NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12. LOSS PER SHARE (continued)

AR e B 1% R M R

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

12. BREBE @

2025 2024
2025F 2024%F
Shares '000 Shares '000
TR T
Number of shares KRG EE
Issued ordinary shares at 1 January ®1A1H E’]E?ﬁ‘ﬁﬂ%\LH” 7,915,662 7,915,662
Effect of award shares vested CRBEBRNNTE 46,699 22,742
Effect of shares repurchased under RIBAR R R 2R EhET &
the Company’s Share Award Scheme B el op- 2= (131,990) (101,209)
Weighted average number of ordinary shares FRFTH SREARBEN
for the purpose of basic loss per share S AT N S 15 85 7,830,371 7,837,195
The number of shares adopted in the calculation of the basic HEEGREREEMRMANRMNEE R
loss per share has been arrived at after adjusting the effect RAE IR G RAR R BT &IPS
of shares repurchased by the Company and the shares held B eI B1%GH - BE20259F12A318 1k
under the Company's Share Award Scheme. The calculation HESREEBRNA T REBARFR
of diluted loss per share for the period ended 31 December T’“ﬁ@ﬁ’]%%%&ﬁﬁpE%ﬁﬁﬂjﬁﬁﬁﬁﬁm
2025 has not taken into account the effect of the share awards T2 AAREHEBERITEEAREFETE
of the Company and the effect of the option granted to China ﬁﬂx)@ﬂﬁx)ﬁQ\ °

Agricultural since the assumed vesting and exercise would be

anti-dilutive and result in decrease in loss per share.

“ECASFE PEARKURERERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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e MBRRNE

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

13. PROPERTY, PLANT AND EQUIPMENT

200

13. Y% - BERRE

Freehold Motor Plantand  Construction
land Buildings vehicles  equipment  in progress Total
KAEELS g7 RE BERRE HBIE @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRE  ARETR  ARETR  ARETR  ARETR  ARETR
Cost A
Balance at 1 January 2024 RAUE1 R 1B R 21,19 7,581,838 395,808 2,654,943 651026 11,310,809
Additions hE - 83,080 57,141 33,328 874,497 1,351,046
Transfer 83 - 676,303 - 201457 (877,760) -
Redlassification ENNE - (6,026) 5775 251 - -
Acquired on business combination  EHA frEs YR - 460,686 18,195 101,223 121,644 701,748
Exchange adjustments 5 AR 210 1,401 56 1813 - 3,480
Disposals e - (31,914) (57,130) (135,552) - (224,596)
Balance at 31 December 2024 RAUE12R31 B 27,404 8,765,368 419,845 3,160,463 769407 13,142,487
Additions RE - 53,255 32,727 265,426 435,754 787,162
Transfer 2% - 471,733 2,652 176,804 (651,189) .
Exchange adjustments EiR% (502) (2,106) (81) (2,679) - (5,368)
Disposals e - (154,774) (38,074)  (171,223) - (364,071)
Redlassified from held for sale HEHEETI R 17,281 179 - - - 17,460
Balance at 31 December 2025 R225E 12831 B 44183 9,133,655 417,069 3,428,791 553,972 13,577,670
Accumulated depreciation 2itHE
Balance at 1 January 2024 ROUF1 AR R - (3355,3%) (197,106) (1,372,663 - 4925129
Charge for the year ERRX - (395,110) (61,245) (273,080) - (729.435)
Redlassification EEipx] - 531 (2762 2231 - -
Exchange adjustments &5 AR - (629) (37) (1,109 - (1,771)
Fliminated on disposals HEHH - 15,172 52,191 116,300 - 183,663
Balance at 31 December 2024 RAUE12R31 B ES - BIB30) (208959)  (1,528317) - [(5472668)
Charge for the year FRFET - (434,879) (63,411) (299,750) - (798,040)
Redlassification EEipx] - 299 (189) (110) - .
Exchange adjustments AR - 1,020 54 1,949 - 3,023
Fliminated on disposals HEHH - 101,336 34,549 129,755 - 265,640
Balance at 31 December 2025 RASE12R31 B &8 - (4067616)  (237,956)  (1,696,473) - (6,002,045)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
b= A

AMBHERNE

FOR THE YEAR ENDED 31 DECEMBER 2025 #{ 22025512 A31H |FF[Z

13. PROPERTY, PLANT AND EQUIPMENT

(continued)

N

13. % BEERRXRE

Freehold Motor Plantand  Construction
land Buildings vehicles  equipment in progress Total
KAERELH EF RE HBERRHE ERIR @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  ARETR ARETR  ARETR  ARETR
Impairment AE
Balance at 1 January 2024 RA24FE1 B1RMES - (113,458) - (7.292) - (120,750)
Eliminated on disposals HH 3 - 726 - - - 726
Balance at 31 December 2024 RA24E12R31 B - (112,732) - (7292 - (120,024)
Charge for the year FRET (3,914) - - - - (3,914)
Eliminated on disposals 3 k= - - - 4,389 - 4,389
Balance at 31 December 2025 R205E12A31 Bedas (3914) (112732 - (2,903) - (119,549)
Carrying amounts REE
Balance at 31 December 2025 RABE12A31BMER 44,183 4,949,393 179,113 1,729,415 553,972 7,456,076
Balance at 31 December 2024 RA24F12R31 B 27 404 4,917,244 210,886 1,624,854 769,407 7,549,795

As at 31 December 2025, the Group's plant and equipment
of RMB15,755,000 (2024: RMB15,927,000) were pledged to

secure certain borrowings of the Group (Notes 28 and 29).

“ECLAFFER PEARRKURERFARLT

MR2025%12R318 - AEEeBEAARE
15,755,0007T (20244 : AR #515,927,0007T)
HEE R EE A ERAEB NS TE
R (HIEE28%29) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

14. RIGHT-OF-USE ASSETS 14. FHEEE
Leased
Leasehold Leased  machinery and
lands properties equipment  Leased farms Total
HELH HENE HERRRRE HERE @5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ANRETT ARETT ARETT AREFT AREFT
Cost KA
Balance at 1 January 2024 R0AE1 1B & 1,052,266 17 547 - 1,415,025 2,484,838
Additions NE 24,353 - 443 531,894 556,690
Early termination of leases RALILHE - (1,920) - (25,654) (27 ,574)
Elimination at end of leases HEL R (11,694) - - (9,600) (21,294)
Lease remeasurements and EMENERAEBR

lease modifications 34,447 844 - (36,297) (1,006)
Acquired on business EBatElE

combination 23,155 - - - 23,155
Balance at 31 December 2024 M2024% 1231 B &84 1122527 16,471 443 1,875,368 3,014,809
Additions NE 58,475 - - - 58,475
Early termination of leases BRATAR AR B ()

(Note i) (105,048) (4,845) - - (109,893)
Elimination at end of leases MELREHE (6,023) - - - (6,023)
Lease remeasurements and EiEHERAEEN

lease modifications (Note i) iR 5,015 - - - 5,015
Balance at 31 December 2025 FA2025€12A318H)

4% 1,074,946 11,626 443 1,875,368 2,962,383
Accumulated depreciation ~ ZE{TE
Balance at 1 January 2024 PR2024E1 R 1B M % (194,252) (5,154) - (86,886) (286,292)
Charge for the year EREY (86,306) (4.124) 83) (110,092) (200,605)
Early termination of leases RAKIRE - 989 - 9254 10,243
Elimination at end of leases MEL R 11,694 - - 9,600 21,294
Balance at 31 December 2024 M2024% 1231 Be) &84 (268,864) (8,289) (83) (178,124) (455,360)
Charge for the year EREY (61,387) (2,484) (111) (101,183) (165,165)
Early termination of leases FeRl & LR E (B &t

(Note i) 36,273 3,280 - - 39,553
Elimination at end of leases MEH R 6,023 - - - 6,023
Balance at 31 December 2025 20256 12A31 B e &8 (287,955) (7,493) (194) (279,307) (574,949)
Carrying amounts REE
Balance at 31 December 2025 M2025612A31 B e &8 786,991 4,133 249 1,596,061 2,387,434
Balance at 31 December 2024 FA2024% 12331 B &84 853,663 8,182 360 1,697,244 2,559,449
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

14. RIGHT-OF-USE ASSETS (continued) 14. FREEEw

Notes: 5T

i. During the year ended 31 December 2025, the Group i. REZE2025F12A31HIEFE - AEEHE
negotiated with the lessors and early terminated certain A AERIWRATSILEETHE - KEE
leases. The Group derecognised the right-of-use assets of 2\ HERR R M & B AR #70,340,0007T
RMB70,340,000 and lease liabilities of RMB70,358,000, resulting HEaBEARY70,358,000,7C @ EHHNIE
in a gain of RMB18,000 recognised in profit or loss. g T e A K #18,0007T ©

ii. During the year ended 31 December 2025, the Group ii. REZE2025F12A31HILFE - A5EE
remeasured the lease liabilities by RMB5,015,000 due to EFtElHEREECMENTERE
lease remeasurements and lease modifications and made BEARNS5,0150007T - WEEHEEE
corresponding adjustments of RMB5,015,000 to the right-of- e BT B AR #5,015,0007T ©
use assets.

As at 31 December 2025, leasehold lands with a carrying M202512HA318  REBEBAARK

amount of RMB3,187,000 (31 December 2024: RMB2,012,000) 3,187,000 (20241283180 : AR

were pledged to secure certain borrowings of the Group 2,012,00070) Bk A R B AEHEHR - 1F

(Notes 28 and 29). BAREBMNE T EROERFI7E285%29) -

The Group regularly entered into short-term leases for REBETFRAYE - B - TERMRRE

property, machinery, motor vehicles and office equipment. IR HATHE o 7220254 2024 12 A 31

As at 31 December 2025 and 2024, the portfolio of short-term H BHHEEHASERCHAESR XN

leases is similar to the portfolio of short-term leases to which Frimm e A SHAEASE -

the short-term lease expense disclosed in Note 6.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

15. OTHER INTANGIBLE ASSETS 15. Hitt B & E
Distribution
channels and
Computer customer
software  relationships Others Total
DHRER
BB EFB#% Hity #st
RMB'000 RMB'000 RMB’000 RMB’000

ARETT ARETT ARETT ARETT

Cost A
Balance at 1 January 2024 202451 B1 B R4 5k 21,323 26,251 5,861 53,435
Acquired on acquisition of g Lnl=YNSIESI G

a subsidiary 629 - - 629
Additions NE 4,891 - 240 5,131
Disposals HeE (514) - - (514)
Balance at 31 December 2024  FA2024F 12 A31 B84 26,329 26,251 6,101 58,681
Additions NE 3,843 - 301 4,144
Disposals & (1,173) - - (1,173)
Balance at 31 December 2025  A2025F 12 A31BM&E#% 28,999 26,251 6,402 61,652
Amortisation e
Balance at 1 January 2024 20241 B 1B R4 5k (3,595) (7,875) (1,099) (12,569)
Charge for the year FRRAX (3,301) (5,250) (650) (9,201)
Eliminated on disposals k== i 442 - - 442
Balance at 31 December 2024  A2024F 12431 B W& % (6,454) (13,125) (1,749) (21,328)
Charge for the year FRMZ (3,562) (5,250) (692) (9,504)
Eliminated on disposals i 684 - - 684
Balance at 31 December 2025 #2025 12431 B M &% (9,332) (18,375) (2,441) (30,148)
Carrying amounts RHE
Balance at 31 December 2025 72025512831 R4 ¢4 19,667 7,876 3,961 31,504
Balance at 31 December 2024  FA2024F 12431 B WM& % 19,875 13,126 4,352 37,353
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B 55 ¥R B R

FOR THE YEAR ENDED 31 DECEMBER 2025 #{ 22025512 A31H |FF[Z

16. GOODWILL 16. BE
Modern ADH
Farming  Companies Fuyuan  Aiyangniu Others Total
ARHE
(5%  ADHAH ER BR4F Eft @3t

RMBO0O ~ RMBOO0  RMBO00  RMBOO0  RMBO00  RMB'OO0
ARBTT ARETR ARETT ARETR ARETT ARETR

Cost KA
Balance at 1 January 2024 R0UETR1B &S 310,426 1,225,460 700,002 231,647 163,809 2,631,344
Exchange adjustments e - - 702 - - 702

Balance at 31 December 2024 R2024E12A31 B &SR 310,426 1,225,460 700,704 231,647 163,809 2,632,046

[T

Exchange adjustments i - - (1,059) - - (1,059)

Balance at 31 December 2025 R2025F 12431 B 310,426 1,225,460 699,645 231,647 163,809 2,630,987

Impairment HE
Balance at 1 January 2024 R0UFE1RIEMES - (213,429) - - - (213,429)
Impairment loss recognised in FRERRREEE

the year - (524,900) - - (74,340) (599,240)
Balance at 31 December 2024 R2024E12A31 B &SR - (738,329) - - (74,340) (812,669)
Impairment loss recognised in FRCERRERR

the year - - - - - -
Balance at 31 December 2025 202551231 AR - (738,329) - - (74,340) (812,669)
Carrying amounts REE

Balance at 31 December 2025 R2025512A31 B A5 310,426 487,131 699,645 231,647 89,469 1,818,318

Balance at 31 December 2024 R2024512A31 B 5 310426 487,131 700,704 231,647 89,469 1819377
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W

e MBRRNE

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

16. GOODW"—L (continued)

206

The Group's goodwill of RMB310,426,000 arose from
acquisition of Modern Farming (Group) Co., Ltd. (“Modern
Farming”) in 2009, RMB1,225,460,000 arose from acquisition
of the Asia Dairy Holdings and Asia Dairy Holdings Il (“ADH
Companies”) in 2015, RMB695,329,000 arose from acquisition
of Inner Mongolia Fuyuan International Industrial (Group)
Co. Ltd. (“"Fuyuan”) in 2021 and RMB231,647,000 arose from
acquisition of Inner Mongolia Ai Yang Niu Technology Co.,
Ltd. (“Aiyangniu”) in 2022.

For the purpose of impairment testing, carrying amounts of
goodwill (net of accumulated impairment losses), allocated to
each CGU or group of CGUs are as follows:

16. BEw

AEENEESEAARKE310,426,000
7L+ ER2009F WS R (R E) B R
ARI([BRAEE(ERDMES - ALEN
mEeE A ARE1,225,460,0007T @ AR
2015F W BE Asia Dairy Holdings & Asia Dairy
Holdings I(ADH2A A )) MES - A&EE
MEEs A ARE695,329,0000t © AR
221 FWBASHEREBEE(EE) A
BRARIERDMEL - NEFMNHELH
A ANEREE231,647,0007T © AR 20224 U BE
NEGEEFRBERQAR(EBEFDME
E °

REREME - PETEREELEM
ReEAEMANMNHEREECHER
AOREBERWT

2025 2024
20254 20244F

RMB’000 RMB’000

AR®T ARET T

Modern Farming WHRHBEE(EE) 310,426 310,426
ADH Companies ADHZA 7] 487,131 1,012,031
Fuyuan dairy farming 2R ER 630,271 630,271
Fuyuan feeds — China EREE — 22,680 22,680
Fuyuan feeds — USA EReE - EE 46,694 47,753
Aiyangniu BEL 231,647 231,647
Others it 89,469 163,809
1,818,318 2,418,617

The recoverable amount of each CGU or group of CGUs has
been determined based on value-in-use calculation using
cash flow projections based on financial budgets or forecasts
approved by senior management covering a five-year period.

ERSEABEUIRSELEMHER AT
El& B IREEREENERT - % EE
RERFBEE SRR EEEMENTFH
ERIHRSIRETER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

16. GOODW"—L (continued)

Assumptions were used in the value-in-use calculation of each
CGU or group of CGUs. The following describes each key
assumptions the management has based on in preparing the
cash flow projections for the purpose of impairment test:

. The estimated future market price of raw milk, the
estimated average daily milk yield at each lactation
cycle and estimated feed costs per kg of raw milk for
dairy farming; and the estimated revenue and costs
for feeds or services — such assumptions are based
on the CGU'’s or group of CGUs' past performance
and management’s expectations for the market
development.

o Discount rates — the discount rates used are before tax
and reflect specific risks relating to the relevant CGU or
group of CGUs.

o Growth rates — the growth rates used to extrapolate
the cash flows beyond the five-year period are based
on the estimated growth rate of each CGU, taking into
account the industry growth rate, past experience and
the medium or long term growth target of each CGU or
group of CGUs.

The discount rates applied to cash flow projections and the
growth rates used to extrapolate cash flows beyond the
budget period are as follows:

16. BEw

ERECELEUIREELEUHRNER
BEFERATERR - ATHATERER
HETTIR (B8 5 T A B3R 0 B TRORIBS PR IR
B2 IER B R ¢

o FEHRPMMGEFRERMISER  SEW
BN ESAFHRENERPTE
EEATRANMEARRA - &
R IR AT RARKA - ZE
REERREELEUHRSELE
ARNBENEENEEEHMIGH
REVTEH -

o  BAREX - FIERAMBRERERALR
MREEARCELEUNRSELE
AR BIMEER R4S E R

. HWEE - AREEBBSFENESR
BHERRERSERSE LB
g EE  YEEEEARSEE
BB S AL BARINITEER
% ATERR R REERAE

BRI 2R E TROR A BRIR R & A 0 1 BT R
HEERRNREREBREMT

Discount rate (%) Growth rate (%)
R E (%) BRE (%)

2025 2024 2025 2024
20254 20244 20254 20244
Modern Farming WA (EE) 125 12.7 2.0 20
ADH Companies ADHA 7] 12.5 12.7 2.0 2.0
Fuyuan dairy farming 2RI BIE 12.5 12.7 2.0 20
Aiyangniu EERL 12.9 13.0 2.0 2.0
Others EHAth 8.7-125 11.5-127 2.0 2.0

“ECASFE PEARKURERERAR
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=R Ry

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

W

16. GOODW"—L (continued)

208

(i)

Aiyangniu

As at 31 December 2025, no impairment loss was
recognised by the CGU of Aiyangniu based on the
impairment assessment (2024: Nil).

The headroom calculated by deducting the carrying
amount from the recoverable amount of cash-
generating unit for 2025 is RMB3,525,000.

Management have undertaken sensitivity analysis on the
impairment test of goodwill. The following table sets
out the hypothetical changes to budgeted sales used
beyond the forecast period and post-tax discount rate
that would, in isolation, have removed the headroom
respectively as at 31 December 2025.

16. &
(i)

B

BEYF

202512 A318 - BIERETE
BERFNIBSESBMRBERTAR
B (20244F : B) o

2025F IR & E A E v W E £ B
EEAETESENEBBAEARE
3,525,0007T ©

ERECH A ERER BT T 8
B o TRHIE T IEAE AN TE
HIHETERBMEITH EZNERE L (Z
LEEBIRE - D RIBEH2025
F12A31HMBEBRTEREIHELR) o

At 31 December
2025

20254
12A31H

%

%

Decrease in growth rate used beyond five-
year period
Increase in post-tax discount rate

RE ST IR RIZ AN

BehFHMRERETR

0.19
0.40

For the remaining goodwill, management believes that any

reasonably possible change in any of the key assumptions

would not result in impairment.

HNNHBEE  ERERA  EWERRER
RN EE A ER(EH TS EHHIRAIE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

17. INVESTMENTS IN SUBSIDIARIES 17. R B A RINRE
Particulars of the Company’s principal subsidiaries at 31 2025512 A318 » RARIREEM B AT
December 2025 are as follows: FEMT

Equity interest attributable to the Company

RAAELERE
Place of
incorporation Paid up capital 2025 4
establishment/ at 31 December 2025F 245
Name of subsidiaries operations 2025 Directly Indirectly Directly Indirectly  Principal activity
jA2025%
ARAL/ ML/ 12A318
HEARER R BHREA E# [ E% B TEER
% % % %
Moder Farming (Note i) The PRC RMBA4 264,696,441 - 98.36 - 9836 Production of milk
RRHE (R ) (3t) # NRE4 264 69 4410 EEH)
Modern Farming (Shanghe) Co., Ltd. The PRC RMBB840,000,000 - 98.36 - 9836 Breeding dairy cows
(Note i) i AR 5840,000,0007 and production of
Biti () ERAR (M) mik
RENEREEFD
Modern Farming (Zhangjiakou) Co, Ltd. The PRC RMB430,000,000 - 98.36 - 9836 Breeding dairy cows
(Note i) i AR 430,000,000 and production of
Biti (RR D) AR AA (M) mik
RENEREELD
Modern Farming (Baoji) Co., Ltd. (Note i) The PRC RMB50,000,000 - 98.36 - 9836 Breeding dairy cows
RRBK(ER)ARAR (i) # AR50,000,0007C and production of
milk
RN REEFD
Modern Farming Wuhe (Note ii& Note 33(ii))  The PRC RMB529,275,411 - 65.04 - 6504 Breeding dairy cows
BREE R (Wi kM 330 P ARE529 2754117 and production of
milk
RN REEFD
Modern Farming (Shuangcheng) Co., Ltd.  The PRC RIB20,000,000 - 98.36 - 9836 Breeding dairy cows
(Note i) ® AR 20,000,000 and production of
Bith (85 ERAR () milk
RN REELD

“ECASFE PEARKURERERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W

17. INVESTMENTS IN SUBSIDIARIES (continued)

210

e MBRRNE

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

17. R B RARHERE®

Particulars of the Company’s principal subsidiaries at 31

December 2025 are as follows: (continued)

Equity interest attributable to the Company

2025 12A31H @ AARINEEHE QA
BT - (8)

FAREGRE
Place of
incorporation Paid up capital 2025 4
establishment/ at 31 December 2025% 2A04%
Name of subsidiaries operations 2025 Directly ~ Indirectly Directly Indlrectly ~ Principal activity
#2025%
AL/ RY/ 12A318
WEAFAR B B4RER B [} B B TEER
% % % %
Modern Farming (Chabei) Co, Ltd. (Note i)~ The PRC RMBA90,000,000 - 98.36 - 98.36  Breeding dairy cows
BB (Z) AR AR (i) hE AR 900000007 and production of
milk
RRMG REESD
Zhongyuan (Notes ii & i) The PRC RIB380,000,000 - 98.36 - 98.36  Breeding dairy cows
e (iR G AR 380,000,007 and production of
milk
BRI REESD
The PRC - 98.36 - 98.36
h
Dengkou Jinmahu Mufeng Dairy Farming ~ The PRC RMB22,150,000 - 51.15 - 5115 Breeding dairy cows
Co, Ltd. ("Mufeng") (Notes i & i i ARH22,1500007 and production of
BRgeEinel 2 RARLA milk
(P8 ) B i ) BRI REESD
Fuyuan (Notes i & ii The PRC RMB1,522,400,000 - 99.07 - 9907 Production of milk
ER (s FE AEH1,522,4000007C EEYD
Modern Grass Industry Co., Ltd. (Note i The PRC RMB328,965,800 - 98.36 - 9849 Feed business
RREZARAR (i) i ARH328,965,8007 BHER
Aiyangniu (Note ii The PRC RMBA40,000,000 - 3.1 - 7377 Digital intelligence
ER (ki) # ARE400000007 platform business
HRYaxH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

17. INVESTMENTS IN SUBSIDIARIES (continued)

Notes:

The entity was established in the PRC and became a sino-
foreign investment enterprise.

ii. These entities were established in the PRC as domestic
companies and owned by Modern Farming.

iii. As at 31 December 2025, 100.00% (2024: 100.00%) of equity
interests in Zhongyuan, 56.65% (2024: 56.65%) of equity
interests in Fuyuan and 52.00% (2024: 52.00%) of equity
interests in Mufeng were pledged to secure borrowings of the
Group (Note 28).

17. RFBRARNERE®

P e -

ZEBEPBKYL  YRA/TIHRER
®,

ZEERETEKY - EREARE A
RARBEEEHES -

720259128318 A 70KI100.00% (2024
4 1 100.00%) f&#E - = IRA)56.65% (2024
G 1 56.65%) IR HE R E #52.00% (2024
F : 52.00%) BRECHEREALEBER
HIPEIR (Fi5E28) »

18. INTERESTS IN ASSOCIATES AND A JOINT

18. RBFE R RS ELENER

VENTURE
2025 2024
2025% 20244
RMB’'000 RMB'000
ARET AREFIT
Cost of investments in associates AL A BRI E AR 440,399 439,399
Cost of investment in a joint venture RE LD EMRE KA 27,000 27,000
Share of post-acquisition profits and other DIFEE R R B R R T
comprehensive income in associates, FEMEEWA - MBRE
net of dividends received g ¥=N 177,184 153,446
Share of post-acquisition losses and other DEEERPENWERZER R
comprehensive income in a joint venture Em2mEmBA (27,000) (4,133)
617,583 615,712

“ECLAFFER PEARRKURERFARLT
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FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

19. EQUITY INSTRUMENTS AT FVTOCI 19. ZAFEFAEMEEZE WA NRE

mwI A
2025 2024
2025%F 20244F
RMB’000 RMB’000
ARET R ARET T
Listed: o

— Equity securities - EREE 16,971 11,538

Unlisted: JE LT
— Equity investments - EmRE 23,674 28,830
Total st 40,645 40,368

The investments are not held for trading purpose and the ZEREWFERZZENMFE 56
Directors have elected to designate these equity instruments BEETRATESAEMEZEBAGEZ
at FVTOCI. EHRTH-

20. BIOLOGICAL ASSETS 20. £ EE
(@) Nature of activities (a) EBHE
The biological assets of the Group are dairy cows held AEENEMEERFAIELERM
to produce raw milk. PEFLE -

AT EARERBRERREEOILS
#E - AKENNFTRERENOIL
& o NE RN R WE D FiR

Heifers and calves are those dairy cows that have not BIFLA o

The quantity of dairy cows owned by the Group at end
of the reporting period is shown below. The Group's
milkable cows are dairy cows held for milk production.

reached the age that can produce milk.

2025 2024

2025 20244

Heads Heads

| 58

Milkable cows 4 265,778 250,894
Heifers and calves IINEFEE RN 191,167 240,275
Total dairy cows FLABE 456,945 491,169
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A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

20. BIOLOGICAL ASSETS (continued)

(a)

Nature of activities (continued)

The Group is exposed to fair value risks arising from
changes in price of raw milk. The Group does not
anticipate that the price of the raw milk will decline
significantly in the foreseeable future and the Directors
are of the view that there is no available derivative
or other contracts which the Group can enter into to
manage the risk of a decline in the price of the raw milk.

In general, the heifers are inseminated with semen when
heifers reached approximately 14 months old. After an
approximately nine months’ pregnancy term, a calf is
born and the dairy cow begins to produce raw milk and
the lactation period begins. A milkable cow is typically
milked for approximately 340 days before a dry period
of approximately 60 days.

When a heifer begins to produce raw milk, it is
transferred to the category of milkable cows based on
the estimated fair value on the date of transfer.

The Group is exposed to a number of risks related to its
biological assets. The Group is exposed to the following
operating risks:

i. Regulatory and environmental risks

The Group is subject to laws and regulations
in the location in which it operates plantation
and breeding. The Group has established
environmental policies and procedures aimed at
compliance with local environmental and other
laws. Management performs regular reviews to
identify environmental risks and to ensure that the
systems in place are adequate to manage these
risks.

“ECASFE PEARKURERERAR

20. £ EE@W

(a)

EBEME@m
AREBEARITFREHNPNERSEERD
NEFERR - EAEETER - £A T8

R RRE T ERTERE T -
EERR AREYEATANITET
B HMAI AT ZMANAREER
FHDEAR TERA R o

—RERT  NEFEREELTHE
AREETERRE - HNEANZHG
& NFERE - DERBEERYD
KIEFLERRG © P BEEEYHI340
R ZIREAKIORNELILE -

BNEERBERME - THIRE R
BHEIMEET A ESEE DT AR -

$’$lﬁiﬁuu/v\$¢%§?$ﬁﬁ%’]uﬁﬁ
/«/\ © Z’K%@@EHHJ’/\T?%%\H PR :

i. EERRERR
AEEAEETHLEERENE
TEBFIEH A RIER - ANEE
EHERRRERIEF  BEE

SEMWRFAERAMARE - E
BETHETEE - U#EBIRR
R - LREREA RFRIAEE
ZERR o
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W

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

20. BIOLOGICAL ASSETS (continued)

214

(@) Nature of activities (continued)
ii. Climate, disease and other natural risks

The Group's biological assets are exposed
to the risk of damage from climatic changes,
diseases and other natural forces. The Group has
extensive processes in place aimed at monitoring
and mitigating those risks, including regular
inspections and disease controls and surveys and
insurance.

(b) Quantity of the agricultural produce of the
Group's biological assets

20. £ EEmW

(a)

EBMHE@

i. SIE - EKREREMBEARE
AEBMEMEERRRIRE
B EREEMEARERERDN
BERRK - AEBEEYIREN
MIZREIE R EZERR - B
EEHRE - BREd - AEX

RER -
AEEEYEENERBEEENE
2

2025 2024
2025 20244
kg kg
TR T

Volume of milk sold s =

3,138,681,000  2,893,271,000

(c) Value of dairy cows
The fair value less costs to sell of dairy cows at end of
the reporting period is set out below:

I4WEE
BEHROILGF R FERFEELRE
FIEn

2025 2024
20254 20244
RMB’000 RMB'000

ARBTR ARBETT

Milkable cows A 7,632,654 7,920,423
Heifers and calves IINEHEE RN 3,638,354 4,515,353
Total dairy cows LA 4ast 11,271,008 12,435,776
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

20. BIOLOGICAL ASSETS (continued) 20. EWEE(@)

(c) Value of dairy cows (continued) () HFHEEw@m
Heifers Milkable
and calves cows Total
NEERNE 4 et
RMB'000 RMB'000 RMB'000
ARBTT AR®TT ARETT
Balance at 1 January 2024 20241 H1 B M &tk 4,543,056 7,384,921 11,927,977
Acquired on acquisition of g1 =PNGIESI
subsidiaries 432,951 371,790 804,741
Increase due to purchase Ui BE 2 B 21,685 - 21,685
Feeding cost and other related £33 A AN I £t A8 BA AR A
costs 3,572,051 - 3,572,051
Transfer g (4,054,468) 4,054,468 -
Decrease due to disposal = R (179,562) (848,554) (1,028,116)
Gain/(loss) arising from changes 2 {H % &) 5 85 & X AN E
in fair value less costs to sell HEm i (E18) 179,640 (3,042,202) (2,862,562
Balance at 31 December 2024 R2024F 12 A31 H K& &4 4,515,353 7,920,423 12,435,776
Increase due to purchase W s L BUE AN 1,389 726 2,115
Feeding cost and other related 12 B 28} B th A8 78 5k AR
costs 3,277,819 - 3,277,819
Transfer R (3,650,132) 3,650,132 -
Decrease due to disposal HEBHR D (284,930) (1,051,671) (1,336,601)
Loss arising from changes in fair A EZ B SHE KA E
value less costs to sell EREE (221,145) (2,886,956) (3,108,101)
Balance at 31 December 2025  FA20259F 12 A 31 H K& &4 3,638,354 7,632,654 11,271,008

AEEEZEMPEBITEETHRA
AERAR(BILEEMGERRHE
HFAAEEIFNATE - B
BEMEREEEEETHETEE
AR RIS EREE - g
REEZBETT BT AFEFMAMG
BRI R EEERA A 2 AR
HEERAIFESY o

The Group has engaged Jones Lang LaSalle Corporate
Appraisal and Advisory Limited, an independent firm
of professional valuer, to assist it in assessing the fair
values of the Group's dairy cows. The independent
valuer and the management of the Group held meetings
periodically to discuss the valuation techniques and
changes in market information to ensure the valuation
was performed properly. The valuation techniques used
in the determination of fair values as well as the key
inputs used in the valuation models are disclosed in
Note 39.

“ECASFE PEARKURERERAR

215
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FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

20. BIOLOGICAL ASSETS (continued)

(c) Value of dairy cows (continued)
As at 31 December 2025, the Group's dairy cows
with carrying amount of RMB1,101,114,200 (2024:
RMB1,038,600,000) were pledged to secure bank
borrowings (Note 28) and bank facility of the Group.

The gain or loss arising on initial recognition of raw milk
and from the changes in fair value less costs to sell of
dairy cows is analysed as follows:

20. £ EEmW

(c)

A+HEBE®

20255 12A31H » AEEEEEA
AE#1,101,114,2007T (20244 : AR
#51,038,600,0007T) 4 E AR - 1
BAREBERITER I FE28) RIBTTRE
BRER -

AT 1] R R B R FL A R
EEFHMHEEXNAELENERNE

18

2025 2024

20255 20244F

RMB'000 RMB’000

ARMF T ARBTFT
Gains arising on initial recognition of TR R 4 HOHE B 32 2 ~F(ELRK 35
raw milk at fair value less costs to sell BRI RE £

at the point of harvest 2,933,598 2,956,624
Loss arising from changes in fair value ~ ZLAERAFEE BRI FHEK

less costs to sell of dairy cows REEMER (3,108,101) (2,862,562)
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FOR THE YEAR ENDED 31 DECEMBER 2025 #{ 22025512 A31H |FF[Z

21. DERIVATIVE FINANCIAL INSTRUMENTS 21. fTEE®TIA

Assets Liabilities
BE afE
31 December 31 December 31 December 31 December
2025 2024 2025 2024
20254 20244F 2025%F 20244F
12A31H 12H31H 12A31H 12H31H
RMB’000 RMB’000 RMB’000 RMB’000

AR¥TRT AR¥BTT AR¥TR AR¥TE

Foreign currency option  YMEHIREA 4

contracts (Note i) (B=ED 673 - - 1,083
CFCCS (Note ii) CFCCS(Bi5Eii) 153,845 179,846 - -
Cross currency swap R X B H

("CCS") (Note iii) (fees)) (=i 16,405 - - -

170,923 179,846 - 1,083

Analysed as: DA
Current mE 154,518 - - -
Non-current IERED 16,405 179,846 - 1,083
170,923 179,846 - 1,083

—E-EEFH PERRKUERREELT 217
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FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

21. DERIVATIVE FINANCIAL INSTRUMENTS 21. fTEE€®M I AEw

(continued)
Notes: Mtz -

Key items of the foreign currency option contracts are as i. SNEEIRESHEZHAMT ¢
follows:

Foreign currency option
contracts nominal amount Type Position Prices

HEMEESNEREE ¥R  HgrR%AR ER

At 31 December 2025 and 2024

20254 202441231 H
USD100,000,000* Call Long RMB6.8850: USD1
100,000,000 7T * R Fr  AR®6.88507T : 13E7T
Put Short  RMB6.8850: USD1
Rh wE  AR¥6.88507T 1 17T
Call Short  RMB7.1500: USD1
RE e ARE7.15007T ¢ 15T
* These are currency call/put option portfolios. * ZEREBRE RLEEES -
The Group entered into several foreign currency forward REEBEFTRITEILE TIHINERBER
contracts and foreign currency option contracts with certain DONEEEAL - WEBE T UETHE
banks to manage the currency risk arising from certain of its WEFRRITEREENEBRERE o SME
bonds and bank borrowings denominated in USD. The fair EHELHRINEMES DN R TEZSHRN
value changes of the foreign currency forward contracts and s S BT HE AR AR o

the foreign currency option contracts were recognised in other
gains and losses.
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A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

21. DERIVATIVE FINANCIAL INSTRUMENTS

(continued)
Notes: (continued)

Major items of the CFCCS contracts are as follows:

The Company entered into several CFCCS contracts with
banks to manage the risk arising from the USD Bonds (as
defined in Note 30) in the amount of USD400,000,000. The
fair value changes of the CFCCS contracts were recognised in
other gains and losses.

According to the CFCCS contracts which for the USD bonds, at
termination date, if the spot rate is equal to or less than the cap
strike rate agreed (the “Cap Rate”), and equal to or greater
than the floor strike rate (the "Floor Rate”), the Company
will exchange RMB for USD at an exchange rate of 6.478; if
the spot rate is greater than the Cap Rate, the Company will
exchange RMB for USD at an exchange rate of (6.478+(spot
rate — Cap Rate)); if the spot rate is less than the Floor Rate, the
Company will exchange RMB for USD at an exchange rate of
(6.478+(spot rate-Floor Rate)). At the same time, the Company
will receive interest on USD nominal amount at the interest rate
of 2.125% and pay interest on RMB nominal amount (translated
from USD to RMB at the rate of 6.478) at the interest rate of
fixed rate agreed (the “Fixed Rate"”) semi-annually until the
termination date.

Nominal amount

BREH

21. TEEMI AW

BsE ()

CFCCSAHIMEEBBMIT ¢

ARBIERITAILZ I CFCCSE L) » LAE
7£400,000,000% 78y E L& 2 (5 KM
FE30) E LRI AR - CFCCSE KRN T EE
it AH Mz RERE -

BIBANRETESHNCFCCSAY » MK
IFRH BAHERSERAERYEDN
TREXR(TERER]) - AERESRT
RIER(TRER]) - NAFELL6.4788)
EREARBEBKTET  EAHERX
R ERER - RARQFHE A (6.478+ (BN HA[E
R - FRER))MEREARE BN E
UL EAHE REN TNRER - AR E
LA (6.478+(BNHRfE R — TNRIER))ER
HARELBKET - B - RAFH A
2125%EFI R EE TR H S BHF B
BHENBEEMR(BENR)GFFL
=R AREZESENF B (R6.4783%
THREAARE)  HEKRIEAH -

At 31 December 2025 and 2024
JR20254F J 20244F 12 H31H
USD400,000,000 (will expire in July 2026)
400,000,0003 7T (4 74 20264F 7 7 & i) Ehabilp
Floor Rate
TR FE &
Cap Rate
FRRER

Fixed Rate

2.84% —3.12%

6.00

7.00-7.20

“ECASFE PEARKURERERAR
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W

21. DERIVATIVE FINANCIAL INSTRUMENTS 21. fTE €M I AEmw
(continued)
Notes: (continued) FizE : (88)
ii.  Major items of the CCS contracts are as follows: ii. CCSEAMFZHBMT :
The Company entered into several CCS contracts with banks to RARIEIRITEILZHCCSER) - AERE
manage the risk arising from the new USD Bonds (as defined 350,000,000 Ty #r= T &5 (B & R M=
in Note 30) in the amount of USD350,000,000. The fair value 30)EAMER - CCSANN N FEZS
changes of the CCS contracts were recognised in other gains AE s R 18 o
and losses.
According to the CCS contracts which for the new USD, at RBEFETHCCSER » REIERHE - &
termination date, the Company will exchange RMB for USD at NAEGR7TASTNERGARK K E
an exchange rate of 7.151. At the same time, the Company will 7T o AR - ANAEEA2.81% 8 F 2 U ER
receive interest on USD nominal amount at the interest rate ETEBESENFEWLIRLE N EE F X
of 2.81% and pay interest on RMB nominal amount (translated (EEMEDEGFFELN—RARBEEE
from USD to RMB at the rate of 7.151) at the interest rate of SHEMFEGRIASINEREETRES
fixed rate agreed (the "Fixed Rate”) semi-annually until the ARE)  EE&RIEHE -
termination date.
Nominal amount
ERSH
At 31 December 2025
2025128318
USD350,000,000 (will expire in July 2030) Fixed Rate 2.81%
350,000,000 7T (#74 20304F 7 A & i) [ 7 ) &
The valuation techniques used in determination of fair values EEIERREA - SNEHRE - CFCCSK
of the foreign currency forward contracts, foreign currency CCSZA B P8 3 9 fik B F 117 45 4% B2 7O B
options CFCCS and CCS are disclosed in Note 39. 539 °
22. INVENTORIES 22. 78
2025 2024
2025%F 20244
RMB’'000 RMB’000
AR¥TR AR¥ETT
Feeds to be consumed 7% VR B B 2,576,809 2,786,637
Feeds held for sale FEHENFH 225,629 314,872
Others HAt 207,726 29,253
3,010,164 3,130,762
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FOR THE YEAR ENDED 31 DECEMBER 2025 #{ 22025512 A31H |FF[Z

23. CONTRACT LIABILITIES 23. S EE
2025 2024
20254 20244
RMB’000 RMB'000

ARBTR ARET T

Advances received on sales of raw milk SHE RIS RN 08 1,034 1,962
Advances received on sales of feeds HE SRR TS TR 3R 6,825 11,725
Other HAh 4,562 -
12,421 13,687

Movements in contract liabilities EHEEBEED
2025 2024
20254 20244
RMB’000 RMB'000

ARBTFR ARET T

Balance at 1 January M1ATB B AR 13,687 26,648
Decrease in contract liabilities as a result of ~ FRERREVIFIAESLNEE
recognising revenue during the year that MR AEHE DB B
was included in the contract liabilities at the
beginning of the period (13,687) (26,648)
Increase in contract liabilities as a result FRRIRPHEES KD H
of receiving forward sales deposits and NREHEHNEEEM
instalments during the year 12,421 13,687
Balance at 31 December M12A31B &8 12,421 13,687
All of the other contract liabilities are expected to be BEEMABEENBEBE —FRRRAK
recognised as income within one year. Ao
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FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

24. TRADE AND OTHER RECEIVABLES AND

24. EWE 5 IR H b FE U FRIE A

PREPAYMENTS RENRIE
2025 2024
2025%F 20244F
RMB’000 RMB’000
ARET R ARET T
Trade receivables FEUNE 5 8RR 1,434,576 1,482,187
Bills receivable FEUR =5 56,404 67
Less: allowance for credit losses W EEEIERE (48,776) (37,730)
1,442,204 1,444,524
Prepayments for feeds, materials, insurance &%} ~ M8 « (R R E A HY
and others T FRIE 114,760 149,104
Prepayments for property, plant and M - BE RREOTENRIE
equipment - 36,015
Receivable from disposal of property, HEMZE - BE KR ERERK
plant and equipment FIE 65,644 -
Input value added tax recoverable A U B A TE I (E 14,278 8,548
Short term entrusted loans to associates Mg A RIRHREBETER
(Note i) (B &%) 173,693 176,724
Guarantee deposit paid EfRRES 11,944 34,692
Others Eh 11,572 26,613
1,834,095 1,876,220
Analysed as: PITE
Current BN ER 1,834,095 1,840,205
Non-current IERED - 36,015
1,834,095 1,876,220

Note:

i As at 31 December 2025 and 2024, the Group granted i
entrusted loans to certain associates with the annual interest

PEE

puy
TN

TH

R2025%F £ 2024128318 - REBE@E

AR TERAER  FF%[3.50%

rate of 3.50% — 5.00% which will mature in 1 year.
As at 31 December 2025, the Group has no trade receivables

(2024: RMB4,830,000) were pledged to secure certain
borrowings of the Group (Notes 28 and 29).
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FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

24. TRADE AND OTHER RECEIVABLES AND

PRE PAYM E NTS (continued)

Trade receivables at the end of the reporting period
principally represent receivables from sales of raw milk, feeds
and farm supplies. The Group allows a credit period of 30
days to its customers of raw milk and no more than 90 days to
its customers of feeds and farm supplies.

The following is an aged analysis of trade receivables and

w3

EEMRE®

REEHIRZERHH(

24. EWE FRA KR HEEWFRIELL

BERRNEREZDEREERHERM
gy SR RBS A RGRIA - AEEG
T HRFHY)E P 30K A (E & H S AR 4K
BWEREPTZRORNEER -

3 & HI R B B

bills receivable, net of allowance for credit losses, presented AR EEEE) 2V HEINE SR E
based on the invoice dates at the end of the reporting period, WEE (MR EEEBEREE) B ERE D a0
which approximated the respective revenue recognition ™~

dates at the end of the reporting period:

2025 2024
20255 2024%
RMB’'000 RMB’000
AR®BTT ARETFTT

Trade receivables FEWE 5 8RR
— within 30 days - 30K AR 1,220,768 1,262,507
- beyond 30 days but within 90 days — HBA30R{EI0K LA A 126,998 154,081
—beyond 90 days but within 1 year - BIBIORE—F AR 38,034 27,869

Bills receivable eSS

- within 30 days - 30RAK 20 5
- beyond 30 days but within 90 days — EBE30KRIEIOKR AR 56,358 62
- beyond 90 days but within 1 year - BIBIORE—F AR 26 -
1,442,204 1,444,524

Details of impairment assessment of trade and other

receivables are set out in Note 38.

25. PLEDGED BANK DEPOSITS AND BANK

TRETIRHIESS

&Y 5 AR AR % H At FE MR TR )R E AT A 7

25. EEHRRITERRBITELR

BALANCES
2025 2024
2025% 20244
RMB’000 RMB'000
AR¥ TR ARET T
Pledged bank deposits EERABRTER
Current B R 8,339 31,017
Note: MEE -

The pledged bank deposits carry interest at prevailing market rates
ranging from 0.10% to 1.60% (31 December 2024: 0.20% to 1.45%)
per annum and represent deposits pledged for borrowings, letter of

credit and bills payable.

“ECLAFFER PEARRKURERFARLT

ET
NI

EEHRTHFERIZSFEN T0.10%=1.60%(2024
F12A318 : 0.20%F1.45%) B IRITH IS F =&
B TWEAER EABLRENZENEGHT
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FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

25. PLEDGED BANK DEPOSITS AND BANK 25. EEHRITEREBITESRw®
BALANCES (continued)

2025 2024
20254 20244
RMB’000 RMB'000

ARBTR ARBETT

Bank balances RITAEER
Term deposits with original maturity over JREEA A #8iR =& A 5 E BfF
three months (Note i) R (HTEED 2,983,791 1,338,822
Cash and cash equivalents as stated in FEReRERMTRRE ME
the consolidated statement of cash flows & EEYW )
(Note ii) 4,916,441 2,297,889
7,900,232 3,636,711
Analysed as: PaRiv=1E
Current mEp 6,554,174 3,059,213
Non-current JERED 1,346,058 577,498
7,900,232 3,636,711
Notes: B3k -
Term deposits with original maturity over three months were i. 20259128318 - FARITH R E|H
held within banks and carry interest at prevailing market rate HEB=EANERFRIREF1.80%2
of 1.80% to 3.45% (31 December 2024: 1.90% to 3.70%) per 3.45%(2024F 12 A31H : 1.90%%3.70%) K
annum at 31 December 2025. WITHIHHEET R -
ii. Cash and cash equivalents comprise cash at banks and term ii. 20255 12A3310 - ReE kRS EWE
deposits with original maturity of three months or less which BRITRERTFARITRRTTSNES
are held within banks and carry interest at prevailing market F0.01%%E1.90%(2024%12A31H : 0.01%
rate of 0.01% to 1.90% (31 December 2024: 0.01% to 1.90%) per 21.90%) T EMEIHBE A=Az AR
annum at 31 December 2025. HEETER °
The Group's pledged bank deposits and bank balances that NERSEEERNIEEEAIEEE
are denominated in currencies other than the functional BAREE B ERIRITERRRITEKRES N
currencies of the relevant group entities are set out below: I
2025 2024
2025F 202445
RMB’000 RMB’000
AR®T R AREFTT
usD v 2,560,182 173,271
Euro (“EUR") BT (& e)) 374 190
HKD BT 1,072,676 9,001
Australian dollar ("AUD") BT (R ) 2,924 2,810
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FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

25. PLEDGED BANK DEPOSITS AND BANK
BALANCES (continued)

(@) Reconciliation of loss before taxation to cash (a)

25. CEHRITERRBRITERw®

BREABREEBEENR Y

generated from operations:

BR :

2025 2024
20255 20244F
Notes RMB’000 RMB’000
MiaE AR¥EF T AREFTT
Loss before taxation BrFiRTE 1A (1,192,346) (1,474,212)
Adjustments for: LT SBEELFE
Depreciation of property, plant and B8 IREMIE -
equipment charged to profit or B kR ETE
loss 6 458,803 434,971
Depreciation of right-of-use assets ~ H Bz IR MEREE
charged to profit or loss ENE 6 65,319 91,497
Amortisation of other intangible HmER A ER
assets 6 9,504 9,201
Impairment losses under expected TEERE EEIEER TR
credit loss model, net of reversal BE1E - kL 8 26,601 18,686
Interest income S HA 5 (142,767) (75,343)
Government grants released to BEE WA BT RL
income 32 (125,623) (129,331)
Finance costs AR 7 637,221 528,674
Share of results of associates and a  JE{FHFE AR & &
joint venture ES o 18 (871) (9,842)
Loss/(Gain) on fair value changes of T4 & T AR FEE
derivative financial instruments 518, () 21 24,138 (59,689)
Changes on provisions B2 g 34 (1,506) (3,318)
Fair value gain on commitmentto ¥ 3FIERRERFIRFHE L
non-controlling interests FEKE 6 (37,992) (41,935)
Gain on partial redemption of long  #8% f& Bl K HifEH AY UK
term bonds = (2,906) (20,901)
Bargain purchase arose in the W %R HIREE
acquisition of business W E - (26,204)
Impairment losses of Goodwill EEREEE 16 - 599,240
Gain on previous acquisition F AT BT B AU
consideration adjustment = - (1,031)
Loss on disposal of property, plant I E¥ZE « FE K&
and equipment K E1E 6 22,778 16,258
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FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

25. PLEDGED BANK DEPOSITS AND BANK 25. EEHRITEREBITESRw®
BALANCES (continued)

(a) Reconciliation of Loss before taxation to cash (a) BRFANBEAEHEERELENRSY
generated from operations: (continued) Bk @
2025 2024
2025F 20244
Notes RMB’000 RMB’000
MiaE ARMF T ARBTFT
Gain on remeasurement of BETEZRIFAEORE
previously held interests =R - (15,212)
Loss on disposal of other intangible & H i & 72 & &= K &
assets B - 72
Write-down of inventories to net FEMOR 2 #1558
realisable value 11,924 -
Impairment losses of property, plant ¥12% -« 5 K& & 8R
and equipment BE1E 3,914 -
(Gain)/loss on termination of lease X IFEE WA Us),
agreements E51E (18) 3,940
Net foreign exchange (gain)/loss HNEE (W) /518 R 58 6 (61,381) 48,169
Equity-settled share-based RIRHEAEE AR D S+t
payments ZOKNEN 36 52,996 51,711
Loss arising from changes in fair AR FEZERILG
value less costs to sell of dairy HERAEENBE
cows 20 3,108,101 2,862,562
Underwriting discounts and %2 EAELE S B IE T
commissions of the short-term itk
debentures 32 200 -
Operating cash flows before LEESEHHMLE
movements in working capital ReEmeE 2,856,089 2,807,963
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025 @i2025¢12)5] NHILEFE

25. PLEDGED BANK DEPOSITS AND BANK 25. CEHRITERRBITERw
BALANCES (continued)

(a) Reconciliation of profit before taxation to cash (a) BRBAGFNHEEKRELENRSY
generated from operations (continued): Bk @

2025 2024

20254 20244F

RMB’'000 RMB'000

AR®TF T ARBET T

Operating cash flows before LEECEHANLCERS
movements in working capital mE 2,856,089 2,807,963
Decrease in inventories FERL 60,630 43,269
Decrease in trade and other receivables & E 5 8 78 M H Ath g Uk 7%
and prepayments VA R FE AT R IB0R 21,505 257,615
Decrease in trade and other payables & & 5 R & HAth fE 5B
VTR (498,217) (707,474)
Decrease in contract liabilities AHaERD (1,266) (12,961)
Increase in deferred income iU N DI 77,973 64,924
Decrease in other liabilities Hith & ER - (9,856)
Cash generated from operations EBELNRS 2,516,714 2,443,480
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W

25. PLEDGED BANK DEPOSITS AND BANK

228

BA LAN CES (continued)

(b)

25. CEHRITERRBRITERw®

Reconciliation of liabilities arising from financing b) BMETEBFAEELEEENHER
activities
The table below details changes in the Group's TRFAINAEEREETDHMELAR
liabilities arising from financing activities, including WEE  BRRSKIFRCEH -7
both cash and non-cash changes. Liabilities arising from BEFEENEBEAREREDK
financing activities are those for which cash flows were, IARREEREBNEIEBGEERE
or future cash flows will be classified in the Group's MEXRTHOEABEZBMEENR
consolidated statement of cash flows as cash flows from SRENZEFAE -
financing activities.
Other
liabilities =
commitment
Derivative to
Bank  Long term Other Lease financial - non-controling
borrowings bonds  Shortterm  borrowings liabilities  instruments interests
(Note 28) (Note 30)  debenture (Note 29) (Note 31) (Note 21) (Note 34) Total
EftEE-
HEER
TR REER Efifem  HERE fEEHIR  BENER
(Wies)  (WiE30) EHBESF  (HE20) (M0 (M2 ((H33e) Eh
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®TR  AR¥TR ARMTR ARETR ARMTn ARETR ARMTR  ARETR
At1 January 2024 RO4F1A18 7,390,443 3,559,003 - 547,225 2,020,095 (98,092) 68209 13486963
Financing cash flows BERERE 898,625 (407,346) - 12171432 261,934) (20982) 190,968 1,676,763
Acquired on business combination £BAMKENE 654,509 - - 155,840 - - - 8102349
New leases entered METHE - - - - 556,628 - - 55,628
Modification of leases HEi - - - - 35,291 - - 35291
Eliminated on early termination of AR SR
leases - - - - (13391) - - (13391)
Gain on partial redemption of long ~~~ FABAREEF )
term bonds - (20,901) - - - - - 20,901)
Offset after acquisition e - - - (72,640) - - - (72,640)
Foreign exchange SNE 4359 44924 - - - - - 49283
Interest expenses HERR 33U 83,110 - 3131 97,009 - - 528,674
Fair value adjustments nYERE - - - - - (59.689) 41,935 (101,620
At 31 December 2024 R0E12A318 9,259,260 3,258,790 = 1,945,088 2,433,698 (178,763) 217,322 16,935,395
Financing cash flows RERLTE 1,002,412 2,554,570 199,800 624,390 (204,809) (16,298) (10,963) 4,149,102
Underwriting discounts and AFNRES
commissions - - 200 - - - - 200
New leases entered MURE - - 58,475 - - 58,475
Modification of leases EiRE - - 5,015 - - 5,015
Eliminated on early termination of RAARERHH
leases - - (70,358) - - (70,358)
Gain on partial redemption of long 2 BRRHEF UG
term bonds - (2,906) - - - - (2,906)
Foreign exchange NE - (122,562) . - - - - (122,562)
Interest expenses MERR 321,766 149,242 4,153 69,338 92,722 - - e3n221
Fair value adjustments nYERE - . . - - 24,138 (37,992) (13,854)
At 31 December 2025 RABE128318 10,583,438 5,837,134 204153 2,638,816 2,314,743 (170,923) 168,367 21,575,728
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B 55 ¥R B R

FOR THE YEAR ENDED 31 DECEMBER 2025 # 220256 12 A31H IFFE

25. PLEDGED BANK DEPOSITS AND BANK 25. CEHRITERRBITERw
BALANCES (continued)

(c) Total cash outflow for leases (c) HERERBHEE
Amounts included in the cash flow statement for leases REEHFARSRERNFIEBET
comprise the following: 5| &8
2025 2024
20254 20244F
RMB’'000 RMB'000

ARWF T ARBET T

Within financing cash flows REEREREN 204,809 261,934
These amounts relate to the following: ZEFIAE AT R IR

2025 2024

20255 20244

RMB’000 RMB’000

ARBTT ARBTIT

Lease rentals paid ExXfHEERES 204,809 261,934
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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W

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

26. FINANCIAL ASSETS MEASURED AT FVTPL

27. TRADE AND OTHER PAYABLES

230

26. BAHEFABRSIBNESHEE

2025 2024

2025%F 20244F

RMB’000 RMB’000

ARETT AREFTT

Short-term investment deposits REIR BTN 20,003 -

The short-term investment deposits as at 31 December 2025
were issued by a creditworthy major PRC commercial bank
with variable interest rate which can be withdrew at any time.

F2025F 12 A3 B S EIS EF XM B —
REBRTHEBRHERITNTZSFIRET
(AT BERSEZED) »

27. ENEZRAREMENRE

2025 2024
2025F 20244F
RMB'000 RMB’000
ARMF T AREFT
Trade payables JERE Z R 1,329,426 1,574,929
Trade payables under supplier finance HEREE LB TR RN
arrangements (Note i) B SRR (KIEED 1,940,379 2,319,535
3,269,805 3,894,464
Payable for acquisition of property, HBEYE  BERREBERN
plant and equipment SRIE 685,513 867,058
Accrued staff costs JEET B TR 294,959 353,843
Accrued repair and maintenance cost of M - BB KEREN REHEE
property, plant and equipment MAREBAR 114,784 -
Guarantee deposits REBE S 167,686 155,183
Payables for acquisition of subsidiaries U BB B A B FE S RRE 11,985 11,985
Others Etb 90,882 85,012
4,635,614 5,367,545
Analysed as: DITR
Current BN HR 4,635,614 5,364,424
Non-current JERNER - 3,121
4,635,614 5,367,545
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B 55 ¥R B R

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

27. TRADE AND OTHER PAYABLES (continued)

Note:

These supplier finance arrangements permit certain suppliers
of the Group to be paid a discounted amount by certain
financial companies earlier than the due date. The Group

w3

P e -

ZEHEHRE LB
BB RET
RE - REBUR

repays the financial companies the full amount on the originally BEEMBARNIE
scheduled payment due date and does not bear any finance PN
costs.

The credit period granted by suppliers for trade purchases is
generally within 180 days (2024: 180 days). The following is an
aged analysis of trade payables based on invoice dates at the

end of the reporting period:

27. BN EZRAR E BN K Ew

RFFAREEETHE
R YNSIEIE S RN
FEMNFESE R
BT AEERREK

HEFE FRERZNEESH MK AE180K
(20244 : 180K) - U T ABRIEZEZAHR
MEEARNEMNEZERERNERE ST

2025 2024

20255 20244

RMB’000 RMB'000

AR®BTT ARETFT

Within 180 days 180K A 3,216,972 3,850,902
Beyond 180 days but within 360 days 838 180R1E 360K LA A1 18,703 14,855
Beyond 360 days HE3E 360K 34,130 28,707
3,269,805 3,894,464
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W

e MBRRNE

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

28. BANK BORROWINGS

232

28. RITEK

2025 2024
20254 20244
RMB’000 RMB'000

ARBTR ARET T

Bank borrowings: RITHEN -
Unsecured i 9,390,015 7,675,868
Secured (Note i) B AR (5D 1,193,423 1,583,392
10,583,438 9,259,260
Carrying amounts repayable: JE(EEAREE -
Within one year —F R 2,189,448 2,371,072
Between one to two years —FERMFR 3,844,518 2,831,914
Between two to five years MEZRFNR 4,549,472 4,048,299
Over five years HFEME - 7,975
10,583,438 9,259,260
Less: Amounts due within one year shown B RNRBBREER TR —F
under current liabilities R ECESE] (2,189,448) (2,371,072)
8,393,990 6,888,188

Note:

Certain bank borrowings as at 31 December 2025 were
secured by property, plant and equipment, leasehold lands,
equity interests in subsidiaries and biological assets owned by
the Group (2024: property, plant and equipment, leasehold
lands, equity interests in subsidiaries, biological assets, trade
receivables and bank deposits) as set out in Notes 13, 14, 17
and 20 respectively.

GEX

MR2025%12A31 B AE THRITERBHEAS
EHEENME - BEREE - KAERL
- BB R B ARAE AW E FE (20244 - W)
¥ BWERRE  KAEELTH HEQ
AINRIE - EMEE - EUWE SRR IIRTT
T2 (D BIEA M FE13 ~ 14~ 17 % 20) 1EK
o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025 ?E“ﬁii2025¢12)5] MNBEIEFE

28. BANK BORROWINGS (continued) 28. ﬁE‘IfT{ﬁ;}_’:x )
The effective interest rates of the Group's bank borrowings AEERITERNDERNEZRREG O
equal to contractual interest rates. The effective interest rates Ko AT RERER X

per annum are as follows:

2025 2024
20254 20244F
RMB’000 RMB'000

AR®TR ARETT

Fixed-rate borrowings ERER 1.20% - 4.20%  2.20% —4.85%
Variable-rate borrowings FEMER 2.10% - 3.85%  2.50% — 4.50%
Interest rate of variable-rate borrowings are determined FEEROF X TDIRER B ARRITRME
based on the benchmark lending rate and loan prime rate EREENERERFEENEARBER

announced by the People’s Bank of China and the Secured fREREENEMERE
Overnight Financing Rate.
All Group's bank borrowings are denominated in Renminbi. REBENRARITEFTIINAREE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W

e MBRRNE

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

29. OTHER BORROWINGS

234

2025 2024
2025%F 20244F
RMB’'000 RMB'000
ARET T AREFIT
Other borrowings: HA B -
- From Mengniu (Note 41(c)) - REZRHF(FI5E41(c) 2,227,607 1,599,462
— Others - HAftb 411,209 345,626
2,638,816 1,945,088
Unsecured fm K 2,638,816 1,942,171
Secured B - 2,917
2,638,816 1,945,088
Carrying amounts repayable: JEERRHEE
Within one year —FR 1,642,585 559,491
Between one to two years —FEWMFER 595,733 366,075
Between two to five years MEEZRFNRN 190,581 725,170
Over five years HFEE 209,917 294,352
2,638,816 1,945,088
Less: Amounts due within one year shown B RRBBEER TR —F
under current liabilities N EHA IR (1,642,585) (559,491)
Amounts shown under non-current liabilities JERBIBETE AT REEE 996,231 1,385,597
Note: MI5E
The interest rate of the other borrowings as at 31 December 2025 M2025F12A31H - HMBEFRNFENENF
ranged from 2.80% to 8.00% (31 December 2024: 3.00% to 8.00%) per 2.80%%E8.00%(2024F12A31H : 3.00%%

annum.

8.00%) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

30. LONG TERM BONDS

30. RHIfES

2025 2024
2025 202445
RMB'000 RMB’000
AR¥F T AREFT
Carrying amounts repayable: FE(EEREE -

Within one year —F R 3,099,913 32,476
Between one to two years —FEMFNA - 3,226,314
Between two to five years MEERFNA 2,737,221 -
5,837,134 3,258,790

Less: Amounts due within one year shown W RREBEE TR —F
under current liabilities EIR ] (3,099,913) (32,476)
Amounts shown under non-current liabilities  FERBIBEE NFTRESHE 2,737,221 3,226,314

On 15 July 2021, the Company issued bonds in an aggregate
principal amount of USD500 million which will mature on
14 July 2026 (the "USD Bonds”). The net proceeds of
the USD Bonds amounted to USD495,165,000 (equivalent
to RMB3,200,760,000) after deducting the underwriting
discounts and commissions. The USD Bonds bear interest
at the rate of 2.125% per annum, payable semi-annually
in arrears. The Company intended to use the proceeds
from the USD Bonds for refinancing and general corporate
purposes. The carrying amount repayable within one year at
the balance sheet date represented interest payable and the
USD Bonds payable due within one year. During the current
year, the Company redeemed long term bond with principal
amount of USD21,953,000. The difference of RMB2,906,000
between carrying amount of the redeemed long term
bond of RMB156,950,000 and the consideration paid of
RMB154,044,000 is recognised in profit or loss.

“ECASFE PEARKURERERAR

B2021%F 78158 » KRB EITAE 4
B RS500B 83X - B1R2026F7H14
HEHHEF(ExESF]) - NBREHE
WHEEeE ETESFHMERE
,aa%ﬁz%ws,ws,ooo%m(ffaEEBU\E%
3,200,760,0007T) ° EuEHZF FI R
2125%F B B¥FIAH—IR - XA A
BMEETEFAESREANBRER —K
TtERR - NEEABEREBEN —FRNE
EBEFRBEEEMMNER —FREZHHN
EBES - WAFE  ARFELOASHE
£21,953,000FE L EHIES - BEKH
BEHFMEEEAREK156,950,0007T £ 3 1+
KRB AR 154,044,000T ) =58 AR
2,906,0007T + 5t AE BB -
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FOR THE YEAR ENDED 31 DECEMBER 2025 # £ 2025512 A31H L F &

30. LONG TERM BONDS (continued)

236

On 10 July 2025, the Company issued bonds in an aggregate
principal amount of USD350 million which will mature on 10
July 2030 (the “new USD Bonds"). The net proceeds of the
new USD Bonds amounted to USD346,458,000 (equivalent to
RMB2,477,518,000) after deducting the underwriting discounts
and commissions. The new USD Bonds bear interest at the
rate of 4.875% per annum, payable semi-annually in arrears.
The Company intended to use the proceeds from the new
USD Bonds for refinancing and general corporate purposes.
The carrying amount repayable within one year at the balance
sheet date represented interest payable.

On 28 April 2025, Modern Farming (Group) Co., Ltd. (the
“Issuer”), a non-wholly owned subsidiary of the Company
issued medium-term notes in an aggregate principal amount
of RMB300 million maturing on 28 April 2028 (the “RMB
Notes"”). The net proceeds of the RMB Notes amounted to
RMB299,100,000 after deducting the underwriting discounts
and commissions. The RMB Notes bear interest at the rate
of 2.75% per annum, payable annually in arrears. The Issuer
used the proceeds from the RMB Notes for refinancing and
general corporate purposes. The carrying amounts repayable
within one year are interests payable.

30. RHIEH @

M2025%F7H108 » KRB EITAES LA
¥ A3508 B XL - BR2030F7H10H
HHMES((FHERES]) - KR BEHE
kAT E  FETEFHMERA
SR E B346,458,000F L (HE R AR
2,477,518,0007T) » #FETLEFH L F F| &
4.875%F B - B¥F LN —IK - KAFHR
BHETESFAESHRERARB/RE M —KD
(A% NEEAERABEN—FAEEE
IREEEENFE -

R2025%4828H  ARRIMIEEZEHBR
FIRRHEEE)BRAR(T#ITADET
TARSHEERAREI00EE TN HEZRE
TARBER]) » 72028F4A28HFIH -
MERBETINEASE  ARBZEENAE
RIE B A AR299,100,0007T © AR
ZERFERR275%HE - BFEIAF—K o
BITABAREZEMEFRBEARBRE R
—BEERE - —FREEBERMEAEN
FE o
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A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

31. LEASE LIABILITIES 31. HE&EE
2025 2024
20254 20244
RMB’'000 RMB'000

AREF T ARET T

Lease liabilities payable: ENHEEARE -
Within one year —FLAAN 208,997 238,667
Within a period of more than one year but —FHE - BRAEBMFER
not exceeding two years HAFE A 192,766 218,768
Within a period of more than two years but ~ LA BT BB A F A E]
not exceeding five years S 469,059 508,855
Within a period of more than five years HiETFNHER 1,443,921 1,467,408
2,314,743 2,433,698
Less: Amount due for settlement within o RIREN B EIE TN AIR
12 months shown under current 1218 A R&EE FRIA
liabilities (208,997) (238,667)
Amount due for settlement after 12 months R 3ERBNBEIR T 5= 121E A
shown under non-current liabilities REEEFKIE 2,105,746 2,195,031
The lease liabilities are measured at the present value of HEEBRERAXNNHENFREFTE - B
the lease payments that are not yet paid. The incremental 2025%F12A31R - i E B EMERIEERE
borrowing rates applied to lease liabilities range from 3.00% HHAENFFE3.00%%5.90% (2024512 A
to 5.90% (31 December 2024: from 3.22% to 5.90%) per 318 : NF3.22%FE5.90%) °

annum as at 31 December 2025.
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32. SHORT TERM DEBENTURE

32. EHME S

At At
31 December 31 December
2025 2024
R20254 A 20244F
12A31H 12H31H
RMB’'000 RMB'000
AR¥T ARBTIT
Analysed as: DR
Current ik 204,153 -

33. DEFERRED INCOME

238

On 9 January 2025, Modern Farming (Group) Co., Ltd. (the
“Issuer”), a subsidiary of the Company, issued domestic

short-term debentures of principal amount RMB200 million
at 2.1% per annum with 365 days tenure in the PRC. The
net proceeds of the short-term debentures amounted to
RMB199,800,000 after deducting the underwriting discounts
and commissions. The Issuer used the proceeds from the

short term debenture for refinancing and general corporate

purposes.

The short-term debentures has been repaid on 4 January

2026.

2025198 - AR RIMEBA FIIRARME
(EE)ARAR(BITANDEFBRUAFNE
21%%17 7T A EAARE 2008 8L
NICHARE B %5 - HAMR &3658 » KR BT
NEkE£E  CHBREFNMEREFEL
AR #199,800,0007T ° #17 A B REEFE
FSHERARBRER —MREERR -

RHMEFDN2026F14REE -

33. EEWA

2025 2024
20254 20244
RMB’000 RMB'000

ARBFR ARETT

Current B ER 31,364 17,855
Non-current JEENHA 258,832 225,203
290,196 243,058
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KRB B 55 ¥R B R

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

33. DEFERRED INCOME (continued) 33. ;EELI&A(@E)

Arising from

government

grants

BN FrESE

RMB’000

ARET T

Balance at 1 January 2024 PR20244F1 B 1 H M 456k 222,233
Addition NE 121,136
Release to income BRI (100,311)
At 31 December 2024 PR2024F12831H 243,058

Addition NE 172,761
Release to income EE PN (117,035)
Release to finance cost BEREKAR (8,588)
At 31 December 2025 F2025%F12A31H 290,196
Deferred income mainly represents government grants BIEWA E ZHEU T S BESHBUTHEEL -
obtained in relation to (i) subsidies for the capital expenditure WEEVE  BMELREUNGEREEED
incurred for purchases of property, plant and equipment and BARAZHOHB(REBEEES A FEAFH
right-of-use assets, which are recognised over the useful life WHER)  RBERFE MR FEERNEME

of the related assets and (i) the purchase of inventories, which WEt AEZR) °

are credited to the profit or loss over the periods in which the
inventories were consumed.
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AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

34. OTHER LIABILITIES

34. EtEE

2025 2024
20254 20244
RMB’000 RMB'000

ARBTR ARET T

Provision for obligation to return dairy cows

RIBY BRI H B (D

(Note i) 61,473 62,979

Commitment to non-controlling interests S FE 2 A e i 1) A (BT 1)
(Note ii) 168,367 217,322
229,840 280,301

Analysed as: DITE

Current mED 16,206 27,179
Non-current IERED 213,634 253,122
229,840 280,301

Notes: B 5

240

In August 2021, the Group entered into an agreement with
a third party to lease farms and certain dairy cows from the
third party for a period of 20 years. Pursuant to the agreement,
the Group is required to return the dairy cows with the same
number and age composition on delivery date to the third
party at the end of the lease period. On 30 September 2023,
the leased dairy cows were delivered to the Group, the
provision for the obligation to return dairy cows amounted
to RMB55,000,000, represented the best estimate of the
consideration required to settle the present obligation which
approximate the fair value of the dairy cows to be returned,
has been recorded as other liabilities with a debit to biological
assets of the same amount. During the period ended 31
December 2025, change in provision of the above obligation
of RMB1,250,000 was recognised in profit or loss.

i MR2021568 1 - NEBEME = FA] M -
MEZFHEERSERETHF - BH20
F o REWE  AEEARAERERE
MEZHRERIFASHHERNEE KB
BB AL - 202398308 - A
MEBERNFAER @ REDNHFRFEOHE
Be5E A ARMS5,000,0007T ' AETR
BRI HERENREGT(REENFD
AFEMRE) EARABEMEE  WE
RAERSENEYMEE - REZ2025512
A31B 8 - bl s BB EESHARE
1,250,000 E R B P HER ©
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FOR THE YEAR ENDED 31 DECEMBER 2025 %@i2025¢12ﬂ MNBEIEFE

34. OTHER LIABILITIES (continued)

Notes: (continued)

(continued)

In May 2024, the Group entered into an agreement with
another third party to lease certain dairy cows from the third
party for a period of 10 years. Pursuant to the agreement,
the Group is required to return the dairy cows with the same
number and age composition on delivery date to the third
party at the end of the lease period. In July 2024, the leased
dairy cows were delivered to the Group, the provision for the
obligation to return dairy cows amounted to RMB10,352,000,
represented the best estimate of the consideration required
to settle the present obligation which approximate the fair
value of the dairy cows to be returned, has been recorded as
other liabilities with a debit to biological assets of the same
amount. During the period ended 31 December 2025, change
in provision of the above obligation of RMB256,000 was
recognised in profit or loss.

In December 2023, Modern Farming (Wuhe) Co., Ltd.
("Modern Farming Wuhe", the then wholly-owned subsidiary
of Modern Farming (Group) Co., Ltd. (“Modern Farming")),
Anhui Suida Rongyao Equity Investment Fund Partnership
(Limited Partnership) ("Anhui Suida”) and Modern Farming
entered into a capital injection agreement, pursuant to which
Anhui Suida has agreed to subscribe for approximately
11.4% equity interest of Modern Farming Wuhe by way
of capital injection in cash of RMB200 million. The capital
injection was completed on 28 December 2023. The injection
of capital from non-controlling interests contains liability
components and equity component, which are classified
separately in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument. At the date of issue, the liability
components, mainly represented the obligation to make up
the corresponding shortfall to the extent that Anhui Suida is
unable to exit its investment at the agreed amount through
the sales of equity to a third party in the event of the specific
circumstances and events of the agreement and the obligation
to pay the dividends of Modern Farming Wuhe in respect of
the years ending 31 December 2024 and 2025, are measured
at fair values. The difference of RMB131,711,000 between the
total capital injection of RMB200,000,000 and the fair value of
the financial liabilities of RMB68,289,000 is recognised in equity
at initial recognition.
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34. OTHER LIABILITIES (continued)

Notes: (continued)

242

(continued)

In February 2024, Modern Farming Wuhe, China Agricultural
Reclamation Industry Development Fund (L.P.) (“"China
Agricultural”), Modern Farming and Anhui Suida, entered
into a capital injection agreement, pursuant to which China
Agricultural has agreed to subscribe for approximately
25.4% equity interest of Modern Farming Wuhe by way
of capital injection in cash of RMB600 million. The capital
injection was completed on 1 February 2024. The injection
of capital from non-controlling interests contains liability
components and equity component, which are classified
separately in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument. At the date of issue, the liability
components, mainly represented the obligation to make up the
corresponding shortfall to the extent that China Agricultural
is unable to exit its investment at the agreed amount through
the sales of equity to a third party in the event of the specific
circumstances and events of the agreement and the obligation
to pay the dividends of Modern Farming Wuhe in respect of
the years ending 31 December 2024 and 2025, are measured
at fair values. The difference of RMB409,032,000 between the
total capital injection of RMB600,000,000 and the fair value
of the financial liabilities of RMB190,968,000 is recognised in
equity at initial recognition.

For the period ended 31 December 2025, the dividends have
been paid by RMB10,963,000.

During the year ended 31 December 2025, change in fair value
of the such financial liabilities amounted to RMB54,198,000 was
recognised in profit or loss. The valuation techniques used in
the determination of fair values as well as the key inputs used
in the valuation models are disclosed in Note 39.
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34. OTHER LIABILITIES (continued)

Notes: (continued)

(continued)

In addition, in February 2024, the Company and China
Agricultural entered into an option agreement (the “Option
Agreement”), pursuant to which the Company agreed to
grant an option to China Agricultural to subscribe for the
shares of the Company which was subject to the approval of
shareholders in the next annual general meeting ("AGM") of
the Company. The exercise price per share equals HK$2.06
minus the aggregate of the dividend per share paid by
the Company after the date of the Option Agreement and
before the exercise of the option by China Agricultural. The
exercise of option shall be subject to the following thresholds,
whichever is lower: (i) the total subscription amount by China
Agricultural shall not exceed RMB600 million (or the equivalent
amount in HK$); or (ii) the total number of shares subscribed
by China Agricultural shall not exceed 6% of the total number
of shares of the Company in issue at the time of the exercise
of option. The grant of the option was approved in the AGM
in June 2024 with effective period of 12 months and shall be
extended to not exceed 36 months subjected to the approval
of shareholders in each AGM. As at 31 December 2025, the
option was approved to remain effective in the AGM. The
Company has engaged an independent firm of professional
valuer to assist it in assessing the fair values of the option
and the fair value is nil at initial recognition. During the year
ended 31 December 2025, change in fair value of the such
financial liabilities amounted to RMB16,206,000 (2024: Nil) was
recognised in profit or loss.

35. RETIREMENT BENEFITS PLANS

The PRC employees of the Group are eligible members of

the state-managed retirement benefit schemes operated

by the government of the PRC. The employees of the PRC

subsidiaries of the company are required to contribute in

accordance with employee pension insurance requirements

on monthly basis to the state-managed retirement benefit

schemes to fund the benefits. The only obligation of the

Group with respect to the state-managed retirement benefit

schemes is to make the required contributions under the

schemes.
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35.

36.
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RETIREMENT BENEFITS PLANS (continued)
Other subsidiaries in jurisdictions outside of the PRC
contribute to statutory retirement plans on behalf of their
employees which in many cases are managed by the
government in those jurisdictions. Those subsidiaries make
periodic contributions to the statutory retirement plans as
required and contributions are generally determined as a
percentage of employees’ basic salaries or a fixed amount
per employee per calendar year depending on laws and
regulations of the jurisdiction.

At 31 December 2025 and 2024, the Group had no forfeited
contributions under the above retirement benefit schemes
which may be used by the Group to reduce the existing level
of contributions. There were also no forfeited contributions
available at 31 December 2025 and 2024 under such schemes
which may be used by the Group to reduce the contribution
payable in future years.

The retirement benefit cost incurred are disclosed in Note 6.

EQUITY SETTLED SHARE-BASED

TRANSACTIONS

On 26 March 2018 (the “Adoption Date”), the Company
adopted a share award scheme (the “Share Award Scheme”)
to motivate and award the contribution of certain members of
management and eligible employees of the Group. Subject
to any early termination as may be determined by the board
of directors, the Share Award Scheme is valid and effective
for a period of 10 years commencing on the Adoption Date.

35.
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36. EQUITY SETTLED SHARE-BASED

TRANSACTIO N S (continued)

The shares to be awarded under the Share Award Scheme
(the "Award Shares”) will be acquired by the Company
through trustee from the open market by cash contributed by
the Group under the directions of the Company and will be
held in trust for the relevant selected participants until such
shares are vested. The maximum number of shares which may
be purchased by the Trustee is set at no more than 1% of
the number of issued ordinary shares of the Company at the
preceding AGM. The ordinary shares of the Company held
by the Trustee are accounted for as a debit to the Group's
reserve and are presented under the heading of “Shares
held under the Share Award Scheme” in the consolidated
statement of changes in equity. The Trustee was changed
from Dairy Fortune (PTC) Limited to BOCI Trustee (Hong
Kong) Limited in 2024.

During the year ended 31 December 2025, Trustee purchased
40,919,000 (2024: 71,585,000) ordinary shares from the
open market at a total consideration of approximately
HKD51,189,240 (equivalent to RMB46,784,000) (2024
HKD57,494,000 (equivalent to RMB52,590,000)). In addition,
the Group retained a total number of 12,311,269 (2024
8,583,023) vested shares as a consideration of approximately
HKD12,795,000 (equivalent to RMB11,808,000) (2024:
HKD5,639,000 (equivalent to RMB5,113,000)) for paying the
individual income tax on behalf of those selected participants
under the Share Award Scheme during the year ended 31
December 2025. The retained vested shares were considered
as repurchase from those selected participants and the Group
remits the cash value of the repurchased equity instruments
to the tax authority on behalf of those selected participants to
settle the individual income tax in relation to the share-based
payment.
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36. EQUITY SETTLED SHARE-BASED
TRANSACTIONS (continued)
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(a)

Share Award — i

On 12 April 2022, a total number of 52,549,000 Award
Shares (“Share Award = i”) were granted to selected
participants. If certain performance and service
conditions are met, out of the total shares granted,
26,274,500 Award Shares will be vested on the first
anniversary of the grant date (the “Award Shares A"),
the remaining Award Shares of 26,274,500 will be vested
on the second anniversary of the grant date (the "Award
Shares B").

The following table discloses movements of the Award
Shares B during the reporting period:

36. EREEEUROB TR G w
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1 January during during 31 December

Category 2025 the year the year 2025
720255 72025

1818 12A31H

£5 e RITE FRRK FREE tef RAT6E
Award Shares B BB - - - -
Outstanding Outstanding

as at Forfeited Vested as at

1 January during during 31 December

Category 2024 the year the year 2024
120245 R2024%

1A1R 12A31H

£5 RIATTHE ERRIK ENEE AT
Award Shares B REMRB 25,064,500 (792,250) (24,272,250) -

The fair values of Award Shares A and Award Shares
B were HKD32,318,000 (equivalent to RMB26,304,000)
and HKD32,318,000 (equivalent to RMB26,304,000),
respectively, which were determined based on the
market price of the Company's shares at the grant date.

BEBRODARZEBROBNAFES
B 432,318,000/8 T (FHE N AR
26,304,0007T) & 32,318,000/ 7T (0%
A ARB26,304,0007T) LT3R IE AR
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36. EQUITY SETTLED SHARE-BASED
TRANSACTIONS (continued)

(b)

36. EREEEUROB TR Z w

Share Award —ii (b) RIDERE —ii
On 25 November 2022, a total number of 4,415,000 R2022F11H258 » & 4,415,0000%
Award Shares (“Share Award - ii") were granted to LRGN ((ROER-iRTFEETZR
selected participants. If certain performance and service HE o W eE TRELRBGES
conditions are met, out of the total shares granted, AR FT B R B RMF - 2,207,500% 42
2,207,500 Award Shares will be vested on 12 April 2023 B0 7820234 A12A 58 ([ 58 @
(the “Award Shares C"), the remaining Award Shares BCl) - mERT2,207,5000% 22 B A%
of 2,207,500 will be vested on 12 April 2024 (the " Award DG R2024F4 128 R B ([ B IR B
Shares D"). D)) -
The following table discloses movements of the Award TREFERZERD DR WS HH R #
Shares D during the reporting period: g -
Outstanding Outstanding
as at Forfeited Vested as at
1 January during during 31 December
Category 2025 the year the year 2025
H2025% R2025%
1A1A8 12R318
5 e RAT FRRK ERBRE i R AT B
Award Shares D EERHD - - - -
Outstanding Outstanding
as at Forfeited Vested as at
1 January during during 31 December
Category 2024 the year the year 2024
H2024%F R2024%
1R1H 12A31H
5 HARITRE ERRH FNEE R ARITHE
Award Shares D RERHD 2,130,000 (366,500) (1,763,500) -

The fair values of Award Shares C and Award Shares
D were HKD2,075,000 (equivalent to RMB1,895,000)
and HKD2,075,000 (equivalent to RMB1,895,000),
respectively, which were determined based on the
market price of the Company'’s shares at the grant date.
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36. EQUITY SETTLED SHARE-BASED
TRANSACTIONS (continued)
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(c)

Share Award — iii

On 28 April 2023, a total number of 69,882,000 Award
Shares ("Share Award = iii”) were granted to selected
participants. If certain performance and service
conditions are met, out of the total shares granted,
34,941,000 Award Shares will be vested on the first
anniversary of the grant date (the “Award Shares E"),
the remaining Award Shares of 34,941,000 will be vested
on the second anniversary of the grant date (the "Award
Shares F").

The following table discloses movements of the Award
Shares E and Award Shares F during the reporting
period:

36. EREEEUROB TR G w

(c)
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LENED (R B B-ii) R TEES
HE - WMEAHETRERREIEE
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Outstanding Outstanding

as at Forfeited Vested as at

1 January during during 31 December

Categories 2025 the year the year 2025
20255 2025%

1A18 12A31H

5 te RATHE FRRK EREE tef RAT6E
Award Shares E BERHE - - - -
Award Shares F BEIRAF 33,319,708 (1,464,602)  (31,855,106) -
33,319,708 (1,464,602)  (31,855,106) -

Outstanding Outstanding

as at Forfeited Vested as at

1 January during during 31 December

Categories 2024 the year the year 2024
20245 20245

1A1E 128318

£5 RATTHE FRRIK FRRE HARITE
Award Shares E BERHE 34,333,000 (1,641,8%4) (32,691,106) -
Award Shares F BRIRANF 34,333,000 (1,013,292) - 33,319,708
68,666,000 (2,655,186) (32,691,106) 33,319,708
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36. EQUITY SETTLED SHARE-BASED
TRANSACTIONS (continued)

(c)

Share Award — iii (continued)

The fair values of Award Shares E and Award Shares
F were HKD33,893,000 (equivalent to RMB29,896,000)
and HKD33,893,000 (equivalent to RMB29,896,000),
respectively, which were determined based on the
market price of the Company’s shares at the grant date.

A total number of 31,855,106 shares of Award Shares F
(2024: 32,691,106) were vested during the year ended
31 December 2025, and the difference of RMB3,083,000
(2024: RMB3,000) between the share award reserve
of RMB27,255,000 (2024: RMB27,973,000) and shares
held under the Share Award Scheme of RMB24,172,000
(2024: RMB27,970,000) for the shares vested was
recognised in retained earnings.

Share Award — iv

On 3 April 2024, a total number of 79,042,000 Award
Shares (“Share Award = iv") were granted to selected
participants. If certain performance and service
conditions are met, out of the total shares granted,
39,521,000 Award Shares will be vested on the first
anniversary of the grant date (the “Award Shares G"),
the remaining Award Shares of 39,521,000 will be vested
on the second anniversary of the grant date (the “Award
Shares H").
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36. EQUITY SETTLED SHARE-BASED 36. EREEEUROB TR G w
TRANSACTIONS (continued)
Share Award — iv (continued) (d) Hﬁﬁﬁ@] — V(&)
The following table discloses movements of the Award TR ERBARD G R EZB AR D HN ]
Shares G and Award Shares H during the reporting HERMNEE) -
period:
Outstanding Outstanding
as at Forfeited Vested as at
1 January during during 31 December
Categories 2025 the year the year 2025
R2025% R2025%
1A18 12A31AH
5 e RATHE FERRY EREB e RATHE
Award Shares G RERRG 38,971,500  (5,232,975)  (33,738,525) -
Award Shares H RERIAH 38,971,500 (5,410,050) - 33,561,450
77,943,000  (10,643,025) (33,738,525) 33,561,450
Outstanding Outstanding
as at Granted Forfeited as at
1 January during during 31 December
Categories 2024 the year the year 2024
20245 120245
1A1H 12A31H
¥l RIATTE FRRE FRRY HAITE
Award Shares G RERHG - 39,521,000 (549,500) 38,971,500
Award Shares H REERIH - 39,521,000 (549,500) 38,971,500
- 79,042,000 (1,099,000) 77,943,000

250

The fair values of Award Shares G and Award Shares
H were HKD26,479,000 (equivalent to RMB23,998,000)
and HKD26,479,000 (equivalent to RMB23,998,000),
respectively, which were determined based on the
market price of the Company’s shares at the grant date.

A total number of 33,738,525 shares of Award Shares
G (2024: Nil) were vested during the current year, and
the difference of RMB5,115,000 (2024: Nil) between
the share award reserve of RMB20,487,000 (2024: Nil)
and shares held under the Share Award Scheme of
RMB25,602,000 (2024: Nil) for the shares vested was
recognised in retained earnings.

BEROGREEBRHHOAFED
B 526,479,000 7T (FE N AR
23,998,0007T) K2 26,479,000 7T (18 &
MW AR#23,998,0007T) + I JyiRE A
RABHERTENTISERET °

RAFEE - 433,738,525 (2024
F R )RBRHCERE - KRiniE
% A R #20,487,0007T (20244 -
=) EFL TR B R DR IERR 5 2R S
BB M AR25,602,0007T (20244 :
)R 2 MR Z 88 A R #5,115,0007T
(202445 + T)RMRBEFIER °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

36. EQUITY SETTLED SHARE-BASED
TRANSACTIONS (continued)

(e)

Share Award — v

On 8 April 2025, a total number of 65,317,000 Award
Shares ("Share Award = v") were granted to selected
participants. If certain performance and service
conditions are met, out of the total shares granted,
32,658,500 Award Shares will be vested on the first
anniversary of the grant date (the “Award Shares 1"),
the remaining Award Shares of 32,658,500 will be vested
on the second anniversary of the grant date (the "Award
Shares J").

The following table discloses movements of the Award
Shares | and Award Shares J during the reporting

36. EREEEUROB TR Z w

(e)

PP EERE - v

MR2025%4A8H - & ££65,317,0000%
BEBRD((ROER-v)ETETZ
HE o WEAHRTRERRGIEME
B FTE R AR DA+ 32,658,5000% 22
BROEREHE NS —ERFR
B ([ SR A1)) - MR T32,658,5008%
BERMHENEREBHNE —@ERF
FE(RBRAI)) -

TEREBRBBEGIREBHBGIRE
& R4 2

period:
Outstanding Outstanding
as at Granted Forfeited as at
1 January during during 31 December
Categories 2025 the period the period 2025
R2025% R2025%
1A18 12A31H
L] HARTE AR AR AT
Award Shares | BB - 32,658,500 (668,000) 31,990,500
Award Shares J RER - 32,658,500 (668,000) 31,990,500
- 65,317,000 (1,336,000) 63,981,000

The fair values of Award Shares | and Award Shares
J were HK$34,291,000 (equivalent to RMB31,788,000)
and HK$34,291,000 (equivalent to RMB31,788,000),
respectively, which were determined based on the
market price of the Company’s shares at the grant date.

“ECASFE PEARKURERERAR

RERGIREBBROINRFES
B 34,291,000 7T (FEE RN AR
31,788,0007T) }.34,291,000/5 7t (A&
P ARBE31,788,0007T) @ I JhiRIE AR
ARBRMDERTENTIBERET
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

36. EQUITY SETTLED SHARE-BASED 36. RRELEUROGZTNRZw
TRANSACTIONS (continued)
(e) Share Award =V (continued) (e) BDHEE -vam
A summary of the share award expense of the Group A B R S B TR AR 1) 22 B 5P
recognised during the reporting period is as follows: XEEWT
2025 2024
2025% 202445
RMB’000 RMB'000

ARBTR ARBET T

Share Award —i Re 1 22 Eh — i - 3,820
Share Award —ii Bt 228 — i - 132
Share Award —iii A= 1 22 8 — iii 4,604 22,419
Share Award — iv A1 228D — iv 15,256 25,340
Share Award — v B 2R B — v 33,136 -
Total @t 52,996 51,711
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

37. CAPITAL, RESERVES AND DIVIDENDS

=l
“ra 8

37. EX - RERRKRE

81 7% 2R MY =

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

(@) Movements in components of equity (a) HEZRPEF
The reconciliation between the opening and REBGEEZSKONPVEERR
closing balances of each component of the group’s HEREBRENGEEREDER - A2
consolidated equity is set out in the consolidated AR FE N ZEF R E 5K A &
statement of changes in equity. Details of the changes SEERINNT
in the Company’s individual components of equity
between the beginning and the end of the year are set
out below:
Share
Share Share Other award  Accumulated
capital premium reserve reserve losses Total
k& RieE HithE  ROZBRE ZitE# it
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ME AR®TR  ARETR  ARETR  ARETR  ARETR  ARETR
Balance at 1 January 2024 R2024F1 B 1B B8 675,869 6,579,949 1,382,199 50,014 (312013 8,376,018
Changes in equity for 2024: 2045 EHEH:
Profit and total comprehensive ~ EAEFIRZEMRA
income for the year &g - - - - 98,134 98,134
Vesting of award shares LBREOGE 3 - - - (53,784) 3532 (50,25)
Recognition of equity-settled RRRREEEIRD 3
share-based payments SULIES - - - 51,711 - 51,711
Dividends recognised as BABARARE  3b)
distribution - (34,888) - - - (34,888)
Balance at 31 December 2024  }2024512A31A %
and 1 January 2025 202551 B1AMEE 675,869 6545061 1,382,199 47,941 (210,347) 8,440,723
Changes in equity for 2025: 20255 E#2H:
Profit and total comprehensive ~ FMEF REARAL
income for the year E - - - - 9,982 9,982
Vesting of award shares REAROEE 3% - - - (47,742) (2,032) (49,774)
Recognition of equity-settled DRRREENRG 36
share-based payments TRAER - - - 52,996 - 52,996
Dividends recognised as RASENRE 3(b)
distribution - (95,589) - - - (95,589)
Balance at 31 December 2025 742025%12A31R
&8 675,869 6,449,472 1,382,199 53,195 (202,397) 8,358,338

“ECLAFFER PEARRKURERFARLT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

37. CAPITAL, RESERVES AND DIVIDENDS 37. EXF - RERKRE®
(continued)
(b) Dividends b) KE
Dividends payable to equity shareholders attributable ERFRNIETRNE F—BFE
to the previous financial year, approved and paid during JEFHE 2 AR R BV AR B
the year
2025 2024
20254 20244
RMB’000 RMB’000

ARBTR ARETT

Final dividend in respect of the previous B R A N E#EE MK

financial year, approved and paid —BERFERAREGRA

during the following year, of RMB1.22  R#¥1.2259 (B E 2024512

cents per share (the year ended 31 RANBLFE  BRARE

December 2024: RMBO0.45 cents per 0.45%)

share) 95,589 34,888
No dividend has been proposed since the end of the B S BIAA R UA R - B SR (£ ] AR
reporting period. B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

37. CAPITAL, RESERVES AND DIVIDENDS

(continued)

b= A

81 7% 2R MY =

wiN (=

FOR THE YEAR ENDED 31 DECEMBER 2025 # 220256 12 A31H IFFE

37. EX - REERKREw

(c) Share capital () MBA&
Number
of shares  Share capital
BHEEE [ &S
‘000 HKD'000
T FET
Ordinary shares of HKDO0.10 each FRRON0BTH EBREATE
Authorised
At 1 January 2024, 31 December 2024 R2024F1 818 ~ 20245 &
and 2025 20259128 31H 10,000,000 1,000,000
Issued and fully paid EEITRER
At 1 January 2024, 31 December 2024 1202451 H1H ~ 2024F &
and 2025 2025912 A31H 7,915,662 791,566
2025 2024
2025% 20244
RMB’'000 RMB'000
ARET AREFIT
Presented as Ely= 675,869 675,869

“ECLAFFER PEARRKURERFARLT
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W

37. CAPITAL, RESERVES AND DIVIDENDS

(continued)

256

(d)

37. EX - #ERBREw@w

Other reserve (d) Httf#E
Other reserve
Hih A e
RMB’000
ARBTFT
(Note i)
(B =ED
Balance at 1 January 2024 202451 A1 B W& 838,102
Injection of capital from non-controlling IR RITE
interests (199,811)
At 31 December 2024 7R2024F12H31H 638,291
Equity transactions related to interest free BERARBEFNERR S
loans (762)
At 31 December 2025 20255 12H31H 637,529
Note: 5T
i Other reserve mainly represented the contribution i Hi@EBEEERAR A =S RRY
from the equity shareholders of the Company for the REFZBEHNHE -
operation Of the Group.
Statutory reserve (e) EEMRME

In accordance with the articles of association of the
subsidiaries established in the PRC and relevant PRC
laws and regulations, these subsidiaries are required
to transfer at least 10% of their profit after tax, which
is determined in accordance with the Accounting
Standards for Business Enterprises and Financial
Regulations applicable in the PRC to a statutory reserve
until the balance of such fund has reached 50% of
the registered capital of the respective subsidiaries.
Statutory reserve can only be used to offset
accumulated losses or to increase capital of the relevant
subsidiaries.

BREATERINMBEARNLQAE
BRPBEREBERER  ZEHEBAR
AIZBH E D 10%H B &5 A (R B E A
PR B 1 5 & 5t 2 RN B 5 0% 5 f
EVBNEERE  BEEESHRTESD
E MR M E AH50% o X TE
(EERINEYS L]l NG E
EEIIRMENR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

37. CAPITAL, RESERVES AND DIVIDENDS

(continued)

(f)

Capital risk management

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through
the optimisation of the debt and equity balance. The
Group's overall strategy remains unchanged from prior
year.

The capital structure of the Group consists of net
debt, which mainly includes bank borrowings, other
borrowings, long term bonds, lease liabilities and
short term debenture as disclosed in Notes 28, 29,
30, 31 and 32 respectively, net of bank balances and
cash and equity attributable to equity shareholders of
the Company, comprising issued share capital, share
premium and reserves.

The Group’s management reviews the capital
structure on a regular basis. As part of the review, the
management considers the cost of capital and the
risks associated with each class of capital. The Group
will balance its overall capital structure through the
issues of new shares and the issue of new debt or the
redemption of existing debt.

“ECASFE PEARKURERERAR

37. X - EERREw

(f)

ERRBEE
AEENASE RS ERRAEER
TEROEELEL  ABEEE
(B 75 T B 2 4 26 IR 2R
SAEE - AEEOEBREREE
REE T -

AEENEARBRESFR(EZE
RIRTTER - HibER - REES
HEREBEREHRES (D BHERH
728~ 29+ 30~ 31%32) - MIKRRITE
RN RA DA SRR EGER
(BREETRAE - BOEERFHE)
E DA

AR I AR A A ¢
ERKEN—R  EREEEEEAR
BARERERS REES o AEE
BB B THRI R B TH IS S
REEBZHRREEREAEED
F o
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FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

38. FINANCIAL RISK MANAGEMENT

258

38. TRIEMEE

Categories of financial instruments TRMIAEER
2025 2024
20254 20244
RMB’000 RMB'000
ARET T ARET T
Financial assets: ERMEE

Financial assets at amortised cost BB EKAGTEN S REE 9,613,628 5,350,281

Equity instruments at FVTOCI LA E AHMEEEA
FERTHE 40,645 40,368

Financial assets measured at FVTPL BAFEFABRITENS
MEE 20,003 -
Derivative financial instruments TESMIT A 170,923 179,846
2025 2024
2025%F 20244
RMB’000 RMB’000
ARET T ARETIT

Financial liabilities: SRAaE:

Financial liabilities at amortised cost HHENTFTENSRAE 23,474,049 19,453,875
Derivative financial instruments mESmMITA - 1,083
Commitment to non-controlling interests Y IR AR R ) 168,367 217,322

Financial risk management objectives and policies

The Group's major financial instruments include equity
instruments at FVTOCI, trade and other receivables, pledged
bank deposits, bank balances, trade and other payables, bank
borrowings, other borrowings, long term bonds, derivative
financial instruments and certain other liabilities. Details of
these financial instruments are disclosed in the respective
notes.

The risks associated with these financial instruments include
market risk (currency risk, interest rate risk and other price
risk), credit risk and liquidity risk. The policies on how to
mitigate these risks are set out below. The management
manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.

TREREENEERBE
AEBENTIESHIABRRATENAR
EERARERTE  ERESERRE
oY RIE - EEMRRITER - |RITER
I E PR N B MR 5RIR - RITHER -
Httfgs - REES  TAERIARET
HtafE - 25T ANFBENSENE
R

ZEEZBRTAPMNARBREM SRR (B
BER - FERRIEEBERERR)  FE
R EREE SRR o NXHAWAEEE
FARBRHBER - EEESEEBMRER - &
R 2 B B S BRERAR B R 1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

38. FINANCIAL RISK MANAGEMENT (continued)
(a) Market risk

(i)

Currency risk

As at the end of the reporting period, the Group
had the following major monetary items and intra-
group balances denominated in foreign currency:

38. £t

EEm

(a) WMEE

(i)

B ERE

BERSHR  AEEHEFAT
DONESHERM T EHHIRA L&
B BB AR

2025 2024
20254 20244
RMB’'000 RMB’000
AR®T R AREFT
USD denominated items EILEHEIER

- pledged bank deposits and - EERRITERKLIRTT
bank balances R 2,560,182 173,271
—long term bonds - RHES (5,531,474) (3,258,790)
—intra-group balances - SEREHR - (9,356)

The Group manages its foreign exchange risk
by performing regular reviews of the Group's
net foreign exchange exposures and may enter
into foreign currency forward contracts, foreign
currency option contracts, CFCCS or CCS, when
necessary, to manage its foreign exchange
exposure.

Sensitivity analysis

2025: 2% (2024: 2%) is the sensitivity rate changes
which represented management’s assessment
of the reasonably possible change in foreign
exchange rates.

“ECASFE PEARKURERERAR

AER BB T R A S E R B %
# o WATRERI M ANE B BIE 4 -
HNEEERRES %) - CFCCSRCCS
(INFBE) - BB HINERR -

HEREHT

20254 + 2% (20244 : 2%) HY
BREEHANREREEINERE
REEAIREF E AT o
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38. FINANCIAL RISK MANAGEMENT (continued)

Market risk (continued)

260

(a)

(i)

(ii)

Currency risk (continued)

Sensitivity analysis (continued)

The Group was primarily subject to foreign
currency risk from the movement of the exchange
rates between USD against RMB. At the end
of the reporting period, without considering
the related derivatives which may reduce the
Group's exposures, if the exchange rate had been
strengthened in USD against RMB by 2% and all
other variables were held constant, the Group’s
post-tax loss for the reporting period would
increase/decrease as follow:

38. TRIEMREE®
™ 15 &L B (@)

(a)

(i)

&L ()

HEZ ST ()
AEBFZEEBRAEZETLAR
M IE FOR BN INE RBR o MRS
R TEEAfEERERNER
ESEEITETAE  METH
ANEREF{E2% » mATA M7
BRRMEFTE  AAEERR
HHIRMBRELE BB B T i
/A

Increase Decrease

in post-tax in post-tax
loss 2025 profit 2024
BRB% RTRE S
SRR pl AR
2025%F 20244
RMB'000 RMB’000
ARMF T ARBTFT
59,426 61,898

For a 2% weakening of the USD against RMB,
there would be an equal and opposite impact on
the post-tax loss.

Interest rate risk

The Group is exposed to fair value interest rate
risk in relation to term deposits, fixed-rate bank
borrowings, other borrowings, long term bonds,
short term debenture and lease liabilities. The
Group's cash flow interest rate risk is mainly due to
fluctuations in the prevailing market interest rates
on bank balances, pledged bank deposits and
bank borrowings which carry interest at variable
interest rates.

(i)

fETEAREEZE2%  BIF
HHBERREBBELRFHEROY
@0

MEER
AREEEEREERER - TR
1TfER - EfbtER - REES
CHRESMNEERERBENA
FENXAR - AEENRSR
EFREAREBERBRITHESR
BEEHIRITF R R F B KRG
BERITERNBITH SN R
# o

China Modern Dairy Holdings Ltd. Annual Report 2025
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FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

38. FINANCIAL RISK MANAGEMENT (continued)

(a) Market risk (continued)

(i)

(iii)

Interest rate risk (continued)

The sensitivity analysis below has been
determined based on the exposure to interest
rates for variable interest rate bank borrowings.
Bank balances and pledged bank deposits are
excluded from the sensitivity analysis since they
are not considered sensitive to fluctuation in
interest rate. The analysis is prepared assuming
the variable interest rate bank borrowings
outstanding at the end of the reporting period
were outstanding for the whole year. A 50 (2024:
50) basis points increase or decrease represented
management’s assessment of the reasonably
possible change in interest rates.

Sensitivity analysis

At the end of reporting period, if interest rates
had been increased/decreased by 50 (2024: 50)
basis points and all other variables were held
constant, the Group's post-tax loss would have
increased/decreased by RMB25,157,000 (loss for
the year ended 31 December 2024 would have
increased/decreased by RMB3,374,000) for the
current year.

Other price risk

The Group is exposed to equity price risk mainly
through its investments in listed equity securities
measured at FVTOCI.

Sensitivity analysis

The sensitivity analysis has been determined
based on the exposure to the fair value of equity
price risk at the reporting date.

If the prices of the investments in listed equity
securities had been 10% (2024: 10%) higher/
lower, the other comprehensive expense would
decrease/increase by RMB1,697,000 (2024
RMB1,154,000).

“ECASFE PEARKURERERAR

38. £t

EEm

(a) TiZEME @

(ii)

(iii)

FI == [ B (1)
AT SRR E D AT TR B % B8R 1T
BRI ERRETE - ARRTT
EHR R ERRITEREFIER
P R N E SRR E AT
MZEEEEN - ZH T HIRER
ﬂ‘ﬁiﬂimﬁﬁﬁmﬁ%ﬁ
TEFREBFEREEMR
ﬁzo SO{E E 25 (20244F : S0MEE
M ETEBRREEREHA
AR B MR R BB RTAS o

HEE T
PREREHIR - WFI R,
SO1EZ 24 (20245 : 50{EE2ZH) -
ﬁ%ﬁﬁmel%$%$@’
BIREBMRAFENRITEZER
#5180, m A A R #25,157,000
TT(REE20245F12A31H IEF
ERBEGEN RO ARE
3,374,0007T) ©

HitbERER
AREBETZRZ R FEFTAEM
E2HRAGEN LTHRAESFR
BEmmEERAERRR o

}

BRE DT
BURE DM TR BEE S RAE
RER N RS B R FEME

o

It

HWEMERELFRENER L
%k T #10% (20244 = 10%)
A E M2 R A
R#1,697,0007T (20245 « AR
#1,154,0007T) °
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38. FINANCIAL RISK MANAGEMENT (continued)

262

(b)

Credit risk and impairment assessment

The Group's maximum exposure to credit risk which
will cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties is arising
from the carrying amount of the respective recognised
financial assets as stated in the consolidated statement
of financial position. The Group holds an insurance to
credit risks of certain trade receivables of feeds. The
Group does not hold any collateral or other credit
enhancements to cover its credit risks associated with
its financial assets.

Trade receivables arising from contracts with
customers

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
determination of credit limits and credit approvals.
Before accepting any new customer, the Group uses
an internal credit scoring system to assess the potential
customer’s credit quality and defines credit limits by
customer. Limits and scoring attributed to customers
are reviewed twice a year. Other monitoring procedures
are in place to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group performs
impairment assessment under ECL model on trade
balances individually or collectively with appropriate
groupings. In this regard, the Directors consider that
the Group's credit risk is significantly reduced.

The Group has concentration of credit risk as
approximately 59.42% (31 December 2024: 62.04%) of
total trade receivables as at 31 December 2025 was due
from Customer A (31 December 2024: Customer A).

38. eREREEw

(b)

EERMERBER
AEEHERAYF T REEITEEM
RARBEEREERANEAEER
BRARBEZRAMBERRKRMIINERD
EREMEENKREE - AKE5LH
HETREESERNEERRES
R o ZNER B A (TR an Bk
HiEREBRERABERESHE
ERENERRER -

EFEHNELEZERE S RN

REEREEERR  AEEEEE
EEEEFAREREEEREREER
Az - EMERFEFA - AEEH
ARBEEND ZREEERFNE
BEERENTHALAETEERSR
B - BEPEENRBEFREFEMN
MR - EFIEEMERIEF - AR
REUBGETTEN W BB HETS - wtoh -
AEEZEREEBBREAER B
BEE D AREE B S ERETR
BfffE - LM E -  EFRAAEE
MEERRE K ERD o

AEBFEEERRBRETFNER R
A A&R2025F12 831 B EWE 5 R
FABEEF #959.42%(2024F12A318 -
62.04%) BEKE S A(2024512 A 31
BH: BFEABFIAE -
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38. FINANCIAL RISK MANAGEMENT (continued)

(b)

Credit risk and impairment assessment (continued)
Bank balances and pledged bank deposits

The credit risks on pledged bank deposits and bank
balances are limited because the counterparties
are reputable banks with high credit ratings and/or
authorised banks in the PRC.

Approximately 25%, 21% and 7% of total pledged bank
deposits and bank balances were deposited in bank A,
bank B and bank C respectively as at 31 December 2025
(31 December 2024: 13%, 11% and 8% of total pledged
bank deposits and bank balances were deposited in
bank A, bank B and bank C respectively).

Other receivables

The management makes periodic individual assessment
on the recoverability of other receivables based on
historical settlement records, past experience, and
also quantitative and qualitative information that is
reasonable and supportive forward-looking information.
The management believes that there are no significant
increase in credit risk of these amounts since initial
recognition and the Group provided impairment based
on 12-month ECL. For the year ended 31 December
2025, the Group recognised loss allowance of other
receivables of RMB11,864,000 (2024: RMB36,000).

Other than the concentration of credit risks of trade
receivables, pledged bank deposits and bank balances
mentioned above, the Group does not have any other
significant concentration of credit risk.

“ECASFE PEARKURERERAR

38. £t

(b)

EEm
EE RN E @
BITRBREERBITER

BERRITERLIRITESRNEER
BER  RAARZHEFTASEE
IR EBRTNBRITR R EN
RATERTT ©

R2025F12A31H » #925% ~ 21% K%
7% BE EIRIRITERRIRITESR D

BIFHRERITA « $RITBRIRTTC(20244F

128318 : 13% ~ 1% R8%HI4E D E
HIRITFE R RIBITHE D BITFRERTT

A SR1TBMERTTC) ©

H i R E

EREERELINitr  BELR
UEEEESTHEREEEAE M
JFE U R IA 9 A [B] UM ¢ T ER E B R
He BEEME  ZENENEER
B E VR EREEEARE M - AR
EEERI12EAABHEEBEELR
EEE - REZE2025F12A31HIEE
& ARG B TR 4t JE N R IR B 18
B AR11,864,0007T (20245 © AR
#36,0007T) °

% EMERE SRR - BERRGTE
2R R T B A 5 B MR R R
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38. FINANCIAL RISK MANAGEMENT (continued) 38. eREREEw

(b) Credit risk and impairment assessment (continued) (b) EEEREKEBETES®
The following table provides information about the TREHBENAEEEROE SRR
Group's exposure to credit risk and ECLs for trade UREWE ZERBHEEBENE
receivables: ¥
Internal credit Otbher financial
rating Description Trade receivables  assets
R RS E R Hut EWE SRR HitemEE
Low risk The counterparty has a low risk of default Lifetime ECL — not 12-month ECL
and does not have any past-due credit-impaired
amounts
li9ENE HFHEAOERRBEE  BYSEAE 2HEHEEFE- 12@ABHEEEE
HARIR BEERE
Doubtful There have been significant increases Lifetime ECL — not Lifetime ECL — not
in credit risk since initial recognition credit-impaired credit-impaired

through information developed
internally or external resources

T 5¢ FRANTFHNEHFIINBRRBRE 2HBRHAGEESE- 2HRHACEESHE-
Bz B iR R A SRR EIE N BEERE BEERME
Loss There is evidence indicating that the Llfetlme ECL — credit- Lifetime ECL — credit-
asset is credit-impaired impaired impaired
EES BERBRREECREEERE 2HRRAEEEE - 2HEBEEEE -
EERE EERE
Write-off There is evidence indicating that the Amount is written off  Amount is written off

debtor is in severe financial difficulty
and the Group has no realistic
prospect of recovery
i BEREBBRREBARARENTHRE MHSHE Gkt
BAAREETR R B &AW E A REIEA
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38. FINANCIAL RISK MANAGEMENT (continued)

(b) Credit risk and impairment assessment (continued)
The following table provides information about the

38. A EE @

(b)

EERRNBETE@®

TREAERASERENEERR

Group's exposure to credit risk and ECLs for trade NREWE SEFREREEEENE
receivables: #}
2025

2025F
Expected loss Gross carrying Loss
rate amount allowance
EHEER IREAAE EERE
% RMB’'000 RMB’000
% AR®T T AR®T T
Current (not past due) EHICREH) 0.03% 1,262,298 424
1 =90 days past due #AR1ZE90H 1.43% 109,379 1,561
91 - 180 days past due #3912 180H 9.60% 14,308 1,374
181 - 270 days past due #AR1812270R 31.63% 4,224 1,336
271 - 360 days past due B AR2712360H 72.74% 1,049 763
More than 361 days past due #1HiiE#361H 100.00% 43,318 43,318
1,434,576 48,776

2024

20244
Expected loss  Gross carrying Loss
rate amount allowance
TREAE R X FRE#E EiERHE
% RMB'000 RMB’000
% AREFTT AREFTT
Current (not past due) EHCREH) 0.04% 1,355,084 524
1 =90 days past due #HI1Z290H 1.01% 86,498 870
91— 180 days past due #HI912180H 11.12% 2,365 263
181 — 270 days past due #HI181£270H 43.77% 3,299 1,444
271 =360 days past due BHR2712E360H 65.10% 894 582
More than 361 days past due #HiiEi#361H 100.00% 34,047 34,047
1,482,187 37,730

Expected loss rates are based on actual loss experience
over the past 36 months. These rates are adjusted
to reflect differences between economic conditions
during the period over which the historic data has been
collected, current conditions and the group’s view of
economic conditions over the expected lives of the
receivables.

“ECLAFFER PEARRKURERFARLT

BB R R REBEIEANERE
BERAESD -
f R Sk BB U SR B 0 AR B IR

e
& A

AR LA B AR &=

% R E B IA

=) % & W SRR TR

FHALBERRNBEZHENER
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38. FINANCIAL RISK MANAGEMENT (continued)

(b)

266

Credit risk and impairment assessment (continued)

38. TRIEMEE @
(b) EEREENRESE®

Movement in the during the year is as follows: FRNEFBHNT :
Lifetime ECL Lifetime
(not credit- ECL (credit
impaired) -impaired) Total
ZHIFEH 2HIFA
FEBIER FEBE
(BIEERIE) (FERE) #Er
RMB’000 RMB’000 RMB’000
AR¥ETTT ARET T AREFT
As at 1 January 2024 "R202451H1H 1,468 17,639 19,107
Changes for trade 20241 H1 B FERE
receivables recognised as  EWE ZIRFNEE) -
at 1 January 2024:
Impairment loss EHERREERE
recognised - 16,336 16,336
Impairment loss reversed EREREERE (1,468) - (1,468)
Write-offs g - (27) (27)
New financial assets BERNEMEE :
originated: 3,782 - 3,782
As at 31 December 2024 #2024%12831H 3,782 33,948 37,730
Changes for trade 202541 A1 HER A
receivables recognised as  JEINE ZIRFKE
at 1 January 2025:
Impairment loss EHRREEE
recognised 9,497 7,564 17,061
Impairment loss reversed B ol E B 1 (839) (1,485) (2,324)
Write-offs b | (3,170) (521) (3,691)
As at 31 December 2025 X2025%12831H 9,270 39,506 48,776

The Group writes off a trade receivable when there

is information indicating that the debtor is in severe

financial difficulty and there is no realistic prospect of

recovery, e.g. when the debtor has been placed under

liquidation or has entered into bankruptcy proceedings,

whichever occurs earlier.

WEEMBEREBADYRENBEHE
BB W BRI R AR (WEBEA
ERFRIMBWERT  UBREESR
%) - REEBMEEKE BRX -
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38. FINANCIAL RISK MANAGEMENT (continued)

(c)

Liquidity risk

The Group finances their operations by using a
combination of borrowings and equity. Adequate lines
of credit, including a facility of RMB1,000,000,000 from
Inner Mongolia Mengniu are maintained to ensure
necessary funds are available when required. The
Directors monitor the liquidity position of the Group on
a periodical basis to ensure the availability of sufficient
liquid funds to meet all obligations. With reference to
the existing unutilised facilities, the Directors consider
the liquidity and source of funds for the daily operation
and capital expenditure are sufficient.

The Group entered into supplier finance arrangement
to ease access to credit for its suppliers and facilitate
early settlement to the suppliers. A substantial portion
of the Group's trade payables is subject to supplier
finance arrangement with a few financial companies,
this results in the Group having obligation of settlement
concentrated in those parties. The management does
not consider the supplier finance arrangement result
in significant liquidity risk of the Group. Details of the
arrangements are set out in Note 27.

The following tables show the remaining contractual
maturities at the end of the reporting period of the
Group's non-derivative financial liabilities and derivative
financial liabilities, which are based on:

- contractual undiscounted cash flows (including
interest payments computed using contractual
rates or, if floating, based on rates current at the
end of the reporting period) and the date the
group is contractually required to pay, or if the
counterparty has the choice of when the amount
should be paid (irrespective of the fulfilment of
covenants), the earliest date the group can be
required to pay; and

- expected undiscounted cash flows provided to
the group’s key management personnel and the
date the group is expected to pay, shown as
adjustments to the contractual undiscounted cash
flows if the timing and/or amount to the cash flows
are expected to be different from the contractual
undiscounted cash flows.

“ECASFE PEARKURERERAR

38. £REMEEw

(c)

REESE AR
AEBGEEERERERRELEER
HES - REREARBERERANE
BENES CHBERRNEER
(BRXEARERFTHOREARE
1,000,000,0007T) » EFEMEEAE
BEREERKF - UEERAIRE R
WORDESRITABERIE - K22
RERBDARE  EFAAK - BEL
EREARXMBNRBESNES
KIRFER °

AEETHERRELRS AR
HHUEENSEELRER BAMHE
BEE -  AEBARHYERNE SRR
TEEReMARLHERMER
B BRARENGEEBETEZ
FRAc EEEBYTRRHERRE
ZHEBRAKREHMBEARDE S
R - BRAL TR IEHN M FE27 -

ATREHRTAKEFITESHE
BERITESRAENRE HROFER
BHIHBER - ZFEEOIHERE
RIATHEE :

- ARHORWRRERE(BENA
R RFFHEOF BN - HliH R
FEIRIR - AR E HIRIBITH
R ERN BT U RAREE
BRAENOENMNKAE - ki
5 ¥ F AJ DAJE 12 (] B 32 BR0R
(EmTmebET)  AAKE
RPAURERNRINBEH - &

- RARBETIEEEABRMKNTE
HIRFTRREREN LA EEE
AHTRE B - RSN EAE
A&, BEIRA A K ARITER
ReRng& TR AERBHARNT
RAESRENFE -
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FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

38. FINANCIAL RISK MANAGEMENT (continued) 38. cRIEREE @
(c) LIqUIdIty risk (continued) (c) RE ﬁ@’ﬁpﬁ(ﬁ)

Total
Interest Within 181 days to undiscounted  Carrying
rates  180days  365days 1-2years Over2years cashflows amount
RER
RE  180RA  181Z365% 122F BB ReREAR kR
%  RMB'000  RMB'000  RMB'O00  RMB'O00  RMB'000  RMB'000
ARETR  ARMTR AR%Tn ARETR ARMTR ARETR

As at 31 December 2025 #2025%12A31A

Non-derivative financial liabilities ##7£2BEE

Trade and other payables EREAEIREM

FERUE - 4325292 - - - 4325292 432529
Bank borrowings ichiEs 120420 1,176,669 1248461 4,020,337 4,631,182 11,076,649 10,583,438
Other borrowings Efpigst 280800 1,083,147 610513 611,150 425135 2,729,945 2,638,816
Long term bonds KBS 213488 106,385 3,107,673 128179 3008188 6,350,425 5,837,134
Short term debenture EHAES 210 204,200 - - - 204,200 204,153
Lease liabilities HEafR 3.00-5.90 150,014 60,133 204,09 2725701 3139944 2,314,743
Other liabilites ek - 16,206 - 213634 229840 229,840

7045707 5042986 4963762 11,003,840 28,056,295 26,133,416
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38. FINANCIAL RISK MANAGEMENT (continued) 38. £REMEEw

(c) Liquidity risk (continued) ) RBELEBE®
Total
Interest Within -~ 181 days to undiscounted Carrying
rates 180 days ¥5days  1-2years  Over2years  cashflows amount
AER

Fi 180KR  1812365% 152% BlF HERELE ERE
% RMBOO0  RMB'OO0  RMBOOO  RMBOO0  RMB'O00  RMB'OMO
ARBTT  ARETR  ARETRL AREFR  ARETR  ARETR

As at 31 December 2024 R2024512831R

Non-derivative financial liabilities #7742 BEE

Trade and other payables EREARIREM

FERTFUR - 418185 805,760 2081 1000 4990737 4990737
Bank borrowings %Efﬂam 200-485 1497463 1135488 3070412 4300893 100042% 9,259,240
Other borrowings Efeiast 300-8.00 305,569 290,042 1407 1077895 2004913 1945088
Long term bonds *E5 213 35,150 USTT 3306045 - 33STI2 328790
Lease liabilites L 322-590 199519 44558 D109 2891482 3366768 2433698
Other liabilites EfaR - - 27119 31777 21,345 280,301 280,301

6,219,557 233,604 7,062,931 849265 24112741 22167874

Derivatives-gross settlement {74 T8 - {AEEE

Foreign currency option contracts ~ SMEEIEAH)

=inflow -MA - - - (34,769) (34.769) (34.769)
-outflow - - - - 35,852 35,852 35,852
Note: BEE -
The amounts included above for variable interest rate W) ZBF R0y b B3R & B R EE e M FI =&
borrowings are subject to change if changes in variable interest HEEERE B LR EREENEE
rates differ from these estimates of interest rates determined EBMTE -

at the end of the reporting period.
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39. FAIR VALUE MEASUREMENTS

270

Fair value hierarchy

The following table presents the fair value of the Group's
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in IFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

e | evel 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices
in active markets for identical assets
or liabilities at the measurement date
e | evel 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which
fail to meet Level 1, and not using
significant unobservable inputs.
Unobservable inputs are inputs for
which market data are not available.

e | evel 3 valuations: Fair value measured using significant

unobservable inputs

The Group has a team headed by the finance manager
performing valuations for the financial instruments, including
unlisted equity securities and conversion option embedded
in convertible notes which are categorised into Level 3 of
the fair value hierarchy. The team reports directly to the
chief financial officer and the audit committee. A valuation
report with analysis of changes in fair value measurement is
prepared by the team at each interim and annual reporting
date, and is reviewed and approved by the chief financial
officer. Discussion of the valuation process and results with
the chief financial officer and the audit committee is held
twice a year, to coincide with the reporting dates.

39.

DNFEFE

DR ERA
TRIZBEBE IR EERE 135 A FER
EIMAEN =X FERR  2FXEER
RBREHREEEEELEAENERIAR
FE - AFEAEMEANRBIZREES
EFTRBARBEN A BEE N ER BT
T

68 P — R AR
BRI o B (i
B RGBS R E R E
B EHATE

o FE—MfAEE

ERE R ABE A
THAEE - RIREN A H
R ABE ATERE
ZTAEBERBABUEGE
MRAFE TAIBERA
BRI | A ST S BIE
¥ ABUR ©

o F_MIHE

EREBFTREE AR
E R HATE

e FE=MAEE

REEHA - HPBEEEENERK - &
BENERMTAETMHE  BEFLTEEE
5 RERA R EREIR R IR R - F
ERTARBERATFESRTHNE=R -
ZEGEENERVBERERZESER
T - BEREETHRFERS B R
HERS TR TFEFENEL  YhHE
FHBEELLAE - SFERREEFEIE
ERBERZESIRAEBRENAER - B
EEH—2-
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39. FAIR VALUE MEASUREMENTS (continued)

Fair value hierarchy (continued)

Fair value of the Group's biological assets, financial assets
and financial liabilities that are measured at fair value less
costs to sell or fair value on a recurring basis

The Group's biological assets are measured at fair value less
costs to sell, certain financial instruments are measured at
fair values at the end of each reporting period. The Directors
have set up a valuation team, which is headed up by the
chief financial officer of the Company, to determine the
appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of an asset or a liability, the Group
uses market observable data to the extent it is available.
Where Level 1 and Level 2 inputs are not available, the Group
engages third party qualified valuers to perform the valuation.
The valuation team works closely with the qualified external
valuers to establish the appropriate valuation techniques and
inputs to the model. The chief financial officer reports the
valuation team’s findings to the Directors semi-annually to
explain the cause of fluctuations in the fair value of the assets
and liabilities.

The following table gives information about how the fair
values of these assets and liabilities are determined (in
particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (Level, 2 and 3) based on the
degree to which the inputs to the fair value measurements is
observable.

“ECASFE PEARKURERERAR

39.

AFEFTE@®

D FE R B

R EMERED AT EREER A AT E
AENALEEEMEE  cRIEERERE
BHAFE

AEBNEYEERA FER LSRRG
& ATERTARSHREARZAFERT
B -EFCRUMBERR  AAXRREREY
BERE  NETBEENM{ERMEAFE
AFENRARE -

BEFEERBBEN R FER - AKEERAA
AMSAEBRSE - WE—RARE RN
ABEIAR  AEESZBE=T7851K
HERMETHE - AEEKESERIMNER
EMEZAE  SRUETSENHETE
RBARE - BEMBEEELFREEER
HEEFNERABEEERABRFER
FBHEREA -

TRE‘REERBEATFESENEAZIED
AEEREENNEEXFEENABNAYF
BRI FATEMRMBETEREARE) -
KR FHEFERE DA FERRIKFE(FH
— BIREZFRMER o
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39. FAIR VALUE MEASUREMENTS (continued)

Fair value hierarchy (continued)

39. A EFEw
N EHB

Fair value Fair value
as at as at
31 December 31 December Fair value
Assets/(liabilities) LE/(AaE) 2025 2024 hierarchy
R20254F 20244
12A31H 12A3318
NS MR FE NEERA
RMB'000 RMB’000
AREETF T ARBFT
Biological assets EMEE Level 3
11,271,008 12,435,776 E=/
Derivative financial instruments  $T4£ &/ T &
- CFCCS - CFCCS Level 2
153,845 179,846 E_4R
-CCS -CCS Level 2
16,405 - E
Equity instruments at FVTOCI A FEFFAE M2 EIK
AR ERTA
- Listed equity securities - LTRERES Level 1
16,971 11,538 FE—R
- Unlisted equity investments - 3E EMEZIEE Level 3
23,674 28,830 E=MR
Financial assets measured at BAFEFABRITEN Level 3
FVTPL TREE 20,003 - FE=
Derivative financial instruments  $T4£ &R T &
— Foreign currency option - SN ERRE S 4 Level 2
contracts 673 (1,083) E_4R
Other liabilities HEmaE
- Commitment to non- — IR AR RE R O RGE Level 3
controlling interests (168,367) (217,322) E=4

272
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39. FAIR VALUE MEASUREMENTS (continued)

Valuation techniques used in fair value measurements
The following table shows the valuation techniques used
in measuring level 2 and level 3 fair values, as well as the
significant unobservable inputs used in the valuation models:

Types Valuation technique

kil fhiER &

Significant unobservable inputs

39. A EFE®
AT EFEFERNKESZ
TRINTKAEZEE B RFE=ZRATFERB
MIEEFRE - AREEBRFTHRNE AT
= A8 ¢

Inter-relationship between significant
unobservable inputs and fair value
measurements

EATTRERABBRAVENELH

EXTUBRBARE HRERE

Foreign currency forward - Discounted cash flow N/A
contracts HREENE TEA

INEREAH Future cash flows are estimated based on
forward exchange rates (from observable
exchange rate at the end of reporting
period) and contracted exchange rates,
discounted at a rate that reflects the
credit risk of various counterparties.

FRERTENREREEX(REREH
RO ABRERER) RANER L -
BRESEHTFHNEERRMTIE
B

Foreign currency option ~ Garman-Kohlhagen model N/A
contracts Garman-Kohlhagenf&#! TaA
HNEHRESD

“ECASFE PEARKURERERAR

N/A
TEm

N/A
TER
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39. FAIR VALUE MEASUREMENTS (continued)

Valuation techniques used in fair value measurements

274

(continued)

39. AFEFEw
ATFEFEFERANEES Z@®

Inter-relationship between significant
unobservable inputs and fair value

Types Valuation technique Significant unobservable inputs measurements
EATTREGABBRAVENELH
bl RERE EATTRRRARE WEEEE
CFCCS Garman-Kohlhagen model and Discounted ~ N/A N/A
CFCCS cash flow TER TEM

Garman-Kohlhagen EM RS RBH £ 772

Since it is fixed-to-fixed cross currency swap,
future cash flows are estimated based
on the contract. Different cash flows in
different currencies are discounted via
the corresponding curves, and netted
into the same currency as at the valuation
date.

HREETZETMNEESES  RIHe
MENREENES - FTREBHTE
ReMBBBARNMEER  TER
BRMARN S FEHE -
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FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

39. FAIR VALUE MEASUREMENTS (continued) 39. AFEFEw
Valuation techniques used in fair value measurements AR EFEEANGEELT 2@

(continued)

Inter-relationship between significant
unobservable inputs and fair value

Types Valuation technique Significant unobservable inputs measurements
EXTIBRBARBRALYEHECH
Lot RER % EXFUBRGARE WRERE
CCS Discounted cash flow N/A N/A
CCS ERBRERE TaA TEm

Since it is fixed-to-fixed cross currency swap,
future cash flows are estimated based
on the contract. Different cash flows in
different currencies are discounted via
the corresponding curves, and netted
into the same currency as at the valuation
date.

HAEETZETNR N E%ESE - KRR
SRENRBADE - THEEHA
AESNERBERNGESR  1F
[BERNERN % FEAE -

Financial assets measured Discounted cash flow Expected yield An increase in the expected yield
at FVTPL IRRene EaE would result in increase in fair value
BATE BRI EN measurement of the financial assets
FREE measured at FVTPL, and vice versa.

BHM BN AR EAT N AR
KB BABNDTEH RN

R IR
Discount rate An increase in the discount rate would
BB % result in decrease in fair value

measurement of the financial assets
measured at FVTPL, and vice versa.

RSENESHRLTEN AR
MeBEELNTEHNERD R
TR -
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39. FAIR VALUE MEASUREMENTS (continued)

Valuation techniques used in fair value measurements

(continued)

Types

ofid

Valuation technique

fhiER &

Significant unobservable inputs

EXTUBRGARE

39. AFEFEw
ATFEFEFERANEES Z@®

Inter-relationship between significant
unobservable inputs and fair value
measurements
EXTIBRGARBRAYEGEZH
WEEEE

Heifers and calves

DR

276

The fair value of 14 months old heifers is
determined by reference to the local
market selling price.

TOEANNEFATENSZEHTHE

BET-

The fair values of heifers and calves at
age-group less than 14 months are

Average local market selling prices of the
heifers of 14 months old were estimated
at RMB20,600 per head at 31 December
2025 (2024: RMB21,100).

R025F12A318 - TRERE/MGF
TS ENTEERRTABEARE
20,6007C (2024 + AR21,10070) ©

determined by subtracting the estimated  Estimated average feeding costs per

feeding costs required to raise the cows
from their respective age at the end of
the reporting period to 14 months plus
the margins that would normally be
required by a raiser. Conversely, the fair
values of heifers at age group older than
14 months are determined by adding
the estimated feeding costs required to
raise the heifers from 14 months old to
their respective age at the end of the
reporting period plus the margins that
would normally be required by a raiser.
R I E A B SRR Bl A B A T M
HATEDERERTERERART
EHRNREEEETIEARENRE
SHEAENA  EE B -RAANER
B - Bt EXRTIEANFR
BRI NI ATETE I LR
FRTEEAREEAEBRRESR
HRBMEN G RENA - WEEE
—RIANEBMER

head plus margin that would normally
be required by a raiser for heifers and
calves younger than 14 months old
are RMB17,600 at 31 December 2025
(2024: RMB17,985); average estimated
feeding costs per head plus margin that
would normally be required by a raiser
for heifers older than 14 months old are
RMB13,131 at 31 December 2025 (2024:
RMB15,699).
R2025%F12A318 BN IEASH
NERMETE - SR TI6
ENAMEE B RAANEBARY

17,6007C (20244 = ARH#17,98570) + 7

25F 128318 + AR I{E AR
SEmE - SRFLHHEHRAERAN
BEE-RAENEBARE1313T
(20045 = A\RH#15,6997C) ©

An'increase in the estimated local market
selling price used would result in an
increase in the fair value measurement of
the heifers and calves, and vice versa.

FAnEE B EBEMEERNG
ERMFATEEEN R2BA -

An increase in the estimated feeding costs
plus the margin that would normally be
required by a raiser used would result
in an increase/decrease in the fair value
measurement of the heifers and calves
older/younger than 14 months old, and
vice versa.

R EH R AN B B —RAER
FEMBEHAR /MR EEAE
BERMATEREEN/ A R
TR °
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39. FAIR VALUE MEASUREMENTS (continued)
Valuation techniques used in fair value measurements

(continued)

39. A EFE®
ATEFEFERANKEES 2@

Inter-relationship between significant
unobservable inputs and fair value

Types Valuation technique Significant unobservable inputs measurements
EXTTHEERARBEATETEZH

il hERE EXTUBRGARE WEERE

Milkable cows The fair values of milkable cows are The estimated feed costs per kg of raw An increase in the estimated feed costs

M determined by using the multi-period milk used in the valuation process per kg of raw milk used would result in a

range from RMB1.69 to RMB1.75 as at

31 December 2025 (2024 range from
RMB1.70 to RMB1.80), based on the
historical average feed costs per kg of
raw milk after taking into consideration of

excess eamings method, which is based
on the discounted future cash flows to be
generated by such milkable cows.

N RTEEBFRS BRENEEER
BREBNFEANERARRERE)
BT inflation.

R0BE12A318 - HERERERNE
DTRERNEEEREBARK 69T
ZARE1752045F « ARE1.70T
EAREI80T) - DERELTREN
WE TERER AT RARYERE

Eo

A milkable cow could have as many as
six lactation cycles. Estimated average
daily milk yield at each lactation cycle
ranges from 34.32kg to 36.52kg as at
31 December 2025 (2024: 33.98kg to
36.18kg), depending on the number of
the lactation cycles and the individual
physical condition.

AR ERILE - R05F12A3NE
ERAANET TIERERENT
3432 B3 52T (20245 : 33980
FFE3I8RFT) BRI HAHE AR (AR
GRMARME o

“ECASFE PEARKURERERAR

decrease in the fair value measurement

of the milkable cows, and vice versa.
FRNE AT RAD G AR AL N

BYMFATEHETR  R2IH% -

An increase in the estimated daily milk
yield per head used would result in an
increase in the fair value measurement of
the milkable cows, and vice versa.

ARG SETEAENERENTER
MERTEAERR RITA
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FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

39. FAIR VALUE MEASUREMENTS (continued) 39. AT EFEw
Valuation techniques used in fair value measurements AR EFEEANGEEL @

(continued)

Inter-relationship between significant
unobservable inputs and fair value

Types Valuation technique Significant unobservable inputs measurements
EXTIBRBARBRAYEFECH
4 fhER%E EXTTRERARE WEEEE
Milkable cows (continued) Estimated future market price for raw milk A increase in the estimated average
(%) range from RMB3.30to RMB4.15perkg  selling price of raw milk used would
at 31 December 2025 (2024: RMB3.50to  result in a much higher percentage
RMB3.91 perkg). increase in the fair value measurement of

0255128318 « R RERTT the milkable cows, and vice versa.
BABLTARKINTELISLQ024  FIENRRBEGEHEBE TSR
FBRTAREISLEINT) ERTEHENERLHEN - k2T
Discount rate for estimated future cash
flow used is 12.50% at 31 December 2025 An increase in the estimated discount rate

(2024:12.70%). used would result in a decrease in the fair
M2025F128318 - FrAEEHRRE value measurement of the milkable cows,

SRERNIIEEA1250% (20245 and vice versa.

12.70%) © FANEE AR L NI ERNT A TE

BT RZA -
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39. FAIR VALUE MEASUREMENTS (continued)

Valuation techniques used in fair value measurements

(continued)

Types

b

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

Valuation technique

fhiER &

Significant unobservable inputs

EATUBRBARE

39. A EFE®
ATEFEFERANKEES 2@

Inter-relationship between significant
unobservable inputs and fair value
measurements
EXFIBRBARBRALYEHECH
WREEE

Commitment to non-
controlling interests

HIHERBENAGE

Black-Scholes Option Pricing Model (The
obligation to make up the corresponding
shortfall is considered as put option
granted to Anhui Suida).

i - SRR EEL (BREER
NHEBREAR T ZHARENR
&)

Discounted cash flow

HRRTRE

Volatility of 33.14% (2024: 28.79%) was
estimated based on median of historical
volatilities of the comparable companies
for a period from 31 December 2025 to
maturity date.

BETLBA025F12A31BZE5IHA
BROELRBE DU - KB
33.14% (20244 - 28.79%) °

Dividend yield of 2.46% at 31 December
2025 (2024: 3.29%)

20255 12A31 BRI E Mm% 2.46%
(2025% : 3.29%)

The fair value of obligation to pay the
dividends are estimated based on profit
estimation of Modern Farming Wuhe in
respect of the years ending 31 December
2025 and 2026.

INREEBOAFENRERRRED
AHENBERNNFI2ANBILER
BRI -

An increase in the volatility would result in
an increase in the obligation, and vice
versa.

RBEMEMBEHRBHLEM R2T
9o

An increase in dividend yield would result
in an increase in the obligation, and vice
versa.

REREENENHEREHHEM - R
LT

An increase in the profit estimation would
result in an increase in the obligation.

ATERE RS B E LN -

“ECASFE PEARKURERERAR
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39. FAIR VALUE MEASUREMENTS (continued)

Reconciliation of Level 3 fair value measurements

280

39. AFEFEw
E=RAFEFTENGR

Commitment Financial

to non- Equity assets

controlling instruments measured

interests at FVTOCI at FVTPL

BRAFEFA RAFEFA

HIEERER HbE2EBAN BRTEN

KO & EHmITA TRMEE

RMB'000 RMB'000 RMB'000

ARBEFIT AREF T ARET T

Balance at 1 January 2024 202451 A1 B B4R (68,289) 35,260 -

Addition NE (190,968) - -
Total losses in other REMEEWAREES

comprehensive income %8 - (6,430) -

Gains on fair value change N EEZHHH U 41,935 - -

At 31 December 2024 R2024F 128318 (217,322) 28,830 -

Addition E - - 20,003
Total losses in other REMZEUR AR EERZ

comprehensive income L - (5,156) -

Dividends of other liabilities HEmBERNRE 10,963 - -

Gains on fair value change N EZEH WS 37,992 - -

At 31 December 2025 7202512 H31H (168,367) 23,674 20,003

The reconciliations for fair value measurements of the

biological assets are disclosed in Note 20.

Fair value of financial assets and financial liabilities that are
not measured at fair value on a recurring basis.

EMEENFETENHRMENIE20 -

VIREEEEURFEAENEREER
TRBENATE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A MR E

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

39. FAIR VALUE MEASUREMENTS (continued)

Reconciliation of Level 3 fair value measurements
(continued)

The fair value of the long term bonds was USD771,195,000
(equivalent to RMB5,420,573,000) (31 December 2024:
USD421,981,000 (equivalent to RMB3,033,369,000))
which was classified as Level 1 of the fair value hierarchy
based on quoted prices in active markets and its carrying
amount amounted to USD830,466,000 (equivalent to
RMB5,837,134,000) (31 December 2024: USD453,340,000
(equivalent to RMB3,258,790,000) as at 31 December 2025.

The Directors consider that the carrying amounts of other
financial assets and financial liabilities measured at amortised
cost in the consolidated financial statements approximate
their fair values.

39. A EFEmw

E-RAFEFENEHER®

RHESNAFEEAT71,195,0003 T (48
BN ARS5,420,573,0007T) (2024412
A31H :421,981,000% 7t (FHE RN AR
3,033,369,0007T)) * RIBERER TS E /Y
REWDEARAFERAOE—HF - ER
202512 A31 B W AR T {& £ 830,466,000
TSN ARS,837,134,0007T) (20244
12 831H : 453,340,000% 7T (FHE N AR
3,258,790,0007T)) °

EEDARANBRENREER AT B
HipeRAERSBABOEAERLIAT
g% -

40. CAPITAL COMMITMENTS 40. EREIE

2025 2024
2025%F 20244
RMB'000 RMB’000
AR¥F T ARBTTT

Capital expenditure contracted but not RBEDE - BEREREDE]

provided for in respect of acquisition of AERFTREENE R
property, plant and equipment 84,543 247,174

“ECASFE PEARKURERERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

41. MATERIAL RELATED PARTY M. EXBBRAIRS
TRANSACTIONS
(@) Other than as disclosed elsewhere in the consolidated (a) BREEUBHREREMIBOFTEESE
financial statements, during the current year, the Group N RARFEE - REEEMB TR
entered into the following transactions with related P
parties:
2025 2024
20254 202445
RMB’000 RMB'000

ARBTR ARETT

Mengniu Group S4H5E
Sales HE
= raw milk - R 9,184,398 9,617,092
— others - HAth 10,874 4,977
Purchase BE
= liquid milk — R REY 3,226 5,422
- others - Hity 11,495 2,040
Associates and a joint venture BENmReERE
Sales HE
- feeds - R 85,675 69,958
- biological assets -EWEE - 50,499
— others - HAth 5,948 6,569
Purchase BE
—feeds - gAY 386,829 329,681
- biological assets -EYMEE - 2,518
— power and utilities - BeR R A FA®RE 58,448 42,862
— others - HAth 5,362 14,311
The sales and purchase prices were determined on BEEERDREBRBYE =FREHEN
mutually agreed terms based on prices offered to BRIRETIHENRRET -

independent third parties.
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41. MATERIAL RELATED PARTY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025 @i2025¢12)5] NHILEFE

TRANSACTIO NS (continued)

(b)

41. EXRBEEBAIRZ®

Other than as disclosed elsewhere in the consolidated (b) BREGEUEHREREMIBOFTIEESE
financial statements, at the end of the reporting period, SN REREEAR - REE S A
the Group had the following balances with related NI AEER
parties:
2025 2024
2025F 20245
RMB’'000 RMB'000
AR¥EF T ARETT
Mengniu Group S4H5E
Trade and other receivables FE WS B 5 BR R I HAth i W 3R IR
—raw milk - RFH 823,471 896,113
— others - Hity 2,331 2,592
Prepayments TR FRIE
= liquid milk - R REL 1,455 2,862
- others - Hh 85 37
Trade and other payables FETE 5 BR 51 I H A FE A 3008
= liquid milk - REELD - 58
- outsourced research and - N EE
development 3,121 5,202
— others - Hity 212 54
Trade payables under supplier finance ~ HEFEBEZH THENE S
arrangements AR X 1,852,250 2,268,626
Associates and a joint venture BrE N ReERE
Trade and other receivables FE B 5 BR 51 I H A FE K IE
—feeds - gk 30,704 14,255
- others - HAtb 3,792 414
Trade and other payables JEH 8 5 8RR I ELAth e A~ RRIE
—feeds - gkt 62,880 137,580
- power and utilities VSN 5,470 3,898
- others - Hitp 3,318 5,977

“ECLAFFER PEARRKURERFARLT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBRRNE

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

41. MATERIAL RELATED PARTY

TRANSACTIONS (continued)
(c) Other borrowings

41. EXBEEBAIRZ®

() HuER

Interest
expense
accrued Repayment As at
As at Drawdown during during 31 December
Category 1 January 2025  during the year the year the year 2025
1#2025% ERRET 1#2025%
EE] 1818 FRER NERX FREE 12A318
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARBTR ARETR ARETTR
Mengniu loans FHER 1,599,462 3,209,484 65,230 (2,646,569) 2,227,607
Interest
expense
accrued Repayment As at
Asat Drawdown during the during 31 December
Category 1 January 2024 during the year year the year 2024
FR2024% ERZt RNUE
Bl 1418 FRER HERX EMER 128318
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARETR ARETT AREFT ARETR
Mengniu loans RTER 255998 1,653,951 B13 (333,600) 1,599,462

Mengniu loans carry interests at fixed rates from 2.80%
to 4.00% (31 December 2024: 3.00% to 4.00% per
annum as at 31 December 2025. Mengniu loans as at
31 December 2025 can be repaid either in cash or by
deducting from the trade receivables from Mengniu
Group.

284

M2025F12A31H » S EHILEE
FEFE2.80%E4.00% (2024412 A 31
H : 3.00%%4.00%) &t B o R2025%F
12AMENRFERAIURE SRR
S EERERE SERRFNGRARS
BRI EE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B 55 ¥R B R

FOR THE YEAR ENDED 31 DECEMBER 2025 #( £ 2025512 H31H L F &

41. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

41. EXRBEEBAIRZ®

(d) Compensation of key management personnel (d) FEEBAESWHMH
The emoluments of key management during the UTRFEEEASR RS A
reporting period are as follows: &
2025 2024
2025%F 20244
RMB’000 RMB’000
AR®T T AREFTT
Salaries and other benefits e RHEMER 14,640 14,826
Performance related bonuses FRIREETEAL 12,670 14,675
Recognition of equity-settled R B AR T8
share-based payments NE:N 20,951 19,675
Retirement benefits scheme RN ET B ALK
contributions 422 1,227
48,683 50,403
(e) Applicability of the Listing Rules relating to (e) LHHRAHEAERZHNERM
connected transactions
The related party transactions in respect of Mengniu FPlFREEERFFBE QT ERE

Group and Mengniu’s associates and the Group
above constitute connected transactions or continuing
connected transactions as defined in Chapter 14A of
the Listing Rules. The disclosures required by Chapter

14A of the Listing Rules are provided in section K o
CONTINUING CONNECTED TRANSACTIONS of the

Directors’ Report.

“ECLAFFER PEARRKURERFARLT

B2 RE BT X BB LA AIE
UABFAENBER A ERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR B B 55 ¥R R B Rt

FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

42. COMPANY-LEVEL STATEMENT OF 42. N EEEBBEARR T
FINANCIAL POSITION

Information about the financial position of the Company at

RBERRBEBARAMBERANERE

286

the end of the reporting period includes: 1

2025 2024
20254 20244
RMB’000 RMB'000
ARET T AREFIT

Non-current assets ERBEE
Investments in subsidiaries I B A B MIRE 9,648,964 9,602,479
Amounts due from subsidiaries A NGRS 372,084 1,741,197
Derivative financial instruments PTEERT A 170,923 179,846
10,191,971 11,523,522

Current assets REBEE

Bank balances and cash RITEHR MRS 3,468,530 298,090
Amounts due from subsidiaries R NGIE ] 498,000 150,000
3,966,530 448,090

Non-current liabilities ERBEE
Derivative financial instruments TESMT A - 1,083
Long term bonds REGESH 2,431,561 3,226,314
2,431,561 3,227,397

Current liabilities REAE

Other payables H A fE < FRIA 8,050 31
Amounts due to subsidiaries FESB /B AR 5k08 260,639 270,705
Long term bonds REES 3,099,913 32,476
3,368,602 303,492
Net current assets REBEEZRE 597,928 144,598
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
KRB B 55 ¥R B R

FOR THE YEAR ENDED 31 DECEMBER 2025 #{ 22025512 A31H |FF[Z

42. COMPANY-LEVEL STATEMENT OF 42. AR EHM BRI T ®
FINANCIAL POSITION (continued)

2025 2024
2025 20244
RMB’000 RMB'000

AR®TR ARETT

Total assets less current liabilities HEERRBARE 10,789,899 11,668,120
Non-current liabilities FkRBERE
Derivative financial instruments TEeBmT A - 1,083
Long term bonds KRGS 2,431,561 3,226,314
2,431,561 3,227,397
NET ASSETS EEFE 8,358,338 8,440,723
Capital and reserves BEEXR#EE
Share capital [ 675,869 675,869
Reserves fHiE 7,682,469 7,764,854
Total equity HERER 8,358,338 8,440,723
Sun Yugang Zhu Xiaohui
BER R
Director Director
EE 2
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43. NON-ADJUSTING EVENTS AFTER THE

288

REPORTING PERIOD

On 30 October 2025, the Group entered into a conditional
share purchase agreement to purchase 107,200,000 shares
of China Shengmu Organic Milk Limited and may trigger the
possible mandatory conditional cash offer (the “Acquisition
and the Offer"”) as detailed in the relevant announcement or
circulars disclose on and after 30 October 2025.

As the Acquisition and the Offer has not been completed
as at the date of this report, the transaction has no impact
on the consolidated financial position or performance of the
Group for the year ended 31 December 2025. Due to the
ongoing nature of the Acquisition and the Offer, it is not yet
practicable to provide a reliable estimate of the financial
effect of the acquisition on the Group's future consolidated

financial statements.

43. ERIPRIIFARER

2025910 A308 + ANEBEE T B KR
MBEWRH  BBEETHERBRNERR
A A1#9107,200,0000% f% 15 + I 7] E 8 35 10
2025F10A 308 Kz & BEREE A S B
B ST A AT BEsR Bl B IR 2 240 ([ W g
EEREN] -

HRKEEREREBORA RS BB E KT
A B R B H AR EEE2025F12A
SMNELEFENGEEMBMR R FEELEY
2 mRRBEERELENDEETS  BA
A B WIS E R E AR B R AR A M5
KPR B SRR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025 %@i2025¢12ﬂ MNBEIEFE

44. POSSIBLE IMPACT OF AMENDMENTS, 44. R F2025F12831HILEE
NEW STANDARDS AND C B M{E s REMBIERT - 5T
INTERPRETATIONS ISSUED BUT NOT YET EARZRENTESE

EFFECTIVE FOR THE YEAR ENDED 31
DECEMBER 2025

Up to the date of issue of these financial statements, the IASB BHEZFHHHRETIERS - BERSHER
has issued a number of new or amended standards, which are BEGEEMREBZE2025F12A31HIEFE
not yet effective for the year ended 31 December 2025 and WARERE W RN ZETERERARANZ
which have not been adopted in these financial statements. TEFTET S ETHER] - KA B AT A gei
These developments include the following which may be REBBBNEET RER -

relevant to the Group.

Effective for

accounting
periods
beginning
on or after
R T5 B His 2 1
IRE T BRI AR
Amendments to IFRS 9, Financial instruments BIRR B T s e RS oSk 2 T A K B 1 January 2026
and IFRS 7, Financial instruments: disclosures BRET SIS ERIE 7B T A - #F 2026F1 A1H
— Contracts referencing nature-dependent FE- S RICTBEEAREIREEE )
electricity BAITEMERT
Amendments to IFRS 9, Financial instruments B BR B S 3R S AR S8 9Sh 2 A T A K B 1 January 2026
and IFRS 7, Financial instruments: disclosures BRE SR ERIE 7B T A - #F 2026%F1 A1H
- Amendments to the classification and FE - T ASERENERT
measurement of financial instruments
Annual improvements to IFRS Accounting BIRR B T 3RS 2R & 5T R F ok 1 January 2026
Standards — Volume 11 #-F11%5 2026F1A1H
IFRS 18, Presentation and disclosure in financial BB B 75 3R 5 HE R B 185R BT #R Z =2 1 January 2027
statements 2l ] 5 7% 20271 A1H
IFRS 19, Subsidiaries without public accountability: BREA H e 5 RN SR IF AR ZFT 1 January 2027
disclosures EEHRIKIB LA - % 2027F1A1H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2025 {22025 12 A31H IFFE

44. POSSIBLE IMPACT OF AMENDMENTS,

290

NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT YET
EFFECTIVE FOR THE YEAR ENDED 31
DECEMBER 2025 (continued)

The Group is in the process of making an assessment of
what the impact of these developments is expected to be in
the period of initial application. So far it has concluded that
the adoption of them is unlikely to have a significant impact
on the consolidated financial statements except for the
following:

IFRS 18, Presentation and disclosure in financial
statements

IFRS 18 will replace IAS 1 Presentation of financial statements
and aims to improve the transparency and comparability of
information about an entity’s financial statements. IFRS 18 is
effective for annual reporting periods beginning on or after 1
January 2027 and is to be applied retrospectively.

Among other changes, under IFRS 18, entities are required
to classify all income and expenses into five categories
in the statement of profit or loss, namely the operating,
investing, financing, discontinued operations and income
tax categories. Entities are also required to provide specific
disclosures about management-defined performance
measures in a single note in the financial statements.

The Group does not plan to early adopt IFRS 18 and is still in
the process of assessing the impact of the adoption.

44. RNEZ2025F12A31BLFE

C AR {E & R ERBIEET - FeT
ZAIRZENTESEw

REBE ISR A E R R AT AR L E
BENFEELNE - 25 2EmR - R
TIERIN - FRNZ S BCE N KA e i & Bt
BRRELEATE

BRI R E 2RI 18R B KR 25
EiEEE

BIBR B IS 3 B 18RS IR Bl @ 5H
RIS E 22  BERIEnBHEERE
MISMRERBBHE LALLM - BRI
RAEERF185% 20271 1A 21254
MFEREREER > WEERER -

BREME(EIN - RIBEBERM B HREERF18
5 - BRMANBRRTPHIARANMAX
DREE BKE KRE BE SRIEEK
LEBLRABHEAR - BRITFEEVBREK
MBI AR E IR EENENIE
RHARBEEAR

P

REBTTERARABER Y B HREERF
185% + B ATDAERHMERAZENNTE
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The following is a summary of the published audited consolidated
financial statement of China Modern Dairy Holdings Limited and its

FINANCIAL SUMMARY
MBHE

AT RFERABEZERERARREMEAR
REAFENE N REEZREMBHRRAOM

subsidiaries for the respective years. CIg
RESULTS ¥E
For the year ended 31 December EHE12H31HILFZ
2025 2024 2023 2022 2021
20255 20245 2023 20224 20214
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETRT ARETT ARETR
Revenue WA 12,600,714 13,254,341 13,458,223 12,295,091 7,078,470
(Loss) profit before finance costs and tax BB E B A R I B A (B18)
sl (555,125) (945,538) 750,243 974,600 1,233,354
Finance costs BEMA (637,221) (528,674) (521,247) (379,559) (198,132)
(Loss) profit before tax KRRl (5 48) & A (1,192,346)  (1,474,212) 228,996 595,041 1,035,222
Income tax credit (expense) FERENFER) (11,570) 4,777 (43,562) (14,775) (2,023)
(Loss) profit for the year FAEE)EN (1,203,916) (1,469,435 185,434 580,266 1,033,199
(Loss) profit for the year attributable to: AN &7 IEAE F A (518)
Al
Owners of the Company ARAEEA (1,128,627) (1,416,753) 175,159 562,497 1,018,832
Non-controlling interests FERER (75,289) (52,682) 10,275 17,769 14,367
(1,203,916) (1,469,435) 185,434 580,266 1,033,199
Earnings per share (RMB) SRAMARE)
Basic (cents) R (%) (14.41) (18.09) 223 7.16 1443
Diluted (cents) #E(%) (14.41) (18.09) 221 7.13 14,39

“ECLAFFER PEARRKURERFARLT
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FINANCIAL SUMMARY

M E

As at 31 December R12H31H
2025 2024 2023 2022 2021
20255 20245 20236 20226 20214
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARBTr ARETR ARETR ARETR
Assets and liabilities BERER
Property, plant and equipment VER T E G 7,456,076 7,549,795 6,264,934 5,702,907 5312970
Right-of-use assets EREEE 2,387,434 2,559,449 2,198,546 1,256,949 725,164
Goodwill HE 1,818,318 1819377 2,417,915 2,406,658 2,075,591
Other intangible assets HBEEE 31,504 37,353 40,866 45258 3,777
Interests in associates and a RBENRARAEME
joint venture il 617,583 615,712 771,047 458,917 353,278
Equity instruments at FVTOC| BOTEARBRERA
MEmTE 40,645 40,368 57,342 106,229 2,655
Prepayments BNHE - 36015 12,914 29936 54,238
Derivative financial instruments THESRIE 16,405 179,846 117,991 19,154 67,537
Pledged bank deposits BERRITER 8,339 - 32,089 - 127,043
Bank balances RITHEH 1,346,058 577,498 677,843 236,281 201,881
Biological assets EMBE 11,271,008 12,435,776 11,927,977 10,631,171 9,404,924
Deferred tax assets EILHAEE 12,085 10,704 6,677 827 2,337
Net current liabilities nYABETE (467,045) (551,063) (1,594,681) (541,093) (723 466)
Total assets less current liabilities BEERRDEE 24,530,071 25,310,830 22,931,460 20,353,194 17,607,929
Non-current liabilities ERBEE (14,711,699)  (14,188,034)  (11,088,696) (8,709,894) (6,493,195)
NET ASSETS EEFE 9,818,372 11,122,796 11,842,764 11,643,300 11,114,734
Capital and reserves BARffE
Share capital B 675,869 675,869 675,869 675,869 675,869
Reserves [ 7,618,544 8,855,143 10,525,116 10,588,248 10,189,062
Equity attributable to owners of the FRAEE AEEER
Company 8,294,413 9,531,012 11,200,985 11,264,117 10,864,931
Non-controlling interests R ER 1,523,959 1,591,784 641,779 379,183 249,803
TOTAL EQUITY aER 9,818,372 11,122,796 11,842,764 11,643,300 11,114,734
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China Modern Dairy Holdings Ltd.
PERABCEERERAT
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