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CHAIRMAN'S STATEMENT

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the "Directors”) of TOMO Holdings Llimited (the "Company”), |
am pleased to present the annual report of the Company and its subsidiaries (collectively, the "Group”) for the year

ended 31 December 2022.

During the year 2022, the economy of Singapore was severely affected by the COVID-19 pandemic. The Group
has experienced a challenging business environment for its existing business, which was also severely impacted
by the COVID-19 pandemic prevention and control measures. To cope with the challenges, the Group had
commenced a new motor vehicle trading business in Hong Kong in order to mitigate the unfavourable business
condition. The Group attained a revenue of approximately $S$16,340,000 for the year ended 31 December 2022,
an increase of approximately $$6,630,000 as compared to approximately $$9,710,000 for the year ended 31
December 2021. The loss of the Group was approximately S$1,870,000 for the year ended 31 December 2022,
as compared to the profit of approximately $S$118,000 for the year ended 31 December 2021. This is primarily
due to i] decrease in the revenue from passenger vehicle leather segment of approximately 45.0%; ii] decrease
in the revenue from passenger vehicle electronic accessories segment of approximately 39.8%; iii) lower gross
profit margins as a result of sales of products with lower margin; iv] decrease in other income; and v} increase in
administrative expenses.

The Board expects the economic recovery will be gradual, surrounded by geopolitical volatility and trade fensions.
Both business and consumer senfiment will still remain weak. Nonetheless, the Group will endeavour to adopt
appropriafe business strategies, leveraging its market position as one of the market leader in Singapore. The Group
will continue to strive to provide our customers with innovative products and excellent service.

Llooking ahead, the negative influence of the COVID-19 pandemic situation will soon be coming fo an end with
the significant boost of global vaccination rate and the lifting of the COVID-19 pandemic prevention and control
measures in many counfries, which are definitely beneficial to the economy of Singapore, particularly may result
in an increase in sales of newly registered passenger vehicles in Singapore. The Group will remain focused
on its existing businesses objectives in Singapore and Hong Kong and at the same tfime explore new business
opportunities in order to diversify and expand the Group's business, especially in Web 3.0 Metfaverse which is
expected to benefit the Company and its shareholders as a whole in the long run.

The Board would like to take this opportunity fo express its grafitude to all shareholders, customers, suppliers and
business partners of for their continuous support. | would also like to thank the management team and staff for their
commitment and dedication during this tough period.

Ms. Ma Xiaogqiu

Chairlady

TOMO Holdings Limited

Hong Kong, 31 March 2023
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in the [i] sales and installation of passenger vehicle leather upholstery and
electronic accessories; and (i) sales of electronic accessories, automotive parts and motor vehicle. The shares of the
Company were listed on GEM of The Stock Exchange of Hong Kong Limited ("HKEx") on 13 July 2017 (the “Listing
Date”) and were fransferred to be listed on the Main Board of the HKEx on 23 December 2019. During the year
ended 31 December 2022 (the "Current Year”], the Company was approved for secondary listing on the Frankfurt
Stock Exchange ("FSE") of Germany and its shares have been traded on the FSE under the frading symbol '5WZ'.
The Company continues to have a primary listing on the Main Board of HKEx and ifs shares continues fo be traded
on the HKEx.

The Group experienced challenging business operation conditions with the impact of COVID-19 pandemic in the
year ended 31 December 2022. Both business and consumer sentiment remained weak and the Group's current
performance was significantly impacted.

According fo the numbers released by the land Transport Authority of Singapore, the tofal number of newly
registered passenger vehicles in Singapore for the Current Year had decreased by approximately 14,500 units or
31.9% from approximately 45,500 units for the year ended 31 December 2021 (the "Corresponding Year”]. The
Certificate of Entitlement ("COE") quota available is lower in 2022 as compared to 2021. The COE prices are
closed to 10 years high. Thus, the sales and demand for new car sales are low in 2022.

For the Current Year, the Group's revenue increased by approximately 68.3%, the gross profit decreased by
approximately 41.0% and reported a loss of approximately $$1,870,000 for the Current Year. There was a profit
of approixmately $$118,000 for the Corresponding Year. It was mainly due to an increase in sales of passenger
vehicles in Singapore with lower margin and lower sales in both leather upholstery segment and electronic
accessories segment in Current Year as compare to Corresponding Year.

BUSINESS PROGRESS

Below is the business progress of the Group up to 31 December 2022.

Upgrade existing facilities, acquire new machinery and premises

*  The Group had acquired the heavy duty shelving for PV electronic accessories and leather upholstery.

*  The Group had acquired new premises for showroom and workshop in 2018. However, the Group had
extended the lease agreement entered by the previous landlord with a tenant to October 2023. We have
setup the product display booths within our customers’ workshops and service centres. With the current market

situation, we deferred the renovation of the newly purchased properties as showroom and workshop.

®  The Group had appointed a Consultant for the renovation of existing showroom. The Group had upgraded the
existing PV leather upholstery work bay.

e The Group had acquired a new premise for warehouse in 2018. However, the Group had extended the
lease agreement entered by the previous landlord with a tenant to October 2023. With the current market
sifuation, we are in opinion fo defer the renovation of the newly purchased property as warehouse. We plan

fo renovate the existing warehouse by the end of 2023.

®  The Group had implemented the logistics management.

ANNUAL REPORT 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

Strengthen our sales and marketing efforts

e The Group is actively engaging with existing and potential customers to promote the products and services
and building up a longterm relationship.

e The Group is actively engaging with its Consultant to enhance and improve the awareness of our brand and
showcase our products.

*  The Group is actively engaging with Consultant to enhances and improves of our website content and product
brochures to our customers.

®  The ecommerce platform is launched in October 2020.
Upgrade and integrate of our information technology system

e  The Group had upgraded the existing servers, implemented a new ERP system electronic documentation and
cloud back up storage.

e The Group had migrated the accounting record to new ERP System, implemented the automated payroll system
and point of sale system and fixed assets management system.

e The Group had implemented the mobile job order system and warehouse and inventory tracking system.

The Group has diversified info mefaverse relafed business and has developed Tomo Web 3.0 Metfaverse Eco-
Chain which was successfully launched in January 2023. The Group will promote the development of metaverse
copyright confent and the experimentation of innovative metaverse technology concepts; and partnerships with more
international brands and related metaverse projects to facilitate international business development and create more
revenue growth opportunities in the new global retail market. The Group will develop and launch more crypto and
artificial intelligence generated content instruments, e.g. CHATwo, a digital avatar for intelligent communications.

PROSPECTS

Going forward, we expect fo continue witnessing vast geopolitical uncertainty and tensions, businesses with global
supply chains punished by trade barriers, but relieved fo see the subside of the negative influcence of the COVID-19
pandemic and the daily lives resuming to normal in continuous and orderly manners across the globe.

Our business is resilient. We have weathered storms before, and we believe can overcome. We are confident that
with the appropriate measures, we will come out of this difficult time even stronger, finding opportunities for us fo
sow the seeds for future success.

The Directors and management of the Company will remain focused in our business objectives. We will continue to

provide our customers with innovative products and excellent service. We are confident of making good progress
with our marketing strategy and will strive to deliver better operating performance in the near future.

TOMO HOLDINGS LIMITED



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
For the year ended 31 December

In S$ (“000) 2022 2021 Change
Revenue 16,340 Q,710 68.3%
Gross profit 925 1,568 (41.0%)
Gross profit margin 5.7% 16.1% (64.6%)
(Loss)/profit for the year (1,870) 118 (1,684.7%)
Revenue

The total revenue of the Group for the Current Year was approximately S$16,340,000 as compared to
approximately $$9,710,000 for the Corresponding Year, representing an increase of approximately 68.3%. Such
an increase was atiributable to the increase in the sales of automotive parts and motor vehicles of approximately
164.0% and offset by a decrease in the passenger vehicle leather upholstery and passenger vehicle electronic
accessories of approximately 45.0% and approximately 39.8% respectively.

Gross profit

The Group's gross profit fell by approximately $$643,000 or approximately 41.0% from approximately
S$1,568,000 for the Corresponding Year to approximately $$925,000 for the Current Year. Despite the economic
slowdown and pandemic, the Group was still able to achieve its gross profit margin to approximately 5.7% for the
Current Year, as compared fo profit margins of approximately 16.1% for the Corresponding Year. This was mainly
due fo increase in sales of automotive parts and motor vehicles which are lower in profit margin as compared fo the
decrease but in higher profit margin in sales and installation of leather upholstery and electronic accessories.

Other income

Other income of the Group decreased by approximately S$697,000 from approximately $S$855,000 for
Corresponding Year to approximately S$158,000 for the Current Year. Such decrease was mainly relating to
absence of Consultancy Income and lower in Singapore government COVID-19 Support Grants such as Jobs
Support Scheme, Foreign Worker levy Rebate, Rental Relief Framework in Current Year.

Other gains — net

Other gains — net increase by approximately $$251,000 from approximately S$19,000 of net gains for the
Corresponding Year to approximately $$270,000 of net gains for the Current Year. Other gains — net mainly
represent foreign exchange changes resulting from the setflement of foreign currency fransactions and from the
translation at year end exchange rates of monetary assefs and liabilities denominated in foreign currencies and a
reversal of unused customer rebate and fair value gain on investment properties.

Selling and distribution expenses
Selling and distribution expenses increased by approximately $$52,000 from approximately $$413,000 for the

Corresponding Year to approximately S$465,000 for the Current Year. The increase of the costs was mainly
atiributable o higher salary and related expenses.

ANNUAL REPORT 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative expenses

Administrative expenses increased by approximately S$1,026,000 from approximately $S$1,939,000 for the
Corresponding Year to $$2,965,000 for the Current Year. The increase of administrative expenses was mainly due
to higher salary and related expenses, increase in legal and professional fee and written off of amounts due from
shareholder.

Loss for the year

The loss of the Group was approximately S$1,870,000 for the Current Year, as compared to the profit of
approximately $$118,000 for the Corresponding year.

PRINCIPAL RISKS AND UNCERTAINTIES AND RISK MANAGEMENT

The Group is subject to a number of risks in the Group's business and the Group believes that risk management is
important fo the Group's success. Key business risks include, among others, the decrease or loss of business with
our largest customer, maintaining of our reputation and customer services, stable supply of technicians and foreign
workers for our services, reliance on suppliers for the PV leather upholstery, electronic accessories, automotive parts
and motor vehicles, and single market business strategy. Our revenue substantially derived from sales to our largest
customer and any decrease or loss of business with any Singapore subsidiaries of the largest customer and failure
fo maintain reputation and cusfomer services could materially and adversely affect our business, financial conditions
and results of operations. We also highly rely on a single market in developing our business and our business may
be materially affected by the limitation on COE availability.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

The capital of the Group comprises ordinary shares only.

As at 31 December 2022, the Group had net current assets of approximately $$12,787,000 (2021:
approximately $$21,747,000) including cash and bank balances of approximately $$7,015,000 (2021:
approximately $$20,364,000). The current ratio, being the ratio of current assets to current liabilities, was
approximately 12.6 times as at 31 December 2022 (2021: 35.7 times). The decrease in the current ratio was
mainly due to higher balances of trade and other payables and $$5,000,000 of financial assets at fair value
through profit or loss as at 31 December 2022 compared to 31 December 2021.

The Group's operations were financed principally by revenues generated from business operations and available
cash and bank balances. The Group did not have any debt as at 31 December 2022 (2021: NIL). There was no

borrowing cost incurred during the Current Year (2021: NILJ, hence no gearing ratio of the Group was presented.
USE OF PROCEEDS

The net proceeds from the Share Offer were approximately $S$10,300,000 after deducting the Listing related
expenses. These proceeds were intended to be applied in the manner as described in the section headed “Future
Plans and Use of Proceeds” in the Prospectus.

The outbreak of COVID-19 has been rapidly evolving globally and has significantly impacted the global economic.
In light of these uncertainties and the market conditions, the Group's operation and financial performance may be
materially and adversely affected. Accordingly, the Group needs to adopt a more effective policy to maintain its
existing business operations and cash flow liquidity.

TOMO HOLDINGS LIMITED



MANAGEMENT DISCUSSION AND ANALYSIS

The Board believes that the extension of the unutilised net proceeds will enable a better ufilisation of the net
proceeds as this will provide higher level of flexibility for the Group to manage its asset and liability against the
current unstable business environment and is favourable to the Group’s long term business development. The Board
will continue to assess the impact of the economic trend of Singapore on the operations of the Group.

An analysis of the amount utilised up to 31 December 2022 is sef out as follow:

Planned
use of net
proceeds Updated
Updated Actual Unutilised expected
from the utilised net  timeline of
Listing amount proceeds full
Date to 31 up to 31 as at 31 utilisation
December December December of the
2022 2022 2022 balance
$$'000 $$'000 $$'000
Upgrade existing facilities, acquire new machinery and
premises 5,160 4,770 390 End of 2023
Strengthen our sales and marketing efforts 1,760 1,760 - -
Expand our product offerings 1,430 1,430 - -
Upgrade and integrate of
our information technology system 350 350 - -
Working capital and
general corporate use 1,600 1,600 - -
10,300 9,910 390

The remaining nef proceeds as at 31 December 2022 had been placed in deposit in bank in Hong Kong and
Singapore.

As at the date of this report, the Board do not anticipate any change to the plan as to the use of proceeds.
EMPLOYEE INFORMATION

As at 31 December 2022, the Group had 49 employees (2021: 51), comprising of 1 executive Director (2021:
1), 3 non-executive Directors (2021: 3), 4 independent non-executive Directors (2021: 4), 2 senior managements
(2021: 2], 12 administrative employees (2021: 11) and 27 technicians (2021: 30).

Our employees are remunerated according to their job scope and responsibilities. For our technicians in passenger
vehicle leather upholstery and accessories business, we offer incentives in addition to their salary. We offer
bonuses for all employees, provided their performance is satfisfactory. We also believe in promoting internally as
this promotes employee satisfaction and enables us to improve service quality to our customers and enjoy a low
employee turnover rate. We review the performance of our employees on a regular basis for salary and promotion
appraisals.

Total staff costs, including directors’ emolument, amounted to approximately $$3,251,000 for the year ended 31
December 2022 (2021: approximately $$2,643,000).

ANNUAL REPORT 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITIONS OR DISPOSALS OF SUBSIDIARIES AND AFFILIATED COMPANIES

The Group entered into a sales and purchase agreement with Mr. Tsang Kin Yip to acquire 49% of the issued share
capital of Ocean Dragon Group limited on 26 September 2022. The acquisition was completed on 26 September
2022. The consideration was fully seffled by way of cash on 26 September 2022.

Save as disclosed in note 20 and above, the Group had no other material acquisition and disposal of subsidiaries
and affiliated companies during the Current Year.

CHARGES ON THE GROUP’S ASSETS

As at 31 December 2022, leasehold properties with carrying values totalling S$418,000 (2021: S$460,000)

were pledged fo secure the Group's banking facilities.
FOREIGN EXCHANGE EXPOSURE

The turnover and business costs of the Group were principally denominated in Singapore dollars. The Group has
exposure fo foreign exchange risk as a result of purchases that are denominated in currencies other than Singapore
Dollar {"S$") and recognised assets and liabilities denominated in currencies other than S$. The foreign currencies
giving rise to this risk are primarily the Hong Kong Dollar ("HK$"), the United States Dollar ("US$”) and Australian
Dollar ("AUD"). As at 31 December 2022, if the foreign currencies had weakened or sirengthened by 10% against
the S$ with all other variables held constant, posttax loss for the Current Year would have been $$280,000 (2021:
S$34,000) lower/higher, as a result of foreign exchange losses/gains on translation of HK$ denominated cash
and bank balances (2021: foreign exchange losses/gains on translation of HK$ denominated cash and bank
balances).

SIGNIFICANT INVESTMENTS HELD BY THE GROUP

During the Current Year, there was no significant investment held by the Group.

CONTINGENT LIABILITIES

No material contingent liability had come o the atfention of the Directors in the Current Year.
DIVIDEND

The Board does not recommend the payment of a final dividend for the Current Year (2021: Nil).

EVENT AFTER THE REPORTING PERIOD

Up to the dafe of this report, no significant event relevant to the business or financial performance of the Group
came fo the aftention of the Directors after the Current Year.

TOMO HOLDINGS LIMITED



DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTOR

Ms. Ma Xiaoqiu (/M & ) (“Ms. Ma”), aged 62, is an executfive director of the Company. Ms. Ma was
appointed as the Chairlady and the executive director on 21 July 2021. She is a senior investor with over 20 years
of experience in cultural tourism, technology and healthcare. She has served as the chairlady and a non-executive
director of China Investment Fund Company limited (stock code: 612 since 27 June 2017. She has served as the
chairlady and a non-executive director of Fullwealth International Group Holdings Limited (stock code: 1034) since
14 January 2021. She has served as the chairlady and an executive director of Carry Wealth Holdings Limited
[stock code: 643) since 1 February 2023. Shares of the above companies are listed on the Main Board of the
Stock Exchange. Ms. Ma is the mother of Ms. Liu, a non-executive Director of the Company.

NON-EXECUTIVE DIRECTORS

Ms. Liv Xinyi (8|0 &% £) (“Ms. Liu”), aged 34, is a non-executive director of the Company. Ms. Liu was
appointed as the non-executive director on 21 July 2021. Ms. Liu started her career as an arfist in the performance
arts and culture industry. Ms. Lliu also has experience in senior corporate management roles and has been a
marketing director of Shenzhen Yihewenhuachuanbo Company Limited* GEIIITH — & X L EFE B R A 7)) since
2017 and has been responsible for the management and assessment of investment projects in the areas of (i)
morkefing, events and exhibition for real estate projects; and (i) real estate deve\opment in Shenzhen and Hainan.
Ms. Liuv has been an executive director and chief executive officer of Fullwealth International Group Holdings Limited
(o company listed on the Main Board of the Stock Exchange, stock code: 1034] since 14 January 2021, and is a
substantial shareholder of the company. She is currently the founder and controlling shareholder of Hainan Xuannv
Network Technology Company limited* (/85 Z 2 B 4& Bl 5 B BR 2 7)) and has been involved in several investment
projects including movie making and real esfate investments. Ms. Liu is the daughter of Ms. Ma, the chairlady and
an executive director of the Company.

Ms. Chen Jun (RE z£)(“Ms. Chen”), aged 48, is a non-executive director of Company. Ms. Chen was
appointed as a non-executive director on 1 February 2023. She has served as an executive director of Carry
Wealth Holdings Limited (stock code: 643) since 1 February 2023. Shares of this company is listed on the Main
Board of the Stock Exchange. Ms. Chen is currently the general manager of Shenzhen Changbaishan Tourism
Cultural Management Limited* CRIIT RAB LR XL EIE AR A a]). Prior to that, Ms. Chen was the regional
manager of Shenzhen Win-Win Business Travel Business Consulting Co., Uid.* CRIITE R E Rk E 5 ZAE R A
7)) from February 2005 to October 2010. Ms. Chen received a bachelor's degree in Administration Management
from Wuhan University in December 2015 and has accumulated extensive experience in sales and marketing and
corporate management.

Ms. Lyu Qivjia (B #E %L 1) (“Ms. Lyu”), aged 37, is a non-executive director of the Company. Ms. Lyu was
appointed as a non-executive director on 21 July 2021. She obtained a bachelor's degree in Chinese Philology
from Heilongjiang Suihua College in September 2009. Ms. Lyu has over 12 years of rich experience in newspaper
and magoazine editing and commercial brand management.

Mr. Wong Chun Man (E#& X 5%4) (“Mr. Wong”), aged 47, was a former non-executive director of the
Company. Mr. Wong was appointed as a non-executive director on 21 July 2021 and resigned on 1 February
2023. He has been an executive director of Fullwealth International Group Holdings Limited (stock code: 1034)
since 14 January 2021. He has been an independent non-executive director of Zhaobangji Properties Holdings
Limited (stock code: 1660) since 11 April 2018 and a non-executive director of Vico International Holdings Limited
(stock code: 1621) since 1 April 2019. Shares of the above companies are listed on the Main Board of the Stock
Exchange.
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DIRECTORS AND SENIOR MANAGEMENT

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Lee Kit Ying (Z#% 2 +)(“Ms. Lee”), aged 40, is an independent non-executive director of the
Company. Ms. lee was appointed as an independent non-executive director on 21 July 2021. She obtained a
bachelor's degree in business administration from City University of Hong Kong in 2004. Ms. lee is currently a
fellow member of the Hong Kong Insfitute of Certified Public Accountants. She has over 17 vyears of experience
in auditing, accounting and finance. She is currenﬂy the accounting manager of Yabo Group, moin\y providing
services to private equity clienfs.

Mr. Jin Lailin (£ % £) (“Mr. Jin”), aged 58, is an independent non-executive director of the Company.
Mr. Jin was appointed as an independent non-execufive director on 21 July 2021. He has rich experience in
corporate management and corporate public relations management. He serves as a senior management member,
director in the group president’s office and director of public relations in different film and television companies,
tourism industry development companies and hotels in China.

Mr. Wang Zhongmin (ER R % 4%) (“Mr. Wang”), aged 45, was a former independent non-executive
director of the Company. Mr. Wang was appointed as an independent non-executive director on 21 July 2021
and resigned on 1 February 2023. He holds a bachelor's degree in accounting from Sichuan University. He has
profound experience in market research and business planning throughout the years, and serves as a researcher and
marketing director in different tourism industry development companies and tourism culture media groups in China.

Mr. Peng Peng (ZlE %4 ) (“Mr. Peng”), aged 56, is an independent non-executive director of the Company.
Mr. Peng was appointed as an independent non-executive director on 15 October 2021. He obtained a doctor’s

degree in History from Sun Yatsen University in June 1994. He has been a founder of the Institute for Maritime Silk
Road Studies at Shenzhen University* CRINK EG ¥ 8 448 2 B3R A7) since 2008, a professor in the People’s
College af Shenzhen University since 2010 and the Executive Dean of Shenzhen Liu Yuyi Art Institute* G385 —
#4f7p7 ) since 2019. He also served as the cultural director of Guangzhou Puwen Science Education Culture Co.,
Ld* (BN E R E B R A a]) from 1998 to 2010. Mr. Peng has over 20 years of extensive experience in
cultural and artistic studies. He is currently a founder of Shenzhen Maker Association* CRIIIBIZ W€ ), with the
aim to promote life science and high-tech related work. Mr. Peng has been an independent non-executive Director
of Fullwealth International Group Holdings Limited (stock code: 1034) since 14 January 2021. Mr. Peng has been
an independent non-executive director of Carry Wealth Holdings Limited (stock code: 643) since 1 February 2023.
Shares of both companies are listed on the Main Board of the Stock Exchange.

COMPANY SECRETARY

Mr. Leung Ho Chi (%K %E4%) (“Mr. Leung”), aged 48, has been appointed as the company secretary,
with effect from 21 July 2021. Mr. leung obtained a bachelor’s degree in business administration from The Chinese
University of Hong Kong in 1996 and a master’s degree in corporate governance from The Hong Kong Polytechnic
University in 2011. He is currently a fellow member of the Hong Kong Institute of Certified Public Accountants
and the Association of Chartered Certified Accountants and a member of The Hong Kong Institute of Chartered
Secrefaries. He has over 26 years of experience in auditing, accounting and finance. Mr. leung has been an
independent non-executive director of Vico International Holdings Limited (a company listed on the Main Board of
the Stock Exchange, stock code: 1621) since 1 April 2019 He once served as the financial confroller of each of
Chiron Healthcare Group Llimited and UMP Healthcare Holdings Llimited (o company listed on the Main Board of
the Stock Exchange, stock code: 722). He also served as the financial controller of the Hong Kong subsidiaries of
several international adverfising and public relations companies listed on the New York Stock Exchange and the
Llondon Stock Exchange.

* For identification purpose only
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICES

The Board is responsible for overseeing and managing the overall risks associated with the business of the Group
and promoting the success of the group by the direction and supervision of the Group's business and affairs.
The Board is also responsible for formulating the overall strategies and day to day management of the Group by
delegating fo the management feam with appropriate authority and responsibility.

The Company has adopted the Corporate Governance Code (the "CG Code”) as set out in Appendix 14 fo the
Rules Governing the Llisting of Securities on the Main Board of the Stock Exchange (the “listing Rules”). Save as
disclosed in this report, the Directors consider that during the year ended 31 December 2022, the Company had
complied with all the code provisions (the “Code Provision”) as sef under the CG Code.

A healthy corporate culture across the Group is infegral fo aftain its vision and sfrategy. It is the Board's role to
foster a corporate culture with the following core principles and to ensure that the Company’s vision, values and
business strategies are aligned fo it.

The Group strives to maintain high standards of business ethics and corporate governance across all our activities
and operations. The Direcfors, management and sfaff are all required to act lawfully, ethically and responsibly,
and the required standards and norms are explicitly set out in the training materials for all new staff and embedded
in various policies such as the Group's staff handbook (including therein the guiding provisions on the code of
conduct), the anti-corruption policy and the whistleblowing policy of the Group. The Group requires all employees
to familiarize themselves with the po|icies, ensuring that each emp|oyee understands the importance in maintaining
the highest ethical standard.

The Group believes that the culiure of commitment to workforce development, workplace safety and health, diversity,
and sustainability is one where people have a feeling of commitment and emotional engagement with the Group's
mission. This sefs the fone for a strong, productive workforce that aftracts, develops, and retains the best falent to
produce the highest quality output. Moreover, the Company’s strategy in the business development and management
are to achieve long-term, steady and sustainable growth, while having due considerations from environment, social
and governance aspects.

COMPLIANCE OF CODE OF CONDUCT FOR DIRECTORS” SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities transactions by directors on terms no less
exacting than the required standard of dealings sef out in the Model Code for Securities transactions by Directors
of listed Issuers as set out in Appendix 10 to the Llisting Rules. Having made specific enquiry of all the Directors,
all the Directors confirmed that they had complied with the required standard of dealings and the code of conduct
regarding securities transactions by directors adopted by the Company throughout the year ended 31 December
2022.

BOARD OF DIRECTORS

Board Composition

The composition of the Board for the year ended 31 December 2022 and up to the date of this report were:
Executive Directors:

Ms. Ma Xiaogiu (Chairlady)

ANNUAL REPORT 2022

13



14

CORPORATE GOVERNANCE REPORT

Non-Executive Directors:

Ms. Liu Xinyi (appointed on 21 July 2021)

Ms. Chen Jun (appointed on 1 February 2023)

Ms. Lyu Qiujia [appointed on 21 July 2021)

Mr. Wong Chun Man (resigned on 1 February 2023)

Independent non-executive Directors:

Mr. Jin Lailin

Ms. Lee Kit Ying

Mr. Peng Peng

Mr. Wang Zhongmin (resigned on O1 February 2023)

The Board had complied with the Rule 3.10 of the Llisting Rules to have at least three independent non-executive
Directors and at least one independent non-executive Director has appropriate professional qualifications or
accounting or related financial management expertise.

Each of the independent non-executive Directors has made an annual confirmation of independent pursuant to Rule
3.13 of the listing Rules. The Board considers that all independent non-executive Directors to be independent to the
Company and meet the requirements set out in Rules 3.13 of the Listing Rules at the date of this report.

The Company has arranged appropriate insurance cover in respect of legal action against the Directors.

Each executive Director has entered into a service contract with the Company for an initial term of three (3) years
commencing from their respective date of appointment and shall continue thereafter unless and until it is terminated
by the Company or the Director giving to the other not less than three months” prior nofice in writing.

Each non-executive Director has entered info a service contract with the Company for an initial term of one (1) year
or three (3) years commencing from their respective date of appointment and shall continue thereafter unless and
until it is terminated by the Company or the Director giving fo the other not less than three months’ prior notice in
writing.

Each independent non-executive Director has entered info a service contract with the Company for an initial term of
one (1) year commencing from their respective dafe of appointment and shall continue thereafter unless terminated
by the Company or the Direcfor giving at least one month’s notice in writing.

At each annual general meeting, one third of the Directors for the time being (or if their number is not a multiple of
three, then the number nearest to but not less than one third) shall retire from office by rotation provided that every
Director shall be subject to retirement at an annual general meetfing at least once every three years. The Directors so
fo refire by rotation shall include any Director who wishes to retire and not offer himself for re-election. Any further
Directors so fo refire shall be those who have been longest in office since their last re-election or appointment but
as befween persons who became or were last re-elected Directors on the same day those fo retire will (unless they
otherwise agree among themselves) be determined by lof.

Each of the Directors is aware of his or her fiduciary duties as a Director which require, among other things, that
he/she acts for the benefit of and in the best interests of the Company and does not allow any conflict between his
or her duties as a Director and his or her persono\ interest. In the event that there is a pofenﬂo| conflict of interest
arising out of any fransaction to be enfered into between the Group and the Directors or their respective close
associates, the interested Director(s) will abstain from voting at the relevant Board meetings of the Company in
respect of such fransactions and will not be counted in the quorum.
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To enable the Board fo fulfil its responsibilities, the Management strives to provide Board members with adequate
and timely information for Board and Board Committee meetings on an on-going basis. The Board and Board
Committee papers are prepared for each meeting and are disseminated to the members at least 3 days before the
meetings. The Board and Board committee papers include financial, business and corporate matters of the Group
so as fo enable the Directors to be properly briefed on matters to be considered at the Board and Board committee
meetings and fo make informed decisions. Directors are given separate and independent access to the Group's
Management and company secretary fo address any enquiries.

The Board adopted a board diversity policy (the “Board Diversity Policy”) and discussed all measurable objectives
set for implementing the Board Diversity Policy. The Company embraced the benefits of having a diverse Board, as
such, the Board Diversity Policy aimed to set out the approach to maintain diversity of the Board. A summary of the
Board Diversity Policy, together with the measurable objectives set for implementing the Board Diversity Policy, and
the progress made fowards achieving those objectives are disclosed as below.

The Company recognises and embraces the benefits of diversity of Board members. It endeavours to ensure that
the Board has a balance of skills, experience and diversity of perspectives appropriate to the requirements of
the Company's business. All Board appointments will continue to be made on a merit basis with due regard for
the benefits of diversity of the Board members. Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age, race, language, cultural background, educational
background, industry experience and professional experience.

The Nomination Committee will disclose the composition of the Board annually in the corporafe governance report
and monitor the imp|ementoﬂon of this Po|icy.

The Board currently comprises 5 female directors and 4 male directors and the Board considers have achieved
gender diversity on the Board. The Nomination Committee will continue to ensure gender diversity is attained the
Board level by strictly adhering to the Board Diversity Policy and ensure a robust pipeline of male and female
successors to our Board in the near future.

Directors’ Attendance Records
During the year ended 31 December 2022, 4 regular Board meetings were held for, among other things, reviewing

and approving the financial and operating performance, and reviewing and approving the inferim and annual
results of the Group.
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The attendance records of each Director at the Board meetings for the year ended 31 December 2022 are set out
below:

Attendance/

Number of Board
Name of Director meetings held
Executive Directors
Ms. Ma Xiaogiu 4/4
Non-executive Directors
Ms. Liu Xinyi 4/4
Ms. Chen Jun (appointed on 1 February 2023) 0/0
Ms. Lyu Qivjia 4/4
Mr. Wong Chung Man [resigned on 1 February 2023) 4/4
Independent non-executive Directors
Ms. Lee Kit Ying 4/4
Mr. Jin Lailin 4/4
Mr. Peng Peng 4/4
Mr. Wang Zhongmin [resigned on 1 February 2023) 4/4

There is no alternate director.

The Chairman also held a meetfing with the independent non-executive Directors without the presence of other
Directors during the year ended 31 December 2022.

Notice of regular Board meetings is served to all the Directors at least 14 days before the meeting. For other
Board and commitlee meetings, reasonable nofice is generally given. Board papers together with all appropriate,
complefe and reliable information are sent to all the Directors at least 3 days before each Board meeting or
committiee meeting to enable the Directors to make informed decisions. Each Director is able to seek independent
professional advice in appropriate circumstances at the Company’s expense, upon making request o the Board.

The company secrefary is responsible for taking and keeping minutes of all board meetings and committee
meetings. Draft minutes which record in sufficient detail the matters considered and decisions reached, including
any concerns raised by Direcfors or dissenting views expressed are normally circulated to directors for comments
within a reasonable fime after each meetfing and final versions are open for directors’ inspection.

Corporate Governance Functions

The Board is responsible for performing the functions set out in the Code Provision A.2.1 of the CG Code. The
Board reviewed the Company’s corporate governance policies and practices, training and confinuous professional
development of Directors and senior management, the Company’s policies and practices on compliance with
legal and regulatory requirements, the compliance of the Model Code and written employee guidelines, and the
Company's compliance with the CG Code and disclosure in this corporate governance report.
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Directors’ Training

Pursuant to Code Provision C.1.4, all the Directors should participate in continuous professional development to
develop and refresh their knowledge and skills. This is fo ensure that their contribution to the Board remains informed
and relevant. The Company has provided information related to the changes in the Listing Rules. The Company will
continuously update the Directors on the latest developments to the Listing Rules and other applicable regulatory
requirements, fo ensure compliance and enhance the Directors’ awareness of good governance practice.

BOARD COMMITTEES

The Board has established three committees, namely the audit committee [the “Audit Committee”), remuneration
committee (the “"Remuneration Committee”), and nomination committee (the “Nomination Committee”). Each
committee has its own written terms of reference and is provided sufficient resources and empowered fo function
within its own terms of reference. The terms of reference of the Audit Committee, the Remuneration Committee and
the Nomination Committee can be found on the websites of the Stock Exchange and the Company respectively.

Audit Committee

The Company has established the Audit Committee on 23 June 2017 with written terms of reference in compliance
with Code Provision D.3.4. The Audit Committee comprises three independent non-executive Directors, namely
Ms. lee Kit Ying, Mr. Jin Lailin and Mr. Wang Zhongmin. Ms. lee Kit Ying has been appointed to serve as the
chairlady of the Audit Committee. The primary duties of the Audit Commitiee are mainly to make recommendations
to the Board on the appointment and dismissal of the external auditor, review the financial statements and
information and provide advice in respect of financial reporting and oversee the infernal control procedures of the
Company.

The Audit Committee held 3 meetings during the year ended 31 December 2022 for the purposes of, among
other things, considering and approving the annual financial results for the year ended 31 December 2021, the
interim financial results for the six months ended 30 June 2022 and discussion of audit plan for the year ended 31
December 2022 respectively. The defails of attendance are sef out below:

Attendance/

Number of

Audit Committee Members meetings held
Ms. Lee Kit Ying 3/3
Mr. Jin Lailin 3/3
Mr. Peng Peng [appointed on 1 February 2023) 0/0
Mr. Wang Zhongmin [resigned on 1 February 2023) 3/3
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Nomination Committee

The Company has established the Nomination Committee on 23 June 2017. The Nomination Committee comprises
one executive Director, one non-executive Director, and four independenf non-executive Directors, nome|\/ Ms. Ma
Xiaogiu, Ms. Liu Xinyi, Ms. lee Kit Ying, Mr. Jin Lailin, Mr. Peng Peng and Mr. Wang Zhongmin (resigned on
1 February 2023). Ms. Ma Xicogiu has been appointed as the chairlady of the Nomination Committee. The
Nomination Committee has written terms of reference in compliance with the CG Code. The primary functions of
the Nomination Committee are to review the siructure, size and composition (including the skills, knowledge and
experience) of the Board at least annually and make recommendations to the Board on any proposed changes
to the Board to complement the Company’s corporate strategy; identify individuals suitably qualified as potential
Board members and select or make recommendations to the Board on the selection of individuals nominated for
directorships; assess the independence of the independent non-executive Directors; and make recommendations fo
the Board on the appointment or reappointment of the Directors and succession planning of Directors, in particular
that of the chairman and the chief executive officer.

Where necessary, the Nomination Committee can seek independent professional advice, at the Company's
expense, fo perform its responsibilities.

The Nomination Commitiee held 1 meefing during the year ended 31 December 2022 for the purposes of, among
ofhers, reviewing the composition of the Board, considering any changes in the Directors and senior management of the
Company and the making recommendations to the Board for approval. The details of attendance are set out below:

Attendance/

Number of

Nomination Committee Members meetings held
Ms. Ma Xiaogiu 1/1
Ms. Liu Xinyi 1/1
Ms. lee Kit Ying 1/1
Mr. Jin Lailin 1/1
Mr. Peng Peng 1/1
Mr. Wang Zhongmin (resigned on 1 February 2023) 1/1

Remuneration Committee

The Company has established the Remuneration Committee on 23 June 2017 with written terms of reference
in compliance with Code Provision E.1.3. The Remuneration Committee comprises one executive Director, one
non-executive Director, and four independent non-executive Directors, namely Ms. Ma Xiaogiu, Mr. Wong Chun
Man (resigned on 1 February 2023], Ms. lee Kit Ying, Mr. Jin lailin, Mr. Peng Peng and Mr. Wang Zhongmin
[resigned on 1 February 2023). Ms. lee Kit Ying has been appointed as the chairlady of the Remuneration
Committee. The primary functions of the Remuneration Committee are to make recommendations to the Board on the
Company’s policy and structure for all directors” and senior management remuneration and on the establishment of
a formal and transparent procedure for developing remuneration policy; to review and approve the management's
performance-based remuneration proposals with reference to the Board's corporate goals and objectives from time
fo time; to make recommendations to the Board on the remuneration packages of all individual executive directors
and senior management, including benefits in kind, pension rights and compensation payments, including any
compensation payable for loss or termination of their office or appointment, and make recommendations to the
Board on the remuneration of non-executive direciors. The Remuneration Committee should consider factors such as
salaries paid by comparable companies, time commitment and responsibilities of the directors, and employment
conditions elsewhere in the Group and desirability of performance-based remuneration; and fo ensure that no
director or any of his associates is involved in deciding his own remuneration.
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The Remuneration Committee held 1 meeting during the year ended 31 December 2022 for the purposes of, among
others, considering the remuneration package and benefits of the executive Directors and making recommendations
to the Board for approval. The details of attendance are set out below:

Attendance/

Number of

Remuneration Committee Members meetings held
Ms. Ma Xiaogiu 1/1
Ms. Lee Kit Ying (appointed on 21 July 2021) 1/1
Mr. Jin Lailin (appointed on 21 July 2021 1/1
Mr. Peng Peng [appointed on 15 October 2021) 1/1
Mr. Wang Zhongmin [resigned on 1 February 2023) 1/1
Mr. Wong Chun Man (resigned on 1 February 2023) 1/1

ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility for on a going concern basis preparing financial statements for each
financial year giving a true and fair view of the state of affairs of the Group. The responsibility of the Company's
auditor, Prism Hong Kong and Shanghai Limited is set out in the section headed "Independent Auditor's Report” of
this report.

Risk Management and Internal Control

The Board is responsible for overseeing and managing the overall risks associated with the business of the Group.
The risk management plan of the Group is implemented in accordance with the Workplace Safety and Health (Risk
Management] Regulation, which includes risks assessment and risks prevention at the workshop of the Group, and
fo ensure safety measures and policies are in place.

The Company has also established the Audit Committee for reviewing and supervising the financial reporting
process and internal control system of the Group.

The Group has established infernal control systems covering corporate governance, financial reporting, revenue,
expenditure management, human resources, freasury and general computer controls. The Board had reviewed the
effectiveness of the infernal confrol and risk management systems of the Group to ensure that a sound system is
maintained and operated by the management in compliance with the agreed procedures and standards. The review
covered all material controls, including financial, operational and compliance controls, risk management functions,
the adequacy of resources, staff qualifications and experience, environmental, social and governance performance
and reporting, training programs and budget of the Company's accounting, internal audit and financial reporting
functions. The Directors believe that the current internal control system is appropriate for the business operations. The
Board will regularly review the administration and the adequacy of the internal system and develop and revise the
infernal control system to cater for expansion of the Group.

The Group is committed to achieving and maintaining the highest standards of openness, integrity and
accountability. The Company established policies and systems that promote anti-corruption laws (including
whistle-blowing policy| for employees and those who deal with the Company to raise concerns to the management
or the Audit Committee about any possible improprieties. For defails of the anti-corruption policies adopted by the
Group, please refer to the section headed “Anti-corruption” in the Environmental, Social and Governance Report.

The Directors are aware of the requirements under the applicable regulations, Part XIVA of the Securities and Futures
Ordinance and the Llisting Rules for the handling and dissemination of inside information. All the inside information
identified by the Directors shall be published and disclosed to the public in a timely manner through the Company’s
publications and communications, unless the information falls within safe harbours as prescribed in the Securities
and Futures Ordinance (Chapter 571 of the laws of Hong Kong].
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Company Secretary

Mr. leung Ho Chi ("Mr. leung”] has been the company secretary of the Company since 21 July 2021. Mr. leung
has confirmed that he has taken not less than 15 hours of relevant professional training during the year ended 31
December 2022 and has complied with the requirements of Rule 3.29 of the listing Rules. He has been contacting
with the Board direcily in respect of company secretarial matters.

All the Directors have access to the advice and services of the company secretary on corporate governance and
Board practice and matters.

Auditor’s Remuneration

The remuneration paid fo the auditor of the Company, Prism Hong Kong and Shanghai Limited, for audit services
and non-audit service amounted to approximately $$75,000 and S$Nil, respectively for the Current Year.

There was no non-audit service provided by Prism Hong Kong and Shanghai limited to the Company during the
Current Year.

COMMUNICATION WITH SHAREHOLDERS

The Company strives for maintaining effective and on-going communication with and timely disclosing useful
information to the shareholders and potential investors of the Company. The Directors hold annual general meeting
yearly to meet the shareholders of the Company, and publish and distribute annual and interim reports for providing
updated financial performance and business developments of the Company to the shareholders of the Company.

SHAREHOLDERS’ RIGHTS

Convening extraordinary general meeting

Pursuant to the Company's articles of association, the Board may whenever it thinks fit call extraordinary general
meetings. Any one or more shareholders of the Company holding af the date of deposit of the requisition not
less than one-fenth of the paid up capital of the Company carrying the right of voting at general meetings of the
Company shall at all times have the right, by writlen requisition fo the Board or the secretary of the Company, to
require an exiraordinary general meeting to be called by the Board for the transaction of any business specified in
such requisition; and such meeting shall be held within two (2] months after the deposit of such requisition. If within
twenty-one (21) days of such deposit the Board fails to proceed to convene such meeting the requisitionist(s) himself
(themselves) may do so in the same manner, and all reasonable expenses incurred by the requisitionist(s) as a result
of the failure of the Board shall be reimbursed to the requisitionist(s) by the Company.

Right to Put Forward Proposals at General Meetings

There is no provision for shareholders fo propose resolutions at a general meefing under the Cayman Islands
Companies Act (as revised]. However, shareholders can follow the above procedure and request to convene
extraordinary general meeting.

Right to Put Enquiries to the Board

Shareholders of the Company may send writlen enquiries or requests in respect of their rights to Room 4101-4104,
41/F, Sun Hung Kai Centre, 30 Harbour Road, Wanchai, Hong Kong for the attention to the company secretary,
or contact the Hong Kong Branch Share Registrar and Transfer Office of the Company, Tricor Investor Services
Limited for any enquiries about their shareholdings and entitlements to dividend and to put their views on matters
affecting the Company.
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INVESTOR RELATIONS

The Company has esfablished various communication channels with its shareholders, including but not limited to
holding annual general meeting, publishing and distributing annual, inferim and quarterly reports, announcements
and circulars on the websites of the Stock Exchange and the Company and to its shareholders, respectively.

The Company endeavours to maintain an on-going dialogue with Shareholders and in particular, through annual
general meetings and other general meetfings. Shareholders may make enquiries to the Company directly by
raising questions at general meefings. Members of the Board, in particular, the chairlady/chairman of the Board
committees or their delegates and external auditor will use all reasonable efforts to attend annual general meetings
and to answer the questions of the shareholders.

The Company has reviewed the implementation and effectiveness of its shareholders communication policy and
conclude that the policy is effective. Shareholders are given clear guidance in this Corporate Governance Report
on how and when it can communicate with the Company, and are provided with regular updates on the Group's
financial performance, strategic direction, and material business developments. In addition, our shareholders
communication policy is regularly reviewed and updated to reflect changes in regulatory landscape and best
practices, ensuring that the Company remains responsive to evolving shareholders’ expectations and needs.

Articles of Association

During the Current Year, in order to comply with the latest requirements under the listing Rules, the Board has put
forward a special resolution to adopt a new memorandum and arficles of association at an extraordinary general
meeting and such special resolution has been passed with effect from 21 July 2022. A copy of the lafest amended
and restated memorandum and articles of association is available on the websites of the Company and the Stock
Exchange.

Save as disclosed above, there had been no other significant change to the Articles of Association of the Company
for the Current Year.
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The Directors have pleasure in presenting their annual report together with the audited consolidated financial
statements of the Group [the "Consolidated Financial Statements”) for the year ended 31 December 2022 (the
"Current Year”).

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding and those of the principal subsidiaries of the Company
are sef out in Nofe 1 to the consolidated financial statements for the Current Year.

SEGMENT INFORMATION

An analysis of the Group's performance for the Current Year by operating segment is set out in Nofe 7 to the
consolidated financial statements for the Current Year.

BUSINESS REVIEW

The business review of the Group for the Current Year together the future business development is set out in the
section headed "Management Discussion and Analysis” on pages 5 to 10 of this annual report. This discussion
forms part of the report of directors.

RESULTS AND APPROPRIATIONS

The results of the group for the Current Year are sef out in the consolidated statement of comprehensive income on
page 74 of this annual report.

The Directors do not recommend the payment of a final dividend to the shareholders of the Company for the Current

Year (2021: N/A).
DONATIONS
During the Current Year, charitable and other donations made by the Group amounted to S$Nil (2021: S$Nil).

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group during the Current Year are sef out in Note
17 to the consolidated financial statements for the Current Year.

SHARES CAPITAL

Details of movements in the Company’s share capital during the Current Year are set out in Note 28 to the
consolidated financial statements for the Current Year.
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DISTRIBUTABLE RESERVES

As at 31 December 2022, the Company’s reserves available for distribution, calculated in accordance with
the Companies Act [as revised] of the Cayman Islands, amounted to approximately $$5,167,000 (2021:
approximately $$6,285,000).

DIVIDEND POLICY

The Dividend Distribution Policy of the Company establishes the principles to ascertain amounts that can be
distributed to its shareholders as dividend by the Company. Subject to the applicable law and its Articles of
Association, the Company’s dividend payout will be determined based on available financial resources, investment
requirements and taking info account optimal shareholders return.

While defermining the nature and quantum of dividend payout, the Board would take into account the following
factors, inter alia:

e Cash flow position of the Company

e Earnings stability

i Llong term investments

e Fulure cash requirements for development

° Economic environment

e Industry outlook for the future years

e Changes in the Government policies, industry specific rulings & regulatory provisions

EQUITY-LINKED AGREEMENTS

Other than the share option scheme of the Company, no equity-linked agreements that will or may result in the
Company issuing shares or that require the Company to enter info any agreements that will or may result in the
Company issuing shares were entered into by the Company during the Current Year or subsisted at the end of the
Current Year.

PRE-EMPTIVE RIGHTS

There is no provision for the pre-emptive rights under the Company’s Articles of Association, or the laws of the
Cayman Islands, which would oblige the Company to offer new shares on o pro-rata basis to existing shareholders.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no fime during the Current Year were rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Directors or their respective spouses or children under 18 years of age,
or were any such rights exercised by them, or was the Company, its holding company, or any of its subsidiaries
and fellow subsidiaries a party fo any arrangement to enable the Directors to acquire such rights in any other body
corporate.
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FIVE YEARS FINANCIAL SUMMARY

A summary of the published results, assets and liabilities of the Group for the last five financial years is set out on
page 140 of this annual report. This summary does not form part of the consolidated financial statements for the
Current Year.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

On 13 July 2017, the shares of the Company were listed on GEM operated by HKEx. On 23 December 2019,
the shares of the Company have been transferred to be listed on the Main Board of HKEx by way of transfer of
listing from GEM, and subsequently delisted from GEM. During the Current Year, the Company was approved for
secondary listing on the Frankfurt Stock Exchange (“FSE") of Germany and its shares have been traded on the FSE
under the trading symbol '5WZ'. The Company continues fo have a primary listing on the Main Board of The Stock
Exchange of Hong Kong Llimited ("HKEx") and its shares have continued to be traded on the HKEx. Neither the
Company nor any of its subsidiaries had purchased, sold and redeemed any of the Company's listed securities after
the Listing and up to the date of this report.

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”] has been adopted by passing of written resolutions by the then
shareholders of the Company and was effective on 23 June 2017. Unless otherwise cancelled or amended, the
Share Option Scheme will remain in force for a period of 10 years from the date of its adoption. During the period
from 23 June 2017 to the date of this report, no share options had been granted by the Company.

(a) Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to affract and retain the best available personnel, to provide
additional incentive to employees (full-time and parttime), directors, consultants, advisers, distributors,
contractors, suppliers, agents, customers, business partners or service providers of our Group and to promote
the success of the business of our Group.

(b)  Who may join and basis of eligibility

The basis of eligibility of any participant to the grant of any option shall be determined by the Board (or as
the case may be, including, where required under the Listing Rules, the independent non-executive Directors)
from time to time on the basis of the participant’s contribution or potential contribution to the development and
growth of our Group.

(c)  Maximum number of shares

The maximum number of shares in respect of which options may be granted under the Share Option Scheme
shall not in aggregate exceed 10% of all the Shares in issue as at the date of the Listing (i.e. not exceeding
45,000,000 shares representing 10% of the issued capital of the Company as at the date of this report).

(d)  Maximum entitlement of each participant

The total number of Shares issued and to be issued upon the exercise of options granted to each participant
lincluding both exercised and outstanding options) under the Share Option Scheme of our Company, in any
12-month period up to the date of grant shall not exceed 1% of the Shares in issue. Any further grant of
options in excess of such limit must be separately approved by Shareholders in general meeting with such
grantee and his/her close associates abstaining from voting. In such event, our Company must send a circular
to the Shareholders containing the identity of the grantee, the number and terms of the options to be granted
[and options previously granfed to such grantee), and all other information required under the Llisting Rules.
The number and terms (including the subscription price) of the options to be granted fo such grantee must be
fixed before the approval of the Shareholders and the date of the Board meeting proposing such further grant
should be taken as the date of grant for the purpose of calculating the subscription price.
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Time of exercise of option

An option may be exercised in accordance with the terms of the Share Option Scheme at any time during
a period as the Board may defermine which shall not exceed ten years from the date of grant subject to the
provisions of early fermination thereof.

The minimum period for which an option must be held before it can be exercised

As determined by the Board upon the grant of an opfion.

(g) Grant of options and acceptance of offers
An offer for the grant of options must be accepted within seven days inclusive of the day on which such offer
was made. The amount payable by the grantee of an option fo our Company on acceptance of the offer for
the grant of an option is HK$1.00.

(h)  Price of Shares
The subscription price of a Share in respect of any particular option granted under the Share Option Scheme
shall be a price solely determined by the Board and notified to a participant and shall be at least the higher
of: (i) the closing price of the Shares as stated in the Stock Exchange's daily quotations sheet on the date
of grant of the option, which must be a business day; [ii) the average of the closing prices of the Shares as
stated in the Stock Exchange's daily quotations sheets for the five business days immediately preceding the
date of grant of the option; and (iii] the nominal value of a Share on the date of grant of the option, provided
that in the event of fractional prices, the subscription price per Share shall be rounded upwards to the nearest
whole cent; and for the purpose of calculating the subscription price, where our Company has been listed on
the Stock Exchange for less than five business days, the new issue price shall be used as the closing price for
any business day falling within the period before listing.

DIRECTORS

The Directors during the Current Year and up to the dafe of this report were:

Executive Directors

Ms. Ma Xiaogiu (Chairlady)

Non-executive Directors

Ms
Mr
Ms
Ms

. Liv Xinyi

. Wong Chun Man (Vice-Chairman] (resigned on 1 February 2023)
. Chen Jun [appointed on 1 February 2023)

. lyu Qivjia
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Independent non-executive Directors

Mr. Jin Lailin

Ms. Lee Kit Ying

Mr. Peng Peng

Mr. Wang Zhongmin [resigned on 1 February 2023)

Pursuant to the Articles of Association, Ms. Lee Kit Ying, Mr. Jin Lailin and Mr Peng Peng will retire and, being
eligible, offer themselves for re-election at the forthcoming annual general meeting of the Company (the “Annual
General Meeting”).

DIRECTORS SERVICE CONTRACTS

Each executive Director has entered into a service contract with the Compony for an initial term of three (3) years
commencing from their respective date of appointment and shall continue thereafter unless and until it is terminated
by the Company or the Director giving to the other not less than three months’ prior nofice in writing.

Each non-executive Director has entered into a service contract with the Company for an initial term of one (1) year
or three (3) years commencing from their respective date of appointment and shall continue thereafter unless and
until it is terminated by the Company or the Director giving fo the other not less than three months’ prior notice in
writing.

Each independent non-executive Director has entered into a service contract with the Company for an initial
term of one (1) year commencing from their respective date of appointment and shall continue thereafter unless
terminated by the Company or the Director giving at least one month’s notice in writing.

None of the directors who are proposed for re-election af the Annual General Meeting has a service contract with
the Company which is not determinable within one year without payment of compensation, other than statutory
compensation.

DIRECTORS’ REMUNERATION

The Directors’ fees are subject to shareholders’ approval at the annual general meeting. Other emoluments are
determined by the Board of the Company with reference to the recommendations by the Remuneration Committee,
directors’ duties, responsibilities and performance and the results of the Group. The remuneration of Directors
(including executive Directors and independent non-executive Directors) on named basics are set out in Note 12(b)
to the consolidated financial statements for the Current Year.

DIRECTORS” MATERIAL INTERESTS IN TRANSACTIONS, ARRANGEMENTS AND CONTRACTS THAT ARE
SIGNIFICANT IN RELATION TO THE COMPANY’S BUSINESS

No fransactions, arrangements and contracts of significance in relation to the Group's business to which the
Company’s subsidiaries, fellow subsidiaries or its parent company was a party and in which a director of the
company had a material inferest, whether directly or indirectly, subsisted at the end of the Current Year or at any
time during the Current Year.

CONTROLLING SHAREHOLDERS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

Save as the related party fransactions disclosed in Note 36 fo the consolidated financial statements for the Current
Year, no comro||ing shareholder of the Compon\/ had a material interest, either direcH\/ or indirecﬂy, in any contract
of significance (whether for the provision of services to the Company or not) to the business of the Group to which
the Company or any of its subsidiaries was a party during the Current Year.

TOMO HOLDINGS LIMITED



DIRECTORS" REPORT

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT
Brief biographical details of directors and senior management are sef out on pages 11 to 12 of this report.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND/OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR ANY SPECIFIED UNDERTAKING OF THE COMPANY OR ANY
OTHER ASSOCIATED CORPORATION

As at the date of this report, the interests or short positions of the Directors and the chief executives of the Company
in the Shares, underlying Shares and debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”") which have been notified to the Company
and the Stock Exchange pursuant fo Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which he is taken or deemed to have under such provisions of the SFO) or which were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein or pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the Listing Rules, will were as follows:

Approximately

Number of percentage of

Shares held shareholding

Name of Director  Capacity/Nature of interest (Note 1) of the Company
Ms. Ma Xiaogjiu Interest in controlled corporation (Nofe 2| 230,000,000 (L) 51.11%

Notes:

(1) The letter "L" denotes the person’s long position in the relevant Shares.

[2)  The entire issued share capital Billion legend Company Llimited [“Billion Legend”) is legally and beneficially owned as to
100% by Ms. Ma Xiaogiu. Accordingly, Ms. Xiaogiu is deemed fo be interested in 230,000,000 Shares held by Billion
Llegend by virtue of the SFO.

At no time during the Current Year was the Company or any of its subsidiaries a party to any arrangements fo

enable the Directors fo acquire benefits by means of the acquisition of the Shares, or debentures of the Company or
any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND/OR SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES OF THE COMPANY

Up to the datfe of this report, the persons or entities who have interests or short positions in the Shares and
underlying Shares of the Company which have been disclosed to the Company under the provisions of Division 2
and 3 of Part XV of the SFO, or which were recorded in the register required o be kept by the Company under
Section 336 of the SFO are as follows:

Approximately

Number of percentage

Shares held of shareholding

Name Capacity/Nature of interest (Note 1) of the Company
Ms. Ma Xiaogjiu Interest in controlled corporation (Nofe 2| 230,000,000 (1) 51.11%
Billion Legend Beneficial owner 230,000,000 (1) 51.11%

Notes:

(1) The letter "L" denotes the person’s long position in the relevant Shares.

[2)  The entire issued share capital Billion legend Llimited ("Billion legend”] is legally and beneficially owned as to 100% by
Ms. Ma Xiaogiu. Accordingly, Ms. Ma Xiaogiu is deemed to be interested in 230,000,000 Shares held by Billion legend
by virtue of the SFO.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of the business of
the company were entered info or existed during the Current Year.

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the Current Year attributable to the Group’s major suppliers and
customers are as follows:

Purchases

- the largest supplier 18.4%
- five largest suppliers in aggregate 66.2%
Sales

- the largest customer 48.3%
- five largest customers in aggregate 91.6%

To the best knowledge of the directors, neither the directors, their associates, nor any shareholders, who owned
more than 5% of the Company's issued share capital, had any beneficial interest in any of the Group's five largest
customers or suppliers during the Current Year.

TOMO HOLDINGS LIMITED
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CONNECTED TRANSACTIONS

During the Current Year, the Group had no transactions which need to be disclosed as connected fransactions in
accordance with the requirements of the Listing Rules.

FINANCIAL ASSISTANCE AND GUARANTEES TO AFFILIATED COMPANIES
As at 31 December 2022, the Group had not provided any financial assistance and guarantee.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the company and within the knowledge of the Directors, it is
confirmed that there is sufficient public float of at least 25% of the Company’s issued shares for the period from the
date of listing to 31 December 2022 and up to the date of this report.

TAX RELIEF

The Company is not aware of any relief from taxation available fo the shareholders of the Company by reason of
their holdings of the Company's shares.

COMPETING BUSINESS

During the Current Year and up to the date of this report, none of the Directors or the controlling shareholders or
their respective associates (as defined in the Listing Rules) of the Company had any interests in any businesses which
competed with or might compete with the business of the Group.

SUBSEQUENT EVENTS
There was no significant event occurred after the reporting period.

CORPORATE GOVERNANCE REPORT

Details of the Group's corporate governance practices can be found in the Corporate Governance Report contained
on pages 13 to 21 of this annual report.

LOANS AND BORROWINGS
The Group did not have bank loans or other borrowings as at 31 December 2022.

PERMITTED INDEMNITY PROVISIONS

At no time during the Current Year and up to the date of this Directors’ Report, there was or is, any permitted
indemnity provision being in force for the benefit of any of the directors of the Company or an associated company.
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ANNUAL GENERAL MEETING

The Annual General Meeting will be held on Wednesday, 17 May 2023. A nofice of which shall be sent to the
shareholders of the Company in accordance with the Arficles, the Llisting Rules and other applicable laws and
regulations.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend and vote at the forthcoming Annual General Meeting, the register of
members of the Company will be closed from Friday, 12 May 2023 to Wednesday, 17 May 2023, both dates
inclusive, during which period no fransfer of shares can be registered. In order o be eligible to attend and vote at
the Annual General Meeting, all transfers accompanied by the relevant share certificates must be lodged with the
Company’s branch share registrar and fransfer office in Hong Kong, Tricor Investor Services limited, at 17/F, Far
East Finance Centre, 16 Harcourt Road, Hong Kong for registration not later than 4:30 p.m. on Thursday, 11 May
2023.

AUDITOR

Baker Tilly TFW LLP ("Baker Tilly") resigned as the auditor of the Company with effect from 21 September 2022
and Prism Hong Kong and Shanghai Limited was then appointed as the auditor of the Company following the
resignation of Baker Tilly.

The consolidated financial statements have been audited by Prism Hong Kong and Shanghai Llimited who refire
and, being eligible, offer themselves for re-appointment. A resolution for the re-appointment of Prism Hong Kong and
Shanghai limited as auditors of the Company will be proposed at the forthcoming Annual General Meeting.

On behalf of the Board

Ma Xiaogqiu
Chairlady
Hong Kong, 31 March 2023
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1. HIGHLIGHTS

1.1

Corporate Profile

TOMO Holdings Limited [TOMO or the ‘Company’] and its subsidiaries [collectively, the 'Group’] are
principally engaged in the sale of automotive parts and motor vehicles, as well as the passenger vehicle
[PV) leather upholstery and electronic accessories businesses in Singapore.

For the sale of automotive parts and motor vehicles, the Group supplies automotive parts and motor
vehicles to passenger vehicle distributors and dealers, primarily located in Singapore.

In the passenger vehicle (PV) leather upholstery business, the Group supplies and installs custom-fitted
leather upholstery for PV seats and also provides leather wrapping for other PV interior products such as
door panels, headrests, and armrests.

The electronic accessories business is divided into two sub-segments:

(i) Navigation and multimedia accessories, which include the supply and installation of products such
as navigation systems, head units, and in-car entertainment systems, and

[ii)  Safety and security accessories, which include the supply and installation of products that improve
driver and passenger safety and security, such as digital video recorders, reverse cameras, parking

sensors, and security alarm systems.

TOMO was listed on the Growth Enterprise Market (GEM) Board of the Stock Exchange of Hong Kong
[HKEX] in July 2017 and subsequently transferred to the Main Board of HKEX in December 2019.
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1.2 Message from Board

On behalf of the Board of Directors of TOMO, | am pleased fo present the Environmental, Social and
Governance ("ESG") Report for the financial year ended 31 December 2022 ("FY2022").

TOMO is firmly committed to becoming the preeminent automotive-related service provider offering sales
of motor vehicles, automotive parts, PV leather upholstery and electronic accessories to our customers.
With a steadfast focus on exceptional quality and customer service, TOMO strives to exceed the
expectations of our customers and become the go-to choice for all their automotive needs.

At TOMO, we believe in embedding responsible business practices into every aspect of our operations.
We strive to build trust with our shareholders, customers, business partners, employees, and all
stakeholders by maintaining open lines of communication and addressing their concerns in a fimely and
effective manner.

Our commitment fo responsible business practices is reflected in our FY2022 Environmental, Social, and
Governance Report. In this report, we highlight TOMO's performance on a range of material topics that
matter most fo our business stakeholders, including product quality and safety, supply chain management,
equal opportunities, diversity and anti-discrimination, and preventing bribery and corruption. We
continue to explore opportunities to improve our performance on these topics and have implemented key
initiatives that enable us to create long-term sustainable value for all stakeholders.

As part of our strategy formulation, the Board of Directors has taken sustainability issues into
consideration and determined the most material ESG factors. We also oversee the management and
monitoring of these ESG factors to ensure we meet our commitments to our stakeholders. Moving
forward, we remain dedicated to enhancing our performance on these material topics and delivering
susfainable value to all our stakeholders.

On behalf of the Board of Directors

(NAME)

(Designation)

(Date)
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1.3 Scope of Sustainability Report

This is TOMO's 5th ESG report covering nonfinancial performance and related management approach

disclosures for FY2022.
1.3.1 Reporting Boundaries

The report covers the Group's primary business activities in TOMO-CSE Autotrim Pte Lid ["TOMO-
CSE"), which operates in Singapore. The report's scope includes our core business in the sale
of automotive parts and motor vehicles, PV leather upholstery, and electronic accessory sales in
Singapore. This should sufficiently address stakeholders’ concerns in relation to sustainability issues
arising from the major business operations of the Group.

The aspect boundaries “within” the organisation are limited to TOMO-CSE, whereas the aspect
boundaries “outside” the organisation include community, customers, employees, governments and
regulatory authorities, investors, and suppliers.

1.3.2 Reporting Standards

The ESG report has been prepared with reference to the Global Reporting Initiative ["GRI") 2021
Standards. The GRI standards is an internationally recognised framework and has been selected
by the Group for its universal application for reporting on a range of economic, environmental and
social performance. GRI reporting principles have been adopted for defining TOMO's sustainability
reporting content and quality.

The ESG report is also prepared in compliance with the ESG Reporting Guide as sef out in
Appendix 27 to the Rules Governing the Llisting of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) issued by HKEX.

1.3.3 Restatements

In light of changes to our business activities, particularly the significant contribution of revenue from
the sale of automotive parts and motor vehicles, which accounted for 83.6% of our total revenue
in FY2022, we have carefully considered how to accurately measure the intensity of our ESG
performance.

Given that these business activities are not conducted in our existing facilities, it is no longer
appropriate fo compute intensity based on per square foot (sq. ft) as we have done in the past.
Instead, we have adopted a per thousand revenue approach to ensure that the intensity of our ESG

performance is more aligned with our current business activities.

This reflects our commitment to continually review and refine our sustainability reporting practices fo
provide stakeholders with the most accurate and relevant information possible.

1.3.4 Sustainability Confact

We welcome feedback on our sustainability practices and reporting at comsec@tomogrouphk.com.

ANNUAL REPORT 2022 33



34

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

1.3.5 Other Information

Please also refer to the following:

e Appendix A: Sustainability Scorecard, Appendix B: GRI Content Index, and Appendix C:
HKEX ESG Reporting Guide Index for the summary of data and information disclosed as per
GRI Standards and HKEX ESG reporting requirements; and

e Appendix D: Methodologies and Data Boundaries, which includes the description on data
boundaries and units used in this report.

The data and information provided within the report have not been verified by an independent
third party. We have relied on infernal data monitoring and verification to ensure accuracy.

1.4 Our Approach to Sustainability

TOMO is committed to a sustainable approach to business that generates long-term value for all
stakeholders, including customers, employees, investors, and the wider community. Our sustainability
strategy aims fo create integrated value for all stakeholders through our environmental, social, and
operating practices and supporting our local community, as defailed below:

ESG Governance Structure

[ o o

f ?E[HDP‘f, )
Leadership

+The Board of Directors
establishes the sustainability
strategies while the
Management sees through
the implementation of the

k sustainability framework.

~

J

4 aQ0 )
&
Organisers

« The Financial Controller (FC) is
charged with organising and
coordinating the sustainability
works of all departments.

N\ J

-

N\

2
P
i

Executives

« Relevant head of various
departments are responsible
for the implementation of
sustainability works.

J

The Group believes that sound ESG governance strategies and practices are the keys to enhancing
its investment value, thereby bringing long-term returns for its stakeholders. The board of directors (the
"Board”) oversight of ESG issues would typically involve a range of activities and responsibilities which

may include:

e Reviewing and setting ESG policies that align with the Group's values and long-ferm goals,
and periodically reviews and updates these strategies to ensure they remain relevant;

e Identifying and managing material ESG risks that may impact the Group's long-ferm
performance and reputation and ensure that adequate risk management processes are in place to

mitigate these risks;

*  Monitoring and overseeing ESG performance and ensures that it is accurately reported
to stakeholders, including the review of ESG data and metrics, as well as assessment of the
progress against targets and benchmarks;
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e Ensuring accountability of senior management for ESG performance and that
appropriate incentives and measures are in place fo drive performance; and

° Engaging with stakeholders, including investors, customers, employees, and regulators,
fo understand their perspectives on ESG issues and to ensure that the Group's ESG strategies are
aligned with stakeholder expectations.

Overall, the Board's oversight of ESG issues is important to ensure that the Group is managing ESG risks
and opportunities in a way that aligns with the Group's longterm strategy, values, and purpose. This
can help to enhance the Group's reputation, reduce risks, and drive sustainable value creation for all
stakeholders.

Reporting Principles

To provide a balanced representation of our ESG performance, we are in constant communication with
our stakeholders to identify their key expectations and feedback. These expectations and feedbacks are
key for us to identify the material ESG topics. A systematic materiality assessment process is adopted to
assess the materiality of the identified materials ESG topics by assigning the EGS topics with levels of
impact fo the business as well as the stakeholders.

1.6.1 Stakeholders Engagement
We listen to our stakeholders and engoge with them on an ongoing and ad hoc basis. An

overview of our approach and rationale is set out below [with stakeholders listed in alphabetical
order], together with the feedback we have received.

Stakeholder How we engage Frequency  Key Feedback/Issues
Employees Performance appraisal Annual * Employee sofety and healh
Emp‘o\/ee ”O‘ming Ond deve|opmem Ad'hoc 0 T[Qmmg Ond deve‘opmem Oppo”unmes
Feedback fo supervisor Ad-hoc ¢ Remunerations and welfares
Site meefing and discussion Bi-monthly *  fair and compefifive
o Employment practices
Customers Quality management system Perpetual ¢ High quality and reliability of our products
Project progress monitoring Monhly o Timely response fo customer complaints
Customer feedback channels Adhoc * Dofa privacy and confidentiality
Suppliers Supplier meetings Adhoc o Fair and robust procurement system
Informal communication Ad-hoc o Prompt payment cycles
¢ Feedback on product quality
Investor Annual/Extraordinary general meefing Annual o Refum on investment
Financial result announcements Bi-annual o Business growih
HKEX announcements Ad-hoc ¢ Compliance with listing requirements
Annual report Annual o Timely and transparent reporfing
Government/  Meefings, briefings and regular reporfing ~ Ad-hoc o Compliance with laws and regulations
Regulatory Correspondences through emails and lefiers ~ Adhoc ¢ Safe working environment
Authorities ¢ Environmentally sustainable business practices
Community Donations to the local communities Annual ¢ Confribution fo the local community
ESG reporting Annual ¢ Sustainable use of resources

¢ Reduction of air and waste pollution
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1.6.2 Materiality Assessment

We engage with our stakeholders via various means, as ouflined in Section 1.6.1 above, to
gather feedback on ESG topics. These issues were then prioritised in order of their importance to
stakeholders as well as their impact on the business. Based on the management discussions and
stakeholder engagement exercise, we identified 11 key ESG topics that are important to TOMO-
CSE. These topics have been selected based on their pofential to create sustainable value for
stakeholders, improve our business operations, and align with our sustainability strategy.

The following graph shows the summary of the results:

4 ow MEDIUM
® Products quality
and safety
® Safe working ®Supply chain
environmentand management
protection
®Preventing ®Development
bribery and and training
corruption ®Customer data
protection
@Air pollution
“@ and greenhouse
o gas emission
3 ® Community ® Use of resource
=] investment
<
[
s
a ®Climate change
I ®Child and forced
P labour
v
[
©
-
S
[=]
Q.
E

Relevance to TOMO-CSE

The relevant and required disclosures are presented in the following sections.
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1.7 Our Performance
1.7.1 How We Measure Our Performance

Our sustainability strategy is embedded info the appropriate parts of our business, with dedicated
teams for each focus area, and coordination by our relevant departmental managers.

Progress will be tracked in two key ways: measuring performance against metrics, and evaluating
how well the programmes have advanced through a series of “commitments”.

Metrics and fargets

We have established key performance indicators for each of the four focus areas outlined in our
sustainability strategy. Periodically, we plan to intfroduce new metfrics and update targets to ensure
alignment with our strategy.

Commitments

To ensure we have a robust sustainability programme in place, we have included the key
commitments for each area of our sustainability strategy. The progress we have made against each

key commitment is indicated using the symbols shown in the table below.

We track and review our susfainability programme with the Board of Directors at least once a
year.

Symbols used to indicate progress against commitments

® © ® O ©

New commitment Not started In progress Complete Ongoing commitment
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1.7.2 Supporting United Nations Sustainable Development Goals (“UN SDGs”)

In order to ensure that our sustainability efforts are comprehensive and effective, we have
incorporated the core commitments for each of the key areas within our sustainability strategy. Our
approach has been guided by the United Nations Sustainable Development Goals, which have
provided a framework for us to align our objectives with broader global sustainability targets.

By infegrating these commitments throughout our sustainability program, we aim to build a robust
and impactful strategy that addresses the environmental, social, and economic challenges facing

our organization and our stakeholders.

Goals How we support

sef of policies and procedures that cover all aspects of workplace safety, from identifying hazards and assessing
risks fo preventing injuries and responding fo emergencies. These policies and procedures are regularly reviewed and
Good health and ) ) ) )
well-being updated fo ensure that they align with the latest indusiry standards and best pracfices.

o@ The health and weltbeing of our workforce are a top priority. To this end, we have implemented a comprehensive

We believe that promofing a culture of safety is key to creafing a positive work environment where our employees
feel valued and supported. By prioritizing safety o all times, we are committed fo promofing the health and
well-being of our workforce and creating a safe and secure workplace for everyone.

For our commitment, please refer 1o “Aspect B2: Health and Safety’.

genderbased discrimination, ensure equal opportunities, and foster diversity and inclusivity. We firmly believe that
engaging with all stakeholders, especially women and girls, is fundamental o achieving true gender equality and
empowering women and girls alike.

@7 We are deeply dedicated to advancing gender equality by implementing policies and proctices that eradicate

5 Gender equality
For our commitment, please refer fo “Aspect B1: Employment’.

P We are deeply commitied fo promoting decent work and economic growth, and this is reflected in our ongoing
ﬂﬂﬂﬂﬂﬁ efforts o make o positive impact on the communifies and economies in which we operate. Our approach includes
fostering fair emp\oymem practices, investing in the development of our emp\oyees, and engaging with local
Decent work and A )
economicrowth  siakeholders o support and facilitate local economic development.

For our commitment, please refer to "Aspect B1: Employment’ and "Aspect B5: Supply Chain
Management"”.

emissions through o range of measures, including energy-efficient building design and sustainable operations
practices. We regularly assess our GHG emissions and sirive fo confinuously improve our environmental performance.
Climate action . . . . .
13 QOur effors to reduce our carbon footprint reflect our commitment to addressing climate change and creating a more
sustainable future for our business, our stakeholders, and the planet.

@ We recognize the urgent need for climate action and are committed to reducing our greenhouse gas (GHG|

For our commitment, please refer fo "Aspect A1: Emissions’.
We are proud to support a range of UN SDGs through our business operations and community

initiatives. From promoting sustainable cities and communities to reducing inequalities and climate
action, we are committed to making a positive impact on the environment and society.
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ENVIRONMENTAL

TOMO-CSE recognises the importance of environmental protection as the starting point for sustainability.
We continue fo work fo reduce the environmental impact of our operations and to promote environmental
protection within the TOMO-CSE and our community.

2.1 Aspect Al: Emissions

TOMO-CSE has ensured compliance with all relevant environmental laws in Singapore, where the
company operates. As of FY2022, TOMO-CSE has not been in violation of any laws or regulations
perfaining fo waste gas or GHG emissions, water or land discharging, and hazardous or non-hazardous
waste disposal.

Air and GHG emissions

Climate change poses significant and genuine risks and warrants urgent action. The increase in
atmospheric carbon emissions is causing a warming effect, which could have catastrophic impacts on
the planet. There is a widespread consensus among the scientific and policy communities that it is crucial

fo take measures to evaluate and address these risks accurately.

At TOMO-CSE, we are committed to positive action on climate change and dedicated to reducing the
risk in the most efficient way for society by reducing GHG emissions in our operations.

Currently, our carbon footprint includes the following:
e All fuels used directly by TOMO-CSE [Scope 1 emissions)

e All purchased electricity used in our offices (Scope 2 emissions)

55%

Scope 1

\ Carbon

Emissions

45%

Scope 2
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Scope 3 emissions from our suppliers and other third parties are currently being determined and are not
included in the report at this time. However, we recognize the imporfance of these emissions and are
actively working fo identify and assess them. We will include them in future reports once we have the
necessary data and insights to accurately measure and evaluate them.

In FY2022, TOMO-CSE generated air and GHG emissions of 45.9 tonnes of carbon dioxide emission
(fCO,e) with a carbon emission intensity of 4.3 kilograms of carbon dioxide emission [kgCO,e| per
thousand dollars (S$) of revenue. The total carbon emission intensity reduced by 31.7% yearon-year,
primarily due to a 10.6% decrease in Scope 1 emissions and 38.1% decrease in Scope 2 emissions.

The significant decrease in tofal carbon emissions infensity from FY2021 was mainly due to a reduction
in activities related to PV leather upholstery, which involved the consumption of electricity in the
workshop, and the service feam's use of fleef vehicles for mobile services.

To achieve our FY2022 targets and reduce our carbon footprint, we implemented the following best
practices for our fleet vehicles:

®  Regular mainfenance to ensure optimal engine condition and diesel usage efficiency.
®  Improved frip planning to minimize unnecessary trips between workshops.
®  Replacing older fleet vehicles with more fuel-efficient diesel vehicles.

Hazardous and Non-hazardous wastewater

TOMO-CSE's wastewater is solely composed of domestic wastewater, and the company did not
generate any hazardous wastewater in FY2022. The company has established internal policies, as
elaborated in section 'A.2. Use of Resources,' to reduce water usage and subsequently minimize
wastewater emissions.

Hazardous and Non-hazardous solid waste

TOMO-CSE's solid waste is primarily composed of domestic solid waste and packaging and material
waste resulting from the company's operations. These wastes are collected, source-separated, and
recycled before being disposed of. No hazardous solid waste was generated in FY2022. The company
has established internal policies, as outlined in section 'A.2. Use of Resources,' to reduce paper usage
and subsequently minimize non-hazardous solid waste emissions.
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Commitments: Environmental

Total carbon emissions (1CO,e)

FY2022 progress ®

Maintain total carbon
emissions below the
FY2020 baseline

2021 61.6
202059.9

0 10 20 30 40 50 60 70 80

Carbon emissions intensity

We had achieved the farget by reducing at least 3% in fota
carbon emissions compared fo the previous year.

Qur fotal carbon emissions have decreased from 61.6 1CO,e to
45.91CO,¢ compared fo the previous year.

We are commitied fo maintaining our fofal carbon emissions
below the FY2020 baseline.

We will continue to monitor and reduce our carbon foofprint fo
promote a sustainable future for our business, stakeholders, and
the planet.

FY2022 progress @®

Maintain carbon
emissions intensity
per thousand dollars
(S$) of revenue
(kgC0,e/5$'000)
below FY2020
baseline

Restated.

(kgCO,e/5$/000)
2021 6.3'
20209.7

We had achieved the farget by reducing at least 3% in carbon
emissions infensity compared fo the previous year.

Our GHG emissions infensity has decreased from 6.3 kgCOe fo
4.3 kgCO,e/S$'000 compared to the previous year.

We are commitied fo maintaining our carbon emissions infensity
below the FY2020 baseline.

We will continue to monitor and reduce our carbon foofprint fo
promote a sustainable future for our business, stakeholders, and
the planet.
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2.2 Aspect A2: Use of Resources

TOMO-CSE believes that efficient resource utilization, including energy, water, and raw materials, is
vital to profect the environment. In FY2022, we successfully decreased fuel and electricity consumption
by 14.1% and 5.7% respectively, leading to an overall decrease in energy consumption of 11.2%. The
reasons for the decrease in energy consumption are detailed in Aspect A2 below.

Moreover, TOMO-CSE reports a 9.5% reduction in water consumption compared to the previous
year, which can be atiributed to the company's decreased business activities and sales. We remain
committed fo sustainable practices and policies that will allow us to conserve resources and minimize our
environmental impact.

Compliance

TOMO-CSE has complied with the relevant laws and regulations in relation to TOMO-CSE's use of
resources during the year under review. In FY2022, resources consumed by TOMO-CSE have purchased
electricity, diesel, water, and paper.

Direct fuel

TOMO-CSE's fuel consumption is mainly from diesel consumed for the fleet vehicles. In FY2022, the fotal
diesel consumption of TOMO-CSE was 90,550 kilowatthours (kWh) (with an intensity of 8.6 kWh/
S$'000), a decrease of 20.9% compared to the previous year. The reasons for the decrease in diesel
consumption are explained in Aspect Al above. To achieve the targets for FY2023, TOMO-CSE has
implemented betfer route planning strategies aimed at reducing the diesel consumption of fleet vehicles.
Through this initiative, TOMO-CSE aims fo minimize the impact on the environment and improve
susfainability practices.

Purchased electricity

TOMO-CSE's electricity consumption came from regular operations of the office and machinery af
its workshops. In FY2022, the total electricity consumption of TOMO-CSE was 50,543 kWh (with
an intensity of 4.79 kWh/S$'000), a slight decrease of 13.2% compared to the previous year. The

reasons for the decrease in electricity consumption are explained in Aspect A1 above.

To achieve the target for FY2022, TOMO-CSE has replaced traditional light bulbs with electricity-saving

light bulbs as well as educated its employees about energy conservation and emission reductions.

TOMO-CSE established policies and procedures to reduce energy consumption in the office and
workshop, to assess energy efficiency, to increase the use of clean energy, if possible, to set applicable
fargets fo monifor energy consumption, and fo ensure power is turned off when electrical appliances are
not in use. All employees stringently complied with TOMO-CSE's policy of saving energy.

42 TOMO HOLDINGS LIMITED



ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

To ensure the effective use of electricity, TOMO-CSE conducted the following practices:

Turn off lights, computers and air conditioning system before clocking out

Place energy-saving reminder labels next to switches

Clean office equipment (such as refrigerator, air-conditioner) regularly to maintain high efficiency
Use energy-saving equipment

Set the temperature of air conditioners to 25°C

Water consumption

TOMO-CSE's water consumption is mainly from domestic water use. In FY2022, the fotal water
consumption of TOMO-CSE was 249 m?® (with an intensity of 0.02 m®/S$'000), a decrease of 33.3%

compared to the previous year.

To achieve the target for FY2023, TOMO-CSE adopted the following practices:

Place posters on 'Saving Water' to encourage water conservation

Strengthen the inspection and maintenance of water faps and fix any dripping taps immediately to
avoid wastage

Use water-saving equipment

Paper

The paper was mainly consumed by TOMO-CSE's office. TOMO-CSE will continue tracking the usage
of this resource starting in FY2023. TOMO-CSE strives to reduce paper waste at source by adopting the
following practices:

Think before print

Set duplex printing as the default mode for most network printers

Use email to reduce fax paper consumption

Separate single-sided paper and double-sided paper for better recycling

Use the back of old single-sided documents for printing or as draft paper

Packaging material

There was no significant packaging material used in operation.
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Commitments: Use of Resources

Fuel consumption intensity

(kWh/55"000) FY2022 progress ®
Maintain fuel *  We achieved the forget by reducing af least 3% fuel consumption
consumption intensity | 5021 100 intensity compared to the previous year.
per thousand dollars | 2020164 o The fuel consumption intensity decreased from 10.9 kWh/S$'000
(S$) of revenue (kWh/ s : e o 8.6 kWh/S$'000 compared o the previous year.
§$’000) below the ¢ We are commified fo maintaining our fuel consumption infensity
FY2020 baseline below the FY2020 baseline.

Electricity consumption intensity

(kWh/$$'000) FY2022 progress ®
Electricity consumption o We achieved the farget by reducing af least 3% in electricity
intensity per 1 55 consumption intensity compared to the previous year.
thousand dollars (S$) | 202085 o The electricity consumption decreased from 5.5 kWh/S$'000 to
of revenue (kWh/ - 4.8 kWh/S$'000 compared fo the previous year.
§$'000) below »  We are committed o maintaining our elecricity consumption
FY2020 baseline intensity below the FY2020 baseline.

Energy consumption intensity

(kWh/$$'000) FY2022 progress ®
Maintain energy o We achieved the farget by reducing af least 3% in energy
consumption intensity | 5051 164 consumption intensity compared to the previous year.
per thousand dollars | 2020 24.9' ¢ The energy consumption decreased from 16.4 kWh/S$'000 fo
(S$) of revenue — 13.4 KWh/S$'000 compared fo the previous year.
(kWh/$$000) below  We are commified fo mainfaining our energy consumption infensity
FY2020 baseline below the FY2020 baseline.

Water consumption intensity

per production (m*/$$’000) FY2022 progress ®
Maintain water o We achieved the forgef by reducing af least 3% water
consumption infensity |01 003 consumption intensity compared to the previous year.
per thousand dollars 2020 0.06' +  The water consumption decreased from 0.03 m’/$$'000
(S$) of revenue oSO TG S5 0 0.02 m’/$$'000 compared o the previous year.
(m/$$'000) below » We are committed fo maintaining our water consumption infensity
FY2020 baseline below the FY2020 baseline.
1 Restated.
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2.3 Aspect A3: Environment and Natural Resources

TOMO-CSE is committed to minimizing the impact of our operations on the environment and natural
resources. Our efforts to reduce electricity and fuel consumption have helped us to lower our greenhouse
gas emissions, demonstrating our dedication to sustainable business practices. Our business operations
do not result in a significant impact on the environment and natural resources.

Our unwavering commitment fo safeguarding the environment in all the areas we operate is reflected in
our efforts to take effective measures towards reducing our electricity and fuel consumption, which in turn
helps to lower our carbon emissions.

2.4 Aspect A4: Climate Change

Although TOMO-CSE has not faced any significant climate-related issues that have had an impact on
us or are likely to in the future, we recognize the imporfance of being proactive in identifying and
mitigating any potential climate-related risks. To this end, we are establishing policies focused on
precisely this aim. We remain committed to staying ahead of the curve and continuing to take decisive
acfion to address any climate-related issues that may arise in the future.
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3.

SOCIAL

TOMO-CSE strives fo fulfil its social responsibilities as a corporate citizen of communities and endeavours

fo establish a harmonious relationship with our employees, customers, and communities. We care about

the well-being and development of employees, ensure a high standard of service responsibility, enhance

the transparent relationship with external parties, including customers, and contribute to our community
development.

3.1

Aspect B1: Employment

TOMO-CSE established employment policies, including recruitment and promotion, compensation
and dismissal, working hours, rest periods, benefits and welfare, equal opportunity, diversity, and
anti-discrimination.

legal compliance

The human resources policies of TOMO-CSE strictly adhere to the applicable employment laws and
regulations in Singapore, including but not limited to the Employment Act (Cap. 1) and Employment
of Foreign Manpower Act [Cap. @1A]. TOMO-CSE also complied with the laws and regulations in
respect fo the employees’ social security schemes (i.e. Central Provident Fund) that are enforced by the
Singapore government about employee benefits. The human resources department of TOMO-CSE and
its subsidiaries review and update the relevant company policies regularly following the latest laws and
regulations.

In FY2022, TOMO-CSE complied with relevant laws and regulations about recruitment and promotion,
compensation and dismissal, working hours, rest periods, benefits and welfare, equal opportunity,
diversity, and anti-discrimination that have a significant impact on TOMO-CSE.

Recruitment and promotion

TOMO-CSE aftracts talent through a fair, and flexible recruitment strategy. The recruitment process is
required fo include an application for recruitment, a description of the position, a collection of job
applications, an inferview, selection, approval, and job offers. Promotion is required to be based on
performance and suitability.

Compensation and dismissal

TOMO-CSE offers competitive remuneration to attract and refain falented staff members. Remuneration
packages are reviewed periodically to ensure consistency with the employment market. laws and
regulations on statutory social benefits are required to be followed. Dismissal is required to comply with
employment laws and regulations, and to follow the internal policies and procedures, including the
policy on prevention of dismissal purely on employees’ gender, marital status, pregnancy, disability, age
or family status.

Working hours, rest periods, benefits and welfare
Employees’ working hours, rest periods, benefits and welfare, including medical insurance, overfime

payment, retirement benefits through Central Provident Fund, and statutory leave entillement, are required
to comply with employment or labour laws and regulations.
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Equal opportunities, diversity and anti-discrimination

TOMO-CSE is an equal-opportunity employer. We endeavour to provide a fair workplace for employees
and follow the principles of equality and non-discrimination. Recruitment, remuneration, promotion,
and benefits are required to be handled based on objective assessment, equal opportunity and
non-discrimination regardless of gender, race, age, or other measures of diversity.

In FY2022, female employee consists of 28.9% of the tofal employee of TOMO-CSE and 20.0% of
female representation in the Management. TOMO-CSE provides equal opportunities to the employee
regardless of their age of the employee. In FY2022, TOMO-CSE has 44.7% of employees aged above
50 years old. These employees contribute their experience and expertise to TOMO-CSE and are one
of the key reasons for TOMO-CSE's high-quality products and services. In FY2022, all of TOMO-CSE's

employees are full-time working in Singapore where the business primarily operates.
ploy 9 gap p Y op

The following grophs summarised the performance of TOMO-CSE in providing equal opportunities,
diversity and anti-discrimination workplace culture to the employee.

Employee by Age and Job Nature

Management [l

Technicians |

Employee by Age and Job Nature

Management ||

Technicians | I

Administration |J

Administration [Jj

Total employees || NG

0 10 20 30 40 0 10 20 30 40

W Male Female <30 Wm31-40 "41-50 =2>50
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In FY2022, TOMO-CSE recorded a turnover rate of 18.4%, with female employees accounting for
15.0% of the total resignations. No employees over 50 years of age resigned during the year.

The following graphs summarised the performance of TOMO-CSE in relation fo compensation and
dismissal of the employee.
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Employee turnover by Gender

Employee turnover by Age
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3.2

Other benefits and welfare

TOMO-CSE regularly arranges team-building recreational activities, such as Chinese New Year Dinner,
Annual Dinner, barbeques and badminton sessions. Additionally, employees receive gifts during the
Chinese New Year celebrations as well.

Commitments: Emp/oymem‘

Maintain zero violations against employment-related laws and regulations

Achievements FY2022 progress

e Achieved zero violations against *  We are committed to continuing to comply

employment-related laws and regulations with employment-related laws and regulations.

Aspect B2: Health and Safety

TOMO-CSE is committed to maintaining a healthy and safe workplace for employees, and to preventing
workplace injuries and illnesses.

legal compliance

TOMO-CSE has established occupational safety and health policies that are in line with various laws
and regulations in Singapore, including but not limited to the Workplace Safety and Health Act (Cap.
354A).

In FY2022, TOMO-CSE was not in violation of any of the relevant laws and regulations about providing
a safe working environment and protecting the employees from occupational hazards that have a
significant impact on TOMO-CSE.
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Providing a safe working environment and protection from occupational hazards

TOMO-CSE strives to provide a high-quality working environment for its employees and has established
a series of policies according to ISO 9001:2008 and BizSAFE level 3 for a safe working environment
and to protect employees from occupational hazards. TOMO-CSE strives to eliminafe work injury by
adopting the following practices:

e Establishing a safety community to be in charge of the work safety
e Conducting periodical safety briefings and reminders to workers
e Onssite moniforing of safety by the Supervisor

*  Waming fo the employee for non-compliance with safety guidelines
e Safety warnings and stickers on the strategic locations

Commitments: Health and safety

Achieve zero safety incidents

Achievements FY2022 progress

e Achieved zero lost days due to work *  We have had no safety incidents since 2018
injury and zero work-related fatalities in when we first commenced sustainability
the year 2020, 2021 and 2022. reporting.

Aspect B3: Development and Training

TOMO-CSE is committed fo providing adequate training to our employees o improve their knowledge
and skills for discharging duties at work. TOMO-CSE requires new employees to attend orientation
conducted jointly by the management and the direct supervisor and relies on day-fo-day on-job training
to improve employees’ knowledge and skills for their job positions. All employees are subjected to
a fransparent performance evaluation that is conducted annually. The information collected from
performance evaluation and the feedback from the employee is used to support the on-job-raining and
skills development plan in the future. Going forward, TOMO-CSE will explore the opportunity to improve
the reporting of development and training activities.

During the vyear, all directors have participated in continuous professional development by aftending a
fraining course or reading relevant materials on topics related to corporate governance and regulations.

Commitments: Development and Training

Achieve a minimum of 10 hours of training per employee

Achievements FY2022 progress
e Achieved a minimum of 10 hours of e We provided a minimum of 10 hours of
fraining per employee in the year 2022. fraining per employee.
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3.4 Aspect B4: Labour Standards

3.5

TOMO-CSE is committed to protecting human rights, prohibiting forced labour, and creating a workplace
with fairness, respect, and free will for our employees.

legal compliance

TOMO-CSE strictly abides by the Employment Act (Cap. 91) and Employment of Foreign Manpower Act
(Cap. 21A], Employment (Children and Young Persons) Regulations 2000 and other related labour laws
and regulations in Singapore, to prohibit any child and/or forced labour employment.

In FY2022, TOMO-CSE was not in violation of any of the relevant laws and regulations about the
prevention of child and forced labour that has a significant impact on TOMO-CSE.

Child and forced labour

TOMO-CSE has put in place internal policies and controls over manpower recruitment activities.
According to TOMO-CSE's policies, the hiring team is responsible for checking and verifying the
background, identity and qualification of each new hire to ensure that the new hire has an age of 16
or higher and that the candidate’s background does not indicate that new hire is forced labour. An
official employment confract is enfered for new hires and the right type of work pass issued by MOM
is obtained for foreign workers. In FY2022, TOMO-CSE did not hire any child labour or forced labour,

free-lance or illegal workers.

In addition, TOMO-CSE has formal procedures in place to eliminate illegal labour practices if
discovered, including escalation, investigation, reporting to authorities, rectification actions, efc.

Commitments: Labour Standards

Maintain zero child labour or forced labour, free-lance or illegal workers

Achievements FY2022 progress
° Achieved zero child labour or forced o Our workforce does not consist of child labour
labour, free-lance or illegal workers. or forced labour, free-lance or illegal workers.

Aspect B5: Supply Chain Management

Supply chain management is a key area of our business, which includes managing the environmental
and social risks of the supply chain. As an enterprise with a keen sense of social responsibility, it is
crifical and vital for TOMO-CSE to maintain and manage a sustainable and reliable supply chain
that considers environmental and societal impact. TOMO-CSE monitors the quality of its suppliers and
supplies chain practices regularly.

Selection of suppliers
TOMO-CSE established strict supplier evaluation processes. TOMO-CSE chooses suppliers based

on their background, product quantity and quality, price, customer service quality, reputation, past
cooperation experience, delivery time, and outcome from annual evaluation.
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When selecting suppliers, the supplier must not only meet TOMO-CSE's internal standards but also be a
legally compliant, socially responsible and financially healthy enterprise. Potential suppliers are required
to provide relevant quality cerfifications, arrange for site visits, and request samples of materials to be
supplied fo ensure that the materials meet the required specifications. Key suppliers in TOMO-CSE's
supply chain (e.g. raw leather suppliers] are also subjected to ESG performance evaluation by assessing
the performance of suppliers in disclosed information (e.g. negative news on environmental/social
issues).

TOMO-CSE has its infernal list of approved qualified suppliers and will reassess them annually. The top
3 suppliers by transaction value will be included in the annual evaluation. In FY2022, 100% of suppliers
are subjected to either the new supplier evaluation or annual evaluation.

Relationship with suppliers

TOMO-CSE strives to reduce the environmental impact of procurement activities when cooperating with
suppliers. As far as practicable, local suppliers are preferred as it reduces both cost and emissions
associated with the fransportation of raw materials and packaging materials.

TOMO-CSE maintains close liaison with its suppliers to ensure they comply with local laws and
regulations in their country during operations and stick to their corporate ethics. TOMO-CSE has
formulated a policy on supplier management and divided the suppliers into different groups according
to the duration of the cooperation and the scope of the cooperation to implement a differentiated
management strategy for the suppliers. Given the firm and stable relationship between TOMO-CSE and
its suppliers, TOMO-CSE can be promptly updated on the supply situation through the internef, phone

calls, and other communication means.

In FY2022, TOMO-CSE added new key suppliers to further diversify the source of key materials and
minimise supply disruptions. The new suppliers were subjected to TOMO-CSE's established supplier
evaluation processes as mentioned above.

The following graph shows the diversity of TOMO-CSE's supply chain.

Suppliers by Geographical Regions

Local |
Europe [N

East Asia
S.E.A (other than Singapore)

Total Suppliers |

0 5 10 15 20
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Commitments: Labour Standards

All new suppliers are subjected to our supplier evaluation processes

Achievements FY2022 progress
e Achieved 100% evaluation of new e All our new suppliers are subjected to our
suppliers evaluation processes

3.6 Aspect B6: Product Responsibility
TOMO-CSE is committed to ensuring product safety and product quality.
legal compliance
In FY2022, TOMO-CSE was not in violation of any relevant laws and regulations regarding health and
sofef\/, advertising, labelling and privacy matters of its producfs that may have a significant impact on
TOMO-CSE.
Products quality and safety
TOMO-CSE is committed to ensuring product quality and safety and has established infernal guidelines
to ensure TOMO-CSE is ensuring products quality and safety and complying with the Consumer
Protection (Trade Descriptions And Safety Requirements) Act (Cap. 53). TOMO-CSE's business is in strict
compliance with the 1SO 9001:2008 (Quality Management Systems). TOMO-CSE has also obtained
the BizSAFE level 3 certification for a safe working environment.
To ensure products quality and safety, TOMO-CSE established the following guidelines:
®  Quality assurance programme on incoming raw materials (e.g., leather)/electronic products
e Testing of the new electronic products before launching the products
e Strict quality control check before the delivery of the products and services
Customer complaints
TOMO-CSE has established standard procedures for handling product enquiries and complaints.
Customers can access the TOMO Website at www.thefomogroup.com to file their complaints. In
FY2022, no product recall and no customer complaint are filed.
Advertising and labelling
TOMO-CSE has established internal guidelines to ensure TOMO-CSE is providing accurate product
labelling and marketing materials that comply with the Consumer Protection (Trade Descriptions and
Safety Requirements) Act (Cap. 53) and market practices. Any exaggeration of offerings in the marketing

materials is strictly prohibited. If there is any non-compliance with TOMO-CSE's internal guidelines,
TOMO-CSE would carry out corrective action immediately.
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Intellectual property

TOMO-CSE is dedicated fo protecting and enforcing its intellectual property rights and has complied
with the relevant laws and regulations such as the Intellectual Property [Miscellaneous Amendments) Act
2004. TOMO-CSE has also registered its “Eurostyle” trademark in Singapore and Hong Kong, in which
the brand is applied to several diverse product offerings.

Consumer data protection

TOMO-CSE is committed to abiding by the laws about customer privacy, such as the Personal Data
Protection Act 2012, to ensure customers’ rights are strictly protected. Information collected by TOMO-
CSE from its customers would only be used for the purpose for which it has been collected. TOMO-CSE
prohibits the provision of customer information to a third party without the authorisation of the customer.
All collected personal data of customers during business are treated as confidential, kept securely and
accessible by designated personnel only.

Commitments: Product Responsibility

Achieve zero complaints on products quality and safety

Achievements FY2022 progress

e Achieved zero complaints on product e We have no complaints received regarding
quality and safety in the year 2020, the quality and safety of the product in the
2021 and 2022. past 3 years.

Aspect B7: Anti-Corruption

To maintain a fair, ethical and efficient business and working environment, TOMO-CSE strictly adheres
to the local laws and regulations relating to anti-corruption and bribery, irespective of the area or
country where TOMO-CSE conducts its business.

legal compliance

In FY2022, TOMO-CSE was not in violation of any of the relevant laws and regulations about bribery,
extortion, fraud and money laundering that have a significant impact on TOMO-CSE.

Preventing bribery and corruption

TOMO-CSE prohibits all forms of bribery and corruption. TOMO-CSE requires all employees to strictly
abide by professional ethics and eliminate any corruption and bribery. All employees are expected to
discharge their duties with integrity, to act fairly and professionally, and fo abstain from engaging in
bribery activities or any activities, which might exploit their positions against TOMO-CSE's interests.

Whistle-blowers can report verbally or in writing to the senior management of TOMO-CSE for any
suspected misconduct with full details and supporting evidence. The management will conduct
investigations against any suspicious or illegal behaviour to protect TOMO-CSE's interests. TOMO-
CSE advocates a confidentiality mechanism to protect the whistle-blowers against unfair dismissal
or victimisation. Where criminality is suspected, a report is made fo the relevant regulators or law
enforcement authorities when the management considers it necessary.
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3.8

In addition, the staff handbook lays out TOMO-CSE's expectations and guiding provisions on the code
of conduct. TOMO-CSE encourages employees, customers, suppliers, or other parties to report incidents
relating fo any conflicts of interest, extortion, bribery, fraud and money laundering.

TOMO-CSE did not conduct any specific anfi-corruption training in FY2022, as the Company has
established standard procedures and policies to ensure that all employees are aware of and abide by
the company's policies. TOMO-CSE require all employees to familiarize themselves with the policies,
ensuring that the employee understands their responsibilities in maintaining the highest ethical standards.

Commitments: Anti-Corruption

Maintain zero violation against laws and regulations relevant to bribery,
extortions, fraud and money laundering

Achievements FY2022 progress

e Achieved zero violations against laws e We are committed fo continuing fo comply
and regulations relevant to bribery, with laws and regulations relevant to bribery,
extortions, fraud and money laundering extortions, fraud and money laundering.

Aspect B8: Community investment

TOMO-CSE understands the importance of making a positive confribution to the communities where
TOMO-CSE operates and sees the inferests of the communities as one of its social responsibilifies.
TOMO-CSE is committed to promotfing the economic development and living environment of the
community and seeks to help individuals and organisations within the community.

Labour needs

TOMO-CSE strives to enlarge the business operation so that we can hire more workers to alleviate
unemployment in the community.

Community activities

TOMO-CSE encourages our employees to partficipate in community activities, such as community
initiatives organised by charity foundations, volunteerism, and donations to causes supported by TOMO-
CSE. In FY2022, TOMO-CSE did not organise donations to charity organisations due to the economic
constraints as a result of the challenges.

Environmental protfection

TOMO-CSE encourages all employees to participate in environmental protection activities and raise the
environmental awareness of people in the communities.
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APPENDIX A: SUSTAINABILITY SCORECARD

Economic Contribution

Metrics Units FY2020 FY2021 FY2022
Revenue S$ 6,184,891 9,709,963 10,554,280
Environmental Sustainability

Metrics Units FY2020 FY2021 FY2022
Carbon emission

Carbon emission [scope 1) tCO,e 27.1 28.3 25.3
Carbon emission [scope 2) tCO,e 32.8 33.3 20.6
Total carbon emission tCO,e 59.9 61.6 45.9
Carbon emission intensity kgCO,e/S$'000 9.7 6.3 4.3
Energy consumption

Fuel energy consumption kWh 101,183 105,369 Q0,550
Fuel energy consumption infensity kWh/S$'000 16.36' 10.85' 8.58
Electricity consumption kWh 52,711 53,596 50,543
Electricity consumption infensity kWh/S$'000 8.52' 552! 4.79
Energy consumption kWh 153,894 158,965 141,092
Energy consumption intensity kWh/S$'000 24.9' 16.4 13.4
Water consumption

Total water consumption m? 344 275 249
Water consumption intensity m’/S$'000 0.06' 0.03' 0.02

! Restated.
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Employment and Labour Practices

Metrics Units FY2020 FY2021 FY2022
Employment

Total number of employees Number 46 42 38
Employee turnover % 17.9 11.9 18.4
Current employee by gender

Male employee Number (%) 34(74) 30(72) 27071)
Female employee Number (%) 12(206) 12(28) 11(29)
Current employees by age group

Above 50 Number (%) 14(30) 17140.5) 17(45)
30-50 Number (%) 18(40) 17140.5) 13(34)
Below 30 Number (%) 14(30) 8(19) 8(21)
Current employee by employment type

Full-ime Number (%) 45(98) 41(98) 37(97)
Parttime Number (%) 1(2) 1(2) 1(3)
Employee turnover by gender

Male resignee Number (%) 8(80) 5(100) 6(85)
Female resignee Number (%) 2(20) 0 1(15)
Employee turnover by age group

Above 50 Number (%) 1(10) 0 0
30-50 Number (%) 2(20) 0 4(57)
Below 30 Number (%) 7170] 5(100) 3(43)
Training

Total training hours Hours =2 = >10
Average fraining hours per employee Hours =2 = >10
Average fraining hours per male employee  Hours =2 = >10
Average fraining hours per female employee Hours =2 = >10

Workplace Safety
Number of cases related to fatalities Number 0 0
Number of lost days due to work injury Number 0 0

O O

? Not fracked in the previous FYs.
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Operating Practices

Metrics Units FY2021 FY2022
Supply Chain Management
Local suppliers Number (%) 10(53) 12(60)
Products Responsibility
Product recalls for safety and health reasons Number 0 0
Customer complaints received Number 0 0
Anti-Corruption
Violations against relevant laws and

regulations Number 0 0
Community Investment
Contribution through community investment ~ S$ 0 0
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APPENDIX B: ESG REPORTING GUIDE CONTENT INDEX

Subject Areas,
Aspects, General

Reference and

Disclosures and KPIs Description remarks

A: Environmental

Aspect Al: Emissions

General Disclosure Information on: Section 2.1
[a)  the policies; and
(b)  compliance with relevant laws and regulations that

have a significant impact on the issuer

relating to air and greenhouse gas emissions, discharges
into water and land, and generation of hazardous and
non-hazardous waste

KPI A1.1 The types of emissions and respective emissions data. Section 2.1

KPI A1.2 Direct (Scope 1) and energy indirect (Scope 2) greenhouse Section 2.1
gas emissions (in tonnes) and, where appropriate, intensity
le.g., per unit of production volume, per facility

KPI A1.3 Total hazardous waste produced [in tonnes) and, where Section 2.1
appropriate, intensity (e.g., per unit of production volume,
per facility).

KPI A1.4 Total non-hazardous waste produced [in fonnes) and, where Section 2.1
appropriate, intensity (e.g., per unit of production volume,
per facility).

KPI A1.5 Description of emissions targef(s) set and steps taken to Section 2.1
achieve them.

KPI A1.6 Description of how hazardous and non-hazardous wastes  Section 2.1
are handled, and a description of reduction target(s) set
and steps are taken to achieve them.

Aspect A2: Use of Resources

General disclosure Policies on the efficient use of resources including energy,  Section 2.2
water and other raw materials

KPI A2.1 Direct and/or indirect energy consumption by type (e.g. Section 2.2
electricity, gas or oil) in tofal (kWh in "O00s) and intensity
[e.g. per unit of production volume, per facility).

KPI A2.2 Water consumption in fotal and infensity (e.g. per unit of  Section 2.2
production volume, per facility).

KPI A2.3 Description of energy use efficiency fargef(s) set and steps  Section 2.2
are taken to achieve them.

KPI A2.4 Description of whether there is any issue in sourcing water ~ Section 2.2
that is fit for purpose, water efficiency target(s) set and
steps taken to achieve them.

KPI A2.5 The total packaging material used for finished products Section 2.2

TOMO HOLDINGS LIMITED
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Subject Areas,
Aspects, General

Reference and

Disclosures and KPIs Description remarks
Aspect A3: Environment and Natural Resources
General Disclosure Policies on minimising the issuer’s significant impact on the  Section 2.3
environment and natural resources
KPI A3.1 Description of the significant impacts of activities on the Section 2.3
environment and natural resources and the actions faken to
manage them
Aspect A4: Climate Change
General Disclosure Policies on identification and mitigation of significant Section 2.4
climate-related issues which have impacted, and those
which may impact, the issuer
KPI A4.1 Description of the significant climate-related issues which Section 2.4
have impacted, and those which may impact, the issuer,
and the actions taken to manage them.
B: Social
Employment and Labour Practices
Aspect B1: Employment
General Disclosure Information on: Section 3.1
[a)  the policies; and
(b)  compliance with relevant laws and regulations that
have a significant impact on the issuer
relating to compensation and dismissal, recruitment and
promotion, working hours, rest periods, equal opportunity,
diversity, anti-discrimination, and other benefits and welfare
KPI B1.1 Total workforce by gender, employment type (for example,  Section 3.1
full- or parttime), age group and geographical region
KPI B1.2 Employee turnover rate by gender, age group and Section 3.1
geographical region
Aspect B2: Health and Safety
General Disclosure Information on: Section 3.2
[a)  the policies; and
(b)  compliance with relevant laws and regulations that
have a significant impact on the issuer
relating to providing a safe working environment and
profecting employees from occupational hazards
KPI B2.1 Number and rate of work-related fatalities that occurred in Section 3.2
each of the past three years including the reporting year.
KPI B2.2 Lost days due to work injury. Section 3.2
KPI B2.3 Description of occupational health and safety measures Section 3.2

adopted, and how they are implemented and monitored.
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Subject Areas,
Aspects, General Reference and
Disclosures and KPIs Description remarks

Aspect B3: Development and Training

General Disclosure Policies on improving employees’ knowledge and skills for ~ Section 3.3
discharging duties at work. Description of fraining activities

KPI B3.1 The percentage of employees trained by gender and Section 3.3
employee category (e.g. senior management, middle
management).

KPI B3.2 The average training hours completed per employee by Section 3.3

gender and employee category

Aspect B4: Labour Standards
General Disclosure Information on: Section 3.4
[a)  the policies; and
(b)  compliance with relevant laws and regulations that
have a significant impact on the issuer
relating to preventing child and forced labour

KPI B4.1 Description of measures fo review employment practices fo  Section 3.4
avoid the child and forced labour.

KPI B4.2 Description of steps taken to eliminate such pracfices when  Section 3.4
discovered.

Operating Practices

Aspect B5: Supply Chain Management

General Disclosure Policies on managing environmental and social risks of the  Section 3.5
supply chain

KPI B5.1 Number of suppliers by geographical region Section 3.5

KPI B5.2 Description of practices relating to engaging suppliers, Section 3.5

number of suppliers where the practices are being
implemented, and how they are implemented and monitored

KPI B5.3 Description of practices used to identify environmental Section 3.5
and social risks along the supply chain, and how they are
implemented and monitored

KPI B5.4 Description of practices used to promote environmentally Section 3.5
preferable products and services when selecting suppliers,
and how they are implemented and monitored.
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Subject Areas,
Aspects, General Reference and
Disclosures and KPIs Description remarks

Aspect B6: Product Responsibility
General Disclosure Information on: Section 3.6
[a)  the policies; and
(b)  compliance with relevant laws and regulations that
have a significant impact on the issuer
re|ofing to health and sofefy, odverﬂsing, |obe||ing and
privacy matters relating to products and services provided
and methods of redress

KPI B6.1 Percentage of total products sold or shipped subject to Section 3.6
recalls for safety and health reasons

KPI B6.2 The number of products and service-related complaints Section 3.6
received and how they are dealt with.

KPI B6.3 Description of practices relating to observing and protecting Section 3.6
intellectual property rights

KPI B6.4 Description of quality assurance process and recall Section 3.6
procedures

KPI B6.5 Description of consumer data protection and privacy Section 3.6

policies, and how they are implemented and monitored.

Aspect B7: Anti-Corruption
General Disclosure Information on: Section 3.7
[a)  the policies; and
(b)  compliance with relevant laws and regulations that
have a significant impact on the issuer
relating to bribery, extortion, fraud and money laundering
KPI B7.1 The number of concluded legal cases regarding corrupt Section 3.7
practices brought against the issuer or its employees during
the reporting period and the outcomes of the cases.

KPI B7.2 Description of preventive measures and whistle-blowing Section 3.7
procedures, and how they are implemented and monitored.

KPI B7.3 Description of anti-corruption fraining provided fo directors  Section 3.7
and staff.

Community

Aspect B8: Community Investment

General Disclosure Policies on community engagement to understand the Section 3.8
needs of the communities where the issuer operates and to
ensure ifs activities take info consideration the communities’

interests

KPI B8.1 Focus areas of contribution [e.g. education, environmental  Section 3.8
concerns, labour needs, health, culture, sport).

KPI B8.2 Resources confributed (e.g. money or time) to the focus Section 3.8
ared.
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APPENDIX C: GRI CONTENT INDEX
GRI Standards Content Index

Disclosure number

Disclosure title

Reference and remarks

GRI 102: General disclosures

The organization and its 2-1
reporting practices

Organisation details

Management discussion and
analysis
Corporate Profile

2-2 Entities included in the ®  Reporting Boundaries
organization’s sustainability
reporting

2-3 Reporting period, frequency and e Reporting Boundaries
contact point e Message from Board

2-4 Restatements of information e Our Performance

2-5 External assurance e No External Assurance

Activities and workers 2-6 Activities, value chain and other e Management discussion and

business relationships analysis

2-7 Employee e Appendix B: Sustainability

Scorecard
2-8 Workers who are not an employee ©  Not applicable
Governance 29 Governance sfructure and e Corporate Governance Report

composition

2-10 Nomination and selection of the e Corporate Governance Report
highest governance body

2-11 Chair of the highest governance e Corporate Governance Report
body

2-12 Role of the highest governance e Corporate Governance Report
body in overseeing the
management of impacts

2-13 Delegation of responsibility for e Corporate Governance Report
managing impacts

2-14 Role of the highest governance e ESG Governance Structure
body in sustainability reporting

2-15 Conllicts of interest e Corporate Governance Report

2-16 Communication of critical concerns ®  Stakeholders Engagement

2-17 The collective knowledge of the e Corporate Governance
highest governance body

2-18 Evaluation of the performance of ¢ Corporate Governance Report
the highest governance body

2-19 Remuneration policies e Corporate Governance Report

2-20 The process to determine the e Corporate Governance Report
remuneration

2-21 Annual tofal compensation ratfio e Nofes to consolidated financial

statements note 12(c)
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Disclosure number

Disclosure title

Reference and remarks

Strategy, policies and 2-22
practices

Statement on sustainable
development strategy

Our Approach to Sustainability

2-23 Policy commitments Our Approach to Sustainability
2-24 Embedding policy commitments Our Approach to Sustainability
2-25 Processes to remediate negative Stakeholders Engagement
impacts
2-26 Mechanisms for seeking advice Corporate Governance
and raising concermns Stakeholders Engagement
2-27 Compliance with laws and Aspect Al to B8
regulations
2-28 Membership associations Not applicable
Stakeholder 2-29 Approach to stakeholder Stakeholders Engagement
engagement engagement
2-30 Collective bargaining agreements Not Applicable

GRI 3: Disclosures on material topics

Material topics 3-1

3-2
3-3

The process to determine material
topics

List of material topics
Management of material fopics

Materiality Assessment

Materiality Assessment
Materiality Assessment
Aspect Al to B8

GRI 200: Economic disclosures (applicable sections only)

Economic performance  201-] Direct economic value generated Sustainability Scorecard
and distributed
Procurement practices 204-1  The proportion of spending on Supply Chain Management
local suppliers
Appendix B: Sustainability
Scorecard
Anti-corruption 2052 Communication and fraining Anti-Corruption
about anti-corruption policies and
procedures
205-3  Confirmed incidents of corruption Anti-Corruption
and actions taken
Anti-competitive 206-1 legal actions for anti-competitive There are no legal actions for

behaviour

behaviour, anti-frust, and monopoly
practices

anti-competition.
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Disclosure number

Disclosure title

Reference and remarks

GRI 300: Environment disclosures (applicable sections only)

Materials 301-1 Materials used by weight or e No row materials and
volume packaging materials are used
as our operations do nof
involve manufacturing goods.
Energy 302-1 Energy consumption within the e Environmental
organisation
e Appendix B: Sustainability
Scorecard
302-3 Energy intensity e Environmental
e Appendix B: Sustainability
Scorecard
Water 303-5  Water consumption e Environmental
®  Appendix B: Sustainability
Scorecard
Emissions 305-1 Direct (Scope 1) GHG emissions — ® Environmental
Appendix B: Sustainability
Scorecard
3052 Energy indirect [Scope 2) GHG Environmental
emissions Appendix B: Sustainability
Scorecard
305-3 Other indirect (Scope 3) GHG Environmental
emissions Appendix B: Sustainability
Scorecard
305-4  GHG emissions intensity Environmental
Appendix B: Sustainability
Scorecard
305-5  Reduction of GHG emissions e Environmental
Laws and regulations 307-1 Non-compliance with e Environmental

environmental laws and regulations
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Disclosure number Disclosure title Reference and remarks

GRI 400: Social disclosures (applicable sections only)

Employment 401-1 New employee hires and e Appendix B: Sustainability
employee turnover Scorecard

Occupational health and 403-1  Occupational health and safety Health and Safety

safety management system
403-9  Work-related injuries e Health and Safety
403-10  Work-related ill health e Health and Safety

Training and education  404-1  Average hours of training per year ®  Development and Training
per employee
404-2  Programs for upgrading employee ®  Development and Training
skills and fransition assistance

programs
Diversity and equal 405-1 Diversity of governance bodies and ®  Employment
opportunity employees e Appendix B: Sustainability
Scorecard
Non-discrimination 406-1 Incidents of discrimination and e Employment
corrective actions taken
Child labour 408-1 Operations and suppliers at e labour Standards
significant risk for incidents of child
labour
Forced or compulsory 409-1 Operations and suppliers af e labour Standards
labour significant risk for incidents of
forced or compulsory labour
Customer privacy 418-1  Substantiated complaints e Product Responsibility

concemning breaches of customer
privacy and losses of customer
data
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APPENDIX D: METHODOLOGIES AND DATA BOUNDARIES

This section details key definitions, methodologies and data boundaries applied to TOMO Holding Limited's
Sustainability Report, as we endeavour to elevate transparency and facilitate comparability of our data disclosed.
These definitions and methodologies are adapfed with reference to the GRI Standards Glossary 2021, Reporting
Recommendations and Guidance set out in the respective GRI disclosures and various authoritative intergovernmental
instruments.

Carbon Emissions

In the scope of this reporting, scope 1 emissions are emission are generated from the consumption of fuels for our
operations. The emission factor used for calculating carbon emission is obtained from The International Energy
Agency (IEA). Carbon emissions are expressed in tonnes of carbon dioxide equivalent (tCO,e).

The scope of this reporfing, scope 2 emissions are emissions that result from the generation of purchased or
acquired electricity, by the Group. The Grid Emission Factor (GEF) used for calculating carbon emissions is obtained
from the National Environmental Agency (NEA). Carbon emissions are expressed in tCO,e.

Carbon Emissions Intensity

This is the rafio of carbon emissions relative to the revenue generated by TOMO-CSE. Carbon emissions intensity is
expressed in kilograms of carbon dioxide equivalent per thousand dollars (S$) of revenue (kgCO,e/S$'000).

Energy Consumption

Energy consumed results from purchased electricity and diesel consumed by the operations of TOMO-CSE. Energy
consumed is expressed in kilowatt-hours (kWh).

Energy Consumption Intensity

This is the ratio of energy consumed relative fo the revenue generated by TOMO-CSE. Energy consumption infensity

is expressed in kWh per thousand dollars (S$) of revenue (kWh/S$'000).
Water Consumption

This is the volume of water consumed by the Group. The sources of water are supplied by local municipalities. The
total amount of water withdrawn is assumed to be the amount consumed as reflected in utility bills received.

The volume of water consumed is expressed in cubic meters (m°).
Water Consumption Intensity

This is the ratio of water consumed relative to the revenue generated by TOMO-CSE. Water consumption intensity is
expressed in m® per thousand dollars (S$) of revenue [m®/S$'000).
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Turnover

Turnover is defined as all employees who have left the TOMO-CSE voluntarily, or due to dismissal, retirement or
death in service during the financial year.

The turnover ratfe is the total number of employee turnovers in the financial year, relative to the total number of
employees recorded af the financial yearend.

The turnover rate by age group is the fotal number of employee turnovers for each age group in the financial year,
relative fo the total number of employees recorded at financial year-end.

Turnover rafe by gender is the total number of female/(male] employee turnovers for each gender in the financial
year, relative to the fotal number of employees recorded as of financial yearend.

Training hours

Average training hours per employee is the fotal number of training hours incurred during the financial year provided
to employees, relative to the fotal number of employees recorded as of financial yearend.

Fatalities in workplace

The number of fatalities as a result of work-related injury during reporting period across TOMO-CSE.

Lost day due to work injury

Lost days due to work injury refer to the number of days an employee is unable to work due to an injury sustained
while working. It's used as o measure of the severity and frequency of workplace injuries and their impact on
productivity and employee well-being.

Local supplier

Organization or person that provides a product or service to the reporting organization and that is based in the
same geographic market as the reporting organization.
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Dk

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
TOMO HOLDINGS LIMITED
Report on the Audit of the Consolidated Financial Statements

OPINION

We have audited the accompanying consolidated financial statements of TOMO Holdings Limited (the “Company”)
and its subsidiaries (the “Group”) as sef out on pages 74 to 139, which comprise the consolidated balance sheet
of the Group as at 31 December 2022, and the consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows of the Group for the financial year then
ended, and notes to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the consolidated
financial position of the Group as at 31 December 2022, and of the consolidated financial performance,
consolidated changes in equity and consolidated cash flows of the Group for the year then ended in accordance
with International Financial Reporting Standards (“IFRSs”) approved by the International Accounting Standards Board
(the "IASB") and in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing ("ISAs”] issued by the International
Auditing and Assurance Standards Board (the "IAASB”). Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants (the "Code”), and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

OTHER MATTER

The consolidated financial statements of the Group for the year ended 31 December 2021 were audited by
another auditor who expressed an unmodified opinion on those statements on 31 March 2022.

Prism Hong Kong and Shanghai Limited
Units 1903A - 1905, 19/F, 8 Observatory Road, Tsim Sha Tsui, Hong Kong
T:+85227742188 F:+8522774 2322

www.prism.com.hk
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the consolidated financial statfements of the current period. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these mafters.

Key audit matters identified in our audit are summarised as follows:

e Valuation of investment properties

i Impairment assessment on investment in associates

Key Audit Matter

How our audit addressed the Key Audit Matter

Valuation of investment properties

Refer to Note 5(e) and Note 16 to the consolidated
financial statements for the related disclosures.

As at 31 December 2022, the fair values of the
Group's investment properties located in Singapore

amounted to $3,300,000 (2021: $3,000,000).

Management has engaged an independent external
valuation expert to assess the fair values of the
investment properfies using comparison method. As
each property is different on its nature, condition
and location, the valuation requires the use of
judgement in determining the relevant unobservable
inputs including the selling price per square metre
applied to the valuation model.

We focused on this area due to the significance of
the carrying value of the investment properties to the
Group's consolidated financial statements, as well
as significant judgement and estimates involved in
the valuation.

Prism Hong Kong and Shanghai Limited
Units 1903A - 1905, 19/F, 8 Observatory Road, Tsim Sha Tsui, Hong Kong
T:+85227742188 F:+8522774 2322

www.prism.com.hk

Our procedures in relation to management's valuation of
these properties included the following:

®  evoluating the external valuation expert’s independence,
qualification and competency;

e discussing with the external valuer and management
fo understand the rationale of the chosen valuation
method and the assumptions applied;

®  assessing the appropriateness of the methodology
used and the reasonableness of assumptions applied;
and

e comparing the data inputs adopted in the valuations,

such as recent transaction prices of comparable
properties, on a sample basis, to market data.
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Key Audit Matter

How our audit addressed the Key Audit Matter

/mpoirmenf assessment on investment in associates

Refer 1o Note 6 and Note 20 to the consolidated
financial statements for the related disclosures.

As at 31 December 2022, the carry amount of
investment in associates is $6,421,491.

Management has engaged an independent external
valuation expert to assess the business valuation in
relation to acquisition of 49% equity interests. The
valuation is using income-based approach. The
income-based approach focuses on the economic
benefits due to the income producing capability of
the business entity.

Management has performed the business forecast for
the associates for future ten years. The management
assesses there is no impairment on the investment in
associates during the year.

We focused on this area due to the significance of
the carrying value of the investment in associates to
the Group's consolidated financial statements, as
well as significant judgement and esfimates involved
in the valuation.

Prism Hong Kong and Shanghai Limited
Units 1903A - 1905, 19/F, 8 Observatory Road, Tsim Sha Tsui, Hong Kong
T:+85227742188 F:+8522774 2322

www.prism.com.hk
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Our procedures in relation to management's valuation of
business valuation.

o Evaluating the external valuation expert’s
independence, qualification and competency;

° Discussing with the exfernal valuer and management
fo understand rationale of the chosen valuation
method and the assumptions applied;

*  Assessing the appropriateness of the methodology
used and the reasonableness of assumptions applied;

e Assessing the reasonableness of assumptions applied
in fen years cash flow forecast used by management;

and
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OTHER INFORMATION

The directors of the Company are responsible for the other information. The other information comprises the
information included in the annual report 2022 but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required fo report that fact. We have nothing fo report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED WITH GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the consolidated financial statements that
give a frue and fair view in accordance with IFRSs and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal contfrol as the directors defermine is necessary fo enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group's ability
fo confinue as a going concern, disclosing, as applicable, matters relafed to going concern and using the going
concern basis of accounting unless the directors either infend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting process.

Prism Hong Kong and Shanghai Limited
Units 1903A - 1905, 19/F, 8 Observatory Road, Tsim Sha Tsui, Hong Kong
T:+85227742188 F:+8522774 2322

www.prism.com.hk
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion solely to you as a body corporate in accordance with our agreed terms of engagement and for no
other purpose. We do not assume responsibility fowards or accept liability to any other person for the contents of
this report. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always defect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
Forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal confrol relevant fo the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's infternal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

e Conclude on the appropriateness of the directors” use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related fo events or conditions that
may cast significant doubt on the Group’s ability to confinue as a going concemn. If we conclude that a
material uncertainty exists, we are required o draw atfention in our auditor’s report fo the related disclosures
in the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group fo cease fo continue as a going concern.

° Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying fransactions and events
in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

Prism Hong Kong and Shanghai Limited
Units 1903A - 1905, 19/F, 8 Observatory Road, Tsim Sha Tsui, Hong Kong
T:+85227742188 F:+8522774 2322

www.prism.com.hk
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key
audit matters. We described these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we defermine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Chin Wang leung.

Prism Hong Kong and Shanghai Limited
Certified Public Accountants

Chin Wang Leung

Practising Certificate Number: PO7806

Hong Kong

31 March 2023

Prism Hong Kong and Shanghai Limited
Units 1903A - 1905, 19/F, 8 Observatory Road, Tsim Sha Tsui, Hong Kong
T:+85227742188 F:+8522774 2322

www.prism.com.hk
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the financial year ended 31 December 2022

2022 2021
Note $ $
Revenue 8 16,340,186 ?,709,963
Cost of sales 1 (15,414,694) (8,142,220
Gross profit 925,492 1,567,743
Other income Q 157,765 854,595
Other gains — net 10 270,347 18,685
Selling and disfribution expenses 11 (465,183) (413,039)
Administrative expenses 11 (2,964,657) (1,938,559)
Finance income 13 25,551 698
Finance cost on lease liabilities 19(b) (4,044) (1,523)
(Loss)/ profit before income fax 1 (2,054,729) 88,600
Income tax credit 14 185,161 29,431
(Loss)/profit for the financial year (1,869,568) 118,031
(Loss)/profit and total comprehensive (expense)
income for the financial year attributable to
equity holders of the Company (1,869,568) 118,031
(Loss)/earnings per share attributable to equity
holders of the Company
Basic and diluted (Singapore cents) 15 (0.42) 0.03

The accompanying notes form an integral part of these financial statements.
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CONSOLIDATED BALANCE SHEET

At 31 December 2022

2022 2021
Note $ $
Assets
Non-current assets
Investment properties 16 3,300,000 3,000,000
Property, plant and equipment 17 1,019,071 859,022
Intangible asset 18 95,060 100,353
Right-of-use asset 19 82,696 6,455
Investment in associates 20 6,421,491 -
Deferred tax assets 21 172,000 -
11,090,318 3,965,830
Current assets
Amount due from a shareholder 22 - 93,197
Inventories 23 629,745 443,578
Trade and other receivables 24 1,240,623 1,472,070
Financial assets at fair value through profif or loss 25 5,000,000 -
Cash and cash equivalents 26 7,015,867 20,364,047
13,886,235 22,372,892
Total assets 24,976,553 26,338,722
Equity and liabilities
Capital and reserve atiributable to equity
holders of the Company
Share capital 28 793,357 793,357
Share premium 28 12,398,264 12,398,264
Other reserve 200,000 200,000
Retained earnings 10,439,172 12,308,740
Total equity 23,830,793 25,700,361
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CONSOLIDATED BALANCE SHEET

At 31 December 2022

2022 2021
Note $ $
Liabilities
Non-current liabilities
Lease liabilities 19 46,473 -
Deferred tax liability 21 - 12,000
46,473 12,000
Current liabilities
Trade and other payables 29 221,555 404,583
Contract liabilities 30 810,550 180,600
Lease liabilities 19 37,839 6,945
Current income tax liabilities 374 6,000
Provision 33 28,969 28,233
1,099,287 626,361
Total liabilities 1,145,760 638,361
Total equity and liabilities 24,976,553 26,338,722

The consolidated financial statements on pages 74 to 139 were approved for issue by the Board of Directors on

31 March 2023 and were signed on its behalf.

Ms. Ma Xiaogqiu Ms. Liv Xinyi
Director Director

The accompanying notes form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the financial year ended 31 December 2022

Atiributable to the equity holders of the Company

Share Share
capital  premium Other  Retained
(Note 28) (Note 28) reserve  eadrnings Total
$ $ $ $ $
At 1 January 2021 793,357 12,398,264 200,000 12,190,709 25,582,330
Comprehensive income
Profit and total comprehensive income for
the financial year - - - 118,031 118,031
At 31 December 2021 793,357 12,398,264 200,000 12,308,740 25,700,361
At 1 January 2022 793,357 12,398,264 200,000 12,308,740 25,700,361
Comprehensive income
loss and tofal comprehensive expense for
the financial year - - - (1,869,568) (1,869,568)
At 31 December 2022 793,357 12,398,264 200,000 10,439,172 23,830,793

The accompanying notes form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the financial year ended 31 December 2022

2022 2021
Note $ $
Cash flow from operating activities
(Loss)/profit before income tax (2,054,729) 88,600
Adjustments for:
— Amortisation of intangible asset 5,293 2,647
— Depreciation of property, plant and equipment 141,925 155,861
— Depreciation of rightof-use assets 38,261 38,729
- Loss on disposals of property, plant and equipment 9,634 -
— Fair value gain on investment properties (300,000) -
— Write-off o% inventories 33,577 27,539
— Write-off of amount due to a shareholder 93,197 -
— Reversal of unutilised provision for warranty - (20,604
— Provision for warranty 93,254 20,641
- Finance income (25,551) (698)
— Finance cost on lease liabilities 4,044 1,523
Operating [loss)/profit before working capital changes (1,961,095) 314,238
Changes in working capital:
— Inventories (219,744) 197,221
— Trade and other receivables 231,447 (16,475)
— Amount due from a shareholder - (93,197)
— Trade and other payables and provision (275,546) [426,345)
— Contract liability 629,950 180,600
Cash (used in)/generated from operations (1,594,988) 156,042
Income tax paid (4,465) (274,589)
Net cash used in operating activities (1,599,453) (118,547)
Cash flows from investing activities
Acquisition of an associate (6,421,491) -
Proceeds from disposal of property, plant and equipment 252,800 -
Purchase of infangible asset - (103,000)
Purchase of property, plant and equipment (564,408) (11,850)
Interest receive 25,551 698
Purchase of financial assets at fair value through profit or loss (5,000,000) -
Net cash used in investing activities (11,707,548) (114,152)
Cash flows from financing activities
Principal element of lease payment (37,135) (40,420)
Interest element of lease payment (4,044) (1,523)
Net cash used in financing activities (41,179) (41,943)
Net decrease in cash and cash equivalents (13,348,180) (274,642)
Cash and cash equivalents at beginning of the financial year 20,364,047 20,638,689
Cash and cash equivalents at end of
the financial year 26 7,015,867 20,364,047

The accompanying notes form an integral part of these financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

GENERAL INFORMATION

TOMO Holdings Limited [“the Company”) was incorporated in the Cayman Islands on 16 January 2017 as
an exempted company with limited liability under Companies Act (as revised) of the Cayman Islands. During
the Current Year, the Company was accepted for secondary listing on the Frankfurt Stock Exchange (“FSE”)
of Germany and its shares have been traded on the FSE under the frading symbol '5WZ'. The Company
continues to have a primary listing on the Main Board of The Stock Exchange of Hong Kong Limited ("HKEx")
and ifs shares have been continued to be traded on the HKEx.

The Company’s registered office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands. The principal ploce of business in Singapore of the Company is Block 3018, Bedok
North Street 5, #02-08 Eastlink, Singapore 486132 and the principal place of business in Hong Kong of
the Company is Room Nos. 4101-4104, 41/F, Sun Hung Kai Cenfre, 30 Harbour Road, Wanchai, Hong
Kong.

The Company is an investment holding company. The Company and its subsidiaries (the "Group”) are
principally engaged in the (i) sales and installation of passenger vehicle leather upholstery and electronic
accessories; and (i} sales of electronic accessories, automotive parts and motor vehicle. These consolidated
financial statements are presented in Singapore dollars ("$"), unless otherwise stated.

These consolidated financial statfements have been approved for issue by the Board of Directors on 31 March

2023.

BASIC OF PREPARATION

The consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards ["IFRSs"] issued by International Accounting Standards Board (the "IASB"] and the disclosure
requirements of the Hong Kong Companies Ordinance. The consolidated financial statements have been
prepared under the historical cost convention, as modified by the revaluation of investment properties, which
are carried af fair valve.

The preparation of consolidated financial statements in conformity with IFRSs requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Group's accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and esfimates are significant to the consolidated financial statements are disclosed in Note 6.

APPLICATION OF NEW AND AMENDMENTS TO IFRSs

In the current year, the Group has applied, for the first time, the following amendments to IFRSs issued by the
IASB which are effective for the Group's financial year beginning 1 January 2022:

Amendments fo IFRS 3 Reference fo the Conceptual Framework

Amendments to IAS 16 Property, Plant and Equipment: Proceeds before Intfended Use
Amendments to IAS 37 Onerous Contracts — Cost of Fulfilling a Contract
Amendments to IFRSs Annual Improvements to IFRSs 2018 - 2020 cycle

The application of the amendments to IFRSs in the current year has had no material effect on the Group's
financial performance and positions for the current and prior periods and/or on the disclosures set out in these
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

3 APPLICATION OF NEW AND AMENDMENTS TO IFRSs (CONTINUED)

New and amendments to IFRSs issued but not yet effective

IFRS 17 [including the June 2020 and Insurance Contracts'
December 2021 amendments to IFRS

17)
Amendments to IFRS 16 lease Liability in a Sale and Leaseback’
Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture®
Amendments to IAS 1 Classification of Liabilities as Current or Non-current and the related
amendments to International Inferpretation 5(2020] Presentation of
Financial Statements — Classification by the Borrower of a Term
loan that Contains a Repayment on Demand Clause *
Amendments to IAS] Non-current Liabilities with Covenants?
Amendments to IAS 1 and Disclosure of Accounting Policies'
IFRS Practice Statement 2
Amendments to IAS 8 Definition of Accounting Estimates'
Amendments to IAS 12 Deferred Tax related to Assets and Liabilities arising from a Single

.
Transaction

Effective for annual periods beginning on or after 1 January 2023.
? Effective for annual periods beginning on or after 1 January 2024.

Effective for annual periods beginning on or after a date to be determined.

The directors of the Company anticipate that the application of the new and amendments to IFRSs will have
no material impact on the results and the financial position of the Group.

4  SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance with IFRSs issued by the IASB. In
addition, the consolidated financial statements include applicable disclosures required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong limited and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been prepared on the historical cost basis except for investment
properties and financial instruments that are measured at fair values, at the end of each reporting period.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
fransaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. Details of fair value measurement are explained in

the accounting policies set out below.

The significant accounting policies are set out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
controlled by the Company and its subsidiaries. If a subsidiary prepares its financial statements using
accounting policies other than those adopted in the consolidated financial statements, appropriate adjustments
are made fo that subsidiary’s financial statements in preparing the consolidated financial statements to ensure
conformity with the Group's accounting policies.

Control is achieved where the Group has: (i) the power over the investee; [ii] exposure, or rights, to variable
refurns from its involvement with the investee; and [iii) the ability to use its power over the investee to affect the
amount of the Group's returns.

The Group reassess whether it controls an investee if facts and circumstances indicate that there are changes
fo one or more of these elements of control stated above.

Consolidation of a subsidiary begins when the Group obtains confrol over the subsidiary and cease when the
Group loses control of the subsidiary.

Income and expenses of subsidiaries are included in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains confrol unfil the date when the Group ceases to control
the subsidiary.

Profit or loss and each component of other comprehensive income of subsidiaries are atfributed to the owners
of the Company and to the non-controlling interests. Total comprehensive income of subsidiaries is aftributed to
the owners of the Company and fo the non-controlling interests even if this results in the non-controlling inferests
having a deficit balance.

All infra-group assets and liabilities, equity, income, expenses and cash flows relating fo transactions between
entities of the Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing subsidiaries

Changes in the Group's ownership interesfs in existing subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity fransactions. The carrying amounts of the Group's
interests and the non-controlling inferests are adjusted to reflect the changes in their relative interests in the
subsidiaries. Any difference between the amount by which the non-controlling interests are adjusted and the
fair value of the consideration paid or received is recognised directly in equity and atfributed to owners of the
Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

4  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Changes in the Group’s ownership interests in existing subsidiaries (Continued)

When the Group loses control of a subsidiary, it [i] derecognises the assefs (including any goodwill] and
liabilities of the subsidiary at their carrying amounts at the date when confrol is lost, [ii] derecognises the
carrying amount of any non-controlling inferests in the former subsidiary at the dafe when control is lost
lincluding any components of other comprehensive income atiributable to them), and (i) recognises the
aggregate of the fair value of the consideration received and the fair value of any refained interest, with any
resulting difference being recognised as a gain or loss in profit or loss affributable to the Group. When assets
and liabilities of the subsidiary are carried at revalued amounts or fair values and the related cumulative
gain or loss has been recognised in other comprehensive income and accumulated in equity, the amounts
previously recognised in other comprehensive income and accumulated in equity are accounted for as if the
Group had directly disposed of the related assefs and liabilities (i.e. reclassified to profit or loss or transferred
directly fo retained earnings as specified by applicable IFRSs). The fair value of any investment retained in
the former subsidiary at the date when confrol is lost is regarded as the fair value on initial recognition for
subsequent accounting under IFRS @ Financial Instruments or, when applicable, the cost on initial recognition
of an investment in an associate or a joinf venture.

Business combinations or asset acquisitions

The Group can elect to apply an optional concentration test, on a transaction-by-transaction basis, that
permits a simplified assessment of whether an acquired set of activities and assets is not a business. The
concentration test is met if substantially all of the fair value of the gross assets acquired is concentrated in a
single identifiable asset or group of similar identifiable assets. The gross assets under assessment exclude cash
and cash equivalents, deferred tax assets, and goodwill resulting from the effects of deferred tax liabilities. If
the concentration fest is met, the set of activities and assets is determined not to be a business and no further
assessment is needed.

Assets acquisitions

When the Group acquires a group of assets and liabilities that do not constitute a business, the Group
identifies and recognises the individual identifiable assets acquired and liabilities assumed by allocating the
purchase price first to investment properties which are subsequently measured under fair value model and
financial assets and financial liabilities at the respective fair values, the remaining balance of the purchase
price is then allocated to the other identifiable assets and liabilities on the basis of their relative fair values at
the date of purchase. Such a transaction does not give rise to goodwill or bargain purchase gain.

Business combinations

Acquisition of businesses are accounted for using the acquisition method. The consideration transferred in
a business combination is measured at fair value, which is calculated as the sum of the acquisition-date
fair values of the assets transferred by the Group, liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by the Group in exchange for control of the acquiree.
Acquisition-related costs incurred to effect a business combination are recognised in profit or loss as incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Business combinations or asset acquisitions (Continued)
Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair
value, except that:

e deferred tax assets or liabilities arising from the assefs acquired and liabilities assumed in the business
combination are recognised and measured in accordance with IAS 12 Income Taxes;

e  assefs or liabilities related to the acquiree’s employee benefit arrangements are recognised and
measured in accordance with IAS 19 Employee Benefits;

e liabilities or equity instruments related to share-based payment arrangement of the acquiree or the
replacement of the acquiree’s share-based payment transactions with the share-based payment
transactions of the Group are measured in accordance with IFRS 2 Share-based Payment at the
acquisition date;

e assets [or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are measured in accordance with that standard; and

®  lease liabilities are recognised and measured af the present value of the remaining lease payments
as if the acquired lease was a new lease at the acquisition date, except for leases for which (a) the
lease term ends within 12 months of the acquisition date; or [b) the underlying asset is of low value.
Right-of-use assefs are recognised and measured at an amount equal fo the lease liabilities, adjusted to
reflect favourable or unfavourable terms of the lease when compared with market ferms.

Foreign currency

In preparing the financial statements of each individual group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are recorded in the respective functional currency |i.e.
the currency of the primary economic environment in which the entity operates) at the rates of exchanges
prevailing af the dates of the fransactions. At the end of the reporting period, monetary items denominated in
foreign currencies are refranslated at the rates prevailing atf that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are refranslated af the rates prevailing at the date when the fair
value was defermined. Non-monetary items that are measured in ferms of historical cost in a foreign currency
are not retranslated.

Exchange differences arising on the setflement of monetary items, and on the refranslation of monetary items,
are recognised in profit or loss in the period in which they arise.

Exchange differences arising on the retranslation of non-monetfary items carried at fair value are included in
profit or loss for the period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

4  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency (Continued)

For the purposes of presenting the consolidated financial statements, the assefs and liabilities of the Group's
foreign operations are translated into the presentation currency of the Group [i.e. Singapore dollars) using
exchange rates prevailing at the end of each reporting period. Income and expenses itfems are franslated
at the average exchange rates for the year. Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the franslation reserve.

On the disposal of a foreign operation [i.e. a disposal of the Group's enfire interest in a foreign operation,
or a disposal involving loss of control over a subsidiary that includes a foreign operation, a disposal involving
loss of joint confrol over a joint arrangement that includes a foreign operation, or a disposal involving loss
of significant influence over an associate that includes a foreign operation), all of the exchange differences
accumulated in equity in respect of that operation atiributable to the owners of the Company are reclassified
fo profit or loss. In addition, in relation to a partial disposal of a subsidiary that does not result in the
Group losing control over the subsidiary, the proportionate share of accumulated exchange differences are
re-atfributed to non-confrolling interests and are not recognised in profit or loss. For all other partial disposals,
the proportionate share of the accumulated exchange differences is reclassified to profit or loss.

Investment properties
Investment properties are properties held fo earn rentals and/or for capital appreciation.

Owned investment properties are iniTioH\/ measured at cost, including any direcﬂ\/ attributable expendifure.
Subsequent fo initial recognition, investment properties are measured at their fair values. Gains or losses
arising from changes in the fair value of investment properties are included in profit or loss for the period in
which they arise.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from its disposals. Any gain or loss
arising on derecognition of the property (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the profit or loss in the period in which the property is
derecognised.

If an item of property, plant and equipment becomes an investment property when there is a change in use, as
supported by observable evidence, any difference between the carrying amount and the fair value of that item
at the date of fransfer is recognised in other comprehensive income and accumulated in properties revaluation
reserve. The properties revaluation reserve in respect of that item will be transferred directly to retained
earnings when it is derecognised.

If an investment property becomes an owner-occupied property when there is a change in use, as supported

by observable evidence, the fair value of that property at the date of transfer is the deemed cost for
subsequent accounting for that property as an item of property, plant and equipment.

84  TOMO HOLDINGS LIMITED



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property, plant and equipment

Property, plant and equipment are stafed in the consolidated statement of financial position at cost less
subsequent accumulated depreciation and subsequent accumulated impairment losses, if any.

Ownership inferests in leasehold land and buildings

When the Group makes payments for ownership inferests of properties which includes both leasehold land
and building elements, the entire consideration is allocated between the leasehold land and the building
elements in proporfion to the relative fair values at initial recognition. To the extent the allocation of the
relevant payments can be made reliably, interest in leasehold land is presented as “rightof-use assets” in the
consolidated statement of financial position. When the consideration cannot be allocated reliably between
non-lease building element and undivided inferest in the underlying leasehold land, the entire properties are
classified as property, plant and equipment.

Depreciation is recognised so as to write off the cost of items of property, plant and equipment less their
residual values over their estimated useful lives, using the straightline method. The estimated useful lives,
residual values and depreciation method are reviewed af the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis. The estimated useful lives are as follows:

Useful lives

Lleasehold properties 30 years
Lightings, renovation, furniture & fittings 3 to 5 years
Machineries and motor vehicles 5to 10 years
Office equipment, software and computers 3 to 5 years

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the confinued use of the asset. Any gain or loss arising on the disposal
or refirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit or loss.

Intangible asset
Club membership

Club membership is measured initially at cost. Following initial recognition, intangible assefs are measured af
cost less any accumulated amortisation and accumulated impairment losses.

Intangible asset with finite useful lives is amortised over the estimated useful lives and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortization period and the
amortisation method are reviewed at least at each balance sheet date. Amortisation of club membership is
calculated on a straight-line basis over the estimated useful lives of 19.5 vears.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

4  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investment in associates

An associate is an entity over which the Group has significant influence. Significant influence is the power to
parficipate in the financial and operating policy decisions of the investee but is not control or joint confrol of
those policies.

The Group's investments in associates are accounted for in the consolidated financial statements using the
equity method. Under the equity method, investments in associates are initially recognised af cost. The Group's
share of the profit or loss and changes in the other comprehensive income of the associates are recognised in
profit or loss and other comprehensive income respectively after the date of acquisition. If the Group's share
of losses of an associate equal or exceeds its interest in the associate, which determined using the equity
method together with any long-term interests that, in substance, form part of the Group's net investment in the
associate, the Group discontinues recognising its share of further losses. Additional losses are provided for,
and a liability is recognised, only to the extent that the Group has incurred legal or constructive obligations or
made payments on behalf of the associate.

If an associate uses accounting policies other than those of the Group for like transactions and events in
similar circumstances, adjustments are made fo make the associate’s accounting policies conform to those of
the Group when the associate’s financial statements are used by the Group in applying the equity method.

An investment in an associate is accounted for using the equity method from the date on which the investee
becomes an associate. On acquisition of the investment, any excess of the cost of acquisition over the Group's
share of the net fair value of the idenfifiable assets and liabilities of the associate is recognised as goodwill
and is included in the carrying amount of the investment.

Any excess of the Group's share of the net fair value of the identifiable assets and liabilities over the cost of
acquisition, after reassessment, is recognised in profit or loss in the period in which the investment is acquired.

The requirements of IAS 36 are applied fo determine whether it is necessary to recognise any impairment
loss with respect to the Group's investment in an associate. When necessary, the entire carrying amount of
the investment (including goodwill) is tested for impairment as a single asset by comparing ifs recoverable
amount (higher of value in use and fair value less costs of disposal] with its carrying amount. Any impairment
loss recognised is not allocated to any asset, including goodwill that forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised fo the extent that the recoverable amount of the
net investment subsequently increases.

When the Group's ownership interest in an associate is reduced, but the Group continues to apply the equity
method, the proportion of the gain or loss that had previously been recognised in other comprehensive income
relating to that reduction in ownership inferest is reclassified to profit or loss if that gain or loss would be
required to be reclassified to profit or loss on the disposal of the related assets or liabilities.

Gains and losses resulting from transactions between the Group and its associate are recognised in
consolidated financial statements only fo the extent of unrelated invesfors' inferests in the associate. The
Group's share in the associate’s gains or losses resulting from these transactions is eliminated.

The Group applies IFRS 9, including the impairment requirements, fo long-term interests in an associate to
which the equity method is not applied and which form part of the net investment in the investee. In applying
IFRS 9 to long-term interests, the Group does not take into account adjustments to their carrying amount
required by IAS 28 [i.e. adjustments to the carrying amount of long-term interests arising from the allocation of
losses of the investee or assessment of impairment in accordance with IAS 28).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Leasing
Definition of a lease

A contract is, or contains, a lease if the contract conveys a right fo control the use of an identified asset for a
period of time in exchange for consideration.

The Group as lessee

The Group assesses whether a confract is or contains a lease, at inception of the contract. The Group
recognises a right-of-use asset and a corresponding lease liability with respect fo all lease arrangements in
which it is the lessee, except for short-term leases (defined as leases with a lease term of 12 months or less
from the commencement date and do not contain a purchase option) and leases of low value assets. For these
leases, the Group recognises the lease payments as an operating expense on a straightline basis over the
term of the lease unless another systematic basis is more representative of the time patfern in which economic
benefits from the leased assets are consumed.

lease liabilities

At the commencement date, the Group measures lease liability at the present value of the lease payments that
are not paid at that date. The lease payments are discounted by using the interest rafe implicit in the lease. If
this rate cannot be readily determined, the Group uses its incremental borrowing rate.

lease payments included in the measurement of the lease liability comprise:

e fixed lease payments (including in-substance fixed payments), less any lease incentives receivable;

e variable lease payments that depend on an index or rate, initially measured using the index or rate at
the commencement date;

e the amount expected to be payable by the lessee under residual value guarantees;
e the exercise price of purchase opfions if the lessee is reasonably certain to exercise the options; and

e payments of penalties for ferminafing the lease, if the lease term reflects the Group exercising an option
fo terminate the lease.

The lease liability is presented as a separate line in the consolidated statement of financial position.
The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease

liability (using the effective interest method) and by reducing the carrying amount to reflect the lease payments
made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the financial year ended 31 December 2022

4  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Leasing (Continued)
lease liabilities (Continued)
lease liability is remeasured (and with a corresponding adjustment fo the related right-of-use asset) whenever:

e the lease term has changed or there is a significant event or change in circumstances resulting in
a change in the assessment of exercise of a purchase option, in which case the lease liability is
remeasured by discounting the revised lease payments using revised discount rate.

e the lease payments change due to changes in an index or rate or a change in expected payment under
a guaranteed residual value, in which cases the lease liability is remeasured by discounting the revised
lease payments using the initial discount rafe (unless the lease payments change is due to a change in a
floating interest rate, in which case a revised discount rate is used).

e A lease confract is modified and the lease modification is not accounted for as a separate lease, in
which case the lease liability is remeasured based on the lease term of the modified lease by discounting
the revised lease payments using a revised discount rate af the effective date of the modification.

Right-of-use assets

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments
made at or before the commencement date and any initial direct costs, less lease incentives received.
Whenever the Group incurs an obligation for costs fo dismantle and remove a leased asset, restore the site on
which it is located or restore the underlying asset to the condition required by the terms and conditions of the
lease, a provision is recognised and measured under IAS 37 "Provision, Confingent liabilities and Contingent
Assets”. The costs are included in the related right-of-use asset.

Right-of-use assets are subsequently measured af cost less accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities other than adjustments fo lease liabilities resulting from
Covid-19-related rent concessions in which the Group applied the practical expedient. They are depreciated
over the shorter period of lease term and useful life of the underlying asset. The depreciation starts at the
commencement dafe of the lease.

The Group presents right-of-use assets as a separate line in the consolidated statement of financial position.

The Group applies IAS 36 to determine whether a right-of-use asset is impaired and accounts for any
identified impairment loss.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease
liability and the right-of-use asset. The related payments are recognised as an expense in the period in which
the event or condition that friggers those payments occurs and are included in administrative expenses in the
consolidated statement of profit or loss.
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Leasing (Continued)
lease modification
The Group accounts for a lease modification as a separate lease if:

e the modification increases the scope of the lease by adding the right to use one or more underlying
assefs: and

e the consideration for the lease increases by an amount commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to that stand-alone price fo reflect the circumstances
of the particular contract.

For a lease modification that is not accounted for a separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

The Group as lessor

The Group enters info lease agreements as a lessor with respect to investment properties. leases for which
the Group is a lessor are classified as finance or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards of ownership fo the lessee, the contract is classified as a finance lease.
All other leases are classified as operating leases.

When a contract includes both lease and non-lease components, the Group applies IFRS 15 to allocate the
consideration under the confract fo each component.

Rental income from operating leases is recognised on a straightline basis over the term of the relevant lease.
Initial direct costs incurred in negofiating and arranging an operating lease are added fo the carrying amount
of the leased asset and recognised on a straightline basis over the lease term.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Group's net
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant
periodic rate of return on the Group's net investment outstanding in respect of the leases.

lease modification
For operating lease

The Group accounfs for a modification to an operating lease as a new lease from the effective date of the
modification, considering any prepaid or accrued lease payments relating to the original lease as part of the
lease payments for the new lease.

For rent concession where the Group legally releases the lessee from its obligation to make specifically
identified lease payments, some of which the Group had recognised as an operating lease receivable,
the Group accounts for the rent concession by applying: (a] the derecognition requirements in IFRS 9 to
forgiven lease payments that the Group has recognised as an operating lease receivable; and (b) the lease
modification requirements in IFRS 16 to forgiven lease payments that the lessor has not recognised as an
operating lease receivable.
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4  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assefs within
the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets. Financial assefs are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through other comprehensive income ("FVTOCI"), and fair
value through profit or loss ("FVTPL").

The classification of financial assets at initial recognition depends on the financial asset’s confractual cash
flow characteristics and the Group'’s business model for managing them.

Financial assets at amortised cost (debt instruments)

The Group measures financial assefs subsequently at amortised cost if both of the following conditions are
met:

e the financial asset is held within a business model whose objective is to hold financial assets in order fo
collect contractual cash flows; and

e the contractual terms of the financial asset give rise on specified dafes to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assefs at amortised cost are subsequently measured using the effective interest method and are
subject to impairment.

(il Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

For financial assets, the effective interest rate is the rate that exactly discounts estimated future cash
receipts [including all fees and points paid or received that form an infegral part of the effective interest
rate, fransaction cosfs and other premiums or discounts) excluding expected credit losses ["ECL"), through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the gross carrying
amount of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial asset is the amortised cost of a financial asset
before adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost.

Interest income is recognised in profit or loss and is included in the finance income.
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Financial assets (Continued)
Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI are measured at

FVTPL. Specifically:

e Investments in equity instruments are classified as at FVTPL, unless the Group designafes an equity
investment that is neither held for trading nor a contingent consideration arising from a business
combination as at FVTOCI on initial recognition.

e Debt instruments that do not meet the amortised cost criteria or the FVTOCI criteria are classified as at
FVTPL. In addition, debt instruments that meet either the amortised cost criteria or the FVTOCI criteria
may be designated as at FVTPL upon initial recognition if such designation eliminates or significantly
reduces a measurement or recognition inconsistency that would arise from measuring assets or liabilities
or recognising the gains and losses on them on different bases.

Financial assefs at FVTPL are measured at fair value af the end of each reporting period, with any fair
value gains or losses recognised in profit or loss fo the extent they are not part of a designated hedging
relationship. The net gain or loss recognised in profit or loss includes any dividend or interest earned
on the financial asset and is included in the finance income line item. Fair value is determined in the
manner described in note 5le).

A financial asset is held for trading if:

° it has been acquired principally for the purpose of selling it in the near term; or

e on initial recognition, it is part of a portfolio of identified financial instruments that the Group manages
together and has evidence of a recent actual pattern of shortterm profittaking; or

e it is a derivative [except for a derivative that is a financial guarantee confract or a designated and
effective hedging instrument).
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Financial assets (Continued)
Impairment of financial assets

The Group recognises a loss allowance for expected credit losses on investments in debt instruments that are
measured at amortised cost. The amount of expected credit losses is updated at each reporting date fo reflect
changes in credit risk since initial recognition of the respective financial instrument.

The Group always recognises lifetime ECL for trade receivables. The expected credit losses on these financial
assets are estimated using a provision matrix based on the Group's historical credit loss experience, adjusted
for factors that are specific to the debtors, general economic conditions and an assessment of both the current
as well as the forecast direction of conditions at the reporting date, including time value of money where
appropriate.

For all other financial instruments, the Group measures the loss allowance equal to 12-month ECL, unless when
there has a significant increase in credit risk since initial recognition, the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is based on significant increase in the likelihood or
risk of a default occurring since initial recognition.

Significom‘ increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial instrument as at the date of initial recognition. In
making this assessment, the Group considers both quantitative and qualitative information that is reasonable
and supportable, including historical experience and forward-looking information that is available without
undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has increased
significonﬂy since initial recognition:

4 an actual or expected significonf deterioration in the financial instrument's external [if ovoi|ob|e) or
internal credit rating;

e existing or forecast adverse changes in business, financial or economic conditions that are expected fo
cause a significant decrease in the debtor’s ability to meet its debt obligations;

e an actual or expected significant deterioration in the operating results of the debtor;
4 significant increases in credit risk on other financial instruments of the same debtor;
e an actual or expected significant adverse change in the regulatory, economic, or technological

environment of the debtor that results in a significant decrease in the debtor's ability to meet its debt
obligations.
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Financial assets (Continued)

Irrespective of the outcome of the above assessment, the Group presumes that the credit risk on a financial
asset has increased significanily since initial recognition when contractual payments are more than 30 days
past due, unless the Group has reasonable and supportable information that demonstrates otherwise.

Despite the foregoing, the Group assumes that the credit risk on a debt instrument has not increased
significantly since initial recognition if the debt instrument is defermined to have low credit risk af the reporting
date. A financial instrument is determined to have low credit risk if i] the financial instrument has a low risk of
default, ii) the borrower has a strong capacity to meet its contractual cash flow obligations in the near term,
and iii) adverse changes in economic and business conditions in the longer ferm may, but will not necessarily,
reduce the ability of the borrower to fulfil its confractual cash flow obligations. The Group considers a debt
instrument to have low credit risk when the asset has external credit rating of ‘investment grade’ in accordance
with the globally understood definition or if an external rating is not available, the asset has an internal rating
of ‘performing’. Performing means that the counterparty has a strong financial position and there is no past
due amounts.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the amount becomes past due.

Definition of default

The Group considers the following as consfituting an event of default for internal credit risk management

purposes as historical experience indicates that receivables that meet either of the following criteria are

generally not recoverable:

e when there is a breach of financial covenants by the debtor; or

o information developed internally or obtained from external sources indicates that the debtor is unlikely
to pay its credifors, inc|uding the Group, in full (WiThouT Toking info account any collaterals held by the
Group).

Irrespective of the above analysis, the Group considers that default has occurred when a financial asset is

more than 90 days past due unless the Group has reasonable and supportable information to demonstrate that
a more lagging default criterion is more appropriafe.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial assets (Continued)
Creditimpaired financial assets

A financial asset is creditimpaired when one or more events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred. Evidence that a financial asset is creditimpaired
includes observable data about the following events:

e significant financial difficulty of the issuer or the borrower;
e a breach of contract, such as a default or past due event;

e the lender(s] of the borrower, for economic or contractual reasons relating to the borrower's financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise consider;

e it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or
e the disappearance of an active market for that financial asset because of financial difficulties.
Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default [i.e.
the magnitude of the loss if there is a default] and the exposure at default. The assessment of the probability
of default and loss given default is based on historical data adjusted by forward-looking information. As for
the exposure at default, for financial assets, this is represented by the assets’ gross carrying amount at the
reporting date; for financial guarantee contracts, the exposure includes the amount drawn down as at the
reporting date, together with any additional amounts expected to be drawn down in the future by default date
defermined based on hisforical trend, the Group's understanding of the specific future financing needs of the
debtors, and other relevant forward-looking information.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows
that are due fo the Group in accordance with the confract and all the cash flows that the Group expects
to receive, discounted at the original effective interest rate. For a lease receivable, the cash flows used for
defermining the expected credit losses is consistent with the cash flows used in measuring the lease receivable
in accordance with IFRS 16 leases.

If the Group has measured the loss allowance for a financial instrument at an amount equal to lifefime ECL in
the previous reporting period, but defermines at the current reporting date that the conditions for lifetime ECL
are no longer mef, the Group measures the loss allowance af an amount equal to 12-month ECL af the current
reporting date, except for assets for which simplified approach was used.

The Group recognises an impairment gain or loss in proﬁt or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account.
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Financial assets (Continued)
Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights fo the cash flows from the asset
expire, or when it fransfers the financial asset and substantially all the risks and rewards of ownership of the
asset fo another party.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss.

Modification of financial assets
A modification of a financial asset occurs if the contractual cash flows are renegotiated or otherwise modified.

When the contractual terms of a financial asset are modified, the Group assesses whether the revised terms
result in a substantial modification from original terms taking into account all relevant facts and circumstances
including qualitative factors. If qualitative assessment is not conclusive, the Group considers the terms are
substantially different if the discounted present value of the cash flows under the new terms, including any fees
paid nef of any fees received, and discounted using the original effective interest rate, is af least 10 per cent
different from the discounted present value of the remaining cash flows of the original financial assef, after
reducing gross carrying amount that has been written off.

For non-substantial modifications of financial assets that do not result in derecognition, the carrying amount
of the relevant financial assets will be calculated at the present value of the modified contractual cash flows
discounted at the financial assets’ original effective interest rate. Transaction costs or fees incurred are
adjusted to the carrying amount of the modified financial assefs and are amortised over the remaining ferm.
Any adjustment fo the carrying amount of the financial asset is recognised in profit or loss af the date of
modification.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are calculated using
the weighted average method. Net realisable value of inventories represents the estimated selling price in the
ordinary course of business less the estimated costs of completion and cosfs necessary to make the sale.

Cash and cash equivalents

In the consolidated statement of financial position, cash and bank balances comprise cash (i.e. cash on hand
and demand deposits) and cash equivalents. Cash equivalents are shortterm (generally with original maturity
of three months or less), highly liquid investments that are readily convertible to a known amount of cash and
which are subject to an insignificant risk of changes in value. Cash equivalents are held for the purpose of
meefing shortterm cash commitments rather for investment or other purposes.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Share capital and dividends

Ordinary shares are classified as equity. Incremental costs directly affributable fo the issue of new shares
are shown in equity as a deduction, net of fax, from the proceeds. Amounts received above the nominal is
recorded as a share premium.

Dividend disfribution to the Company’s equity owners is recognised as a liability in the Group's financial
statements in the period in which the dividends are approved by the Company's shareholders or directors,
where appropriate.

Financial liabilities
All financial liabilities are subsequently measured at amortised cost using the effective interest method.

Financial liabilities that arise when a fransfer of a financial assef does not qualify for derecognition or when
the continuing involvement approach applies, are measured in accordance with the specific accounting
policies set ouf below.

A financial liability is classified as held for trading if:
e it has been acquired principally for the purpose of repurchasing it in the near term; or

e on inifial recognition it is part of a portfolio of identified financial instruments that the Group manages
together and has a recent actual pattern of shortterm profittaking; or

e it is a derivafive, except for a derivative that is a financial guarantee contract or a designated and
effective hedging instrument.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not 1) contingent consideration of an acquirer in a business combination, 2)
held-for-trading, or 3) designated as at FVTPL, are subsequently measured at amortised cost using the effective
interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments (including all fees and points paid or received that form an integral part of
the effective interest rate, fransaction costs and other premiums or discounts] through the expected life of the
financial liability, or (where appropriate) a shorter period, to the amortised cost of a financial liability.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged,
cancelled or they expire. The difference between the carrying amount of the financial liability derecognised
and the consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss.
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Financial liabilities (Continued)
Modification of financial liabilities

A substantial modification of the terms of an existing financial liability or o part of it (whether or not
attributable to the financial difficulty of the Group) is accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability. The Group considers that the terms are
substantially different if the discounted present value of the cash flows under the new terms, including any
fees paid net of any fees received and discounted using the original effective interest rafe, is af least 10 per
cent different from the discounted present value of the remaining cash flows of the original financial liability.
Accordingly, such exchange of debt instruments or modification of terms is accounted for as an extinguishment,
any costs or fees incurred are recognised as part of the gain or loss on the exfinguishment. The exchange or
modification is considered as non-substantial modification when such difference is less than 10 per cent.

Non-substantial modifications of financial liabilities

For non-substantial modifications of financial liabilities that do nof result in derecognition, the carrying amount
of the relevant financial liabilities will be calculated at the present value of the modified contractual cash flows
discounted af the financial liabilities’ original effective interest rate. Transaction costs or fees incurred are
adjusted fo the carrying amount of the modified financial liabilities and are amortised over the remaining term.
Any adjustment fo the carrying amount of the financial liability is recognised in profit or loss at the date of
modification.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on faxable profit for the year. Taxable profit differs from profit before
fax as reporfed in the consolidated statement of profit or loss and other comprehensive income because it
excludes items of income or expense that are taxable or deductible in other years and it further excludes items
that are never taxable or deductible. The Group's liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the consolidated financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred fax
assets are generally recognised for all deductible temporary difference to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be ufilised. Such
deferred tax assets and liabilities are not recognised if the temporary difference arises from goodwill or from
the initial recognition (other than in a business combination] of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.
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Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in
subsidiaries and associates, and interests in joint veniures, except where the Group is able to control the
reversal of the temporary difference and it is probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible temporary differences associated with such
investments and inferests are only recognised fo the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the temporary differences and they are expected fo
reverse in the foreseeable future.

The carrying amount of deferred tax assefs is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
assef to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is sefiled or the asset is realised, based on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of the reporting period, to recover or setfle the carrying
amount of its assets and liabilities.

For the purposes of measuring deferred tax for investment properties that are measured using the fair value
model, the carrying amounts of such properties are presumed fo be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when the investment property is depreciable and is held
within a business model whose objective is to consume substantially all of the economic benefits embodied in
the investment property over time, rather than Through sale.

Deferred tax assefs and liabilities are offset when there is a legally enforceable right to set off current tax

assets against current fax liabilities and when they relate to income taxes levied by the same taxation authority

and the Group intends fo setfle current tax liabilities and assets on a net basis.

For the purposes of measuring deferred tax for leasing fransactions in which the Group recognises the

right-of-use assets and the related lease liabilities, the Group first determines whether the tax deductions are

attributable to the right-of-use assets or the lease liabilities.

Salary tax

Revenues, expenses and assefs are recognised nef of the amount of sales tax except:

e Where the sales tax incurred on a purchase of assefs or services is not recoverable from the taxation
authority, in which case the sales tax is recognised as part of the cost of acquisition of the asset or as
part of the expense item as applicable; and

o Receivables and payables that are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the consolidated balance sheet.
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Retirement benefits costs and termination benefits

Payments to defined confribution plans are recognised as an expense when employees have rendered service
entitling them to the contributions.

For defined benefit refirement benefit plans, the cost of providing benefits is determined using the Projected
Unit Credit Method, with actuarial valuations being carried out at the end of each annual reporting period.
Remeasurements comprising actuarial gains and losses, the effect of the asset ceiling (if applicable) and the
refurn on plan assefs [excluding interest] are recognised immediately in the statement of financial position
with a charge or credit to other comprehensive income in the period in which they occur. Remeasurements
recognised in other comprehensive income are not reclassified. Past service cost is recognised in profit or loss
when the plan amendment or curtailment occurs, or when the Group recognises related restructuring costs or
terminafion benefits, if earlier. Gains or losses on sefflement of a defined benefit plan are recognised when
the seftlement occurs. Net interest is calculated by applying a discount rate to the net defined benefit liability
or asset.

Defined benefit costs are categorised as:

e service cosfs, which includes current service cost, past service cost and gains and losses on curtailments
and setflements;

L4 net interest expense or income; and

d remeasurements.

The retirement benefit obligation recognised in the consolidated statement of financial position represents the
deficit or surp|us in the Group's defined benefit p|ons. Any surp|us resulting from this calculation is limited to
the present value of any economic benefits available in the form of refunds from the plans or reductions in

future contributions to the plans.

A liability for a termination benefit is recognised af the earlier of when the entity can no longer withdraw the
offer of the termination benefit and when the enfity recognises any related restructuring costs.

Short-term and other long-term employee benefits
A liability is recognised for benefits accruing fo employees in respect of wages and salaries, annual leave and
sick leave in the period the related service is rendered at the undiscounted amount of the benefits expected to

be paid in exchange for that service.

Liobilities recognised in respect of shortterm employee benefits are measured af the undiscounted amount of
the benefits expected to be paid in exchange for the related service.

Liobilities recognised in respect of other long-term employee benefits are measured af the present value of

the estimated future cash outflows expected to be made by the Group in respect of services provided by
employees up tfo the reporting date.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue recognition

(a)

Sale and installation of passenger vehicle leather upholstery and electronic accessories

The Group sells and installs passenger vehicle leather upholstery and electronic accessories for the
customers. Sales are recognised when control of the products has transferred, being when the products
are delivered and installed (i.e. at a point of time), the customer has the ability to direct the usage of
the installed product, obtain substantially all of the remaining benefits from it, and there is no unfulfilled
obligation that could affect the customer’s acceptance of the products. Delivery occurs when the products
have been installed on the vehicles, the risks of obsolescence and loss have been transferred to the
customer, and either the customer has accepted the products in accordance with the sales contract, the
acceptance provisions have lapsed, or the Group has objective evidence that all criteria for acceptance
have been satfisfied.

Revenue from these sales is recognised based on the price specified in the contract. No element of
financing is deemed present as the sales are made with a credit term of 30 days, which is consistent
with market practice. The Group’s obligation to repair or replace faulty products under the standard
warranty terms is recognised as a provision, see Note 33.

The customers are invoiced periodically. Unbilled revenue arises from the cumulative revenue recognised
but not yet invoiced fo customer is recognised as trade receivables.

Sale of electronic accessories

The Group sells vehicle electronic accessories to the cusfomers. Sales are recognised when control of the
products has transferred, being when the products are delivered [i.e. af a point of time), the customer
has the ability to direct the usage of the installed product, obtain substantially all of the remaining
benefits from it, and there is no unfulfilled obligation that could affect the customer’s acceptance of the
products. Delivery occurs when the products have been shipped to the specified location, the risks of
obsolescence and loss have been transferred to the customer, and either the wholesaler has accepted
the products in accordance with the sales contract, the acceptance provisions have lapsed, or the Group
has objective evidence that all criteria for acceptance have been satisfied.

Revenue from these sales is recognised based on the price specified in the contract. No element of
financing is deemed present as the sales are made with a credit term of 30 days, which is consistent
with market practice. The Group's obligation to repair or replace faulty products under the standard
warranty terms is recognised as a provision, see Note 33.

A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment is due.

Sale of automotive parts and motor vehicles

The Group sells automotive parts and motor vehicles fo the customers. Sales are recognised when
control of the products has transferred, being when the products are delivered [i.e. at a point of time],
the customer has the ability to direct the usage of the product, obtain substantially all of the remaining
benefits from it, and there is no unfulfilled obligation that could affect the customer’s acceptance of the
products. Delivery occurs when the products have been shipped to the specified location, the risks of
obsolescence and loss have been transferred to the customer, and either the customer has accepted the
products in accordance with the sales contract, the acceptance provisions have lapsed, or the Group
has objective evidence that all criteria for acceptance have been satisfied.
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Revenue recognition (Continued)
[c)]  Sale of automotive parts and motor vehicles (Continued)

Revenue from these sales is recognised based on the price specified in the contract. No element of
financing is deemed present as the sales are made with a credit term of 7 days, which is consistent with
market practice.

A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment is due.

(d)  Financing components

The Group does notf expect fo have any confracts where the period between the transfer of the promised
goods or services fo the customer and payment by the customer exceeds one year. As a consequence,
the Group does not adjust any of the transaction prices for the time value of money.

Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost.

Government grants

Government grants are not recognised until there is reasonable assurance that the Group will comply with the
conditions aftaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants are intended fo compensate. Specifically,
government grants whose primary condition is that the Group should purchase, construct or otherwise acquire
non-current assefs are recognised as deferred income in the consolidated stafement of financial position and
fransferred fo profit or loss on a systematic and rational basis over the useful lives of the related assefs.

Government grants relafed to income that are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the Group with no future related costs are
recognised in profit or loss in the period in which they become receivable

Consultancy income

The Group provides consultancy on capital market and public listing requirements.

Revenue derived from consultancy is recognised at a point in time generally when the consultancy are
rendered to the customer. Consultancy income is measured at point in fime once the consultancy has been
completed and report issued as the performance obligation has been met. The customers are required to pay

within 60 days from the invoice date. No element of financing is deemed present.

A receivable is recognised when the services are performed as this is the point in time that the consideration
is unconditional because only the passage of time is required before payment is due.
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4  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Provision for warranty cost

Provision for warranty cost is recognised when the Group has a present legal or constructive obligation as
a result of past events, it is more likely than not that an outflow of resources will be required to settle the
obligation and the amount has been reliably estimated.

The Group recognises the estimated liability to repair or replace products still under warranty at the
balance sheet date. This provision is calculated based on hisforical experience of the level of repairs and
replacements.

5  FINANCIAL RISK MANAGEMENT

The Group's activities expose it to market risk [including currency risk and inferest risk), credit risk and liquidity
risk. The Group’s overall risk management strategy focusses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Group's financial performance.

(a)  Market risk
(i) Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in
foreign exchange rates.

The Group has exposure to foreign exchange risk arising mainly from the exposure of $ against
HK$, AUD and USD. Foreign exchange risk arises mainly from recognised assefs. At 31 December
2022, if the HK$ had weakened or strengthened by 10% against the $ with all other variables
held constant, postfax loss for the year would have been approximately $$280,000 (2021:
$34,000) lower/higher as a result of foreign exchange losses/gains mainly on translation of HK$
denominated cash and bank balances.

Exposure to AUD and USD movements in exchange rates on transactions is minimised as they relate
primarily to its fixed-rate interest financial assets at fair value through profit or loss.

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

The Group's fair value interest rate risk relates primarily to its fixed-rate other borrowings and
financial assets at fair value through profit or loss.
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5  FINANCIAL RISK MANAGEMENT (CONTINUED)

(a)

(b)

Market risk (Continued)
(ii]  Interest rate risk (Continued)

The Group is also exposed to cash flow inferest rate risk in relation to variable-rate bank balances
[see Note 26). The Group currently does not have an inferest rate hedging policy.

However, the management will consider hedging significant interest rate exposure should the need
arises.

Interest income from financial assets that are measured at amortised cost and at fair value are as

follow:
2022 2021
$ $
Financial assets at amortised cost 3,592 698
Financial assets at fair value 21,959 -

The Group's exposure to interest rates on financial liabilities are detailed in the liquidity risk section
of this note.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting
in financial loss to the Group. For trade receivables, the Group adopts policy of dealing only with
customers of appropriate credit history. For other financial assets, the Group adopts the policy of dealing
only with high credit quality counter-parties.

The Group's trade receivables comprise 3 debtors (2021: 2 debtors) that in aggregate represented
80.9% (2021: 91.8%) of the trade receivables.

Credit exposure to an individual counterparty is restricted by credit limits that are approved by the
directors based on ongoing credit evaluation. The counterparty’s payment profile and credit exposure
are contfinuously monitored by the directors of the Company.
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5

FINANCIAL RISK MANAGEMENT (CONTINUED)

(b)

Credit risk (Continued)

The maximum exposure fo credit risk is the carrying amount of each classes of financial instruments
presented on the consolidated balance sheet.

The following sefs out the Group's internal credit evaluation practices and basis for recognition and
measurement of ECL:

Basis for
recognising
Category of internal expected
credit rating Description of category credit losses
Performing The counterparty has a low risk of default and does ~ 12-month expected
not have any past-due amounts. credit losses
Under-performing Amount is >30 days past due or there has been Lifetime expected
a significant increase in credit risk since initial credif losses
recognition.
Non-performing Amount is >90 days past due or there is evidence Lifetime expected
indicating the asset is creditimpaired. credit losses
Write-off There is evidence indicating that the debtor is in Amount is written
severe financial difficulty and the Group has no off

realistic prospect of recovery.
Significant increase in credit risk

In assessing whether the credit risk on a financial asset has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the financial asset as af the reporting
date with the risk of a default occurring on the financial asset as at the date of initial recognition.
In making this assessment, the Group considers both quantitative and qualitative information that is
reasonable and supportable, including historical experience and forward-looking information, such as
future economic and industry outlook, that is available without undue cost or effort.

In particular, the Group considers the following information when assessing whether credit risk has
increased significantly since initial recognition:

®  an acfual or expected significant deterioration in the operating results/key financial performance
ratios of the debtor; and

®  an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor’s ability to meet its
debt obligations.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriafe to ensure that the criteria are capable
of identifying significant increase in credit risk before the amount becomes past due.

The Group also assumes that the credit risk on a financial instrument has not increased significantly since
initial recognition if the financial asset is defermined to have low credit risk af the reporting date.
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5  FINANCIAL RISK MANAGEMENT (CONTINUED)

(b)

Credit risk (Continued)
Definition of default

The Group considers an event of default for internal credit risk management purpose. Management
considers that default has occurred when a financial asset is more than 90 days past due unless the
Group has reasonable and supportable information to demonstrate that a more lagging default criterion
is more appropriate.

Creditimpaired financial assets

A financial asset is creditimpaired when one or more evenfs that have a defrimental impact on the
estimated future cash flows of that financial asset have occurred such as evidence that the borrower is
in significant financial difficulty, there is a breach of contract such as default or past due event; there
is information that it is becoming probable that the borrower will enter bankruptcy or other financial
reorganisation; the disappearance of an active market for that financial asset because of financial
difficulties; or the purchase or origination of a financial asset at a deep discount that reflects the incurred
credit losses.

Estimation techniques and significant assumptions

There has been no change in the estimation techniques or significant assumptions made during the
current financial year for recognition and measurement of credit loss allowances.

Trade receivables

The Group has applied the simplified approach to measure the expected credit loss allowance for trade
receivables.

Trade receivables that shared the same credit risk characteristics and days past due are grouped
together in measuring the expected credit losses.

The Group estimates the expected credit loss rates for each category of past due sfatus of the debtors
based on historical credit loss experience adjusted as appropriate to reflect current conditions and
forecasts of future economic conditions with consideration of the impact of COVID-19 pandemic on the
ability of the customers to setile the receivables.

There has been no change in the estimation techniques or significant assumptions made during the
current financial year.
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5

FINANCIAL RISK MANAGEMENT (CONTINUED)
(b)  Credit risk (Continued)

Other financial assets at amortised cost

Other financial assets at amortised cost includes other receivables (excluding advance payment fo
suppliers, prepayment of operating expenses and grant receivable) and cash and cash equivalents.

The table below details the credit quality of the Group's financial assets [other than trade receivables):

Gross Net
12-month or carrying Loss carrying
2022 lifetime ECL amount  allowance amount
$ $ $
Other receivables (excluding N.A. Exposure 218,301 - 218,301
advance payment to suppliers,  Limited
prepayment of operating
expenses and grant receivable)
Cash and cash equivalents N.A. Exposure 7,015,867 - 7,015,867
Limited
Net
12-month or Gross carrying Loss carrying
2021 lifetime ECL amount allowance amount

$

$

$

Amount due from shareholder N.A. Exposure

Limited

Other receivables (excluding
advance payment fo suppliers
and prepayment of operating
expenses)

N.A. Exposure
Limited

Cash and cash equivalents

N.A. Exposure
Limited

Q3,197

i

639,029

20,364,046

Q3,197

’

639,029

20,364,046

The credit loss exposure for other receivables and cash and cash equivalents are immaterial as af 31

December 2022 and 31 December 2021.

The credit risk of financial assets designated as at fair value through profit or loss is limited because the
counterparties are banks with high credit rating assigned by international creditrating agencies.
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5  FINANCIAL RISK MANAGEMENT (CONTINUED)

(c)

Liquidity risk

Liquidity or funding risk is the risk that the Group will encounter difficulty in raising funds to meet
commitments associated with financial instruments. Lliquidity risk may result from an inability to sell a
financial asset quickly at lose to its fair value.

The Group manages its liquidity risk by ensuring the availability of funding through its ability to operate
profitably, maintaining sufficient cash to enable it to meet its normal operating commitments, having
adequate amount of committed credit facilities.

The table below summarises the maturity profile of the Group’s non-derivative financial liabilities at the
balance sheet date based on contractual undiscounted repayment obligations.

1 year 2 to

or less 5 years Total
$ $ $

2022
Trade and other payables 187,892 - 187,892
Lease liabilities 41,027 47,865 88,892
228,919 47,865 276,784

2021
Trade and other payables 365,449 - 365,449
Llease liabilities 6,991 - 6,991
372,440 - 372,440
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5

FINANCIAL RISK MANAGEMENT (CONTINUED)

(d)

(e)

Capital risk management

The Group manages its capital structure and makes adjustments to it, in light of changes in economic
conditions. To maintain or adjust the capital structure, the Group may adjust the dividend payment to its
shareholder, return capital to shareholder or issue new shares. No changes were made in the objectives,
policies and processes during the financial years ended 31 December 2022 and 31 December 2021.

The Group also monitors capital on the basis of gearing rafio. The gearing rafio is calculated as total
debt divided by total capital. Total debt is calculated as lease liabilities. Total capital represents total
equity as shown in the consolidated balance sheet.

2022 2021

$ $

Net debt 84,312 6,945
Total capital 23,830,793 25,700,361
Gearing ratio 0.0035 0.0003

The Group does not have any borrowing other than lease liabilities as at 31 December 2022 and 31
December 2021.

Fair value estimation

Financial assets and financial liabilities measured at fair value in the statements of financial position
are grouped into three levels of a fair value hierarchy. The three levels are defined based on the
observability of significant inputs to the measurement, as follows:

(i) Llevel 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

[ii) Llevel 2: inputs other than quoted prices included within level 1 that are observable for the assets
or liability, either directly or indirectly.

[iii) Llevel 3: unobservable inputs for the asset or liability.

The carrying amounts of the Group's current financial assets, including amount due from a shareholder,
tfrade and other receivables and bank balances and; current financial liabilities, including trade and
other payables, approximate their fair values as af the reporting date due to their short term maturities.

The Group uses fair values measured based on market-observable data which any input which have a
significant effect on the recorded fair value are observable, either directly or indirectly for determining
and disclosing the fair value of the financial asset at fair value through profit or loss. At 31 December

2022, the Group's financial asset at fair value through profit or loss were measured at fair value and
determined as level 1 (2021 Nil).

The Group's non-financial assefs measured at fair value, including investment properties, are included in
level 3 as there are significant unobservable inputs in the valuation technique. The Group does not have
level 2 items as at 31 December 2022 (2021: Nil).
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5  FINANCIAL RISK MANAGEMENT (CONTINUED)
(e)  Fair value estimation (Continued)
Fair value measurements of investment properties under Level 3 fair value hierarchy

Investment properties are carried at fair values at the end of reporting dafte as determined by
independent professional valuers. Valuations are made at each financial statements date based on the
properfies’ highest- and-best-use using the comparison method that considers sales of similar properties
that have been transacted in the open market with appropriate adjustments have been made to account
for the difference in factors such as locations and property size. The most significant input info this
valuation approach is selling price per square metfre. The valuation report and fair value changes are
reviewed by the directors at each reporting date.

The fair value estimation process and technique of investment properties are disclosed in Note 16.
6  CRITICAL AND ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. The Group
makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing
a material adjustment fo the carrying amounts of assefs and liabilities within the next financial year are
addressed below.

(a) Provision for warranty cost

The Group gives 12 — 36 months warranties on cerfain products and undertakes to repair or replace
items that fail to perform satisfactorily. A provision is recognised at the balance sheet date for expected
warranty claims based on current sales levels and past experience of the level of repairs and returns. The

Group's provision amounted to $28,969 as at 31 December 2022 (2021: $28,233).
(b)  Fair value of investment properties

The fair values of investment properties of the Group are determined by an independent valuer on an
open market for existing use basis with reference to comparable market transactions. In making the
judgement, the valuer considers information from current prices in an acfive market for properties of
different nature, condition or location (or subject to different lease or other contracts), adjusted to reflect
those differences. The judgement and assumptions used for estimating the fair value of the investment
properties are disclosed in Note 5le).

(c) Impairment of trade and other receivables

The impairment provisions for trade and other receivables are based on assumptions about ECL.
The Group uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, bases on the number of days that an individual receivable is outstanding as well as the
Group's historical experience and forward-looking information at the end of the reporting period.
Changes in these assumptions and estimates could materially affect the result of the assessment and it
may be necessary to make additional impairment charge to the consolidated statement of profit or loss
and other comprehensive income. The judgement and assumptions used for impairment of frade and
other receivables are disclosed in Note 5(b).
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6

CRITICAL AND ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)

(d)

(e)

(h

(9)

Impairment of investment in associates

As at 31 December 2022, the Group acquired 49% equity of Ocean Dragon Group Llimited and
its subsidiary which principal activities are provision of electric charging solutions. The investment in

associates is amount to $6,421,491 as at 31 December 2022.

The carrying amount of the investment (including goodwill) is fested for impairment as a single asset by
comparing ifs recoverable amount (higher of value in use and fair value less costs of disposal] with its
carrying amount. Any impairment loss recognised is not allocated to any asset, including goodwill that
forms part of the carrying amount of the investment.

There is no impairment loss for investment in associates incurred during the year.
Impairment of property, plant and equipment, right-of-use asset and intangible asset

Property, plant and equipment, right-of-use assets and intangible asset are stated af costs less
accumulated depreciation and impairment, if any. In determining whether an assef is impaired, the
Group has to exercise judgement and make estimation, particularly in assessing: (1) whether an event
has occurred or any indicators that may affect the asset value; (2) whether the carrying value of an asset
can be supported by the recoverable amount, in the case of value in use, the net present value of future
cash flows which are estimated based upon the continued use of the assef; and (3) the appropriate key
assumptions fo be applied in esfimating the recoverable amounts including cash flow projections and an
appropriate discount rate. When it is not possible to estimate the recoverable amount of an individual
assef, the Group estimates the recoverable amount of the cash-generating unit to which the assefs
belongs.

Changing the assumptions and esfimates, including the discount rates or the growth rafe in the cash flow
projections, could materially affect the recoverable amounts.

As at 31 December 2022, the carrying amounts of rightof-use assefs, property, plant and equipment,
and infangible assets were $82,696 and $1,019,071 and $95,060 (2021: $6,455, $859,022 and
$100,353) respectively. There are no impairment of right— of-use assets, property, plant and equipment,
and infangible assefs during 2022 and 2021.

Deferred income tax

The Group’s management defermines the amount of deferred tax asset fo be recognised by estimating
the amount of future profit available to utilise the tax losses or certain temporary differences in the
relevant tax jurisdiction and enfity. The estimate is based on the projected profit in respective jurisdiction
and enfity and the Group uses its judgement to make assumptions that are mainly based on market
conditions existing on balance sheet date. It could change as a result of the uncertainties in the market
conditions.

Fair value of financial asset at fair value through profit or loss

The fair value of financial asset at fair value at profit and loss are determined based on market-obsevable
data including reference to other instruments that are substantially the same, discounted cash flow
analysis and option pricing model. The inputs fo these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgement is required in establishing fair values.
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the executive directors of the Company’s Board of
Directors. The executive direcfors review the performance of the Group's operations mainly from a business
operation perspective. The Group is organised into three main business segments, namely (i) passenger vehicle
leather upholstery; (i) passenger vehicle electronic accessories; and |iii] automotive parts and motor vehicle.
The passenger vehicle leather upholstery segment mainly represents the business of supplying and installing
passenger vehicle leather upholstery to passenger vehicle distributors and dealers. The passenger vehicle
electronic accessories segment mainly represents the business of supplying and installing passenger vehicle
electronic accessories to passenger vehicle distributors and dealers. The automotive parts and motor vehicle
segment mainly represents the business of supplying automotive parts and motor vehicle to passenger vehicle
distributors and dealers. Those passenger vehicle distributors and dealers are mainly located in Singapore and
Hong Kong.

Segment performance is evaluated based on reportable segment results, which is a measure of adjusted
profit/loss before income tax. The adjusted profit/loss before income tax is measured consistently with the
Group's profit/loss before income fax except that interest income, inferest expenses, infer-segment transactions
as well as head office and corporate expenses are excluded from such measurement.

The amounts provided to the management with respect fo tofal assets are measured in a manner consistent
with that of the financial statements. Management monitors the assets aftributable to each segment for the
purposes of monitoring segment performance and for allocating resources between segments. All assets are
allocated to reportable segments other than cash and cash equivalents, intangible assets and investment
properties which are classified as unallocated assets. Property, plant and equipment and right-of-use assets are
allocated as allocated and unallocated assets based on the usage of these assets by segment.

The amounts provided to management with respect total liabilities are measured in a manner consistent with
that of the financial statements. All liabilities are allocated to the reportable segments based on the operations
of the segments other than other payables and accruals, current income tax liabilities and deferred tax liability
which are clossified as unallocated liabilities. lease liabilities is allocated proportionately in both allocated
and unallocated liabilities based on the liabilities incurred by segment.
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7  SEGMENT INFORMATION (CONTINUED)

Passenger vehicle Passenger vehicle Automotive parts and
leather upholstery electronic accessories motor vehicles Total
2022 2021 2022 2021 2022 2021 2022 2021
§ § § § § § § $
Sales and installation of goods 543,447 088,320 1,793,303 3,471,301 - - 2,336,750 4459630
Sales of goods - - 339,900 74240 13,663,536 5,176,093 14,003,436  5250,333
Segment revenue 543,447 088,320 2,133,203 3545541 13,663,536 5,176,093 16,340,186 9709963
Segment (loss)/profit (72,236) 29,098 (283,087 104,359 (1,813,927) 152,380~ (2,169,250) 285,837
Depreciation of propety, plant
and equipment (1,679) 26,833 (6,578) (53,712 (42,152) - (50,409) (80,545)
Depreciation of rightofuse
assefs (30,609) (30,983) - - - - (30,609) 30,083)
Unollocated expenses:
Amortisation of infangible assef (5,293) 2,647)
Depreciation of propety, plant
and equipment (91,516) 75,316]
Depreciation of rightofuse assefs (7,652) (7.746)
Fair value gain on invesiment
propefies 300,000 -
(Loss|/profit before income fox (2,054,729) 88,600
Income tox credit 185,161 29,431
(Loss)/ profit for the financial year (1,869,568) 118,031
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SEGMENT INFORMATION (CONTINUED)

Passenger vehicle Passenger vehicle Automotive parts and
leather upholstery electronic accessories motor vehicles Total
2022 2021 2022 2021 2022 2021 2022 2021
$ § $ § $ $ $ $
Segment assets 169,527 156,613 314,100 399128 1,111,604 223,364 1,595,231 779,105
Unallocated assets:
Cash and cash equivalens 7,015,867 20,304,047
Financial asset ot fair value
through profit o loss 5,000,000 -
Trade and other receivables 423,597 1,248,706
Investment properties 3,300,000 3,000,000
Properly, plont and equipment 936,768 752,023
Infangible asset 95,060 100,353
Rightofuse assets 16,539 1,201
Amount due from shareholder - 93,197
Investment in associates 6,421,491 -
Deferred fox assets 172,000 -
Total assefs 24,976,553 26,338,722
Additions fo property,
plant and equipment - 5,150 - - - - - 5,150
Segment liabilities 73,960 17 497 14,649 48,883 810,550 180,600 899,159 246,980
Unallocated liabilifies:
Other payables and accruals 200,395 343,759
Current income fox liabilifies 374 6,000
Deferred fox liability - 12,000
lease liabilites 16,863 1,389
Provision 28,969 28,233
Total liabilifies 1,145,760 638,361
Geographical information
An analysis of revenue from external customers by geographical area is set out below:
2022 2021
$ $
Hong Kong 5,785,876 -
Singapore 10,554,310 9,666,501
Malaysia - 43,462
16,340,186 9,709,963

The principal assefs of the Group were located in Singapore as at 31 December 2022 and 31 December
2021.
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7  SEGMENT INFORMATION (CONTINUED)

Information about major customers

Revenue is derived from 4 [2021: 3) external customers who individually contributed 10% or more of the
Group's revenue and are attributable fo the segments as detailed below:

2022 2021
Attributable segments $ $

Customer 1 Passenger vehicle leather upholstery and
passenger vehicle electronic accessories 2,087,757 3,816,803

Customer 2 Passenger vehicle leather upholstery,

aufomotive parts and motor vehicle N/A' 1,209,750
Customer 3 Automotive parts and motor vehicle 7,892,160 3,919,081
Customer 4 Motor vehicles 2,286,333 N/A'
Customer 5 Motor vehicles 2,513,536 N/A'
14,779,786 8,045,634

1 The corresponding revenue did not contribute over 10% of the fofal revenue of the Group.

8  REVENUE
Disaggregation of revenue from confracts with customers

The Group derives revenue from the transfer of goods and services at a point in time in the following major
product lines.

2022 2021
$ $

Sales and installation of goods
— leather upholstery 543,447 288,329
— Electronic accessories 1,793,303 3,471,301
2,336,750 4,459,630

Sales of goods

— Electronic accessories 339,900 74,240
— Automotive parts and motor vehicle 13,663,536 5,176,093
14,003,436 5,250,333
16,340,186 9,709,963
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OTHER INCOME

2022 2021
$ $
Cash grant 5,424 23,738
Jobs Support Scheme - 67,058
Consultancy income - 608,265
Rental income from investment properties 138,200 131,100
Special Employment Credit 10,594 7,325
Skills Future Enterprise Credit - 3,914
Wages Credit Scheme 3,547 13,195
157,765 854,595
OTHER GAINS — NET
2022 2021
$ $
Foreign exchange (loss)/gain, net (23,237) 18,685
loss on disposal of property, plant and equipment (9,634) -
Fair value gain on investment properties (Note 16) 300,000
Others 3,218
270,347 18,685
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12

(LOSS)/PROFIT BEFORE INCOME TAX

2022 2021
$ $
Costs of inventories 14,168,055 6,932,703
Freight and forwarding charges 17,906 10,528
Employee benefit costs ([Note 12) 3,250,795 2,643,201
Amortisation of intangible asset (Note 18) 5,293 2,647
Depreciation of property, plant and equipment (Note 17) 141,925 155,861
Depreciation of right-of-use assets (Note 19) 38,261 38,729
Rental expenses on shortterm leases 23,488 4,596
Commission 24,559 17,112
Entertainment 63,677 62,899
Motor vehicles expenses 44,892 44,851
Insurance 56,053 51,774
Travelling expenses - 59
Advertisement 12,257 11,883
Auditor’s remuneration
— Audit services 75,000 80,000
legal and professional fees 511,857 245,275
Write-off of inventories (Note 23) 33,577 27,539
Reversal of unutilised warranty (Note 33) - (20,604)
Provision for warranty cost (Nofe 33) 93,254 20,641
Write-off of amounts due from a shareholder 93,197 -
loss on disposals of property, plant and equipment 9,634 -
Other operating expenses 180,854 164,124
Total cost of sales, selling and distribution expenses and
administrative expenses 18,844,534 10,493,818
EMPLOYMENT BENEFIT COSTS — INCLUDING DIRECTORS’ EMOLUMENTS
(a) Employee benefit expenses during the financial years are as follows:
2022 2021
$ $
Wages, salaries and allowances 3,048,460 2,261,117
Discretionary bonuses = 147,740
Refirement benefit costs — defined contribution plans 141,702 133,344
Others 60,633 101,000
3,250,795 2,643,201
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12 EMPLOYMENT BENEFIT COSTS — INCLUDING DIRECTORS’ EMOLUMENTS (CONTINUED)

(b)

Directors’ emoluments

The remuneration of every director for the year ended 31 December 2022 and 31 December 2021 is

set out below:

Employer’s
Salaries, contribution
allowances to defined
and benefits  Discretionary  contribution
Fees in kind bonuses plans Total
Name of directors $ $ $ $ $
31 December 2022
Executive directors
Ms. Ma Xiaogiu - 126,846 - - 126,846
Non-executive directors
Ms. Liu Xinyi - 126,846 - - 126,846
Mr. Wong Chun Man - 126,846 - - 126,846
Ms. Lyu Qivjia - 31,711 - - 31,711
Independent non-executive directors
Mr. Jin Lailin 25,369 - - - 25,369
Ms. Lee Kit Ying 25,369 - - - 25,369
Mr. Wang Zhongmin 25,369 - - - 25,369
Mr. Peng Peng 25,369 - - - 25,369
101,476 412,249 - = 513,725
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12 EMPLOYMENT BENEFIT COSTS — INCLUDING DIRECTORS’ EMOLUMENTS (CONTINUED)

(b) Directors’ emoluments (Continued)

Employer's
Salaries, contribution
allowances o defined
and benefits Discrefionary confribution
Fees in kind bonuses plans Total
Name of directors $ $ $ $ $
31 December 2021
Executive directors
Ms. Ma Xiaogiu - 55,907 - - 55,907
Mr. Siew Yew Khuen - 153,068 5,536 25,500 184,104
Ms. Lee lai Fong - 102,067 4770 17,000 123,837
Mr. Siew Yew Wai - 46,417 5616 7,200 59,233
Mr. Zha Jion Ping - 25,800 - - 25,800
Non-executive directors
Ms. Liv Xinyi - 55,907 - - 55,907
Mr. Wong Chun Man - 55,907 - - 55,907
Ms. Lyv Qivjia - 13,976 - - 13,976
Independent non-executive directors
Mr. Jin Lailin 11,181 - - - 11,181
Ms. Lee Kit Ying 11,181 - - - 11,181
Mr. Wang Zhongmin 11,181 - - - 11,181
Mr. Peng Peng 5,332 - - - 5,332
Mr. Clarence Tan Kum Wah 16,350 - - - 16,350
Mr. Gary Chan Ka Leung 10,900 - - - 10,900
Mr. Ng Chee Chin 15,457 - - - 15,457
81,582 509,049 15,922 49,700 656,253

For the financial year ended 31 December 2022, none of the directors of the Company waived any
emoluments paid or payable by the Group companies and no emoluments were paid by the Group to
the directors as an inducement to join or upon joining the Group or as compensation for loss of office

(2021: None).

(il Appointment of directors
Ms. Chen Jun was appointed as the Company’s executive director on 1 February 2023.
Ms. Ma Xicogiu was appointed as the Company’s executive director on 21 July 2021.

Mr. Jin Lailin, Ms. Llee Kit Ying and Mr. Wang Zhongmin were appointed as the Company's
independent non-executive director on 21 July 2021.

Ms. Liv Xinyi, Mr. Wong Chun Man and Ms. lyu Qiuvjia were appointed as the Company's

non-executive director on 21 July 2021.

Mr. Peng Peng was appointed as the Company’s independent non-executive director on 15
October 2021.
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12 EMPLOYMENT BENEFIT COSTS — INCLUDING DIRECTORS’ EMOLUMENTS (CONTINUED)

(b) Directors’ emoluments (Continued)

(ii)

(iii)

(iv)

(vii)

Resignation of directors
Mr. Wong Chun Man resigned as the Company's non-executive director on 1 February 2023.

Mr. Wang Zhongmin resigned as the Company's independent non-executive director on 1 February

2023.

Mr. Siew Yew Khuen, Ms. lee lai Fong, Mr. Siew Yew Wai and Mr. Zha Jianping resigned as
the Company's executive director on 21 July 2021.

Mr. Gary Chan Ka leung resigned as the Company's independent non-executive director on 3 June

2021.

Mr. Clarence Tan Kum Wah and Mr. Ng Chee Chin resigned as the Company's independent

non-executive director on 21 July 2021.

Directors’ retirement benefits

Except as disclosed below, no retirement benefits were paid fo or receivable by any directors in
respect of their other services in connection with the management of the affairs of the Company or
its subsidiaries undertaking for the financial year ended 31 December 2022 (2021: Nil).

Directors’ termination benefits

No payment was made to direcfors as compensation for the early termination of the appointment

for the financial year ended 31 December 2022 (2021: Nil).
Consideration provided to third parties for making available directors’ services

No payment was made to the former employer of directors for making available the services of

them as a director of the Company for the financial year ended 31 December 2022 (2021: Nil).

Information about loans, quasi-loans and other dealings in favour of directors, controlled bodies
corporate by and connected entities with such directors

There are no loans, quasi-loans and other dealings in favour of directors, controlled bodies
corporate by and connected entities with such directors for the financial year ended 31 December

2022 (2021: Nil).

Directors’ material interests in fransactions, arrangements or confracts

Except as disclosed in Note 36(b), no significant fransactions, arrangements and contracts in
relation to the Company's business to which the Company was a party and in which a direcfor of

the Company had a material interest, whether directly or indirectly, subsisted at the end of the year

or at any fime for the financial year ended 31 December 2022 (2021: Nil).
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12 EMPLOYMENT BENEFIT COSTS — INCLUDING DIRECTORS’ EMOLUMENTS (CONTINUED)
(c) Five highest paid individuals
The five individuals whose emoluments were the highest in the Company include 1 executive director
and 3 non-executive directors for the financial years ended 31 December 2022 (2021: 2 executive

directors], whose emoluments are reflected in the analysis presented above.

The emoluments paid or payable to the remaining 3 individuals for the financial years ended 31

December 2022 (2021: 2 individuals) are as follows:

2022 2021

$ $

Wages, salaries and allowances 52,852 406,770
Discretionary bonuses - 27,163
Retirement benefit costs — defined contribution plans 2,643 70,250
55,495 504,183

Number of individuals

2022 2021
Emolument band

Nil = HK$ 1,000,000

[equivalent to $172,000; 2021: $173,000) 1 2
13 FINANCE INCOME

2022 2021
$ $
Interest income 25,551 698

TOMO HOLDINGS LIMITED
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For the financial year ended 31 December 2022

INCOME TAX CREDIT

The Company is incorporated in the Cayman Islands as an exempted company with limited liability under the
Companies Act (as revised) of Cayman Islands and accordingly, is exempted from Cayman Islands income
tax.

Singapore profits tax has been provided at the rate of 17% on the estimated assessable profit for the financia

year [2021: 17%).

Hong Kong profits tax has been provided at the rate of 16.5% (2021: 16.5%) on the estimated assessable
profits arising in Hong Kong during the year except for one subsidiary of the Group which is a qualifying
entity under the two-tiered profits tax regime. The first HK$2,000,000 of assessable profits of this subsidiary is
taxed at 8.25% and the remaining assessable profits are taxed at 16.5%.

The amount of income tax credit charged to the consolidated statement of comprehensive income represents:

2022 2021
$ $
Income tax

— Current income tax 374 6,000
— Over provision in prior years (1,535) (41,431)
(1,161) (35,431)

Deferred income tax (Note 21)
— Deferred income tax (184,000) 6,000
Income tax credit (185,161) (29,431)

The tax on the Group's profit before income tax differs from the theorefical amount as follows:

2022 2021

$ $

(Loss)/profit before income tax (2,054,729) 88,600

Tax calculated at domestic tax rate (339,405) 15,062
Tax effect of:

— Expenses not deductible for tax purposes 210,863 118,119

- Non-taxable income (68,472) (118,080)

- Singapore statutory income exemption (17,425) [5,960)

— Over provision in prior years (1,535) (41,431)

— Others 30,813 2,871

Income tax credit (185,161) (29,431)
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15 (LOSS)/EARNINGS PER SHARE

2022 2021
(Loss)/profit attributable to equity holders of the Company ($) (1,869,568) 118,031
Weighted average number of ordinary shares in issue 450,000,000 450,000,000
Basic and diluted (loss)/eamings per share (Singapore cents) (0.42) 0.03

The calculation of the basic (loss)/eamings per share is based on the (loss)/profit for the year attributable to
equity holders of the Company and the weighted average number of ordinary shares in issue.

Diluted (loss)/earnings per share are same as basic (loss)/earnings per share due fo the absence of dilutive
potential ordinary shares during the years ended 31 December 2022 and 31 December 2021.

16 INVESTMENT PROPERTIES

2022 2021
$ $

At fair value:
At 1 January 3,000,000 3,000,000
Fair value gain (Note 10) 300,000 -
At 31 December 3,300,000 3,000,000

The following amounts are recognised in consolidated statfement of comprehensive income:

2022 2021

$ $

Rental income 138,200 131,100
Direct operating expenses arising from properties that

generated rental income 22,638 8,652

The following table analyses the Group's investment properties that are measured subsequent to initial
recognition at fair value, grouped into fair value hierarchy level 3 based on the degree to which the inputs to
fair value measurement is observable.
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16 INVESTMENT PROPERTIES (CONTINUED)

The fair value gain is recognised in the consolidated statement of comprehensive income.

Fair value measurements
using significant Unobservable
inputs (Level 3)

2022 2021
$ $
At 31 December
Recurring fair value measurements:
- Investment properties 3,300,000 3,000,000

There was no transfer between level 1, 2 and 3 during the financial year.
Valuation processes

The Group's investment properties were valued at 31 December 2022 by Edmund Tie & Company (SEA)
Pre Ltd [2021: Edmund Tie & Company (SEA) Pte lid), an independent and qualified professional valuer not
connected to the Group. The valuer holds a recognised and relevant professional qualification and has recent
experience in valuing similar properties in similar location and categories of the investment properties being
valued.

Valuation technique

Valuation are based on comparison approach assuming sales of each of these properties in its existing
state with the benefits of vacant procession. The valuation technique is based on comparison with recent
fransactions of comparable properties within the vicinity and elsewhere. By making reference to sales
fransactions as available in the relevant market, comparable properties in close proximity have been selected
and adjustments have been made to account for the difference in factors in locations, tenure, property size,
shape, design, layout, age and condition of buildings, availability of facilities, dates of transactions and the
prevailing market conditions amongst other factors affecting its value. In estimating the fair value of all of the
Group's investment properties, the highest and best use of these properties is their current use.
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16

INVESTMENT PROPERTIES (CONTINUED)

Information about fair value measurements using significant unobservable inputs (Level 3)

Description

Fair value
at 31

December Valuation
2022 technique

Unobservable
input

Range of
unobservable
inputs

Relationship of
unobservable inputs
to fair value

Industrial unit 1

Industrial unit 2

Industrial unit 3

$1,100,000 Comparison

(2021:  approach
$1,000,000)
$1,100,000 Comparison

(2021:  approach
$1,000,000)
$1,100,000 Comparison

(2021:  approach
$1,000,000)

Average selling price
per square mefre

Average selling price
per square meire

Average selling price
per square mefre

$3,850 per square metre
(2021: §3,500 per

square metre]

$3,850 per square metfre
(2021: $3,500 per

square metre]

$3,890 per square mefre
(2021: $3,530 per

square metre]

The higher the unit rafe,
the higher the fair value

The higher the unit rafe,
the higher the fair value

The higher the unit rafe,
the higher the fair value

At the balance sheet date, the details of the Group's investment properties are as follows:

Location

Description/existing use

Tenure

8 Kaki Bukit Avenue 4,

Workshop and office space

60 years leasehold from

#02-03/04,/05, Premier @ Kaki Bukit,
Singapore 415875

TOMO HOLDINGS LIMITED
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17 PROPERTY, PLANT AND EQUIPMENT

Office,
Lightings, equipment,
renovation,  Machinery software
Leasehold furniture & & motor and
properties fittings vehicles  computers Total
$ $ $ $ $
1 January 2021
Cost 1,150,227 50,519 1,184,668 250,561 2,635,975
Accumulated depreciation (647,5106) (43,488) [727,325) (214,613)  (1,632,942)
Net book amount 502,711 7,031 457,343 35,048 1,003,033
Year ended 31 December 2021
Opening net book amount 502,711 7,031 457,343 35,948 1,003,033
Additions - 6,700 5,150 - 11,850
Depreciation (42,574) 15,323) (93,061) (14,903) (155,861)
Closing net book amount 460,137 8,408 369,432 21,045 859,022
Year ended 31 December 2021 and
1 January 2022
Cost 1,150,227 57,219 1,189,818 250,561 2,647,825
Accumulated depreciation (690,090) (48,811)  (820,386) (229,516) (1,788,803)
Net book amount 460,137 8,408 369,432 21,045 859,022
Year ended 31 December 2022
Opening net book amount 460,137 8,408 369,432 21,045 859,022
Additions - 3,980 560,428 - 564,408
Disposal - - (262,434) - (262,434)
Depreciation (42,574) (3,495) (83,871) (11,985) (141,925)
Closing net book amount 417,563 8,893 583,555 9,060 1,019,071
Year ended 31 December 2022
Cost 1,150,227 61,199 1,341,257 250,561 2,803,244
Accumulated depreciation (732,664) (52,306) (757,702) (241,501) (1,784,173)
Net book amount 417,563 8,893 583,555 9,060 1,019,071

Depreciation expense of $81,017, $2,838 and $58,070 (2021: $80,545, $2,838 and $72,478) has
been charged to cost of sales, selling and distribution expenses and administrative expenses, respectively, for
the financial year ended 31 December 2022.

Banking facilities are secured on legal mortgage of the leasehold properties with carrying values totalling

$417,563 as at 31 December 2022 (2021: $460,137) (Note 27).
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18 INTANGIBLE ASSET

Club
membership
$
Cost
1 January 2021 =
Addition 103,000
Year ended 31 December 2021, 1 January 2022 and 31 December 2022 103,000
Amortisation
1 January 2021 =
Amortisation charge for the year 2,647
Year ended 31 December 2021 and 1 January 2022 2,647
Amortisation charge for the year 5,293
Year ended 31 December 2022 7,940
Carrying value
Year ended 31 December 2022 95,060
Year ended 31 December 2021 100,353

Club membership has finite useful lives and is stated at cost less accumulated amortisation and accumulated
impairment losses. Amortisation is calculated using the straightline method to allocate the cost over 19.5
years.

19  LEASES

The Group leases an office space from third party for the purpose of back office operations and storage. The
lease has a tenure of three years.

(a) Amounts recognised in the consolidated balance sheet

The consolidated balance sheet shows the following amounts relating fo leases:

2022 2021
$ $

Right-of-use asset
Leasehold property 82,696 6,455

Lease liabilities

Non-current liabilities 46,473 -
Current liabilities 37,839 6,945
84,312 6,945
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LEASES (CONTINUED)

(b)  Amounts recognised in the consolidated statement of comprehensive income

2022 2021
$ $

Depreciation charge of right-of-use asset
Leasehold property 38,261 38,729
Interest expense included in finance cost 4,044 1,523
Expenses relating to short-term leases 23,488 4,596

The total cash outflow for leases during the financial year ended 31 December 2022 was $64,666

(2021: $46,539).

The Group leases office premise from third parties under non-cancellable operating lease agreement.
There was no option for renewal of the above operating lease agreement.

INVESTMENT IN ASSOCIATES

2022 2021

$ $

Share of net assets 17,526 -
Goodwill on acquisition 6,403,965 -
6,421,491 -

Particulars of the associates is as follows:

Place of
registration/

Percentage of
ownership interest

incorporation and attributable to Proportion of Principal
Name business the Group voting power held activities
2022 2021 2022 2021
% % %
Ocean Dragon Group limited and  Hong Kong 49 - 49 Provision of electric

its subsidiary

Notes:

charging solutions

During the year ended 31 December 2022, the Group acquired 49% equity of Ocean Dragon Group Llimited and its
subsidiary amounting to HK$35,000,000 (equivalents to $6,421,491). Ocean Dragon Group Limited and its subsidiary

will prepare to engage the provision of electric charging solutions in next coming year.
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20

21

INVESTMENT IN ASSOCIATES (CONTINUED)

2022 2021
Ocean Dragon Group Limited $ $
Current assets 990,667 -
Current liabilities (954,899) -
Reconciliation fo the Group's interest in associates
Proportion of the Group's ownership 49% -
The Group’s share of net assets of the associate 17,526 -
Goodwill on acquisition 6,403,965 -
Carrying amount of the investment 6,421,491 -
2022 2021
$ $
Revenue - -
Loss for the period (1,906) -
DEFERRED TAX ASSET/(LIABILITY)
The analysis of deferred tax asset/(liability) is as follows:
2022 2021
$ $
Deferred tax asset/(liability):
— Deferred income tax liability - (18,000
— Deferred income tax asset 172,000 6,000
172,000 (12,000]
The net movements in the deferred income tax account are as follows:
2022 2021
$ $
At 1 January (12,000) (6,000)
Charged to consolidated statement of
comprehensive income (Notfe 14) 184,000 (6,000)
At 31 December 172,000 (12,000)

TOMO HOLDINGS LIMITED
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DEFERRED TAX ASSET/(LIABILITY) (CONTINUED)

The movements in deferred income tax are as follows:

Deferred tax asset:

Provision of Lease
Tax loss warranty liability Total
$ $ $ $
At 1 January 2021 - 14,000 9,000 23,000
Charged to consolidated statement
of comprehensive income - (10,000) (7,000) (17,000)
At 31 December 2021 - 4,000 2,000 6,000
Charged to consolidated statement
of comprehensive income 172,000 (4,000) (2,000) 166,000
At 31 December 2022 172,000 - - 172,000
Deferred tax liability:
Accelerated
tax Right-of-use
depreciation asset Total
$ $ $
At 1 January 2021 22,000 7,000 29,000
Credited to consolidated statement of
comprehensive income (4,000) (7,000) (11,000)
At 31 December 2021 18,000 - 18,000
Credited to consolidated statement of
comprehensive income (18,000) - (18,000)

At 31 December 2022

At the ending of the reporting period, the Group has unused tax losses of approximately $1,010,000 (2021:

$Nil) available for offset against future profits.

AMOUNT DUE FROM A SHAREHOLDER

The non-frade amount due from a shareholder are unsecured, interest-free and repayable from demand.
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23 INVENTORIES

2022 2021
$ $

Goods on hand
Raw materials 281,779 70,435
Finished goods 347,966 373,143
629,745 443,578

The cost of inventories included in cost of sales amounted to $14,168,055 for the financial year ended 31
December 2022 (2021: $6,932,703).

The Group has written off inventories included in cost of sales amounted to $33,577 in the financial year
ended 31 December 2022 (2021: $27,539).

24 TRADE AND OTHER RECEIVABLES

2022 2021
$ $
Trade receivables:

— Third parties 142,224 201,593

Deposits, prepayment and other receivables:
- Rental and other deposits 5,569 7,384
- Advance payment to suppliers 817,026 467,773
— Prepayment of operating expenses 63,072 163,675
— Other receivables 212,732 631,645
1,098,399 1,270,477
1,240,623 1,472,070

The carrying amounts of trade and other receivables approximate their fair values.
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24 TRADE AND OTHER RECEIVABLES (CONTINUED)

25

Trade receivables

The Group normally grants credit terms to its customers ranging from O to 30 days. The aging analysis of the
frade receivables based on invoice date is as follows:

2022 2021

$ $

Unbilled revenue 48,775 31,484
1 to 30 days 89,051 162,983
31 to 60 days 2,793 3,702
61 to 90 days 696 193
Over 90 days 9209 3,231
142,224 201,593

The carrying amounts of the Group's trade receivables are denominated in S$.
The Group does not hold any collateral as security.

The Group applies the IFRS @ simplified approach to measuring expected credit losses which uses a lifefime

expected loss allowance for all trade receivables. No material loss allowance was recognised at 31
December 2022 and 31 December 2021.

Further information about the impairment of trade and other receivables and the Group's exposure to credit
risk can be found in Note 5(b).

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2022 2021
$ $
Financial assets designated at financial assets at fair value through
profit or loss
SGD fixed rate USD-linked note 3,000,000 -
SGD fixed rate AUD-linked note 2,000,000 -
5,000,000 -

The financial assets at fair value through profit or loss included SGD fixed rate USD-linked note and SGD fixed
rate AUD-linked note issued by Bank.

These two SGD fixed rate USD-linked note and SGD fixed rate AUD-linked note were amounted to
$2,000,000 and $3,000,000 and carried interest rates 3.3% and 3.1% respectively.

These notes involved the derivatives and client intended to trade for these notes. Hence, they were classified
as financial assets at fair value through profit or loss.

They have therefore been classified as level 1 in the fair value hierarchy as the market values with observable
inputs from the markets.
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26 CASH AND BANK BALANCES

2022 2021
$ $

Cash and cash equivalents
— Fixed deposits with original maturities within three months - 12,998,234
— Cash at banks 7,015,867 7,365,428
— Cash on hand - 385
7,015,867 20,364,047

The Group's cash and bank balances are denominated in the following currencies:

2022 2021

$ $

HK$ 3,349,877 417,290
S$ 3,665,990 19,942,714
us$ = 4,043
7,015,867 20,364,047

27 BANKING FACILITIES

The Group’s banking facilities are secured by the Group's leasehold properties with carrying values fotalling
$417,563 as at 31 December 2022 (2021: $460,137) [Note 17). As at 31 December 2022, the Group
undrawn banking facilities amounted to $1,400,000 (2021: $1,400,000).

28 SHARE CAPITAL AND SHARE PREMIUM

The share capital of the Group as at 31 December 2022 represented the share capital of the Company.

Number of Share Share
ordinary shares capital premium
$ $
As at 1 January 2021,
31 December 2021 and
31 December 2022
— Authorised 10,000,000,000 17,822,268 -
- Issued and fully paid 450,000,000 793,357 12,398,264
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29 TRADE AND OTHER PAYABLES

30

2022 2021
$ $
Trade payable
— Third parties 21,160 60,824
Other payables and accruals
- Accrued operating expenses 136,171 281,625
- Goods and services tax payables 33,663 39,134
— Others 30,561 23,000
200,395 343,759
221,555 404,583
The carrying amounts of trade and other payables approximate their fair values.
Trade payables
Trade payables are non-interest bearing and are normally seftled on 30 days’ terms.
The aging analysis of the trade payables based on invoice date is as follows:
2022 2021
$ $
1 to 30 days 21,160 60,675
31 to 60 days - 149
21,160 60,824
CONTRACT LIABILITIES

Contract liabilities relate to advance consideration received from customers. Contract liabilities are recognised

as revenue as [or when| the Company satisfies the performance obligations under its contracts.

The following table provides information about contract liabilities balances during the financial year:

2022 2021

$ $

Trade receivables from contracts with customers 142,224 -
Contract liabilities 668,326 180,600
810,550 180,600

In 2022, contract liabilities increased significantly due to the Company billed and received consideration

ahead in respect of sales of motor vehicles to customers.
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30 CONTRACT LIABILITIES (CONTINUED)

Contract liabilities

The following table shows how much of the revenue recognised relates to advance consideration received
from customers and how much relates to performance obligations that were satisified in prior periods.

Trade
receivables
Contract from contracts
liabilities with customers
$ $
For the year ended 31 December 2022
Revenue recognised that was included in the contract liabilities
at the beginning of the year 180,600 -
For the year ended 31 December 2021
Revenue recognised that was included in the contract liabilities
at the beginning of the year - 1,342,236
31 FINANCIAL INSTRUMENTS BY CATEGORY
2022 2021
$ $
Financial assets
Financial assets at amortised cost
— Trade and other receivables 360,525 933,819
— Cash and cash equivalents 7,015,867 20,364,047
Financial assets af fair value
- Financial asset at fair value through profit or loss 5,000,000 -
Total 12,376,392 21,297,866
Financial liabilities
Financial liabilities at amortised cost
- Trade and other payables 177,892 365,449
— Lease liabilities 84,312 6,945
Total 262,204 372,394
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32 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

33

34

Reconciliation of liabilities arising from financing activities:

Lease liabilities

2022 2021
$ $
At 1 January 6,945 47,365
Non-cash changes:
— Finance cost 4,044 1,523
— New lease 114,502 -
Cash flows:
- Principal elements of payments (37,135) (40,420)
— Interest paid (4,044) (1,523)
At 31 December 84,312 6,945
PROVISION
Provision for warranty cost
The movement in provision for warranty cost during the year are as follows:
2022 2021
$ $
At 1 January 28,233 84,596
Provision utilised (92,518) (56,400]
Reversal of unutilised warranty (Note 11) - (20,604)
Provision for warranty cost (Note 11) 93,254 20,641
At 31 December 28,969 28,233
DIVIDENDS

No dividend has been paid or declared by the Company since ifs incorporation.
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35 COMMITMENT

Non-cancellable operating lease — where the Group is a lessor

The Group has entered into commercial property leases on its investment properties. These non-cancellable
leases have remaining lease ferms of between one and two years. All leases include a clause to enable
upward revision of the rental charge on an annual basis based on prevailing market conditions.

Future minimum rental undiscounted receivable under non-cancellable operating leases at the end of the
reporting period are as follows:

2022 2021

$ $

Not later than 1 year 142,650 111,400
Later than 1 year and not later than 5 years 74,800 37,050
217,450 148,450

36 RELATED PARTY TRANSACTIONS

For the purposes of this consolidated financial statements, parties are considered to be related to the Group
it the party has the ability, directly or indirectly, to exercise significant influence over the Group in making
financial and operating decisions. Related parties may be individuals (being members of key management
personnel, significant shareholder and/or their close family members) or other entities and include entities
which are under the significant influence of related parties of the Group where those parties are individuals.
Parties are also considered to be related if they are subject to common confrol.

(@) In addition to the information disclosed elsewhere in the financial statement, the following set out the
significant transactions carried out between the Group and ifs related parties in the ordinary course of
business for the financial year ended 31 December 2022.

2022 2021
$ $

With a corporate shareholder
Payment on behalf - 93,197

(b) Key management compensation

Key management includes executive directors of the Company. The compensation paid or payable fo
key management for employee services is disclosed Note 12(b).
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37 PRINCIPAL SUBSIDIARIES OF THE COMPANY

The following is a list of the principal subsidiaries at 31 December 2022 and 31 December 2021:

Country/
place of Equity interest attributable
incorporation/ Issued and Principal activities/ to the Group
Company name establishment  paid-up capital place of operation 2022 2021
% %
Directly held by the Company
TOMO Enterprises Limited BV I Ordinary Share fofaling  Investment holding/ Singapore 100 100
Us$1
Giant Alliance Invesiments BV I Ordinary Share fofaling  Investment holding/Hong Kong 100 100
Holdings Limited US$1
Easy Grand Infernational BV I Ordinary Share fofaling  Investment holding/Hong Kong 100 100
Holdings Limited US$1
Indirectly held by the Company
TOMO-CSE Aufolrim Pie Ltd ~ Singapore 200,000 Ordinary Shares  Engaged in the (i) design 100 100
fofaling $200,000 manufacture, supply and
installation of passenger vehicle
leather upholstery; (i) supply and
insfallation of vehicle electronic
accessories; and (iii) supply
automofive parts and mofor
vehicle/Singapore
TOMO Invesiment Limited Hong Kong I Ordinary Share fofcling  Investment holding/Hong Kong 100 100
HK$1
TOMO-CSE Auto Development Hong Kong 1 Ordinary Share fofaling ~ Vehicle trading/Hong Kong 100 100
Limited HK$1
Hong Kong Green Financial ~ Hong Kong 100 Ordinary Share Provision of professional services/ 100 100
Senvices Insfitute Limited fofaling HK$100 Hong Kong
Hainan Kesen Hanlian PRC - Provision of professional services/ 100 100
Technology Co., lid. PRC
TOMO SG Technology PTE - Singapore 50,000 Ordinary Shares  Investing holding/Singapore 100 -
Limited fofaling $$50,000
TOMO Culture PTE Limited ~ Singapore 50,000 Ordinary Shares  Investing holding/Singapore 100 -
fofaling $$50,000
Hongkong Sembo Hong Kong 100 Ordinary Shares Provision of professional services/ 100 -
Convergence Technology fofaling HK$100 Hong Kong

Company limited
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138

2022 2021
Note [ $
Assets
Non-current asset
Investments in associates 6,421,491 -
Investments in subsidiaries 4,958,631 4,958,631
11,380,122 4,958,631
Current assets
Amounts due from a shareholder - 93,197
Amounts due from subsidiaries 3,638,176 21,001
Trade and other receivables 42,660 653,483
Cash and cash equivalents 2,962,941 13,415,833
Total current assets 6,643,777 14,183,514
Total assets 18,023,899 19,142,145
Equity
Equity atiributable to owners of the Company
Share capital 793,357 793,357
Share premium 38(a) 12,398,264 12,398,264
Other reserve 38(a) 4,958,627 4,958,627
Accumulated losses 38(al (7,231,729) (6,112,974)
Total equity 10,918,519 12,037,274
Liability
Current liabilities
Other payables 108,505 107,996
Amounts due to subsidiaries 6,996,875 6,996,875
Total liabilities 7,105,380 7,104,871
Total equity and liabilities 18,023,899 19,142,145

The statement of financial position of the Company was approved for issue by the Board of Directors on 31

March 2023 and were signed on its behalf.

Ms. Ma Xiaogqiu
Director Director

TOMO HOLDINGS LIMITED

Ms. Liu Xinyi
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38 BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (CONTINUED)

(a) Reserve movement of the Company

Share Other Accumulated

premium reserve losses Total

$ $ $ $

At 1 January 2021 12,398,264 4,958,627 (6,131,938) 11,224,953
Profit and total comprehensive income

for the financial year - - 18,964 18,964

At 31 December 2021 12,398,264 4,958,627 (6,112,974 11,243,917

loss and tofal comprehensive loss
for the financial year — - (1,118,755) (1,118,755)
At 31 December 2022 12,398,264 4,958,627 (7,231,729) 10,125,162

Other reserve represents the difference between the nominal value of the shares issued and the net asset
value of the subsidiaries of the Company upon the reorganisation in 2017.
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FIVE YEARS FINANCIAL SUMMARY

RESULTS
For the financial year ended 31 December
2018 2019 2020 2021 2022
$'000 $'000 $'000 $'000 $000
Revenue 17,818 16,487 6,185 Q.710 16,340
(Loss)/profit before income tax 5,252 3,068 273 89 (2,055)
Income tax (expense)/credit (1,010 (829) (100) 29 185
(Loss)/profit attributable to the owners
of the Company for the financia
year 4,242 2,239 173 118 (1,870)
Total comprehensive income/[expense)
attributable to the owners of
the Company for the financial year 4,242 2,239 173 118 (1,870)
ASSETS AND LIABILITIES
As at 31 December
2018 2019 2020 2021 2022
$'000 $'000 $'000 $'000 $/000
Total assets 25,685 27,896 26,811 26,338 24,977
Total liabilities 2,515 2,487 1,229 638 1,146
Net assets 23,170 25,409 25,582 25,700 23,831
Equity affributable to owners of
the Company for the financial year 23,170 25,409 25,582 25,700 23,831

TOMO HOLDINGS LIMITED
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