows  Within 1 year 110 2 years 2 to 5 years 5 years
ltems &R KAEEASE 1EH0R 126 256 5EH L
Joint Repayment Commitment HRET ARG 2,921,240,000 128,541,960 123,951,176 298,400,979  2,370,345,885
Total Bt 2,921,240,000 128,541,960 123,951,176 298,400,979  2,370,345,885
31 December 2023
2023F12A318
Undiscounted
contractual cash
flows Within 1 year 110 2 years 2to0 5 years More than 5 years
ltems EH FBEALE 1E5R 126 255 5ENLE
Joint Repayment Commitment HEB 3,099,927,000  3,099,927,000 = = =
Total At 3,099,927,000  3,099,927,000 < = 5

For the abovementioned Joint Repayment Commitment, the Group's
maximum credit risk exposure is RMB2,921,240,000. As disclosed in
Note X(IV)2, as at 31 December 2024, the Group’s balance of “other
current liabilities-provision for Joint Repayment Commitment” was RMBO
(31 December 2023: RMB3,038,821).

ST Fi HRB R - AEBAENZAER
RO A ARK2,921,240,0007T - f0M =+
(M) 2F7it - #ZE2024F 128318 » AEB[H
R A E - HREFEEEE I SEAAREKO
JL(2023F12A31H : AR#¥3,038,8217T) °
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(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

VII.RISK RELATED TO FINANCIAL

INSTRUMENT (continued)

(I1) Market risk

Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market
risk mainly includes interest rate risk and foreign exchange risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in market interest
rate. The Group's interest rate risk mainly arises from long-term interest-
bearing borrowings including long-term borrowings and long-term
payables. Financial liabilities issued at floating rates expose the Group to
cash flow interest rate risk, while those issued at fixed rates expose the
Group to fair value interest rate risk. The Group determines the relative
proportions of its fixed rate and floating rate contracts depending on
the prevailing market conditions and maintain an appropriate portfolio
of financial instruments through regular review and monitoring. The
cash flow interest rate risk faced by the Group is mainly related to the
Group's bank loans with floating interest rates. As at 31 December
2024, the principal of the Group's bank loans with floating interest rates
is RMB400,000,000 (31 December 2023: RMB320,000,000). Under the
assumption that other variables remain unchanged, assuming that the
interest rate changes by 50 basis points, it will not have a significant
impact on the Group's total profit and shareholders’ equity.

The Group’s finance department continuously monitors the interest rate
position of the Group. Increases in interest rates will increase the cost of
new interest-bearing borrowings and the interest expenses with respect
to the Group's outstanding floating rate interest bearing borrowings, and
therefore could have a material adverse effect on the Group's financial
performance. Management makes adjustments timely with reference
to the latest market conditions and may enter into interest rate swap
agreements to mitigate its exposure to interest rate risk. Both in 2024 and
2023, the Group did not enter into any interest rate swap agreements.

A

B3 mh T B AR RE Y = B a0

™ 35 ER

TiBER - RESBRIANAABEIRKES
RERTSEREHMELKBDNER - THE
% 2B EN R Al A HMNE L& o

F) 2= = e

FZER  2EEBTANARBESRELES
REERTSARESMEELFHORE - NEE
NAZRERTEEENREERLRPEMRE
REEESER - A ENERBEFEARARE
RREREMEER  BEMENSREBEEDR
AEHEBAABENERR - AEERETSR
BIRCATEE MR ZSF RS TAMLH
WiBATHEMEETEREENSRT AR
G- AEEHEBNESRENERAKREZEHASE
ELOZE ARG ERRITEREE - 020244
128318 » AEBEFSFIRT S BITIER
K4 AR#400,000,0007T (202312 5318
AR®320,000,0007T) ' EFHMEETE R
BT BEMESBH0EELED - T2HAE
EmF HABENR R ESEEERNTE -

AN BB RS ERPI B EEFE A BRI K o FIIZR EF+
S INFTIE S B AR A A R A S B H A ER
LOZ B AR BT SESAFES - WA
EENPBEEELTEANTHTE  THES
RIBRF TSR R EE AT - AR
AJRERET A R B I T HERBEEFIRER o 7
20245 8 2023 F B ANE BN EF| R H 2k o
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

VIII.RISK RELATED TO FINANCIAL

INSTRUMENT (Continued)

(I11) Market risk (Continued)

2.

Foreign exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows

N\ EERmTERBENRR@®

(=) MA@

2. MNERE
SNERK  RIESRIANAABERARES
RERNEERSHMELRDORR - AEH

of a financial instrument will fluctuate because of changes in foreign
exchange rate. The Group operates in Mainland China and the main
activities are denominated in RMB. Therefore, the Group is not subject to
significant market risk of foreign exchange fluctuations.

IX.

(1)

316

FAIR VALUE DISCLOSURE

Details of ending fair values of assets and
liabilities measured at fair value

RABEAMEE  BFZFEHUARKEE -
it AEBEPTAENINERS T ISRABRTERX -

N AREENKE
(-) UAREBEEFAENEENRGENE
RASEEBABR

Fair value as at 31 December 2024
2024F12A31BAREE

Level 1 Level 2 Level 3 Total
E—ER E_EIX EZBIRX
Items HH AREEFE LAEBEFE QJAEBETE Bt
Measured at fair value on BENDAEBFE
a recurring basis
1. Financial assets held for sale 1. RBEEBEE
— Equity instrument investment —RRTAEKRE 23,461,177 - - 23,461,177
2. Other non-current financial asset 2. EmErndemEE
— Trust income — ke - - 49,025,153 49,025,153
Total assets measured at fair value on BENRABEFENEERTE
a recurring basis 23,461,177 - 49,025,153 72,486,330
Fair value as at 31 December 2023
2023F12A31HAREE
Level 1 Level 2 Level 3 Total
F—ER BE-EIX =N
ltems 15E AREEFE 2AnEEFE 2AnEBEFE B
Measured at fair value on BENANREENE
a recurring basis
1. Financial assets held for sale 1. RPEeMEE
—Equity instrument investment —ERXTERE 20,865,570 = = 20,865,570
2. Other non-current financial asset 2. EHmErRdemEE
— Trust income —{5rtlaiE = = 49,041,540 49,041,540
Total assets measured at fair value BENAABEFENEERSE
on a recurring basis 20,865,570 - 49,041,540 69,907,110
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(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

FAIR VALUE DISCLOSURE (continued)
Details of ending fair values of assets and

liabilities measured at fair value (Continued)

The Group takes the date on which events causing the transfers between
the levels take place as the timing specific for recognising the transfers.
There is no transfer for the current year.

The fair value of financial instruments traded in an active market is
determined at the quoted market price. The fair value of those not traded
in an active market is determined by the Group using valuation technique.
The valuation models used mainly comprise discounted cash flow model
and publicly-traded comparable method, etc.

Details of financial assets and financial liabilities

not measured at fair value

Financial assets and financial liabilities of the Group measured at
amortised cost mainly include receivables, payables, Existing Syndicated
Loans, long-term payables and lease liabilities.

The carrying amount of the financial assets and liabilities not measured at
fair value is a reasonable approximation of their fair value.

N 2ARABEENERE®
(=) UAAREEFTENEENEENE

RKAAREBEBABER@®
AEBLEHE B R MERG B R SR
RRER Y R - A EE RSB R
i o

HRAERBRMS ERXSNERMTE  AEE UK
ERMSRERTHEQABE - BN TEERT
BERXGHERT A  AEERAHERNHEE
HAAEE - AEANGHERETIZARSRE
FRRAV TS A L A RRELE -

(D) FURAREEFAENSHMEENS

BMEENQAEEER
ARBELBERAHBENSREENSBAMGE
EOF IR - ENROE - REREEN -
REEA AR R ES -

ZETURABENENSREENSHAEN
FREEEREARBEEEZRR
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X.

(1)

(1)

318

RELATED PARTIES AND RELATED PARTY
TRANSACTIONS

Information of related parties
General information of the parent company

T BB KBRS

(—) BB ER
1. RRFNFAFER

The percentages The percentages
of shareholding of voting rights
in the Company in the Company

held by the held by the
Name of the parent company Place of registration Nature of business Registered capital  parent company (%)  parent company (%)
BRARAHAATN SINGE G
BARER it £ 331 HRER B EH(%) FRELB(%)
Haikou Meilan Haikou Air transportation and 4,137,105,499 50.19 50.19
ground handling services
BOEH BOM Rt ER R ERERE

The general information of the subsidiaries are set out in Note VI.

General information of associates of the Group
The general information of the associates of the Group are set out in
Note VI.

General information of other related parties of the

Group
Other related parties of the Group

Name of other related parties

HitpAm 7 B8

2. ARRRFRRNENFRAMBIRAME S HEA -

3. AEEMEBERERR

AEBMOBEDEERFE AR FRRA A2
B -

4. AEBENHEABEEESER

(1)  FREBE MBS

Relationship with the Group
HiBAmg 5 HASER R

The State-owned Assets Supervision and Administration Committee
of Hainan Provincial Government (“Hainan SASAC")

BEEABNEAEEEEERZE A THHEEERES)

Global Consumer Goods (Hainan) Trading Company Limited
("Global Consumer Goods”)

EHEERR(ERESERATATHREIEERSR

Hainan Boao Airport Management Company Limited

BRI ERISERERAA
Hainan Haila Commercial Management Company Limited
("Haila Commercial ")

BEBNEETRFR AR AT EEEREE)

Hainan Property Management Group Co., Ltd. (“Hainan PM")

Has significant influence on the parent company
HEARAEATE

Under control of Hainan SASAC

X EmEEE ZREH

Under control of Hainan SASAC
ZEmAEHEZ

Under control of Hainan SASAC
ZEmAEHEZ T

Under control of Hainan SASAC
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TRANSACTIONS (continued)

Information of related parties (Continued)
General information of other related parties of the

Group (Continued)
Other related parties of the Group (Continued)

Name of other related parties

HibEam s B8
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For the year ended 31 December 2024 20244

(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

RELATED PARTIES AND RELATED PARTY

T BEEBAIRBEEHR S @

(—) BB ER @
4, ANEBEMEMEREES BN @)

(1) KB EAMEGE T (&)

Relationship with the Group
HitBAm 5 EHA S B ER

BEMEEERNERAFTCATHEERYE)

Zhiyu Technology Co., Ltd. (“Zhiyu Technology”)
BFRRBERA R CATEEE TR

Sansha Yongxing Airport Management Co., Ltd.
=Wk EISEIR AR A A

Hainan Haikong Zhongnengjian Engineering Co., Ltd
("Haikong Zhongjian")
BREEETREETIRER AR CAT EESIERE)

Weifang Nanyuan Airport Co., Ltd
WIS AR EERT

Hainan Sky Plumage Flight Training Co., Ltd.
(“Hainan Sky Plumage”)
B R PIRITIIRE R T (BA T 188 R A

Sanya Phoenix International Airport Co., Ltd.

= ERBERSEREERA

Hainan Meiya Enterprises Co., Ltd. (“Meiya Enterprises”)

BEETEFARAFACATEHEERER)

Four Points Sheraton Hotel Branch of
Danzhou Yingbin Hotel Management Co., Ltd.
ENAEREERERATEBHEREEES AR

Hainan Airport Development Industry Group Co., Ltd. Qiongzhong
Fupeng Sheraton Hotel Branch (“Qiongzhong Fupeng Sheraton”)
BEEERBEEEXEEERATETRAEREBES QA

UATHEREPERERS)

XEHEERE T T

Under control of Hainan SASAC
ZEmAE HEE T

Under control of Hainan SASAC
XgmA EEZ ez

Under control of Hainan SASAC
XEmAE HEZ

Under control of Hainan SASAC
ZEmAEHEZ T

Under control of Hainan SASAC
XA B E TR

Under control of Hainan SASAC
ZEmAE HEZE T

Under control of the parent company

EESYNC]L:opeat

Under control of Hainan SASAC
REma B E R rES

Under control of Hainan SASAC

XEma AR
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

X. RELATED PARTIES AND RELATED PARTY T BHLIRBEXS @
TRANSACTIONS (Continued)
(1) Related party transactions (D) EBXZER
1. Pricing policies 1. EEBER
The Group's pricing on goods purchased from related parties, and NEE M@ RENERNA R B @B ETS
services provided to or received from related parties are based on market ek A T RS BRI ERATISERIERAT
price. Lease payments are negotiated by both parties involved in the EER  HEBINHESTHE2EMGERLE
lease arrangements and by reference to the market price. 7 E T
2. Purchase of goods or receipt of services 2. BEERNESEBENEERS
Related party Related-party transaction details 2024 2023
b BEHXZAR 20245 2023FE
Hainan PM Cleaning and environment maintenance, security
guard service, etc. 121,358,451 109,793,818
BEYE BREMREREE  TRREES
Zhiyu Technology Information system service, etc. 11,506,965 9,615,576
BFRE BRFRBEES
Meiya Enterprises Fuel 5,475,574 3,194,499
EnEX #Rom &
Haikong Zhongjian Others - 2,104,887
s Hth
Others Others 75,504 1,543,023
H Hth
Total At 138,416,494 126,251,803
3. Rendering of services 3. REZBHEERZ
Related party Related-party transaction details 2024 2023
BT BHXZ AR 20245 2023FE
Global Consumer Goods Franchise income 24,314,050 71,457,939
2IEE M TS SR A
Hainan Tianyu Hotel income 332,629 1,105,281
RN B EBA
Haila Commercial Others 1,922,736 30,170
PSEVASES HAb WA
Hainan PM Others 888,935 15,951
BEYE E A
Meiya Enterprises Others 1,711,059 85,849
EDEX HAb A
Others Others 516,636 397,096
HAth HAbUA
Total At 29,686,045 73,092,286
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B 75 g 2% B oE

For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

X. RELATED PARTIES AND RELATED PARTY T BHLIRBEXS @
TRANSACTIONS (Continued)

(I1) Significant related party transactions (Continued) (D) BB ZBER@®

4. Leases 4. BHHEERBR
(1) The Group as the lessor: (1) FAEEHBRELT -
Rental income Rental income
recognized in recognized in
Lessee Leased Asset Type 2024 2023
20245 2023FE
EEFG AR HEEERESE BROEERA BROBEERA
Hainan PM Buildings 357,264 333,492
BEYE B EREEY
Others Buildings - 96,998
A FEEREY
Total ast 357,264 430,490
(2)  The Group as the lessee: (2) AEEAMIET -
2024
20245 %
Recognition of leases of right-of-use assets
BRARAEEENEE
Simplified
rental expenses
for short-term
leases and
low-value asset Rent paid
leases and (excluding
variable lease variable lease
payments not payments not
included in the included in the Increased
measurement measurement principal Recognized
of lease of lease amount of interest
Lessor Leased Asset Type liabilities liabilities) lease liabilities expense
BEEEN
EHHEN
EEEEE
HENHLER XfMES
URAHAHEE (FBERBA
AR  HEAEHEN BmHEE
HEE LR HELEES TEEENRE TRHENRE AEAEEE  BRANAEXW
Haikou Meilan Meilan Airport Phase | and
Phase Il runways and
other related assets - 660,416,831 - 32,421,709
BOER RG-SR _BREE

HRAE
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

X. RELATED PARTIES AND RELATED PARTY T BHLIRBEXS @
TRANSACTIONS (Continued)

(I1) Significant related party transactions (Continued) (Z) R Z BN @
4. Leases (Continued) 4. FEHEEBI @
(2)  The Group as the lessee: (Continued) (2) AEEAMEELEE)
2023
20235
Recognition of leases of right-of-use assets
HRERAESENEE
Simplified

rental expenses
for short-term

leases and
low-value asset Rent paid
leases and (excluding
variable lease variable lease
payments not payments not
included in the included in the Increased
measurement measurement principal Recognized
of lease of lease amount of interest
Lessor Leased Asset Type liabilities liabilities) lease liabilities expense
EEREN
REREM
BEBEEE
HENHLER TRmMES
URARMATRE (TRAERBA
BEHEN  HEBREHEN sinpich=+
HAAEE MEBERE AEMENTE AEHENFE) BEAEEE  BRANFEXL
Haikou Meilan Meilan Airport Phase | and
Phase Il runways and
other related assets = 211,184,313 1,574,686,575 52,456,540
BOXH XEME—BR_HmE
SIHABE
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

X. RELATED PARTIES AND RELATED PARTY T BHLIRBEXS @
TRANSACTIONS (Continued)

(I1) Significant related party transactions (Continued) (D) BB ZBER@®
5. Co-borrowing 5. HEMHEMK
2024 2023
Related party BB 20245 2023FE
Haikou Meilan A OER 2,921,240,000 3,099,927,000
6. Remuneration of key management 6. FAREIEANSIEN
2024 2023
Items BE 2024F 2023F
Remuneration of key management BREE A S RN 5,750,183 5,842,528
Key management personnel include executive directors, president, HAREBEABBEALGNITES  BH - 54
vice president, joint company secretaries, chief financial officer and B BEARNE  UBBEERES -

supervisors of the Company.
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For the year ended 31 December 2024 20244 /Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

X. RELATED PARTIES AND RELATED PARTY T BHLIRBEXS @
TRANSACTIONS (Continued)

() Significant related party transactions (Continued) (D) EBXZER@
7. Emoluments of directors and supervisors 7. EEREEEHH
2024
20045

Remunerations
paid in respect
of accepting

office as director Remuneration paid for other services in connection with
or supervisor the management of the affairs of the Company
REAEAES
REE-R
[k REERRAMIAHHE

Salary, housing
allowance, other
allowance and Pension plan  Discretionary

Remuneration benefits-in-kind contribution bonuses Total
i
EERE
Hitr2EA
Name #E e ENRE EESHEMR MiERe i
Executive Directors: BES:
Wang Hong I% - 438,636 69,591 992,909 1,501,136
Ren Kai 5 - 329,006 69,591 723,797 1,122,394
Xing Zhoujin HES - 285,686 69,591 608,549 963,826
Non-executive Directors: FRTES:
Wu Jian Y - - - - -
Li Zhiguo ZxE - - _ B _
Wen Zhe X - - - - -
Independent Non-executive Directors: BUFHGES:
Deng Tianlin R 138,254 - - - 138,254
Ye Zheng 93 140,516 - - - 140,516
Fung Ching, Simon B 140,516 - - - 140,516
George F Meng F44 138,706 - - - 138,706
Liu Hongbin 2 1,178 - - - 1178
Supervisors: Ex:
Liao Hongyu BT 219 - - - 219
Hu Yunyun HEE - - - - -
Zheng Yabo ok - 454,861 69,591 271,279 795,731
Total At 559,389 1,508,189 278,364 2,596,534 4,942,476
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

X. RELATED PARTIES AND RELATED PARTY T BB A REBRS @
TRANSACTIONS (continued)

(1) Significant related party transactions (Continued) (Z) BB ZBER @
7. Emoluments of directors and supervisors (Continued) 7. BEEREEFHFMN®@
2023
2023FE
Remunerations
paid in respect
of accepting
office as director Remuneration paid for other services in connection with
or supervisor the management of the affairs of the Company
REMETES
RESH
i (e HERARR MM HMHE

Salary, housing
allowance, other

allowance and Pension plan Discretionary
Remuneration  benefits-in-kind contribution bonuses Total
e
BEEH
i 2REA
Name e e BNtz BERHEMEN WERe 5
Executive Directors: BIES:
Wang Hong Iz = 661,915 57,960 655,400 1,375,275
Ren Kai 3l = 472,656 57,960 459,360 989,976
Xing Zhoujin BAS - 395,028 57,960 374,338 827,326
Non-executive Directors: FHTES
Wu Jian Rig = = = = 5
Li Zhiguo 3%E - - - - -
Wang Zhen I8 = 364,781 27,085 201,072 592,938
Qiu Guoliang HER = = = = =
Independent Non-executive Directors: BUFRTES:
Deng Tianlin N 138,203 = = = 138,203
Ye Zheng 903 140,516 = = = 140,516
Fung Ching, Simon It 140,516 = = - 140,516
George F Meng HZE 140,516 = = = 140,516
Supervisors: Ex:
Liao Hongyu BAF = > = 3 =
Hu Yunyun HigE = = = 5 =
Zheng Yaho Bk 5 446,766 57,960 242,330 747,056
Total Bt 559,751 2,341,146 258,925 1,932,500 5,092,322
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X.

(1)

326

RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

Significant related party transactions (Continued)

Emoluments of directors and supervisors (Continued)

As at 12 June 2024, Mr. Wang Zhen resigned from non-executive Director
of the Company and Mr. Wen Zhe served as non-executive Director of
the Company; as at 27 December 2024, Mr. George F Meng resigned
from independent non-executive Director of the Company and Ms. Liu
Hongbin served as independent non-executive Director of the Company.

As at 13 April 2023, Mr. Qiu Guoliang resigned from non-executive
Director of the Company; as at 11 August 2023, Mr. Wang Zhen resigned
from executive Director of the Company and continued to serve as non-
executive Director.

Mr. Wu Jian, Mr. Li Zhiguo and Mr. Wen Zhe are non-executive Directors
of the Company; Mr. Fung Ching, Simon, Mr. Deng Tianlin, Mr. Ye Zheng
and Ms. Liu Hongbin are independent non-executive Directors of the
Company; Mr. Qiu Guoliang and Mr. Wang Zhen are former non-executive
Directors of the Company, Mr. George F Meng is former independent
non-executive Director of the Company.

Mr. Liao Hongyu, Mr. Hu Yunyun and Mr. Zheng Yabo are the supervisors
of the Company.

During the year, Mr. Wu Jian, Mr. Li Zhiguo, Mr. Wang Zhen (before
resigning as non-executive Director), Mr. Wen Zhe, Mr. Hu Yunyun
and Mr. Zheng Yabo have waived the remuneration of directors or
supervisors.

For the year ended 31 December 2024, no emoluments were paid by the
Company to the directors and supervisors as an inducement to join or
upon joining the Company or as compensation for loss of office (2023:
Nil).

The top five individuals whose remunerations are the
highest

The top five individuals whose emoluments were the highest in the
Group for the year ended 31 December 2024 included three directors and
two managers (2023: Four directors and one manager), and the directors’
emoluments were reflected in Note X(I1)7; The emoluments of the
remaining two highest paid people (2023: one manager) are listed below:

T BEEAIRBEEHR S @

(D) BB ZBER@®

7/-

EEREEHFM @

1K2024F6 128 @+ TEEEHERDAEHR
TEE  XBEEEBARRENITES B
2024128278 » REEAEHETARRRBIL
EHITES - BABELTERAR BB IEHRTT
EHo

R2023F4 8138  BRARSEEHEARABIIEH
TE%E  N2023%8H118 » THELEMEARAR
RIITES » AHARRIERITES -

REFLE  FEBREENMXGRERARTIEH
TEE O BAERE - BAMELE  ERELEME
MBERTRARRABYIFNTES  BEREAE
MEEEERRDARFNTES  REERE
RARBRBILIFERITES -

BUSRE - MEBEE  BTRAEATAT
EE.

REFREKE  FEEELE  FaxtEE
FEMITEERR)  XEXE  HEELEMBDE
MEEMBEEREEHM -

2024FfF » ARGV ERAEERESI M
VBB B H hn A AR =) sk 1 4 B B 17 & A9 37 B
(2023%F E : £&) o

RSN EESR

20245 - ARRFHERSOMELALTHE
BEZUEEMMUERAS(2023F% : OUE
EM—EEAR)  BENHFMCERMBR
KMET(Z)7HIR - AU REHTMA L
(20234 € : —fIEIEAB)HFHMFIRIAT

2024 2023

Items EHA 20245 2023FE
Salary, housing allowance, other allowance and  #& - BE/ERL - HiWZBEAME Y

benefits-in-kind 738,722 449,916

Pension plan contribution BEEZSFEIHER 139,182 57,960

Discretionary bonuses BiERS 851,530 242,330

Total &t 1,729,434 750,206
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

X. RELATED PARTIES AND RELATED PARTY T BB A REBRS @
TRANSACTIONS (continued)

(111) Receivables and payables from related parties (=) B 5 FE UK FE {3 FRIE
1. Receivables from related parties 1. FEUNERE S FIR
31 December 2024 31 December 2023
20244128311 2023F12A31H
Items Related parties Carrying amount Bad debt reserve  Carrying amount  Bad debt reserve
HE £ BB A RESE BRER REHE BRER
Accounts receivable
FEMRER
Global Consumer Goods 24,878,212 (14,448) 65,962,611 (41,307)
2HEERM
Others 409,987 (220,401) 1,195,843 (221,020)
Htty
Subtotal 25,288,199 (234,849) 67,158,454 (262,327
et
Other receivables
Hth U
Haikou Meilan - - 41,229,010 (81,022)
BOER
Others 110,000 (100,007) 110,000 (74)
Efth
Subtotal 110,000 (100,007) 41,339,010 (81,096)
Nt
Prepayments
BRHE
Meiya Enterprises 1,490,000 - 1,490,000 =
XhE%
Subtotal 1,490,000 - 1,490,000 =
et
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

X. RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (Continued)

(lll) Receivables and payables from related parties

T BEEAIRBEEHR S @

(Z) BB ATERESRE@®

(Continued)
2. Payables from related parties 2. BEAEBRRIE
31 December 31 December
Items Related parties 2024 2023
20244 20234
HE AR BT 12A31H 12H31H
Accounts payable
JERTER R
Hainan PM 56,958,026 63,709,198
BEYE
Zhiyu Technology 6,312,143 3,098,722
BRI
Haikong Zhongjian 593,547 593,547
G
Qiongzhong Fupeng Sheraton - 538,614
BRENRERE
Others 89,728 453,406
At
Subtotal 63,953,444 68,393,487
Dt
Other payables
H e
Haikou Meilan 651,462,692 1,002,172,598
BOXER
Haila Commercial - 10,200,000
SEASES
Hainan PM 12,964,899 9,865,294
BEYME
Others 528,984 507,181
Hith
Subtotal 664,956,575 1,022,745,073
NEF
Long-term payables
EHEMA R
Haikou Meilan 869,282,559 774,133,098
e
Subtotal 869,282,559 774,133,098
NEF
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(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

+ BEEAIRBEEBHR S w

X. RELATED PARTIES AND RELATED PARTY

TRANSACTIONS (continued)

(I1) Receivables and payables from related parties

28

(Continued)
Payables from related parties (Continued

Items Related parties

HAEH B 7

(=) FAEs 5 FE Uk e 13 FR I ()

28

FE {5 BB 5 FX0E (@)

31 December 31 December

2024 2023
20244 20234
128318 12A31H

Lease liabilities (Including lease
liabilities due within one year)
HEAGBE -—FAIHNEEAR)
Haikou Meilan

peAm eS|

787,963,680 1,456,432,965

Subtotal
gt

787,963,680 1,456,432,965

Directors’ and supervisors’
remuneration payable

e = N B
Directors’ and supervisors’ remuneration 609,514 609,876
B NEEHD
Subtotal 609,514 609,876
it

(IV) Significant asset acquisition and cooperative

investment project with related parties

Terminal Expansion Project

On 26 August 2011 and 12 December 2012, the Company entered
into a Land Use Right Transfer Agreement and an Investment and
Construction Agreement with Haikou Meilan in respect of construction
of an international terminal, expansion of west gallery of the terminal
and a number of ancillary projects in the Meilan Airport (the “Terminal
Expansion Project”).

Pursuant to the Land Use Right Transfer Agreement, in order to facilitate
the construction of the Terminal Expansion Project and the possession
of relevant property title certificate(s) as a whole by Haikou Meilan, the
Group will transfer the land use rights for a site area of 125 acres to
Haikou Meilan at a consideration of RMB31,289,734. As at 31 December
2024, the Group had received the consideration of land use right transfer
of RMB31,128,973 from Haikou Meilan.

(M) EXEABLTEEWBERSHERER

=

MUt BERE TR
R20119F8H26H K20125F12812H » KA A
g O R B E R EREIZ B MubiE « fuhiE
PR IEE TR AR EMEISRE TRE (A TE
MU EIEE TR) DRI T TP s
hERIEE R R E o

BETHERAEERGSE  ARFERARE
31,289,734 LB MG O EEERE AR A4
126K T AAHE - ABREOXEETH
UEEETREET KRG REEREMIIEZ R
EFE - HlE2024F12A318 ' KARIE &
WEEFOXBE I MLt EAEEERARE
31,128,9737T °
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X. RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

(IV) Significant asset acquisition and cooperative

+ BEEAIRBEEHR S @

() EXEABLTEEWBRSHERER

330

investment project with related parties (Continued)

Terminal Expansion Project (Continued)

Pursuant to the Investment and Construction Agreement, Haikou Meilan
is responsible for the completion of the Terminal Expansion Project, and
undertakes that, upon completion of the construction of the Terminal
Expansion Project and before the transfer of the assets of the Terminal
Expansion Project to the Group, Haikou Meilan shall not transfer or dispose
of any assets of the Terminal Expansion Project to any third party, and the
Group is exclusively entitled to operate the Terminal Expansion Project.
The construction of the international terminal and the auxiliary projects,
and the west gallery expansion project and the auxiliary projects had
been completed and put into use in 2013 and 2015 respectively. As at 31
December 2024, the settlement of land considerations and property title
certificate(s) of these projects were still in progress. For details, please
refer to Note V()11 to these financial statements.

Phase Il Expansion Project

On 21 August 2015, the Company and Haikou Meilan entered into
an Investment and Construction Agreement in respect of the joint
construction of Phase |l Expansion Project, which has specified the
allocation of the construction sub-projects and the ownership of
the relevant assets of sub-projects constructed by the two parties
respectively. The Company undertook the construction of the terminal
and related facilities while Haikou Meilan undertook the construction of
the airport runway and related facilities. As Haikou Meilan was the project
representative of Phase |l Expansion Project and the Company was not
a project representative and could not become a contracting party of the
related contract or a payer of related payments, the costs and expenses
incurred by the Company during the construction of the project were paid
by Haikou Meilan on behalf of the Company. Haikou Meilan agreed to
register the relevant assets constituting the sub-project constructed by
the Company under the ownership of the Company after the completion
and acceptance of construction of the Phase |l Expansion Project,
including but not limited to the land use right and the property ownership
of buildings. Meanwhile, Haikou Meilan irrevocably agreed, promised, and
confirmed that the Company had the right to occupy, use, benefit from
and dispose of the assets constituting the sub-projects constructed by
the Company without any payment to Haikou Meilan or restriction of laws
and regulations of China until the title certificates of the assets had been
registered under the name of the Company.

H @)

MUGBIEZ TRE @)

BRI ERR S BOXBEAETKZELE
TR WEFRZIEE R T RAAADREE
ZIBEZEER  THARMNE=ZFEZERHE
ZIBEHZEMEE  BARRZEAKEZBERZ
BREN - ZEEFHNEEMGBEREETRR
MM ERERERIREMEETIRZE D BIRN
20134EF2016F T TR AL - BE20245
128318 ' MEAEBEEZIEREELR
MR EEMERE R MEDIET - FRAME
WMARMFR (1288 -

—HiEEIEH

M2016F8 218 » AR aE)EF O XE £ R A
EoHERBEIURERR RS IEERE
BARBENDRAREEZBE ZHHBEEDN
BEERE  NAREBMMERABERE 8
OEMARES BB RBERE - FEOXER
EAZHEREEB 2B EARE - BRARQH
ERBEBBMHEANAANRFEY - RAQFAIE
BEHAAERMELINAEBEONEHT XA
BARENIAF  REZBREO0ERIM Ll
I - BOEBRAEN 1B B TR R URIE
ARG EEBCDEBRARREREE ZHBEE
ZHEAE  BEETRRIMERRERETZY
B RABCTAUBEMREE « &A#KE
R RUARAREEBE LB AARZHREBEZ
BEHRABERN  ARABREDAMESOERY
ERRBZ BN RTEEAAZLENER
T AEE - FA - FERHEBKRAQRERIEA
BZEE°
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(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (Continued)
Significant asset acquisition and cooperative

investment project with related parties (Continued)

Phase Il Expansion Project (Continued)

According to the Investment and Construction Agreement, the budgeted
costs of the parts to be constructed by the Company amounted to
approximately RMB7.16 billion. On 11 May 2020, the Company signed
a supplementary agreement with Haikou Meilan, in which the budgeted
costs of the parts to be constructed by the Company was increased to
RMB7.65 billion. On 2 December 2021, the Phase Il Expansion Project
was completed and put into use after acceptance by Civil Aviation
Administration.

As mentioned above, Haikou Meilan, as the legal representative of
the Phase Il Expansion Project, applied and obtained funds from local
governments to finance the construction of the Phase |l Expansion
Project. Haikou Meilan is the borrower of specific loans allocated from
local government, funds were remitted to the bank accounts of Haikou
Meilan specifically for payments of construction fees of the Phase Il
Expansion Project including the parts undertaken by Haikou Meilan or
the Company. As at 31 December 2024, the construction fees of the
Company of RMB160 million and RMB430 million have been paid and
will be paid by Haikou Meilan on behalf of the Company respectively, the
total amounts were disclosed as other payables to Haikou Meilan in Note
X(I11)2.

+ BEEBAIRBEEBHRZ @

(M) EXEBLTEEWBRSHERER

H w@)

—HiEEIEH @)

BERERXG®  ARFBEEREH BT
WESENBARET 6187 202045711
B AARESOXHEESHAHE - A2
ARENBRECEENEARET65ET - B
202112828 » —HiEEER TRER T WE
REMBBRUIRAGER o

bRt - O EBIIEA-SHEREMNBEREA
NEZEIRIE—HIEE & & H kM BRFERE
BE 0 BOZEMHAZS T BT BNEEER
RERTE  E2RAE0ERMEBERINET
IREFEBERARS M -HEE IR 85F80%
B ARREEERENID - HZE2024F12 A
318 RAREMNEOEFBZRBIERAA
RE16/8T  WEAHBERBEOEMEESE
AXMHIRROBAREL BT  EEAH
B EGERME T (Z)2)MBEES » ZME
ENFRIEALIE OB M ENRIIR o
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X. RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

(IV) Significant asset acquisition and cooperative

T BEEAIRBEEHR S @

() EXEBLTEERWERSHEREER

332

investment project with related parties (Continued)

Phase Il Expansion Project (Continued)

Specifically for financing the construction of Phase Il Expansion Project,
Haikou Meilan, as the borrower, and the Company, as the co-borrower,
have entered into a RMB syndicated loan agreement for the Phase Il
Expansion Project of Haikou Meilan International Airport (the “Existing
Syndicated Loan Agreement”) with China Development Bank, Industrial
and Commercial Bank of China and Agricultural Bank of China (collectively
the “Existing Syndicated Lenders”) with a principal of RMB7.8 billion and
a term of 20 years in 2018. As at 31 December 2024, the interest rate
of the Existing Syndicated Loan Agreement was 3.9%, with the interest
being paid quarterly. The principal would be repaid in instalments starting
on 21 December 2022, with the last repayment due on 21 June 2033.
According to the Existing Syndicated Loan Agreement, the Company
and Haikou Meilan jointly undertake the repayment obligation for each
loan drawn down under the Existing Syndicated Loan Agreement and are
jointly and equally liable for the debt repayment (the “Joint Repayment
Commitment”). The obligations of Haikou Meilan stipulated in the
Existing Syndicated Loan Agreement, such as draw-down and repayment,
event of default and liability of default, are all applicable to the Company.

The Company and Haikou Meilan entered into an agreement to specify
the allocation of a loan of RMB7.8 billion in the Existing Syndicated Loan
Agreement, and the Company and Haikou Meilan were allocated RMB3.9
billion respectively, other key terms of the agreement are set out below:

The airport land use rights and the buildings (Note V(I)14, Note V()10 and
Note V(I)11) of the Company were pledged as collateral for the Existing
Syndicated Loan. Meanwhile, the Company agreed to pledge Phase Il
Expansion Project land, aboveground buildings and the assets arising
from the completion of the Phase |l Expansion Project (including but
not limited to land and buildings above ground) as the collateral for the
Existing Syndicated Loan. Details of investment properties, fixed assets
and land use rights of the Phase |l Expansion Project of the Company are
disclosed in Note V(I)10, Note V()11 and Note V(I)14, respectively Haikou
Meilan pledged its own part of the land use rights and buildings, Phase
Il Expansion Project land and aboveground buildings, assets arising from
the completion of Phase Il Expansion Project (including but not limited to
land and buildings above ground).
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RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

Significant asset acquisition and cooperative

investment project with related parties (Continued)

Phase Il Expansion Project (Continued)

As at 31 December 2024, the draw-down of the Existing Syndicated
Loan totaled RMB5.176 billion and the repayment of principal amounted
to RMB400 million, and the cumulative outstanding principal that had
been drawn down was RMB4.776 billion, of which Haikou Meilan
had outstanding principal of RMB2.921 billion and the Company had
outstanding principal of RMB1.855 billion. The Arbitration Case of
the Company in 2020 (the “Arbitration Case") triggered the relevant
default clauses of the Existing Syndicated Loan, resulting in the Existing
Syndicated Lenders having the right and possibility to require the
Company to undertake the Joint Repayment Commitment and fully repay
the Existing Syndicated Loan principal of RMB2.921 billion that has been
withdrawn but not yet returned by Haikou Meilan at any time, and also
resulting in the Existing Syndicated Lenders having the right to require the
Company to repay the Existing Syndicated Loan principal of RMB1.855
billion that has been withdrawn but not yet returned in advance at any
time, and having the right to suspend offering the remaining loan facility
of RMB1.956 billion to the Company.

Regarding the Arbitration Case, as stated in the announcement of the
Company dated 25 October 2024, according to the second phase award
of the Arbitration Case (being the final award for such), after amicable
negotiations between the Company and the arbitration applicant, the
parties finally reached a settlement amount of HK$225 million (before
tax), and waived the interest payable. The Company has completed the
payment and the Arbitration Case has been concluded.
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X. RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

(IV) Significant asset acquisition and cooperative

T BEEAIRBEEHR S @

() EXEBLTEERWERSHEREER

334

investment project with related parties (Continued)

Phase Il Expansion Project (Continued)

As at 31 December 2024, the Company, together with Haikou Meilan,
has signed a new syndicated loan agreement (the “New Syndicated Loan
Agreement”) with the National Development Bank and Industrial and
Commercial Bank of China (collectively the “New Syndicated Lenders”).
According to the New Loan Agreement, the Company and Haikou Meilan
will obtain a total loan of RMB6.363 billion (the “New Syndicated Loan"),
of which no more than RMB4.776 billion will be used to repay the
Existing Syndicated Loan in advance, and the remaining RMB1.587 billion
will be used for the construction of the Phase Il Expansion Project. As at
14 March 2025, the cumulative principal of the New Syndicated Loan was
RMB4.776 billion, of which the Company repaid the Existing Syndicated
Loan in advance of RMB1.855 billion, and Haikou Meilan repaid the
Existing Syndicated Loan in advance of RMB2.921 billion. The matter of
which the Existing Syndicated Lenders having the right and possibility
at any time to require the Company to undertake the Joint Repayment
Commitment has been fully concluded. The Company evaluated the ECL
provision for Joint Repayment Commitments on the basis of expected
credit loss model developed by the main parameters including probability
of default, loss given default and exposure undertook by the Company
for Joint Repayment Commitment, and has recognized “other current
liabilities -provision for Joint Repayment Commitment” of RMBO as at 31
December 2024 (31 December 2023: RMB3,038,821) (see Note V(1)26 for
details).
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COMMITMENTS AND CONTINGENCIES

Commitments

Capital commitments

As at 31 December 2024, there is no material capital expenditure
contracted for but not yet necessary to be recognised by the Group in the
balance sheet (31 December 2023: Nil).

Contingencies

As at 31 December 2024, save for the arrangements under the Existing
Syndicated Loan (please refer to Note X(IV)2 for details), the Group has
no other significant contingencies.

EVENTS AFTER THE BALANCE SHEET
DATE

New Syndicated Loan events

As disclosed in the Company’s circular dated 28 January 2025, pursuant
to the New Syndicated Loan Agreement, the New Syndicated Lenders
agreed to grant New Syndicated Loans to the Company and Haikou
Meilan on a common and individual basis. Under the new syndicated
loan allocation agreement (the “New Syndicated Loan Allocation
Agreement”), the Company was allocated RMB3,182 million (60% of
the New Syndicated Loan). Not more than RMB4,776 million of the New
Syndicated Loan will be used to repay the outstanding amount of the
Existing Syndicated Loan and the remaining RMB1,587 million of the New
Syndicated Loan will be used for the Phase Il expansion project. The New
Syndicated Loan Agreement and the New Syndicated Loan Allocation
Agreement were approved by the Company at its extraordinary General
Meeting held on 7 March 2025.

As at 14 March 2025, the cumulative principal of the New Syndicated
Loan was RMB4.776 billion, of which the Company repaid the Existing
Syndicated Loan in advance of RMB1.855 billion, and Haikou Meilan
repaid the Existing Syndicated Loan in advance of RMB2.921 billion.

Profit distribution after the balance sheet date

As at 20 March 2025, the board of directors recommended not to
distribute the final dividend for 2024 (the final dividend for 2023: the
shareholders’ meeting resolved not to distribute the final dividend for
2023).
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XII.SEGMENT INFORMATION

The chief operating decision-maker (“CODM") of the Group has been
identified as the Executive Directors and senior management led by
the chairman of the Group. Management reviews the Group’s internal
reporting in order to assess performance and allocate resources.
Management has determined the operating segments based on these
reports.

Management considers the Group conducts its business within one
business segment — the business of operating an airport and a hotel
and provision of related services in the PRC and the Group also operates
within one geographical segment because its revenues are primarily
generated from, and its assets are located in the PRC. Therefore, the
Group does not need to disclose segment information. Please refer
to Note V(II)1 to these financial statements for details of the Group's
revenue breakdown.

XIV.CAPITAL MANAGEMENT

The Group's capital management policies aim to safeguard the Group's
ability to continue as a going concern in order to provide returns for
shareholders and benefits for other stakeholders, and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders, refund capital to
shareholders, issue new shares or sell assets to reduce debts.

The Group is not subject to external mandatory capital requirements, and
monitors capital on the basis of gearing ratio. This ratio is calculated as
net debt divided by total capital. Net debt is bank borrowings and sale
and leaseback payable less cash and cash equivalents. The total capital
of the Group is the sum of shareholders’ equity and net debt as shown in
the consolidated balance sheet.

The gearing ratios of the Group at 31 December 2024 and 2023 were as
follows:
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31 December

31 December

2024 2023

20244 20234

Items HH 12A31H 12H31H
Total borrowings BIER 3,018,183,707 2,226,073,000
Including: Bank borrowings EHep o SRITIER 2,256,736,560  2,226,073,000
Sale and leaseback payable FERE®BIHER 761,447,147 T

Less: Cash and cash equivalents W ReRIBEEEY (541,082,778) (203,653,693)
Net debt BT 2,477,100,929  2,022,419,307
Shareholders’ equity e 4,051,252,056  4,237,893,136
Total capital waR 6,528,352,985  6,260,312,443
Gearing ratio BEARBELE 37.94% 32.31%
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XV.NOTES TO THE COMPANY'S FINANCIAL T AR BERREFEEEHF
STATEMENTS =
(I) Notes to the Company’s balance sheet (C)RAREEEERERDE

Other receivables
Detail by nature

1. EMEUK
(1) EUEESEIER

31 December

31 December

2024 2023

20245 20234

Items MIEME 12A31H 128318

Amounts due to subsidiaries IR F R RIFE SRR 138,317,841 106,530,446

Receivables of restructuring debt IR EREERER 30,000 30,000

Others H AR 17,497,906 5,188,103

Gross amount BREERTE 155,845,747 111,748,549

Less: Provision for bad debts o ERREE (87,110,838) (267,570)

Carrying amount BREEE 68,734,909 111,480,979
Age analysis (2) HBRERIER

31 December 31 December

2024 2023

20245 20234

12H31H 12H31H

Carrying Carrying

amount amount

Age RRER FREEREE PRERREE

Within 1 year 1F AR 58,564,836 52,896,573

Over 1 year 1EA E 97,280,911 58,851,976

Total &5t 155,845,747 111,748,549

— = —
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XV.NOTES TO THE COMPANY'S FINANCIAL

T ARAMBHREREBEEEF

STATEMENTS (continusa Bw
(I) Notes to the Company’s balance sheet (Continued) (D)X QFRIEEEBREBITE®
1. Other receivables (Continued) 1. HttERF @
(3)  Movements in provision for bad debts (3) EREHEEE)ER
Stage 1 Stage 2 Stage 3
E—RE BB F=RE
ECL
ECL for the entire
for the entire duration
ECL duration (credit
in the next (no credit impairment
12 months  impairment) occurred) Total
BEFES BEFES
AF12[A FEHERABEXLX BEHEHAEX
BHER (RBE (BRE
Items HHE B ERARE) ERRE) &t
31 December 2023 2023%F12A31H (267,569) - - (267,569)
Opening balance in this year HEIE A
- Transfer to Stage 2 —BAE R - - - -
- Transfer to Stage 3 —BAE=RER - - - -
- Reverse to Stage 2 —EEE R - - - -
- Reverse to Stage 1 —EEE R - - - -
Provisions for this year REIEHR (86,843,269) - - (86,843,269)
Reversal/move back for this year AEALR O] 55 88 o) - - - -
Written-off for the year ANERAZSH - - - -
Other changes Hith 28 - - - -
31 December 2024 2024F12A31H (87,110,838) - - (87,110,838)
Provisions for bad debts at the end of the EiRZERE MR H1(%)
year (%) 55.9 - - 55.9
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XV.NOTES TO THE COMPANY'S FINANCIAL

STATEMENTS (continued)

Notes to the Company’s balance sheet (Continued)

Other receivables (Continued)

Detail of written off in other receivables in current year
No Written off was noted in other receivables in current year.

Top 5 other receivables in terms of amount

The total of the top five other receivables at the end of the year was
RMB151,122,587, accounting for 97.0% of the total closing balance of
other receivables, and the corresponding total bad debt provisions for
other receivables was RMB281,183.

Long-term equity investments

T AARIMBHRREEERH
Ew

(XA REEAEREEZE®

1. HMEWR@

(4) FHEE 50 B SR
AEEEER A E B

(5) EffEN A2 REFEE G
BRBBEASBNEMERRATEHAARE
151,122,5877C ' (G E M BUGKEIRBRTE AT
KILL B A97.0% » FEFERT IR A E At FE U IR AR 2
BAT#A281,1837T °

2. RERERE

Details (1)  BAAIE R
31 December 2024 31 December 2023
20245128310 2023%12A318
Provision for Carrying Provision for Carrying
Items &R Cost impairment amount Cost impairment amount
IR HEEE REEE RERE BEER FHEE
Investment in subsidiaries HERRRE 21,950,000 (10,200,000) 17,750,000 15,200,000 = 15,200,000
Investment in associates HBEAERE - - - 8,349,494 - 8,349,494
Total s 27,950,000 (10,200,000) 17,750,000 23,549,494 = 23,549,494
Investment in subsidiaries 2) HFRFARE
31 December 2023 Movements for the year 31 December 2024
20238127310 THERES 20245127318
Carrying  Provision for Additional Reduction  Provision for Carrying  Provision for
Investee HREER amount  impairment  Investment  Investment  impairment Others amount  impairment
HEE EERE BMRE RORE  HRREREE if BEEE HERE
Meilan Logistics THRE 10,200,000 5 = - (10,200,000) = - (10,200,000)
Meilan Hotel *HBRE 5,000,000 = = = - - 5,000,000 -
Zhongxin Commercial TS - - 12,750,000 S S - 12,750,000 -
Total At 15,200,000 - 12,750,000 - (10,200,000 = 17,750,000  (10,200,000)
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XV.NOTES TO THE COMPANY'’S FINANCIAL T AR F M EBRRETEEHF

STATEMENTS (continued) E(%ﬁ)
(1) Notes to the Company’s balance sheet (Continued) (C)XATEEABREEZE®
2. Long-term equity investments (Continued) 2. RERERE®
(3)  Investment in associates (3) HHEPERE
Movements for
31 December 2023 the year 31 December 2024
2023%12A31R RS 2024512A31H
Investment
losses
recognized
Carrying Provision for under the Carrying Provision for
amount impairment  equity method amount impairment
BER% THRR
Investee BREEN REEE BEERE RERK FEEE HEEE
Associates BeEtg
Intelligent City BEHm 8,349,494 = (8,349,494) - -
Total At 8,349,494 = = - -
3. Employee benefits payable 3. BRI
(1) Details (1)  BA#IE R
Increase Decrease
31 December in the inthe 31 December
2023 current year current year 2024
2023F 2024F
Items EH 12A31H ZNERSE I RER D 12A31H
Short-term employee benefits payable e R HRE B 100,556,489 573,023,099  (554,735,985) 118,843,603
Defined contribution plans payable R ERFTE 2,851,627 60,911,472 (62,070,948) 1,692,151
Termination benefits payable JEBEHRARR = 59,057 (59,057) -
Total a5t 103,408,116 633,993,628  (616,865,990) 120,535,754
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T ARAMBHREREBEEEF

STATEMENTS (continued) E(%ﬁ)
Notes to the Company’s balance sheet (Continued) (C)XATEEABREEZE®
Employee benefits payable (Continued) 3. EMBIHMN@
Short-term employee benefits payable (2) [E1TAEIF BNER AT 7
Increase Decrease
31 December in the inthe 31 December
2023 current year current year 2024
20234 20245
Items 1BE 12A31H ZERE N RERR A 12A31H
Wages and salaries, bonus, TE - 825 2B
allowances and subsidies 84,292,421 452,635,703  (435,674,292) 101,253,832
Staff welfare BTREMNE 394,674 38,846,823  (38,846,824) 394,673
Social security contributions HreRERE 781,737 27,162,959  (27,944,696) -
Including: Medical insurance He: BERIRE 767,569 26,733,991 (27,501,560) -
Work injury insurance THERRE 14,168 428,968 (443,136) -
Housing funds FEAES 2,958,745 42,300,857  (43,552,050) 1,707,552
Labour union funds and TERENBTIHELE
employee education funds 12,128,912 12,076,757 (8,718,123) 15,487,546
Subtotal e+ 100,556,489 573,023,099  (554,735,985) 118,843,603
Defined contribution plans payable (3) JEIREIEFFAEIBHAIE N
Increase Decrease
31 December in the inthe 31 December
2023 current year current year 2024
20234 20244
Items EH 12A31H ZNERSE AN RER 12A31H
Basic pensions EREERR 1,138,768 56,584,308  (57,723,076) -
Unemployment insurance KERKRE 35,508 1,785,026 (1,820,534) -
Enterprise annuity EFEE 1,677,351 2,542,138 (2,627,338) 1,692,151
Subtotal INe+ 2,851,627 60,911,472 (62,070,948) 1,692,151
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XV.NOTES TO THE COMPANY’S FINANCIAL

T ARAMBHREREBEEEF

STATEMENTS (continued) BEw®
(1) Notes to the Company’s balance sheet (Continued) (C)XATEEABREEZE®
3. Employee benefits payable (Continued) 3. ENBIFHM@E
(4)  Termination benefits payable (4) [ETEREFBHER
Increase Decrease
31 December in the inthe 31 December
2023 current year current year 2024
2023% 20245
Items EE 12A31H ZNERSE 0 REm D 12A31H
Early retirement benefits payable & IRARR = 59,057 (59,057) -
Less: Early retirement benefits payable  J8 : ZI/RiA KBRS B T HBiAY
over one year presented in —F A LA RRIEF
long-term employee
benefits payable = ad -
Subtotal et = 59,057 (59,057) -
4. Long-term payables 4. RHEEMSR
31 December 31 December
2024 2023
20245 20234
Items HA 12A31H 12H31H
Payables to related parties FEAS B 77 SRIE 851,991,099 774,133,098
Sale and leaseback payable &R RBIFAR 761,447,147 L
Subtotal NEt 1,613,438,246 774,133,098
Less: Current portion of payables to related parties  J& : —E R 2| EAR R 5 708 (851,991,098) (774,133,098)
Current portion of sale and leaseback payable —F R HREERITER (79,586,666) =
Subtotal NEt (931,577,764) (774,133,098)
Total &t 681,860,482 =
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(All amounts in RMB Yuan unless otherwise stated) (B 15 5l7# 865 - & BB E 7 BARKT)

XV.NOTES TO THE COMPANY'S FINANCIAL T AR AMBHRREEEB T

STATEMENTS (continued) BEw®
(1) Notes to the Company’s income statements (=) AR RIFEREBSE
1. Revenue 1. BEIWA
(1) Details (1) BHEL
2024 2023
Items HE 20245 2023FE
Aeronautical: ARz 1,050,613,523 944,147,719
Including: Passenger service income i kR RISE 502,684,446 448,590,560
Ground handling service income RS & 345,465,116 305,920,003
Fees and related charges on aircraft TR B P 2 AEL A Uk B8
take-off and landing 202,463,961 189,637,156
Non-aeronautical: FEMZE M EER - 942,780,108 990,888,689
Including: Franchise income B SR E A 507,297,738 622,399,533
Rental income WA 178,497,463 155,689,894
VIP room income BEEEWA 62,565,676 39,225,048
Others =N 194,419,231 173,574,214
Total A&t 1,993,393,631 1,935,036,408

(2)  The revenue recognized during the year related to carried-forward (2) ZEAHEZNEFEEARAEHVEREETRRN
contract liabilities amounted to RMB15,462,523. WA B ANR®15,462,5237T °
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For the year ended 31 December 2024 20244 Z
(All amounts in RMB Yuan unless otherwise stated) (B #5805 - & BEE L BARKIT)

XV.NOTES TO THE COMPANY'’S FINANCIAL T ARB U BHRREEEB
STATEMENTS (continued) E (&)
(I1) Notes to the Company’s income statements (D) ARRFEREEZE@®
(Continued)
2. Cost of sales, selling and distribution expenses and 2. ZERN HEEBEAKEEEHR
administrative expenses
2024 2023
Items b= 20245 2023FE
Employee salaries and benefit expenses BETTERBANER 583,825,440 491,168,646
Depreciation of right-of-use assets FRREENEER 524,895,525 539,328,507
Depreciation of fixed assets BETEETEEA 272,032,279 262,646,395
Utilities KEE 96,718,990 96,806,197
Cleaning and environment maintenance BRKRIEHES 83,699,916 83,876,817
Repairs and maintenance #wIEBEH 57,111,908 112,739,761
Depreciation of investment properties REGEHERESR 50,182,698 50,520,265
Sub-contracted labour costs BRHINBREBBIKEEA 50,168,188 87,823,421
Security guard service ZIRIRTEE 47,006,683 45,373,964
VIP room costs BEEEEBIH 32,382,585 29,376,737
Amortisation of intangible assets mEESRHEER 17,169,824 16,842,442
Flight delays meal allowance MITER LB & 8,241,149 5,095,676
Handling fees of CAAC Settlement Centre RMBEHRLFE 7,007,744 6,459,876
Audit fees EENER 1,150,943 2,311,755
Including: Audit services Hrp: B ER 1,150,943 1,754,475
Non-audit services BT EA - 557,280
Others Eifb 68,124,924 127,575,437
Total At 1,899,718,796 1,957,945,896
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